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LOAN NO. ’+*'%? ey
MORTGAGE  [wismissssrs

THIS MORTGAGE (*$wcurity Instrument®) is given oo JUNE 18, 1987 . The mongagor
is ELVIA ORTEGA AND FXANCISCO ORTEGA, WIFE AND HUSBAND

whose address is  $400 S. HAMLIY

€CHICAGO, 1L 60632 ("Bomrower”).
This Security lnstrument is given 10PLAT<UM HOME MORTGAGE CORPORATION

AN ILLINOIS CORPORATION

which is organized and existing uader the laws of - THE STATE OF ILLINOIS , a0d whose
address is 2200 HICKS ROAD, SUITE 101
ROLLING MEADOWS, IL. 60008 ("Lender”).

Borrower owes Lender the principal sum of

ONE HUNDRED TWENTY-SIX THOUSAND SIX HUND 22D SIXTEEN AND #0/100
Dollus (US. $  126,616.80 ). This debt is evidenced by Bomower's note dated the same date as
this Security Instrument ("Note®), which provides for monthly riyments, with the full debt, if ot paid
earlier, due and payable on JULY 1, 2027 . This Security lastrumens secures to
Lender: (a) the repayment of the debt evidenoed by the Note, with interest, »=4 all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, atansed under paragraph 7 w
protect the security of this Security Instrument; and (c) the performance of Guizower's coveuants and
agreements under this Securily Instrument and the Note. For this purpose, Komower does Bereby
morgage, grant and convey to the Lendes, the following described projeny kocaed in
COOK Zouaty, Blinois:
LOT 31 (EXCEPT THE SOUTH 10 FEET THEREOF) AND LOT 32 (EXCEPT THE NO¥. 0%

10 FEET THEREOF) IN BLOCK 31 IN CRANE VIEW ARCHER AVENUVE HOME ADDAF:ON

TO CHICAGO BEING A SUBDIVISION OF THE WEST 1/2 OF WEST 1/2 OF SECTION

9, TOWNSHIP 33 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN

(EXCEPT THE NORTH 9.228 ACRES THEREOF) AND EXCEPT ALSO A STRIP OF LAND

66 FEET WIDE ACROSS THE WEST 1/2 OF THE SOUTHWEST 1/ OF SAID SECTION

9 TO BE USED FOR ROAD PURPOSES AS DESCRIBED IN DEED TO JAMES T. MAHER

DATED APRIL 20, 1849 AND RECORDED MAY 4, 189% IN BOOK 5728 PAGE 51 AS
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which has the address of 5441 SOUTH LOTYUS AVENUE CHICAGO
1Streat] ICay)
lllinois  ¢0638 ("Property Address™);
2 Coda]

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurtenances, and fixtures pow or hereafter a part of the propesty. All replacements and akditions shalt also
be covered by this Security Instrument. All of the foregoing is refesred 10 in this Security Instrument a5 the
*Property "

%RR()WER COVENANTS thar Bormower is lawfully seized of the estate hereby conveyed and has the
fight o mortgage, grant and convey the Property and that the Propesty is unencumbered, except for
encumbtances of record. Borrowes warrants and will defend generally the title to the Propeny against alt
¢laims and demants, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenamis for national use and non-uniform
covenants Wik limited variations by jurisdiction to constinile a uniform securily mstrumen: covering real
P[Dptﬂy.

UNJFORM CCVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment o iiriinal, Interest and Late Charge. Botrower shall pay when due the principal of, and
interest on, the dett evidepzed by the Note and tate charges due under the Note.

2. Monthly Payment of Yaxes, lnsurance and Othes Charges. Borrower shall include in each monthly
payment, together with the piiipal and interest as set forth in the Noic and any late chasges, a sum for (2)
taxes and special assessments levied or.to be tevied against the Propesty. (b) leasehold payments or ground
rets on the Property, and () preminms for insurance required under paragraph 4. In any year in which the
Lender raust pay a mortgage insuranve premivm to the Secretary of Housing aod Urban Development
("Secretary®), ot in any year in which such premium waould have been required if Leades stili held the Security
lnstrumeat, each monthly payment shalt aleo include either: (i) a sum for the annual mortgage insuzance
premium to be paid by Lender to the Secsetary, or (ii) a monthly charge instead of 2 mortgage insurance
premium if this Security Instrument is held by the Secretary, in a reasonable amount & be determined by the
Secretarv. Except for the monthly charge by the Seireta'y, these items are called "Escrow Hems® and the
sumns paid to Lender are called *Escrow Funds®.

Lender may, a any time, coltect and hold amounts for 520w Kems in an aggregaie amount not to exceed
the maximum amount that may be required for Borrower’s erirow account under the Real Estate Settlement
Procedures Act of 1974, 12 U.S.C. 82601 ¢t seq. and implemerir, tegulations, 24 CFR Fant 3500, as they
may be amended from time to time ("RESPA’), except that the cushsen or reserve permitted by RESPA for
unanticipated disbursements or disbursements before the Borrower's paym:ats are avaitable in the account may
not be based on amounis due for the mongage insurance premium.

If the amounts beld by Lendes for Escrow hems exceed the amounts peimitied o be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. if %ae umounts of funds beld by
Lender at any time are not sufficient to pay the Escrow hems when due, Lender way o74ify the Borrower aod
require Borrower to make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secyred by this Scowr'sy bostrument. ¥
Borrower tenders to Lender the full payment of ali such sums, Borrower’s account shall be crdited with the
balunce remaining for all installment items €a), (b), and (c) and any mortgage insurance premiun wstaltment
tha Lender has not become obligated to pay Lo the Sccretary, and Lender shall prompily refus® 22y excess
funds to Borrower, Immediately prios to a foreclosure sale of the Property or its acquisition by fonder,
Borrower’s account shall be credited with any balance remaining for alt installmenss for isems (a), (b), and ().

3. Application of Payments. All payments under paragraphs 1 and 2 shal! be applied by Lender as
follows:

Fist, to the mongage insurance premium to be paid by Lender to the Secretary or to the monthly charge
by ke Secretary instead of the monthly mongage insurance preminm;

Second, o any taxes, special assessments, leasehold payments or ground reats, and fire, flood and other
kazard insurance premiurss, as required;

Third, 10 interest due under the Note;

Eourth, to amontization of the principal of the Note; and

[xfih, 1o late charges due under the Note.

LIS - Single Family - FEA Security Instrumant
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4. Fire, Flood and Other Hazard Imsurance. Bormrower shall insure all improvements on the Property,
whether now in existence of subsequently erected, against any hazards, casualties, and contingencies,
including fire, for which Lender requires insurance. This insurance shall be maintained in the amoints and
for the periods that Lender requires. Borrower shall also insure all improvements on the Property, whether
gow in enistence or subsequently erected, against loss by floods to the extent required by the Secretary. All
tnsurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall
be held by Lender and shall include toss payable clauses in favor of, and in 2 form acceptable to Eender.

tn the event of loss, Borrower shai} give Lender immediate notice by mail. Lender may make proof of loss
if not made promptly by Borrower. Each insurance company concerned is hereby authornized and directed w
make payment for such loss direcily 1o Lender, instead of 10 Borrowers and wo Lender jointly. All or any part
of the insurance proceeds may be applicd by Lender, at its option, either (a) to the reduction of Lhe
indebtedness under the Note and this Secusity Instrument, first to any delinquen: amounts applied in the order
in pasugrzph 3, and then to prepayment of principal, of (b) lo the restoration of repair of the damaged
Property. /iy application of the prooeeds to the principal shalt not extend or postpone the due date of the
monthly paymeats which are referred to in paragraph 2, or change the amount of such payments. Any excess
insurance procecds over ap amount required to pay all outstanding indebiedness under the Note and this
Security Instrumep’ shill be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishzs the indebted=ess; all right, title and interest of Borrower in and to insurasce policies in fozce shail
pass to the purchaser.

$. Occupancy, Prestavation. Maintemance and Protection of the Property; Borrowes’s Loan
Applicaticn; Leasebolds. Borrower shall occupy, establish, and use the Property a¢ Borrowes's principal
residence within sixty days afies the excoution of this Security Instzument (or within sixty days of a later sale
or transfer of the Property) and shall ¢ ntirue to occupy the Property as Bormower’s principal residence for at
least one year after the date of occupaysy, unless Lender determiines this requirement will cause yndue
hardship for Borrower, or unless cxtenuatirg circumstances exist which are beyond Borrower’s conirol.
Borrower shall notify Lender of any extenuaticg zircumstances. Borrower shall not commit waste of destroy,
damage or substantially change the Property or illow the Property to deteriozate, reasonable wear and tear
excepted. Lender may inspect the Property if the Poope 'ty is vacant or abandoned or the loan is i default.
Lendes may take reasonable action to protect and prescrvy such vacant er abandoned Property. Borrower shall
also be in default if Borrower, during the loan applicaion process, gave malerially false or inaccurale
nformation or statements to Lender (or failed to provide Lore. with any material information) in connection
with the Jean evidenced by the Note, including, but not limit:d (o, representations conceming Borrowes’s
occupancy of the Property as a principal residence. I (his Securitv.Instrument is o a leasehold, Borrower
shall comply with the provisions of the lease. If Borrower acquires fee s to the Property, the leaschold and
fee title shull not be merged unless Lender agrees to the merger in wrilive.

6. Condemnation. The proceeds of any award of claim for danwges, direct of consequential, in
connection with any coudemnation os other taking of any part of the Propeity. o1 for conveyance io place of
condemnation, are hereby assigned and shall be paid W Lender 1o the exters of tbe full amount of (be
indebtedness that remains unpaid under the Note and this Security lostrumeni. !xuder shall apply such
procecds o the reduction of the indebiedness under the Note and this Security Jastrument, first to any
delinquent amounts applied in the order provided in paragraph 3, and then 1 prepaymeat of principal. Any
application of the proceeds to the principal shall not extend of postpone the due date of the Zoi0y payments,
which are referted o in paragraph 2, or change the amount of such payments. Any excess proseds over aa
amount required to pay al outstanding indebtedness under the Noie and this Security Instrument shall be paid
1o the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights im the Propesty. Borrower shail pay all
governmenial or municipal charges, fines and impositions thal arc uot included in paragraph 2. Bormower
shall pay these obligations on time directly to the entity which is owed the payment. I failure to pay would
adversely affect Lender’s interest in the Property, upon Lender’s request Borrower shall promptly furnish to
Lender receipts evidencing these payments.

If Borrower fails to make these payments of the payments required by paragraph 2, or fails to perform aoy
other covenants and agreements contaiced in this Security Instrument, oc there is a begal proceeding that may
significantlv affect Lendes’s rights in the Property (such as a proceeding in bankruptcy, for condemaation of
w0 enforce faws or regulations), then bendes may do and pay whalevers is necessary 10 protect the vatue of the
Propenty aod Lender’s rights in the Property, including payment of taxes, hazard insurance and other items
mentioned in paragraph 2.
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Any amounts disbussed by Lender undey his paragraph shal} become an additional debt of Bommower and
be secured by this Security Instrument. Fhese amounts shall bear interest from the date of dishursement 2 (he
Nate rate, and at the option of Lender shall be immediately due and payable.

Borrower shall prompily discharge any lien which bas priority over this Security Mnstrumen! unbess
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in 2 manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcemens of the liea in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien; of (c) secures from the holder of
the lien an agreement satisfa-tory to the Lender subordinating the lien to this Security instrument. 15 Lendex
determiaes that any part of the Property is subject (o a lien which may altain priority over this Security
Insprument, Lender may give Borrower 2 notice identifying the lien. Bomrower shall salisfy the lien ot take
one or oze of the actions set forth above within 10 days of the giving of notice.

§. Fees. Lender may collect fees and charges authorized by the Secretary.

2. Gruwwads for Acceleration of Debt.

@) Ixczult. Leader may, except as limited by regutations issued by the Secretary in the case of
paymes A5ulls, require immediate payment in full of alt sums secured by this Security Instryment if:
() Burover defaults by failing to pay in full any monthly payment required by this Security
lostrum i piior to or on the due date of the next monthly payment, ot
(ii) Borrower Gefalts by failing. for 2 period of thiny days, to perform any other obligations
contained in this Security Instrument.
() Sale Without Uredit approval. Lender shall, if permitied by applicable law (including section
34)(&) of the Garn-St Geizus’a Depository hustitutions Act of 1982, 12 U.5.C. 1701j-3(d)) and with
the prior approval of the Secretrsy, require immediate payment in full of all the sums secured by this
Security Instrument if:
(1) Al or pan of the Propeisy, vr a beneficial interest in 2 trust owning alt or pant of the
Property, is sold or olherwise transfer:e4 (other than by devise or descent), and
(ii) The Property is not occupied by tae puschaser or grantes as his or her principal residence, or
the purchaser or grantee does so occupy \he Froperty, but his or her credit bas not been approved
in accordance with the requirements of the Sccre.asy.
(c) No Waiver. If circumstances occur that would pérnis Lendes to require immediate payment in
full, but Lender does not require such payments, Lendes Soes not waive its rights with respest to
subsequent events,
() Regulations of HUD Secretary. In many circumstances reulaions issued by the Secretary witl
limit Lender’s rights, in the case of payment defaults, to require immediate payment in full and
foreclose if not paid. This Secunity Instrument does not authorize :cusleration or foreclosure if not
permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Bomower agrees thas if this Security Instrusnent aod the Note are not
determined to be cligible for insurance under the National Housing Act wiliin &0 DAYS
from the date hereof, Lender may, af its opéion require immediate payownt in &ll of 2.1 sums secured
by this Security lostument. A written staiement of any authorized agent of the Seceiary duted
subscquens to SEXTY DAYS from the date bereof, declining to imsure <pis Srourity
Instrument and the Note, shall be deemed conclusive proof of such ineligibility. Notwithswrating the
foregoing, this opfion may not be exercised by Leades when the unavailability of insurance is solely
duc to Lender’s failure to remit 2 montgage insurance premium o the Secretary.

10. Reinstatement. Borrowes has a right o be reinstaed if Lender bas required immediate payment in
full because of Borrower’s failute (o pay an amount due under the Note or this Security Instrument, This right
applies even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shalf
tender in 2 lump sum alt amounis required to bring Borrower’s account current inchuding, w the extent they
are obligations of Borrower undes this Securily Instrumens, foreclosure costs and reasonable and customary
atormkys” fees and expenses properly associated with the foreclosure proceeding. Upon reinstatement by
Borrower, this Security Instrument and the obligations that it secures shalt remain in effect as if Lendes dad
mot required immediate paymen? in full. However, Lender is not required w permit reinstatement if:

MLINOIS - Singls Family - FHA Security Instrumant
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() Lender has accepted reinstatement after the commencement of foreclosure proceedings within two years
immediazely preceding the commencement of 2 curvent foreclosure proceeding, (ii) reinstaternens wil} prechude
foreclosure on differen grounds in the future, or (ii3) reinstatement will adversely affect the priority of the lien
crealed by Qais Security tnstrument.

11. Bostower Not Released; Forbearance By Leades Nos & Waiver. Extension of the time of payment
or modification of amortization of the sums secured by this Secrrity Instrument granted by Lender to any
successor in interest of Bosrower shall mot operate to release the liability of the original Borrower or
Borrower’s successor in intefest. Lender shall not be required to commence procecdings against any successor
in intesest or refuse to extend time for payment or otherwise modify aortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Bofrower’s sucoessors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or prechide the
exercise of apy right or remedy.

12. Seicesiors and Assipns Bound; Joint and Several Liabilifv; Co-siguers. The covenanis and
agreements of his Security Instrumoent shall bind and benefit the sucocssors and assigns of Lender and
Borrower, subject ‘0 the provisions of paregraph 9(b). Bocrower’s covepants and agreements shail be joint
and severzl. Any Bcaower who co-sighs this Security Instrument but does not execute the Note: ) is
co-signing this Securty Instrument only 1o montgage, grant and convey thar Borrower’s interest in the
Propeny under the terms of this Security Instrument; (b) is not personalty obligated to pay the sums secured
by this Security Instrument: sn (c) agrees that Lender aod any other Borrower may agree w extend, modity.
forbear or make any accommodatioss with regard to the terms of this Security Instrumens or the Note without
that Borrower’s consent.

13. Nolices. Any notice to Borrov s provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail wi'=ss-opplicable law requires use of another method. The notice shall
be directed to the Property Address or any o252 add:ess Borrower designates by notice to Lender. Any sofice
1o Lender shall be given by first class mail to Lerater’s address stated Derein of any address Lender designates
by notice to Bostower. Any notice provided to: in tis Security Instrument shall be deemed to have been
given to Borrower or Lender when given as provided in this paragraph.

14. Govesning Law; Severability. This Security ‘asirument shal! be governed by Federal law and the
law of the jurisdiction in which the Property is located. /tn the event that any provision of clause of this
Security Instrument or the Note conflicts with applicable law, sy conflict shall not affect other provisions of
this Security Instrument ot the Note which can be given effect wid sut the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared & be severable.

15. Borvower’s Copy. Bomower shall be given one conformed copy of the Note and of this Security
instrument.

16. Hazardous Substamces. Borrower shall noi cause or permit the poeserce. use, disposal, storage, of
release of any Hazardous Substances oa or iz the Property. Borrower shall not oo, wor allow anyone else to
do, anything affecting the Propeny that is in violation of any Environmenial L:ia:. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropeiate 10 normal residential uses and ‘o mintenance of the
Property.

Borrower shall promptly give Lender written notice of any investigatiop, claim, demand, I7#zuit of other
ation by any governmental or regulatory agency of private party involviog e Property and aiy Farardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is aotified
by asay governmental of regulatory authority, thal any removal or other remediation of any Hazardous
Substance affecting the Propeity is necessary, Borrower shall promptly take al} necessary remedial actions in
acordance with Environmental Law.

As used in this paragraph 16, “Hazardeus Substances® are those substances defined as loxic of hazardots
substances by Environmental Law aod the following substances: gasoline, kerosene, other flammable or toxic
petroleumn products, wxic pesticides and herbicides, volatile solvents, malerials containing asdestos or
forialdehyde, and radioactive materials. As used in this paragraph 16, *Environmental Law" meacs federal
taws 23d laws of the jurisdiction where the Propenty is tocated that relate to health, safety or enviroumental
protection.

RUNDIS - Single Family - FHA Secutity Instrumant
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‘- ‘ORM COVENANTS. Borrower and Lender furiher covenant and agree as follows:

17. Assignument of Rents. Borrower unconditionally assigns and trapsfers to Lender all the rents and
revenues o the Property. Bosrower authorizes Lender or Lender’s agents to collect the rents and revenues and
hereby directs cach tenant of the Property o pay the rents to Lender or Lender’s agents. However, prior ko
Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the Security Mstrument,
Borrower shall collect and receive all rents and revenues of the Propesty as trustee for the benefit of Lender
and Borrower. This assignment of rents constitutes an absolute assignment and mot an assignment for
additional security ogly.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be beld by Bomrower
as trustee for benefit of Lender ocly, to be applied to the sums secured by the Security Instrument; () Lender
shall be entit’eq to collect and receive all of the repts of the Property; and () each wnant of ihe Property shall
pay all rerits due 24 unpaid to Lender o Lender’s agent on Lender’s written demand o the tenans,

Borrower has no: executed any prior assignment of the rents and has not and will ot perform any act tha
would prevent Lend.f §:0m exercising its rights undes this paragraph 17.

Lender shall not be revuired to enter upon, take control of or maintain the Property before of after giving
fiotice of breach to Bormower: However, Lender or a judicially appointed receiver may do so at any time there
is a2 breach. Any applicatior or reats shall not cure or waive any default or invalidate any other right or
remedy of Lender. This assignren) of rents of the Property shall terminate when the debt secured by the
Security Instrument is paid in full.

18. Foreclosure Procedure. If Lecnder requires immediate payment in full under paragraph 9, Lender
may foreclose this Security Instrument by judizial proceeding. Lender shali be entitled to collect al! expenses
incurred in pursuing the remedies provided id Dis paragraph 18, including, but aot limited to. reasonable
attorney”s fees and costs of title evidence.

If the Lender’s interest in this Security fnstrumeit 17 held by the Secretary and the Sccretary requires
immediate payment in full under paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Monigage Foreclosure Act of 19544 7ct™) (12 U.S.C. 3751 ¢t seq.) by requesticg a
foreclosure commissioner designated under the Act to conuirice foreclosure and to sel} the Property as
provided in the Act. Nothing in the preceding sentence shall cerave the Secretary of any rights otherwise
available to a Lender under this paragraph 18 o applicable law.

19. Release. Upon payment of all sums secured by this Security tnstument, Lendes shall release this
Secusity Instrument without charge to Bofrower.

20. Waiver of Homestead. Borrower waives all right of homestead exercnuna i the Property.

RLWNOIS - Single Family - FHA Security instrumant
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Riders 1o this Security Instrument. M one or more riders are executed by Borrower and recorded
together with this Security Instrument, he covenanis of each such rider shall be incorporated into and shall
amend and supplement the covenanis and agreements of this Security Instrument as if the rider(s) were a pan
of this Security Instrument. [Check applicable box(es)}.

Condominium Rider Growing Equity Rider
Graduated Paymest Rider

_ Plaoned Unit Development Rider
Oter [specify] ARM RIDER

BY SIGNING PELOW, Borzower accepts and agrees to the terms contained in this Security Instrument and
in any rider(s) exccuted by Borrower and recorded with it.

Witnesses:

NV . %z,_ % (Seal) ‘
ELVIA ORTEGA
'
N, s caet LALR,

{7 £
FEANCISCO ORTEGA /'

(Seal)
xtoves

Bocrowm

——

(Seal)

{$pace Baiow Tras Lirw For A anorAedgment)

STATE OF ILLINOIS, COOK

Counmty s5:
I THE Wi

frera e, » & Notary Padlic in and for said county and state,
do cenity thar ELVIA MEGA AND FRANCISCO ORTEGA, WIFE A™ HUSRAND

~

persona'ly known to me to be the same person(s) whose name(s) ARE wiettbed 1o the futegoing'
instrument, appeared before me this day in person, and acknowledged that  THEN \signed and delivered
the «aid instrument as free and voluntary act, for the uses and purposes therein ai forth.

Given under my hand and official sea), this I8TH dayof JUNE, 1997

My Commission expizes: - -

ANANAAASANATN o VY

OFFICIAL SEAL
RICARDC £ CORREA

NOTARY PUBLIC. STATE OF iLLNOIS
LY COMMISEION LXPRES 11.19.00

APV . b ot e e

~ Motary Pubsc

£OVEVYLE
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PLATINUM HOME MORTGAGE CORP.
2200 HICKS ROAD, SUITE 101
ROLLING MEADOWS, IL 60008

- {Space Above The Lrw For Mecordng Detaj

LOAN NO, 14-2087 FHA Case No.
231:8719636-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE &IDFR is made this 18TH day of JUNE, 1997 , xd
is incorporated into and shall be deemed to amend and supplement (he Morigage, Deed of Trust of Security
Deed ("Security Instrument®) of the sime Jate given by the undersigned (*Bomower™) 10 secure Borrower's
Note ("Note") to PLATINUM HOME ACRTGAGE CORPORATION
AN ILLINOIS CORPORATICN
("Lender”) of the same date and covering the prop ity described in the Securnity Instrument and located a:

5441 SOUTH LOTUS AVENUE, CHIC)LGO, IL 60638

(Property Ac st

THE NOTE CONTAINS PROVISIONS ALLOWING ¢#OR CHANGES N THE INTEREST
RATE AND MONTHLY PAYMENT. THE NOUS LIMITS THE AMOUNT THE

BOHROWER'S INTEREST RATE CAN CHANGE 37 ANMY ONE TIME AND THE
MAXIIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS: In addition to the covenants and agrsedicris made in the Security
lostrument, Borrower and Lendes further covenant and agree as follows:

5. INTEREST RATE AND MOXTHLY PAYMENT CHANGES

{(A) Change Dgte

The interest rate may change on the first day of OCTOBER 1, 1998  and oo b Zay of each
succeeding year. "Change Daie* means each date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “indez” means the
weekly average yield on United States Treasury Securities adjusted to a constant maturity of one year, as made
available by the Federal Reserve Board. "Current Index® means the most recent Index figure availabla 30 days
before the Change Date. If the lndex (as defined above) is 8o longer available, Lender will use as 2 new Index
any index prescribed by the Secretary (as deficed in paragraph T(B) of the Note). Lender will give Borrowes
rotice of the new Index.

(C) Cakculation of Interest Rate Changes

Before cach Change Date, Lender will calculate 2 new interest rate by adding a margin of
TWO AND THREE QUARTERS
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percentage points ( 2.750 %) to the Cusrent Index and rounding the sum to the nearest one-eighth
of one perventage point (0.125%). Subjeet to the limits stated in paragraph (D) of the Note, this rounded
amouyni w:il be the new interzst rate until the next Change Date,

(D) Limits on Interest Rate Chagges

The interest rate will never increase or decrease by more than one percentage point (1.9%) oo ary single
Change Date. The inlerest rate will never be more than five pecentage points (5.0%) higher of lower thap the
initial interest rate stated in paragraph 2 of the Noie.

(E) Calculation of Payment Changes

If the interest rate changes on a Change Date, Lender will calculate the amount of menthly paymeni of
principal and interest which would dbe pecessary to repay the unpaid principal balance im full at the maturity
date a the pew interest rate through substantially equal payments. In making such caleulation, Lender wilt use
the unpaid principal balance which would be owed on the Change Date if there bad been no default in pay ment
oh the No'c ‘cevuced by the amount of anv prepayments to pringipal. The result of this calculation will be the
amount of the vz monthly payment of principal and inzerest.

() Notice of Ciaanges

Lender will give nolice to Borrower of any change in the interest rate and cwonthly payment amount. The
ratice must be given at'1e7st 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (ii) e Taange Date, (iii) the old inferest raie, (iv) the oew inlercss rate, (v} the new
wonthly payment amount, (¥i t=e Current Index and the date it was published, (vii) the method of calculating
the change in monthly payment aount, aod (viii) any other information which may be required by law from
time to lime.

() EMective Date of Changes

A new interest rate calculated in accordance with paragraphs 5(C) and 5(D) of the Note will become
effective on the Change Date. Borrower saal. make a payment in the new monthly amount beginning on the
first payment date which occurs at least 25(d7y= after Lender has given Bomower the notice of changes
required by paragraph 5(F) of the Note. Borrow<: snall bave no obligation to pay any increase in the monthly
payment amount calculated in accordance with paragr-gh SE) of the Note for any payment date occurring less
than 25 days after Lender has given the required notice. If the monthly payment amount calculated in
Xcerdano: with paragraph S(E) of the Note decreased, W2 onder failed to give timely notice of the decrease
and Borrower made any monthly payment amounts exceed.nz *de paymen! amount which should have been
stated in 4 timely notice, then Bottower has the opiion to either () demand the return o Barawer of any
excess payinent, with inierest thereon at the Noie rale (a rate equal 12 *De inzerest rate which should have been
stated m & timely notice), or (i) request thal any excess payment, with- iuierest thereon at the Note raie, be
applied as payment of principal. Lender’s obligation to return apy exce:s pavaent with interest oo demand is
pot assignable even if the Note is otherwise assigned before the demand for «riiin is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and piovisions contained in this
Adjustable Rate Rider.

> (Seal)
ELVIA ORTEGA sowr FRANCISCO ORTEGA

{Seal)
-Bovro wes
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