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When Recorded Mall to
PLATINUM HOME MORTGAGE CORP,
2200 HICKS ROAD, SUITE 101
ROLLING MEADOWS, IL 60008

{Space Above This Lino For Racording Oata)

LOAN NC' 141928 Yy 50
MORTGAGE 131:8663803-729 3 7

THIS MORTGAGE ¢ fecurity Instrument”) is given on MAY 29, 1997 . The morigagor
is MARTIN CHAVEZ,. SiNGLE, NEVER MARRIED AND ENRIQUE DUEN HERNANDEZ, SINGLE,
NEVER MARRIED AND ALEJAN DO MONROY, SINGLE, NEVER MARRIED |
whose address is 1617 W, SUPFRIOR
CHICAGO, IL 60622 ("Borrower™).
This Security Instrument is given to PLaTINUM HOME MORTGAGE CORPORATION
Al ITLLINOIS CORPORATION ,
wh ch is organized and existing under the laws <~ THE STATE OF ILLINOIS , and whose
ade ress is 2200 HICKS ROAD, SUITE 101
ROLLING MEADDWS, IL 60008 ("Lender”).
Borrower owes Lender the principal sum of
ONE HUNDRED EIGHT THOUSAND EIGHT HUNLPZR NINETY-SIX AND 00/100
Doltars (U.S. $  108,896.00 ). ‘This debt is evidenned by Borrower's note dated the same daie as
this Security Instrurient {"Note"), which provides for monthiv mayments, with the full debt, if not peid
earlier, due and pavable on  JUNE I, 2027 . This Security Instrument secures (o
Lender: (a) the repayment of the debt evidenced by the Note, with inicresi. and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance e Borrower's covenants and
agreements under ¢ws Sccurity Insirument and the Note. For this purpuse, Borrower does hereby
mortgage, grant and convey to the Lender, the following described- preperty located in
COOK Coutty, Minois:
LOT 27 IN S.E. GROSS SUBDIVISION OF LOTS 1, 2,3, 4, 5, INBLOCK S IN :
BORDEN SUBDIVISION OF THE WEST HALF OF THE SOUTH EAST QUARTER OF L
SECTION 36, TOWNSHIP 40 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL g

MERIDIAN IN COOK COUNTY, ILLINOIS.
ATQR - Pro-OPTION Dept.

umum
&w.ll.mﬁﬂ-!lw

) X AAN LA

PIN #: 13-36-420-024-0000
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: which has the address of 1703 NORTH TALMAN AVENUE CHICAGO
’ (Strontf iChyl

linois 60647 ("Property Address™);

(2ip Codal

i TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
i appurtcnances, and fixtures now ot hereafter a part of the property. All replacements and additions shall also
' be covered by this Security Instrument. All of the foregoing is referred to in this Security [nstrument as the

"Property”.

BORROWER COVENANTS that Borrower Js lawfully seized of the esiale hereby conveyed and has the
right to morigage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property againsi all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenanis with limited variations by jurisdiction to constitule a uniform security instrument covering real

property.

UNIFORM CCVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of ¢icipal, Interest and Late Charge. Borrower shall pay when due the principal of, and
intercst on, the debt cidiaced by the Note and late charges due under the Note.

2. Monthly Paymen* of Taxes, Insurntice and Other Charges. Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, & sum for (a)
taxes and special assessmeats !evizd or to be levied against the Property, (b) leasehold payments or ground
rents on the Property, and {c) preziiums for insurance required under paragraph 4. In any year in which the
Lender must pay a moryjage insurince premium to the Secretary of Housing and Urban Development
("Secretary™), or in any year in which suchk-premium would have been required if Lender still held the Security
Instrument, each monthly payment shal cis2- include cither: (i) a sum for the annual morlgage insurance
premium to be paid by Leinder to the Seeretuov; or (il} a monthly charge instead of a mortgage insurance
premium if this Sccurity Instrumen: is held by thie Secretary, in a reasonable amount to be determined by the
Secretary, Except for the monthly charge by the fiecretary, these items are called "Escrow llems” and the
sums paid to Lender are cailed "Escrow Funds®,

Lender may, at any time, collec: and hold amounts Yor Fscrow Ilems in an aggregate amount not fo exceed
the maximum amount that may be required for Borrower' s cscrow account under the Reaf Estate Setilement
Procedures Act of 1974, 12 U.5.C 82601 ¢gf seq. and implémsatiag regulations, 24 CFR Part 3500, as they
may be amended from time to time ("RESPA"), except that the‘cvshion or rescrve permiited by RESPA for
unanticipated disbursements or disbursements before the Borrowei's payrmenis are available in the account may
not be based on amounts due for thi: morigage insurance premium.

if the amounts held by Lender for Escrow liems exceed the amounts rcrmitted 1o be held by RESPA,
Lender shail account to Berrower for the excess funds as required by RESPA. 17ths amounts of funds held by
Lender at any time are not sufficient to pay the Escrow ltems when due, Lender.cazy notify the Borrower and
require Borrower 1o make up the shortage as permitted by RESPA.

The Escrow Funds arc pledged as additional sccurity for all sums secured by thie Security Instrument, [f
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shal! be vredited with the
balance remaining for all installment items (a), (b), and (c} and any morigage insurance premivn installment
that Lender has not become obligated to pay to the Secretary, and Lender shall prompily refubd any excess
funds 10 Borrower, Immediately prior to a foreclosure sale of the Property or ils acquisitior: by Lender,
Borrower's account shall be credited with any balance remaining for all installments for items (a), (b1, ead (c).

3. Application of Paymenis. All payments under paragraphs | and 2 shall be applied by Lender as
fotlows:

First, to the montgage insurance premium to be paid by Lender to the Secretary or to the monthly charge
by the Secretary instead of the monthly morigage insurance premium;

Sceond, to any taxes, special assessments, lessehold payments or ground rents, and fire, Rood and other
hazard insurance premiums, as required;

Third, 10 interest due under the Note;

Fourth, to amortizatton of the principal of the Note; and

Fifth, to late charges due under the Note.

o FAAM oF AN
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4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property,
whether now in existence or subsequenily erected, ngainst any hazards, casualiies, and contingencies,
including fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. Borrower shall afso insure all improveients on the Property, whether
now in existence or subsequently crected, against loss by floods to the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender, The insurance poficies and any renewals shall
be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss
if not made promptly by Borrower, Each insurance company concerned is hereby authorized and dicected to
make payment for such loss direeily 10 Lender, instead of to Borrower and to Lender jointly. All or any part
of the insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of the
indebtedness under the Note and this Security Instrument, first to any delinguent amounts applied in the order
in paragrzphi. 3, and then to prepayment of principal, or (b) to the restoration or repair of the damaged
Property. Aiv application of the proceeds to the principal shall not extend or postpone the due date of the
monthly paymeais which are referred 1o in paragraph 2, or change the amount of such payments. Any excess
insurance procecds-over an amount required to pay afl outstanding indebtedness under the Note and this
Security Instrument shall be paid to the entity tegatly entitled thereto.

In the event of fuiectosure of this Securily Instrument or other transfer of title to the Property (hat
extinguishes the indebtedpess, all right, titte and interest of Borrower in and to insurance policies in force shall
pass to the purchaser.

5. Occupancy, Preservativn, Maintenance and Protection of the Property; Borvower's Loan
Application; Leascholds. Boizowr: shall occupy, establish, and use the Property as Borrowet's principal
residence within sixty days after (he escoution of this Security Instrument (or within sixty days of a laler sale
or transfer of the Property) and shall'continue to occupy the Property as Barrower’s principal residence for at
least one year after the date of occupzncy, unless Lender determines this requirement will cause undue
hardship for Borrower, or unless extenuating circumslances exist which are beyond Borrower’s comtrol.
Botrower shall notify Lender of any extenuaiing circumstances. Borrower shall not commit waste or destroy,
damage or substantially change the Property ot allos \he Property to deteriorate, reasonable wear and tear
excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in default.
Lender may take reasonable action o protect and preserve such vacant or abandoned Property, Borrower shall
also be in default if Borrower, during the loan appiicelion process, gave malerially false or inaccurate
information or statements to Lender (or failed o provide Leasicr with any material information) in connection
with the loan evidenced by the Note, including, but not limies to, representations concerning Borrower's
occupancy of the Property as a principal residence. If this Secupify Instrument is ofi 2 leasehold, Borrower
shall comply with the provisions of the lease. I Borrower acquires fee dixis to the Property, the leaschold and
fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation, The proceeds of any award or claim for deipsxes, direct of conseguential, in
connection with any condemnation or other taking of any part of the Propurty “erfor conveyance in place of
condemnation, are hercby assigned and shall be paid to Lender to the exten:-of the full amount of the
indebtedness that remains unpaid under the Nole and this Security Instrumenl. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security _nstrument, first to any
delinquent amounts applied in the urder provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of thenriithly payments,
which are referred to in paragraph 2, or change the amount of such payments. Any excess piosceds over an
amount required (o pay all outstanding indebtedness under the Note and this Security Instrument shall be paid
to the entity legally entitled (hereto

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shail pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed the payment. If failure to pay would
adversely affect Lender’s inferest in the Property, upon Lender's request Borrower shall promptly furnish 1o
Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any
other covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may
significantly affect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or
1o enforce aws or regulations), then Lender may do and pay whatever is necessary to protect the value of the
Property and Lender’s rights in the Prupenty, including payment of taxes, hazard insurance and other ilems

mentioned in paragraph 2.
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.

Any amounts disbursed by Lender under this paragraph shail become an additional debt of Borrower and
be secured by this Security instrument. These amounts shall bear Interest from the date of disbursement at the
Note rate, and at the option of Lender shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptabic to
Lender: (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the tien; or (¢} secures from the holder of
the lien an agreement satisfactory to the Lender subordinating the lien to this Security instrument. If Lender
determines that any part of the Property is subject 10 a lien which may attsin priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Bortower shall satisfy the lien or tnke
one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Gronaus for Acceleration of Debt.

(@) Default. Lender may, except as limited by regulations issued by the Secrctary in the case of
payment detawlts, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Brirower defaults by failing to pay in full any monthly payment required by this Security
Instrumers vior to or on the due date of the next monthly payment, of
(il) Borrowe: dunults by failing, for a period of thinty days, to perform any other obligations
contained in this Security Instrument,

{(h) Sale Without Credi* Approval, Lender shall, if permitted by applicable law (including section
341(d) of the Garn-St Gerinzin Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approval of the Secretary, requirc immediate payment in full of all the sums secured by this
Security instrument if:
(i) All or part of the Properiy ~or a beneficial interest in a trust owning all or part of the
Property, is sold or otherwise transierred (other than by devise or descent), and
(i) ‘The Property is not occupied by the puzchaser or grantee as his or her principal residence, or
the purchaser or grantee does so occupy "he Froperty, but his or her credit ias not been approved
in accordance with the requirements of the Sccrelary.
(¢c) No Walver. If circumstances occur that would rérmit Lender to require immediate payment in
full, but Lender does not require such payments, Leide: “oes not waive its rights with respect to
subsequent events.
(d) Regulations of HUD Secretary. In many circumsiances reguiations issued by the Secretary will
limit Lender’s rights, in the case of payment defaults, to reguire mmediatc payment in full and
foreclose if not paid. This Security Instrument does not authorize oovleration or foreclosure if not
permitted by regulations of the Secretary.
{¢) Mortgage Not Insured. Borrower agrees that if this Security Instrumen and the Note are not
determined 10 be cligible for insurance under the National Housing Act wihin 60 DAYS
from the date hereof, Lender may, at its option require immediate payment in full of 51l sums secured
by this Security Instrument. A wniten statement of any authorized agent of i Scrrstary dated
suhsequent to SIXTY DAYS from the date hercof, declining "o insurc thie Security
[nstrument and the Note, shall be deemed conclusive proof of such ineligibility. Notwithstapding the
foregoing, this option may not be exercised by Lender when the unavailability of insuranice is solely
due to Lender's failure o remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be teinstated if Lender has required immediate payment in
Full because of Borrower's failure (0 pay an amount due under the Note or this Securlty Instrument. This right
applies even after forectosure proceedings are instituted. To reinstate the Security Inscrument, Borrower shall
tender in a lump sum all amounts required to bring Borrower's account current including, 1o the exient they
are obligations of Borrower under this Security Instrument, foreclosure costs and reasonable and customary
altorneys' fees and expenses properly assaciated with the foreclosure proceeding. Upon reinstatement by
Borrower, this Security Instrument and the obligations that it secures shail remain in effect as if Lender had
not required immediate payment in full. However, Lender is not required to permil reinstatement if:

ILLINOIS - Single Family - FHA Securlty Instrument
Form 94114 1/96
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(i) Lender has accepted reinstatement after the commencement of foreclosure proceedings within two years
immediately preceding the commencemen! of a curremt foreclosure proceeding, (if) retnstatement will preclude
forcclosure on different grounds in the future, or (ifi) reinstatement will adversely affect the priority of the lien
created by this Security Instrument,

i1, Borrower Not Releascd; Forbearance By Lender Not » Waiver, Extension of the (ime of payment
or modification of amonization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower's successor in interest. Lender shall not be required to commence proceedings against any successor
in interest or refuse to extend time for payment or otherwise modify amontization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of nny right or remedy.

12. Sccrassors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements o this Security Instrument shall bind and benefil the successors and assigns of Lender and
Borrower, subjec: to the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Ary Porrower who co-signs this Security Insirument but does not execute the Nale: (a) is
co-signing this Security Instrument only to mortgege, grant and convey that Borrower's interest in the
Property under the lertss #i this Security Instrument; (b} is not personally obligated to pay the sums secured
by this Security Instrument: 20 (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommed-ions with regard to the terms of this Security Iastrument or the Note without
that Borrower’s consent,

13. Notices. Any notice to Borrower nrovided for in this Security Instrument shall be given by delivering
it or by mailing it by first class maif unfez= applicable law requires use of another method. The notice shall
be directed (o the Property Address or any ciber address Borrower designates by notice to Lender. Any notice
to Lender shall be given by first class mail 1o Lender’s address staled herein or any address Lender designates
by notice to Borrower. Any notice provided for in this Security Instrument shall be decmed to have been
given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severabitity. This Securny Znstrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. in.the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect wiihout the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declarer’ (G be severable.

15, Borrower’s Copy. Borrowr shall be given one conformed copy of the Note and of this Security
Instruinent,

16, Hazardous Substances. Borrower shall not cause or permit the presnce, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not ZZo. nor allow anyone else to
do, anything affecting the Property that is in violation of any Environmental Lew, The preceding two
sentences shall mot apply to the presence, use, or storage on the Property of smail juantities of Hazardous
Substances that are generally recognized to be appropriate 10 normal residential uses and ‘o maintenance of the
Property.

Borrower shall promptiy give Lender written notice of any investigation, ciaim, demand, lavsult or other
action by any governmental or regulatory agency or private party involving the Property and ai'y Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, [T Borrower learns, or s votified
by any governmenial or regulatory authority, that amy removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial aclions in
accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substunces: gasoline, kerosene, other flammable or toxic
petroleun products, toxic pesticides and herbicides, volatile solvents, matcrials containing asbextos or
formaldehyde, and radioactive materials. As used in this paragraph 16, "Environmental Law" means federal
faws and {aws of the jurisdiction where the Property is located that relate to health, safety of ervironmental

protection.
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NON- YE . Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and (ransfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to colleet the rents and revenues and
hereby directs cach tenant of the Properly to pay the rents to Lender or Lender’s agents. However, prior lo
Lender's notice to Borrower of Borrower’s breach of any covenant or agreetvent in the Security Instrument,
Borrower shall coflect and receive all rents and revenues of the Property as trustee for the benefit of Lender
and Borrower, This assignment of rents constitutes an absolute assignment and not an assignment for
additional security only.

If Lender gives notice of breach to Borrower; (a) al! rents received by Borrower shull be held by Borrower
as trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender
shall be entilud to collect and recejve all of the rents of the Property; and (¢) each tenant of the Property shall
pay alt rents ov2 and unpaid to Lender or Lender's agent on Lender’s written demand 10 the tenant.

Borrower hos not executed any prior assignment of the rents and has not and wili not perform any act that
would prevent Lerder from exercising its rights under this paragraph 17,

Lender shall not te.cxauired to enter upon, take control of or maintain the Propeny before or after giving
notice of breach to Borrowe:. However, Lender or a judicially appointed receiver may 4o so a any time there
is a breach. Any applicaica of rems shall not cure or waive any default or invalidate any other right or
remedy of Lender. This assignmient of rents of the Property shall terminate when the debt secured by the
Sccurity Instrument is paid in fuil

18. Foreclosure Procedure. If Lenoor requires immediate payment in full under paragraph 9, Lender
may foreclose this Security Instrument by iudicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided i this paragraph 18, inciuding, but not limited 1o, reasonuble
attorney's fees end costs of title evidence.

If the Lender's interest in this Security Instiumesi-is held by the Secrctary and the Secretary requires
immediate payment in full under paragraph 9. the Secretarv may invoke the nenjudicial power of sale provided
in the Single Family Morigage Foreclosure Act of 1994 7' Aar™) (12 U.5.C. 3751 gt seq.) by requesting a
foreclosure commissioner designated under the Act to cemugence foreclosure and 1o sell the Property as
provided in the Act. Nothing in the preceding sentence shait deriive the Secretary of any rights otherwise
available to a Lender under this paragraph 18 or applicable law.

19. Release. Upon payment of all sums sccured by this Security instrument, Lender shall release this
Security Instrumen! without charge to Borrower,

20. Waiver of Homestead, Borrower waives all right of homestead exeraption in the Property,

ILLINOIS - Single Family - FHA Security Instrument
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Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part
of this Securily Instrument. [Check applicable box(es)].

Condominium Rider |} Growing Equity Rider
Graduated Payment Rider [ ] Planned Unit Development Rider
Other [specify] ARM RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Insirument and
in any rider(s) executed by Borrower and recorded with it

Witnesses:

14 (Seai)
MARTIN CHAVEZ -Borawer

f (Seal)

ENRIQUE'DUEN RERNANDEZ -Barrower

,ALW@IP (Seal)
ALEJANDRO MONROY ‘Borrowar

{Seal)

-Borower

{Space Bolow This Line for \ckrliwiedy

STATE OF ILLINOIS, COOK County ss:

1, pqmu.r_ ~, 62 At , a Notary 'ubli: in and for said county and state,
do certif that MARTIN CHAVEZ, SINGLE, NEVER MARRIED AND “NRIQUE DUEN HERNANDEZ,
SINGLE, NEVER MARRIED AND ALEJANDRO MONROY, SINGLE, NEYER MARRIED
personal'y known 10 me to be the same person(s) whose name(s) ARE wabsoribed to the foregomg
instrument, appeared before me this day in person, and acknowledged that  THEY ', signed and delivered
the said instrument as free and voluntary act, for the uses and purposes thereir so!, forth.

Given under my hand and official scal, this 29TH dayof MAY, 1997

My Coramission expires: /? 5 : ( Z:

OFFICIAL SEAL Aoy ke
PATRICK W O8RIEN
NOTARY PUBLIC STATE OF ILLINOIS
MY COMMISSION EXPTUNE 7,1997
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PLATINUM HOME MORTGAGE CORP.
2200 HICKS ROAD, SUITE 101
ROLLING MEADOWS, IL 6§0008

|Space Abave This Uine For Rocording Datal

LOAN NO, " 14-15828 “FHA Casa No.
131:8663803-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIOTR is made this 29TH day of MAY, 1997
is incorporated into and shall be decmpd o amend and supplement the Mortgage, Deed of Trust or Security
Deed ("Security Instrument”) of the sume date given by the undersigned ("Borrower") to secure Borrower's
Note ("Note") to PLATINUM HOME MORTGAGE CORPORATION

AN ILLINOIS CORPORATION
("Lender”) of the same date and covering the proparty described in the Security instrument and located ai:

1703 NORTH TALMAN AVENUE, CHICAGO, IL 60647

|Property A7y s}

, and

THE NOTE CONTAINS PROVISIONS ALLOWINCG FDOR CHANGES IN THE INTEREST
RATE AND MONTHLY PAYMENT. THE NOTZ LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE A7 ANY OME TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS: In addition to the covenants and agreesenis made in the Security
{nstrument, Borrower and Lender further covenant and agree as follows:

5. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date
The intcrest rate may change on the first day of OCTOBER 1, 1998 , and on inzi duy of each

succeeding year. "Change Date" means each date on which the interest rate could change.

(B The Index

Beginning with the first Change Date, the interest ratc will be based on an Index. "Index” wmeans the
weekly average yicld on United States Treasury Securities ndjusted to a constant maturily of one yeat, as made
availible by the Federal Reserve Board. *Current Index* means the most recent Index figure availabie 30 days
before the Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index
any index prescribed by the Secretary (as defined in paragraph 7(B) of the Note). Lender will give Borrower

notice of the new Index.
(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a

TWO AND THREE QUARTERS

rest rate by adding & margin of

MULTISTATE - FHA Adjustable Rate Ridar
Form 27612 1/986
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percentage points ( 2.750 %) 1o the Current Index and rounding the sum 1o the nearest one-eighth
of one percentage point {0.125%). Subject to the limits stated in paragraph 5(D) of the Note, this rounded
amount will be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point {1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or fower than the
initial intcrest rate stated in paragraph 2 of the Nole,

(E) Calculation of Payment Changes
If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of

principal and interest which would be necessary to repay the unpaid principat balance in full at the maturity
date &t the new interest rate through substantially equal payments, In making such calculation, Lender will use
the unpaid principal balance which would be owed on the Change Date if there had been no default in payment
on the Note, reduced by the amount of any prepayments to principal, The result of this calculation will be the
amount of the r=w monthly payment of principal and interest.

(F) Notice cf Changes

Lender will give raiice to Borrower of any change in the interest rate and monthly payraent amount. The
notice must be given &t iesct 25 days before the new monthly payment amount is due, and must set forth (1) the
date of the notice, (i) thé¢ Change Date, (iii) the old interest rate, (Iv) the new interest rate, (v) the new
monthly payment amount,./+i) the Current Index and the date it was published, (vii) the method of calculating
the change in monthly payment amount, and (viii) any other information which may be required by law from
time 1o time,

(G) Effective Date of Changes

A new interest rate calculated in ascocdance with paragraphs S(C) and 5(D) of the Note will become
effective on the Change Date. Borrower sha'i-make a payment in the new monthly amount beginning on the
first payment date which occurs at least 2-aeys after Lender has given Borrower the sotice of changes
required by paragraph S(F) of the Note. Borrowcr shall have no obligation ta pay any increase in the monthly
payment amount calculated in accordance with paragraph S5(E) of the Note for any payment date occurring less
than 25 days after Lender has given the required worice. If the monthly payment amount caleulated in
accordance with paragraph 5(E) of the Note decreased, but Lender failed to give timely notice of the decrease
and Borrower made any monthly payment amounts exceediag ive payment amount which should have been
stated in a timely notice, then Borrower has the optien to eitticr () demand the return 19 Borrower of any
excess payment, with interest thereon a1 the Note rate (a rate equal ¢ the interest rate which should have been
stated in a timely notice), or (if) request that any excess payment, wiris in‘erest thercon at the Note rate, be
applied as payment of principal. Lender’s abligation (o return any exceze pyment with inierest on demand is
not assignable even if the Note is otherwise assighed before the demand for reivin is made.

BY SIGNING BELOW, Borrower accepls and agrees to the terms and provisions contained in this
Adjustable Rate Rider.

-

___ (Seal) e )
MARTIN CHAVEZ -Bomower  ENRPQUE DUEN HERNANDE -Borrower

RO __ (Seal} (Seal)
ALEJANDRQ MONROY -Borrower Borrower
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