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THIS MORTGAGE ("Security Instrumeni") is given on JUNE 20, 1997
The Mortgagor is
. RICARDO GARCIA,* A MARRIED MAN, ANZ “ARIBEL VELA¥¥A MARRIED WOMAN
v G A *MARRIED TO CYNTHIA GARCIA **MARRIED TO ADRIAN VELA
(I
PRAIRIE TITLE
’329 CHICAGO AVE.
("Borrower”), This Security Instrument is given to NAK PARK, iL. 60302
MCA MORTGAKGE CORPORATION
4
which is organized and existing under the laws of MICHIGAN ,and 1Y
whose addressis 17 W 662 BUTTERFIELD RD #300 i
OAKBROOK TERRACE, IL 60181 ("Lender"). Borrower awes Lender the principal sum of N
ONE HUNDRED SIXTY THOUSAND NINE HUNDRED FORTY ONE AND NO/100 N
Dollars (US.$ 160, 941,00 ). %‘1

This debt is evidenced by Borrower's nole dated the same date as this Security Instrument (“Note”), whick
provides for monthly payments, with the full debt, if not paid earlier, duc and payable on JUuLY 1, 2027

. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 lo protect the securily of this Security Instrument; and (¢} the performance
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ay of Borrower's ¢ovenunts and agreements under this Security Instrument and the Note. For this purpose, Borrower
! docs hereby mongage, grant and convey o the Lender the following described propenty localed in
T COOK County, Hlinois:
1 LOT 11, 12 AND 13 IN BLOCK 124 IN MELROSE, A SUBDIVISION IN SECTIONS

¥ 3 AND 10, TOWNSHIP 39 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL

* MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN: ~15-03-351-014,15-03~351~015, AND 15-03-351-016

Parcel D #:
which has the address of 805 1ORTK Z1ST AVENUE, MELROSE PARK |S1roer, Chty),
{liinois 60160 {Zip Code] ("Property Address");

TOGETHER WITH all the wiprovements now or herealter erected on the property, and all casements,
appuricnances and fixtures now or heraficl a part of the property. All replacements and mdditions shall also be
covered by this Security Instrument. All of iy foregoing is referred to in this Security Instrument as the "Property.”

BORROWER CCVENANTS that Borrower.isawfully seized of the estaie ficreby conveyed and has the right 10
mortgage, grant and convey the Property and that the Pronerty is unencembered, except for encumbrances of record.
Borrower warrants and will defend generally the title ‘o the Property against all claims and demands, subject (o any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform voveiants for national use and non-uniform covenanis
with limited variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Luate Charge. Borrower shall pey wien due the principal of, and
interest on, the debt evidenced by the Nate and late charges due under the Note.

2. Monthly Payment of Taxts, Insurance and Other Charges. Borrower sha'l' include in each monthly
payment, logether with the principal and interest as set forth in the Note and any late charger, a rum for (a) taxes and
specia) assessments levied or w0 be levied against the Property, (b) leasehold payments oz g:Gund rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the ieader must pay &
mortgage insurance premium o the Secretary of Housing and Urban Development ("Secretary"), «r in any year in
which such premium would have been required if Lender still held the Security Instrument, esch moitily payment
shall also include either: (i) & sum for the annual morigage insurence premium to be paid by Lender (o the Secretary,
of (ii) a monthly charge instead of 8 morigage insurance premium if this Security Instrumesit is held by the Secretary,
in @ reasonable amount to be determined by the Secrelary. Except for the monthly charge by the Secretary, these
items are called "Escrow Jtems” and the sums paid 1o Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow [tems in an aggregale amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settiement Procedures
Act of 1974, 12 US.C. Section 2601 et seg. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the sccount miay not be based on
amounts due for the mortgage insurance premium,
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I the amounts held by Lender for Escrow liems excecd the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the oxcess funds as required by RESPA, If the amounts oi funds heid by Lender at any
time are not sufficient io pay the Bscrow Items when due, Leader may notify the Borrower and require Borrawer to
make up the shoriage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Insrument. 1f
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), {b), and (c) and any mortgage insurance premium instaliment that Lender has
not become obligated to pay to the Sccretary, and Lender shall prompuy refund any excess funds w Borrower.
Immediately prior to a foreclosure sale of the Propenty of its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all instaliments for items (1), (b), and (c).

3. Applieation of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, %0 th, mortgage insurance premium to be paid by Lerder to the Sccrelary or to the monthly charge by the
Secretary instea” of the monthly mortgage insurance premium;

Second, W0 any tnxes, special assessments, leasehold payments or ground rems, and fire, flood and other hazard
ingurance premiumg, &o engvired,

Third, to interest aue xader the Note;

Fourth, to amortization of the principal of the Note; and

Fifihs, to late charges duc under the Note,
4, Fire, Mood and Other Hazzes* Insurance. Borrower shall insure all improvements on the Property, whether

now in existenice or subsequently crected, sg%inst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insuraice shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all imjrosements on the Property, whether now in existence or subsequenily
erected, againsl loss by floods o the extent requirsd by the Secrctary, Al insurance shall bo carried with companics
approved by Lender. The insurance policies and sny renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender imimesiate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concored is hereby authorized and directed 1o make payment
for such loss directly to Lender, instcad of to Borrower and 14 ender joindy. All or any part of the insurance
procecds may be applied by Lender, at its option, cither (a) to the *&luction of the indebledness under the Note and
this Secucity Instrument, first o any delinquent amounts spplied in.tksorder in paragraph 3, and then 1o prepayment
of principal, or (b) fo the restoration o repair of the danaged Property. #ny application of the proceeds lo the
principal shall not extend or postpone the due date of the monthly paymenis /nich are referred (o in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an smount required to pay all outstanding
indebtedness under the Note and this Securily Instrument shall be paid 1 the entity 1es. iy zatitle thereto.

In the event of foreclosure of this Security Instrumenl or other transfer of title 1o Ui Properly that extinguishes
the indebledness, nll right, title and inierest of Borrower in and to insurance policks ip-Jorce shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance und Protection of the Property; Borrower’s Losn Application;
Leaseholds, Borrower shall occupy, csiablish, and use the Property ns Borruwer's principal residzace within sixty
days afier the execution of this Security Instrument (or within sixty days of « later sale or transfer o7 e Propenty)
and shall continue 10 occupy the Property as Botrower's principal residence for at leas\ one year afier the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Bomower's control. Borrower shall notify Lender of any exicnualing
circumstances. Borrower shall not commit waste or destrov, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted, Lender may inspect ihe Property if the Property is vacant
or abandoned or the loan is in default. Lender may iake rcasonable action w0 protect and preserve such vacant or
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abandoned Property. Bomrower shall also be in default if Borrower, during the loan spplication process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Nole, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title o the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation, The proceeds of any award or claim for damages, direct or conscquential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness thal remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Securily Instrument, first 10 any delinquent amounts applied in the order provided in
paragraph 3, anc then {o prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the dre date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any ¢xesse procecds over an amount required 1o pay all outstanding indebtedness under the Note and this
Security [nstrument sha's he paid to the entity legalty entitled thercto.

7. Charges to Emuower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal ciiacges, fines and impositions that are not included in paragraph 2, Borrower shall pay
these obligations on time diretly (o the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, upen Lender's request Borrower shall promptly fumish to Lender receipis
evidencing these payments.

If Borrower fails to make these paynent. or the payments required by paragraph 2, or fails to perform any other
covenants and agreements conlained in this Secirily Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptey, for condemnation or 0 enforce laws or
regulations), then Lender say do and pay whatevsis necessary (o protect the value of the Property and Lender's
righis in the Property, including payment of taxcs, hazard inscrance and other iteims mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrerh shall become an additional debt of Borrower and be
secured by this Security Instument. These amounts shall hegr interest from the daie of disbursement, at the Note
rate, and at the option of Lend:r, shall be immediately due and payakis,

Borrower shall promptly discharge any lien which has priority Gver this Security Instrument unless Borrower:
(a) agrees in writing o the payment of the obligation secured by the-lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of ths lien in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (cy-escures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security [nstrumcai. 1f Lender determines that any part
of the Property is subject to a lien which may attain priority over this Secuiity ‘insirument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one cr more of the actions set forth
above within 10 days of the giving of notice.

8. Fees. Lender may collect fecs and charges authorized by the Sccrctary.

9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the caze of payment
defaults, require immediate payment in full of all sums secured by this Sccurity Instrument if:
(i) Borrower defuults by failing to pay in full any monthly payment required by this Security- Instrument
prior to or on the due date of the next monthly payment, or
(i} Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Sccurity Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Gam-St. Germain Depository Institutions Act of 1982, 12 US.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediats payment in full of all sums sccured by this Security Instroment
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{i All or part of the Property, or a beneficial interest in a trust owning ull or part of the Property, is sold
ar otherwise transferted (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary,
{c} No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such paymenis, Lender does not waive its rights wilh respect to subsequent events.
(d) Regulations of BUD Secretacy. In many circumstances regufations issued by the Secretary will limit
Lender's rights, in the case of payment defauls, (o requirc immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of th2 Secretary,
{e) Mur*guge Not Insured, Borrower agrees that if this Security Instrument and the Noie are not detesrmined
to be ¢lizible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, &l is uption, require immediate payment in full of all sums secured by this Security Instrument. A
writien stateiiral of any authorized agent of the Secretary dated subsequent 1o 60 days from the date hercol,
declining lo insiie <his Security Instrument and the Note, shall be deemed conclusive proof of such
incligibility. Notwithstending tre foregoing, this option may not be exercised by Lender when the
unavailability of insurance-is solely duc to Lender's failure to remil 8 morigage insurance premium 1o the
Secrelary.

10. Reinstatement. Borrower has a4 right 1o be reinstated if Lender has required immediate payment in full
because of Borrower's failure (o pay an ameuat dec under the Nole or this Securily Instrument. This right applies
even after foreclosure proceedings are instivotc To reinstate the Security Instrument, Borrower shall iender in o
tump sum all amounis required 1o bring Borrowse's account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosur: coste and reasonable and cusiomary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Lpon reinsiatement by Borrawer, this Security Instrument and
the obligations that it secures shall remain in cffect as f Lender had not requited immediate payment in full,
However, Lender is not required to permit reinstaiement if: (i} Lender has accepted reinstaiement after the
commencement of foreclosure proceedings within two years imaedassly preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosuce on different grounds in the future, or (iif)
reinstatement will adversely affect the priority of the lien created by this Securis; Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Wailver, Pxiension of the lime of payment or
modification of amortization of the sums secured by this Security Instrument f-anted by Lender w any sticcessor in
interest of Borrower shall not opcrate 1o release the liability of the original Boriover or Borrower's successor in
interest. Lender shail not be required to commence proceedings against any successcr i interest or refuse to exiend
time for payment or otherwise modify amontization of the sums sccured by this Security instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by ender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Ca-Signers. The coveneate and agreemens
of this Security Instrument shall bind und benefit the successors and assigns of Lender and Bomowcr, subject 1o the
provisions of paragraph 9(b). Borrowet’s covenants and agreements shall be joint and several, Any Loy, ower who
co-signs this Security Instrument but does not execute the Notg: (a) is co-signing this Security Instrument only o
morigage, grant and convey that Borrower's interest in the Property under the terms of this Security Instruiment; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to exiend, modify, forbear or make any accommodations with regard 1o the terms of this
Security Instrument or the Note without that Borrower’s consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The natice shall be direcied w0
the Property Address or any other address Borrower designates by notice to Lender. Any natice to Lender shatl be
given by first class mai) to Lender's address stated herein or any address Lender designates by notice 1o Borrower.
Any notice provided for in this Security Instrument shall be deemed (o have been given to Borrower or Lender when
given ag provided in this paragraph,

14, Governing Law; Severability. This Sccurily Instrument shall be govemned by Federal law and the law of
the jurisdiction in which the Property is located. In the cvent thal any provision or clause of this Security Instrument
or the Note conflicts with applicable Jaw, such conflict shail not uffect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security

Instrument ap2 the Note are declared 1o be severable.

15. Gov=uwer's Copy. Borrower shall be given one conformed copy of the Note and of this Securlty
Instrument.

16. Hazardzoe Substances, Borrower shall not cause or permit Lhe presence, use, dispesal, storage, or release
of any Hazardous Subeances on or in the Property. Borrower shall noi do, nor allow anyone else to do, anything
affecting the Property tiat is-in violation of any Environmenial Law. The preceding two sentences shall not apply to
the presence, usé, or storige on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate w normal residential uses and to mainicnance of the Praperty.

Borrower shall promptly giva Lepdsr writen notice of any investigation, claim, demand, lawsult or other action
by any governmenial or regulatory ugensy-ar privaic party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower ias actual knowledge. I Borrower leams, or is notified by eny govemnmenial
or togulatory authority, that any removal o1 of'ier remedistion of any Hazardous Substances affecting the Property is
necessary, Borrawer shall promply take all necesse.viemedial actions in accordance with Environmenial Law,

As used in this paragraph 16, "Hazardous  ubstances” arc thosc substances defined as toxiv or hazardous
substances by Environmental Law and the followin; substances: gasoline, kerosens, other famnable or toxic
petroleum products, toxic pesticides and herbicides, voiatil: wolvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Sevironmential Law” means fedoral laws and laws of the

jurisdiction where the Propety is located that relate W health, saiiiy o environmental protection,

NON-UNIFORM COVENANTS. Borrawer and Lender further cavenati and agree as follows:

17. Assignment of Rents. Borrower unconditionslly assigns and trensfes to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect i reals and revenues and hereby directs
each wnant of the Property to pay the rents to Lender or Lender’s agents. Huwoaver, prior 1o Lender's notice to
Borrower of Barrower's breach of any covenant or agreement in the Security Instncasnt, Borrower shall colect and
receive all rents and revenues of the Property as trusiee for the benefit of Lender and Bosrower, This assignment of
rents ccnstitutes an absolute assignment and not an assignment for additional sccurity only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shal. be 1eid by Borrower as
trustee for benefit of Lender anly, to be applied to the sums secured by the Sccurity Instrumen?;” (43 Londer shalf be
entitled to collect and receive al! of the rents of the Property; and (¢} cach tenant of the Property stall pay all ronts
due and unpaid 1o Lendcr or Lender’s agent on Lender's wrilten demand o the tonant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
preven: Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or mainiain the Property before or after giving notice
of breach 1o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach,
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminalc when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 3, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entifled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable

attorneys’ fees und costs of title evidence.
If the Lender's interest in this Security Instrument is held by the Secretury and the Secretary requires

immediate payment in full under Paragraph 9, the Secretury may invoke the nonjudicial power of sule
provided in the Single Family Mortgage Foreclosure Act of 1994 (*Act"} (12 U.S.C. 3751 ef seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of uny rights otherwise

availabie to a Lender under this Paragraph 18 or applicable law.

19. Retesse. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withor: charge 10 Borrower. Borrower shall pay any recordation costs.

L TR B ) R P T

20. Waiver of Boriectead, Borrower waives all right of homestead excmption in the Property.

21, Riders to this Security Ir=trument. If one or more riders are exceuted by Borrower and recorded 1ogether
with this Security Instrument, the.sovénants of each such rider shall be incorporated into and shall amend and
supplement the covenanis and agreements-of this Security Instrument as if the rider(s) were a part of this Security

Insprument. {Check applicable box(es)]. .
Condominium Rider "__ Growing Equity Rider X Other [specify)
Planned Unit Development Rider ! Zirduated Paymeni Rider ~ ADJUSTABLE RATE RIDER
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.
Witnesses:

El ot do 60«1 O (Seal)
RICARDO GARCIA -Borrower

*CYNTHIA GARCIA IS SIGNING THIS
MTG SOLELY FOR THE PURPOSE OF

WAIVING ANY AND ALL MARITAL ,

—HOMESTE? BRI GHPS———e——— Llred (Seal)
-Borrowet

), (Seal) //};ffgj_a o/ ??/f LA (Seal)

**ADRIAN VELA T3 SIGNING THPgwwer +CYNTHIA | GARCIA . Borrower
MTG SOLELY FOR/THE PURPOSE OF o /
WAIVING ANY AND ALL MARITAL i .
—HOMESPEAD—REGHPS—— (Scal) R f{ % —(Seah)
-Borrower  #% Af)R IAN VELA «Borrower

Z(Seal) {Seal)

-Horicwar -Borrower

snms OF ILLINOIS, County ss: DORAEX

'\ﬂtkb\q \\_Q_(i , @ Notary Pablic-in and for said county aiid state do hereby certify
@ woreld Garctd |, Manai 8 A2lo, Ranan Yoo &

Ctﬁﬂlﬂ\&. GarcLon

, personally known (o me to be the sam? person(s) whose name(s)
subscribed 1o the foregoing instrument, appeared before me this day in person, and acknowledg 4l that \ 1/ 0 A_
signed and delivered the said instrument as@ m—l free and voluntary act, for the uscs ara rurposes therein

set forth.
Given under my hand and official seal, this ao day of )t A YO = Q({"I .

My Commissioh Expires:

% "
}Q"ﬁ"’ ‘\
AN b Notary Public

\ f\c,l':- ~

]

Page B ol 0

MFIL3212-12/96 1163016007

Qo008 AN LOCULLD

PNV AN A




D [E A T o ‘Nﬂ"-....- -

UNOFEFICIAL COPY

HHA Care No.
131-8710961-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 20TH day of
JUNE , 1997 , and is incorporated into and shall be deemed to amend

and supplemicni the Mortgage, Deed of Trust or Security Deed ("Security Instrument") of
the same date gr7en by the undersigned ("Borrower") to secure Borrower’s Note ("Note")

to MCA MORTGAC< CORPORATION

(the "Lender") of the same<date and covering the Property described in the Security
Instrument and located at:

806 NORTH 21ST AVENUE

MELROSE PARK, IL L0710

iriopeny Address|

THE NOTE CONTAINS PROVIS(ONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE 'MONTHLY PAYMENT, THE NOTE
LIMITS THE AMOUNT THE BORRGWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME ANL. THE MAXIMUM RATE THE

BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant-and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dafe
The interest rate may change on the first day of OCTOBER ,
1998, and on that day of each succeeding year. "Change Date" niegns cach date on

which the interest rate could change.

(B) The Index
Beginning with the first Change Date, the interest rate will be based on = Index.

"Index"” means the weekly average yield on United States Treasury Securities adjusted to a
FHA Multistate ARM Rider . 10/95
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constant maturity of one year, as made available by the Federal Reserve Board, "Current
Index” means the most recent Index figure available 30 days before the Change Date. If
the Index (as defined above) is no longer available, Lender will use as a new Index any
index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of
Housing and Urban Development or his or her designee.” Lender will give Borrower
notice of thi new Index.

(C) Ce'culaiion of Interest Rate Changes

Before cacl) Change Date, Lender will calculate a new interest rate by adding a margin
of TWO AND TARLF. FOURTHS percentage point(s)
( 5.7500 %) to the Current Index and rounding the sum to the nearest
one-eighth of one persentage point (0.125%). Subject to the limits stated in paragraph (D)
of this Rider, this rounccd amount will be the new interest rate until the next Change Date.

(D) Limits on Interes: Fate Changes

The existing interest rate will never increase or decrease by more than one percentage
point (1.0%) on any single Change Date. The interest rate will never be more than five
gercf:?’ta]gqe points (5.0%) higher vriower than the initial interest rate, as stated in Paragraph

of the Note.

(E} Calculation of Payment Chang:

If the interest rate changes on a Charge Date, Lender will calculate the amount of
monthly payment of principal and interest which would be necessary to repay the unpaid
principal balance in full at the Maturity Date at-the new interest rate through substantially

ual payments, In making such calculation, Lenzes will use the unpaid principal balance
which would be owed on the Change Date if there harl been no default in payment on the
Note, reduced by the amount of any prepayments to prircipal. The result of this calculation
will b= the amount of the new monthly payment of principa’ aid interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly
payment amount. The notice must be given at least 25 days beiore the new monthly
payment amount is due, and must set forth (i) the date of the notice, (1) the Change Date,
(i) the old interest rate, (iv) the new interest rate, (v) the new momg;f payment amount,
(vi) the Current Index and the date it was published, (vii) the method of calculating the
change in monthly payment amount, and (viii} any other information wiich may be
required by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of titis Rider
will become effective on the Chan%_e Date. Borrower shall make a payment in the new
monthly amount beginning on the first tpaﬁment date which occurs at least 25 days after
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider,

691U 19808101 Pags 201 3 [ ? {’L fu V
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Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring
less than 25 days after Lender has given the required notice. If the monthly payment
amount calculated in accordance with paragraph (E) of this Rider decreased, but Lender
failed to give timelt% notice of the decrease and Borrower made any monthly payment
amounts evceeding the payment amount which should have been statecr in a timely notice,
then Borrower has the option to either (i} demand the return to Borrower of any excess
payment, w.th interest thereon at the Note rate (a rate equal to the interest rate which should
have been stutes in a timely notice), or (ii) request that any excess payment, with interest
thereon at the Note rate, be applied as payment of principal. Lender's obligation to return
any excess payment with interest on demand is not assignable even if the Note is otherwise

assigned before the deiiand for return is made.

BY SIGNING BELOV/, Rorrower accepts and aprees to the terms and covenants
contained in this Adjustable Rae Rider.

1 i .
(2;{’3("\{::;0 6’“(_ ok (5:al) %&%ﬂ djﬁ- (Seal)

RICARDO GARCIA Botrow s ‘Botrowsr
(Seal) " (Seal)
-Borrower -Horrower
(Seal) (Seal)
-Borrower -Barrower
(Seal) L. (Seal)
-Borrower -Borrower
q'ém U 1e8081.01 Poge 3ot 3
MFCD2182 - 0i/97 1163016007

<
~J
i
9
N
A
9
N







