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THIS MORTGAGE ¢"Secunty Insiriment™) 1s givenon JUNE 12, 1997
The Mongagor 1s SONJA R. BEATY, A SINGLE PERSON AND TOMMASUE WRIGHT, A SINGLE
PRRSON

ATGF, INC

("Borrower™}. This Security Instrument is given (o  NORWEST MORTGAGL., NC.

LPL6

which is erganized and existing under the laws of THE STATE OF CALIFORMIA . and
whose address is P.O. BOX 5137, DES MOINBS, IA 503065137
(*Lender®). Borrower owes Lender«h» principal sum of
ONE HUNDRED PIVE THOUSAND EIGHT HUNDRED TWENTY EBIGHT AND 00/100
Doliars (U.S. §***+105,828.30 ).
This debt is cvidenced by Borrower's note dated the same date as this Sccurity Instrumeni (*Noie”), which
provides for monthiy payments, with the full debt, if not paid earlier, duc and payable on JULY 01, 2027
. This Security Instrument secures (o Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals. extensions and modifications of the Note: (b} the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Secunty Instrument; and (c) the performance
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of Bortowet's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
docs hereby mongage. grant am! comey 10 the Lender the foilowing Jdescnbed property located in
COOK County, lllinois:
THE WEST HALF OF LOT 75 IN H.O. STONE AND CO.'S STH ADDITION TO RIVERSIDE ACRES.
IN SECTION 2 AND 3, TOWNGHIP 38 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINCIS.

PIN: 18-02-305-056-0000

*SEE ADJUSYABLE RATE RIDER THIS IS A PURCHASE XONEY SECURITY INSTRUMENT.
TAX STATANTATS SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.O. BOX 5137, DES
MOIRES, IA- 523065137

Parcel 1D # 18-02-303..n56
winch has the address of ‘4642 WEST 45TH STREET, LYONS [Street, Oty ),
o 60534 (2w Cosey l'Pﬂ“n_\ Address”):

TOGETHER WITH al! the wipjrovements now or hercafter ercsted on the property, and all casements,
appurienances and fixiures now ofr herearics a pant of the property. All replacements and additions shall also be
covered by Lins Secunty Instrument. All ofth= foregoing is referred to in this Secunty Instrument as the “Property.”

BORROWER COVENANTS that Borrowr 1 Lawfully sewzed of the estate hereby conveyed and has the right to
morgage. grant and convey the Property and thatix Property 1s unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 15 the Property against all clams and demands. subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines untform <ovznants for national use and non-uniform covenants
with hmired vanations by junsdiction to constitute a uniform secuny; instrument covenng real propeny.

Borrower and Lender covenant and agree as foliows.
UNIFORM COVENANTS.

L. Payment of Principal, Interest and Late Charge. Borrower shall nay when due the pnncipal of, and
interest on, the debt evidenced by the Notz and late charges due under the Note.

2. Monthiy Payment of Taxes, Insurance and Other Charges. Borrower shiii include in cach monthly
payment. together with the principal and interest as set forth in the Note an¢ any Yate chaiges.2.sum for (a) taxes and
special assessments fevied or 10 be levied against the Property, (b) leaschcld payments ‘or sreand rerts on the
Property. and (c) premiums for insurance required under paragraph 4. In any vear in which the Londer musi pay a
mortgage insurance premium (o the Secretary of Housing and Urban Development ("Secretary®).-07in any year in
which such premium would have been required if Lender still held the Secunty Instrument, each moraiy payment
shall also include cithet: (i) a sum for the annual morigage insurance premium o be paid by Lender to tiie Sccretary,
of <11 a monthly charge instead of a mongage insurance premuum if this Sccunity Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretans. Except for the monthly charge by the Secretary, these
tems arc calied "Escrow [tems” and the sums pawd 1o Lender are called *Escrow Funds.”

Lender may. at any time, collect and hold amounts for Escrow ltems in an aggregate amount not 1o exceed the
maximum amoun! that may be required for Borrower’s escrow account under the Real Esiate Settlement Procedures
Act of 1974, 12 US.C. Section 2601 ¢f seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time 1o time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's pavments are avaiiable in the account may not be based on
amouats due for the monigage insurance premum. 7w
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If the amounts held by Lender for Escrow ftems exceed the amounts permitted (o be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. 1f the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow ltems when duc, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders 10 Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (), (b), and (c) and any mortgage insurance premium installment that Lender Ras
not become obligated to pay to the Secretary, and Lender shall prompily refund any excess funds to Borrower.
Immediateiy prior 1o a foreclosure sale of the Property or its acquisition by Lender, Borrower's accoumt shall be
credited with any balance remaining for all installments for items (a), (b), and (¢).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, toae norigage insurance premium to be paid by Lender 1o the Secretary or to the monthly charge by the
Secretary instead of the moathly mortgage insurance premium;

Second, 10 any ruves. special assessments, leaschold payments or ground rents, and (ire, flood and other hazand
INSUTANCE Premiums as roouired,

Third. 1o interest due upder the Note;

Fourth, o amormzation of the principal of the Note; and

Fifth, to late charges duesiider the Nole.

4. Fire. Flood and Other Ha arr] Insurance. Borrower shall insure all improveiments on the Propeny, whether
now in existence or subsequently erected. apainst any t azards, casualties, and contingencies, including fire, fer which
Lender requires insurance. This insurance shall be maintained in the amounts and for the penods that Lender
requires. Borrower shall aiso insure all improvements on the Property. whether now in existence or subsequently
erected. against {oss by floods o the extent requires) by the Secretary. All msurance shall be carried with companies
approved by Lender. The insurance policies and any icnewals shall be heid by Lender and shall include loss payable
clauses in favot of, and in a form accepiable to, Lender.

In the event of loss, Borrower shall give Lendet imnisdizie notice by mail. Lender may make proof of loss if not
made prompily by Borrower. Each tnsurance company concesins is heredy authonzed and directed to make payment
for such loss directy 10 Lender, instzad of to Borrower and o ixnder joimtly. All or any pan of the insurance
proceeds may be applied by Lender, at its option, either () to the teZortion of the indebtcdness under the Note and
thes Security Insirument, first to any delinquent amounts applied in the Siaer in paragraph 3, and then to prepayment
of principal, ot (b) 10 the restoraton or repair of the damaged Property | An application of the proceeds to the
principal shall not extend or postpone the due date of the monthly pavenents which are referred 10 in paragraph 2, or
charge the amount of such payments Any excess insurance proceeds over an amour’ required to pay all outstanding
indebtedness under the Note and this Securny Instrument shall be paid to the entity fezally znutled thereto.

In the event of foreclosure of this Secunity instrument or other transfer of title jo the Fropeny that cxtinguishes
the indebiedness, all nght. utle and interest of Borrower n and 1o insurance policies 10 foicn shall pass to the
purchaser.

&, Occupancy. Preservation, Maintenance and Protection of the Property; Bosrower’s w.ran Application;
Lea<eholds. Borrower shall occupy. establish, and use the Propenty as Borrower's principal residince within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of Un Property)
and shall conhinue 1o occupy the Propeny as Borrower's principal residence for at least one sear after the date of
occupancy, unless Lender deterimines that requitement will cause undue hardship for Borrower, or upless exienuating
circumstances ctist which are bevond Borrower's control. Borrower shall noufy Lender of any extenvating
circumstances. Borrower shall not commut waste or destroy, damage or substantially change the Property of allow the
Properiy 1o deteriorate. reasonabie wear and tear eacepted. Lender may 1nspect the Propenty if the Property 1s vacant
or abandoned or the loan 13 1n default. Lender may take reasonable action to protect and preserve such vacant or
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abandored Properiy. Borrower shail also be i default if Borrower, duning the loan application process, gave
matenially false or inaccurate information or statements to Lender (or failed (o provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to. representations
conceming Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. if Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees 1o the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, dircct or consequential, in connection with
any condemnation ot other taking of any pan of the Property, or for conveyance in place of condemnation, are
nereby assigned and shall be paid to Lender to the extent of the full amount of the indebiedness that remains unpaid
under the Note and this Sccurity Instrument. Lender shali apply such proceeds to the reduction of the indebtadness
under the Netoand this Secunity Instiment, first to any delinquent amounts applied in the order provided in
paragraph 3. am then to prepayment of principal. Any application of the proceeds to the principal shall not exiend or
posipone the duc dzie of the monthiy paymenio, which are referred to in paragraph 2, or change the amouni of such
payments. Any excoss proceeds over an amoun required 1o pay all ourstanding indebtedness under the Note and this
Secarity Instroment shaifix paid to the entity legally entitled thereto.

7. Charges to Boitrwer and Protection of Lender's Rights in the Property. Borrower shall pay ali
governmental or municipal ¢ha’ges. fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time difcetly 1o.the entity which is owed the payvment. If failure 1o pay would adversely affect
Lender’s interest in the Propenty _upm Lemder’s request Borrower shall promiptly furnish 1o Lender receipts
evidencing these pavments.

If Borrower fails 1o make these payinents or the paymemts required by paragraph 2. or fails 1o perform any other
covenants and agreements contained in this LHecunity Instrument, of there is a legal proceeding that mey significantly
affect Lender's rights in the Property (such as a rroleeding in bankrupicy, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay whatevc 1s necessary to protect the value of the Property and Lender's
nghts in the Propenty, including payment of taxes. liaza'd insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrzph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall beas'rricerest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and pavatie

Borrower shall prompily discharge any lien which has prioriiv-over this Security Instrument unless Borrower:
(a} agrees in writing (o the payment of the obligation secured by tsz7lien in a manner acceplable to Lender: (b)
contests in good faith the lten by, or defends against enforcement of the iwn in, legal proceedings which in the
Lender's opimon operate (o prevent the enforcement of the lien; or (cy-sezures from the holder of the lien an
agreement satisfactory 1o Lender subordinaung the lien to this Security Instrumni. }f Lender determines thay any parnt
of the Propenty 15 subject 10 a lien which may attain priority over this Sccurity Insiruzsent, Lender may give Borrower
a notice identifying the lien. Borrower shall sansfy the lien or take one or more of tisc 2:tions set forth above within
10 dayss of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

{a) Default. Lender may. except as himited by regulations issued by the Secretary, in b7 case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument i
(1) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
n this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable faw (including Section 341(d)
of the Gam-St. Germain Depository Institvtions Act of 1982, 12 U.S.C. 1701}-3(d)) and with the prior
approval of the Secretary, require immediate pavment in full of ail sums secured by this Security Instrument
if:

7 o
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(1) All or part of the Property, or a beneficral interest in 2 trust owmag all o pan of 1he Propeny. is sold

or otherwise transferred (other than by devise or descent), and

t1) The Property 1s not occupied by the puschaser or grantee as his ot her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary .
(c) No Waiver. If circumstances occur that would permit Lender 1o require immediate payment in full, but
Lende? doos not require such payments, Lender does pot waive its nghts with respect to subsequem events.
{d) Regulations of HUD Secretary. In many circumstances regulations issucd by the Secretary will limit
Lender’s nghts, in the case of payment defaults, te require immediate pavineri in full and foreclose if not
pad This Secunty Instrument docs not authonze acceleration or forectosure if not permitted by regulations
of the bucretany
(¢) Moripage Not Insured. Borrower agrees that 1f this Secunity lastrument and ihe Note are not determined
10 be ehgroiv for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, al its o ion, require immediate payment in full of all sums secured by this Secunty Instrument. A
writier: stalemcri 0 any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
dechiming to insur tpis Security Instrument and the Note, skall be deemed conclusive proof of such
ineligibility  Notwiihs'anding the foregoing, this option may not be exercised by Lender when the
unavalabiliiy of insurance is solely due to Lender's failure to remit a mortgage insurance premium to the
Secretary

10. Reinstatement. Borrower has 2/aght 10 be reinstated 1f Lender has required immediate payment in full
becayse of Borrower's failure to pay an imount due under the Note of this Security Insirument This night applics
even after foreclosure proceedings dre nsntutes To reinstate the Securnity Instrument. Borrower shall tender in a
lump sum all amounts required (o bring Borrow e’ uccount curtent including. to the extent they are obtigations of
Borrower under 1his Secunty Instrument. foreclosure costs and reasonable and cusiomary atiorueys' fees and expenses
properly associated with the foreciosure proceeding  Us on reinstatement by Borrower. this Secunity Instrument and
the obligations that it secures shall remain in effect as 17 Li:nder had not required immediate payment in full.
However. Lender is not rcquired to permit reinstatement of: <t} Lender has accepied reinsiatement after the
commencement of ioreclosure proceedings within two vears immadizte!y preceding the commencement of a current
foreclosure proceeding, (i} reinstatemenm will preclude foreclosur: on differem grounds in the future, or (iit)
reinstatement will adversely affect the prionty of the lien created by tiis Security Instrument.

13. Borrower Not Released; Forbearunce By Lender Not a Waiver. Eyicnsion of the 1ime of payment or
modification of amortization of the sums secured by this Security Instrument Zezasd by Lendes to any successor in
mnterest of Borrower shall not operate to telease the liability of the original Bortowe: or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successcr in interest or refuse 10 extend
ume for payment nr otherwise modify amortization of the sums secured by this Security Iusirument by reason of any
demand made by the oniginal Borrawer or Borrower's successors in interest. Any forbearance by Lender in exercising
any nght or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenanrs 2nd agreements
of this Secunty Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the
provisions of paragraph 9(bi. Borrower's covenants and agreements shal) be joint 2d several. Any Botsower who
co-signs this Security [nstrument but does not execute the Note: (a) is co-signing this Security Instrument only 10
rortgage. grant and convey ihat Borrower's interest in the Propenty under the tenns of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lepder and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrowet’s consent.




UNOFFICIAL COPY

13. Notices. Any nofice to Borrower provided for in this Secunty Instrument shal! be given by delivering it or
by mailing 1t by first class mail uniess applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice 1o Lender. Any nofice (o Lender shail be
given by first class mail 1o Lender’s address stated herein or any address Lender designates by notice 10 Borrower.
Any netice provided for in this Secunty instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

i4. Guverning Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the junsdicuon n which the Properiy 1s located. In the event that any provision or clause of this Sevunty Instrument
or the Note conflicts wath applicable law. such conflict shali not affect other provisions of this Secutity nstrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and «he Note are declared (o be severabie.

I15. Borruwer's Copy. Bortower shall be given one conformed copy of the Note and of 1his Security
{nstrument.

16. Hamrdows Lubstances. Borrower shall not cause of permil the presence, use, disposal, storage, of release
of any Hazardous Suciczxss on or in the Propeny. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that 12'1n violation of any Environmental Law. The preceding two sentences shall not apply (o
the presence, use. of storage on the Preperty of smail quantiies of Hazardous Substances that are generally
recogmized Lo be appropnaie w nonral resdential uses and to maintenance of the Property.

Borrowe: shall prompily give L2ovier whniten notice of any investigation. claim, demand, lawsuit or uther action
by any governmental or regulaiory agenc: ot private panty involving the Property and any Hazardous Substance or
Environmental Law of winch Borrower hos actual knowiedge. If Borrower leams, of is notified by any governmenta!
or regulatory authonty . that any removal or nther remodiation of any Hazardous Substances affecting the Property 1s
mecessary. Borrower shall prompily take all raciss<n remedial actions i accordance with Environmental Law.

As used 1n this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental taw and the followiny sutsiances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides. votanlr swivents, matenials containing asbestos or formaldehyde,
and radiwactive materials.  As used in this paragraph 16, “Eovironmental Law® means federal laws and laws of the
junsdiction where the Propeny 1s located that relate to bealth, satziy or environmental protection.

NON.UNIFORM COVENANTS. Borrower and Lender further covensit and agree as follows:

17. Assignment of Rents. Borrower unconditionaily assigns and traasfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender of Lender’s agents to collect e ronis and revenues and hercby directs
cach icnant of the Property 10 pay the rents to Lender or Lender’s agents Moacver, prior to Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Secunity Instnviacat. Borrower shall collect and
receive all rents and revenues of the Propenty as trustee for the benefit of Lender ami Borrower. This assignment of
rents consiiiutes an absolute assignment and not an assigntnent for auditional secunty only.

If Lender gives notice of breach 10 Botrower: (2) al) rents recesved by Borrower shall be lie'd by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Secunty Instrumen?; (%3 Lender shall be
entitied to collect and receive al! of the rents of the Propenty; and (¢) cach 1enant of the Propeny stai! pay all rents
due znd unpard to Lender or Lender's agent on Lender's wnitten demand to the tenant.

Borrower has not exccuted any prior assignment of the rents and has not and will not perform any i that would
prevent Leader from exercising its rights under this paragraph {7.

Lender shall noi be required (o enter upon. 1ake control of or maintain the Propenty before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any apphication of rents shall not cure or wanve any defaalt or invahdate any other nght or remedy of Lender. This
assignment of rents of the Propenty shall terminate when the debt secured by the Security Instrument is paid in full.

7o
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18. Foreclosure Procedure, if Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judiclal proceeding. Lender shall be entitled 1o cotlect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

if the Lender’s intersst in this Security Instrument is held by the Secretary and the Secretary reguires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of safe
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 e1 seq.) by requesting
8 foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Relzase: Upon payment of all sums secured by this Security Instrument. Lender shall release this Security
Instrument  withoui charge to Bortower. Borrower shall pay any recordation costs.

20. Waiver of 'op.estead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Securit - instrument. If one ot more riders are excculed by Borrower and recorded 10gether
with this Secunity Instrument, the coenants of cach such rider shall be incorporated into and shali amend and
supplement the covenants and agreemviats of this Security Instrument as if the rider(s) were a part of this Security
!numgncm. [Check applicable boxics)]. ~ —

'L,,:g Condomimum Rider £=) Growing Equity Rider x! Onher {specify]
.} Planned Unit Development Rider  —=~ “Graduaied Payment Rider ARM RIDER

Lrie
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BY SIGNING BE Borrower accepts and agrees io the terms contained m this Security Instrument and in
any nder(s) “T“d by Bordqwer and recorded with it.
N

C
\ZZZ A2 4___{(!1 "'f'q_
TOMMASUE WRIGKT ./

e {(Seal

-Borrower

e {Sead)

Bormwer

. (Seal)

Jdorowsr

STATE OF ILLINOIS, (L CK County ss:
. Ke fec (. Sk cte . & Notar, Foldic in and for said county and state do hereby certify
that SONJA R. BRATY, A SINGLE PBRSON AND TAZ4ASUB WRIGHT, A SINGLE PEBRSON

. personatly known Lo me 10 be the sanw persons) whose namefs)
subscrived to the foregoing instrument, appeared before me this day in person, and acknowiedpzd that THEY
stgived and delivered the said instrument as THEIR free and voluntary act, for the u.es 5.d purposes therein

set forth.
Given under my hand ard official seal. this 12TH da) of JUNE [ 1997

My Commission Expires: \ M/M }g }Z—(Zdtj
oo OSSN

Neary Puble

Q{Rllu 9408 Pap ol
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“FHA Cane No -
'131-8739551 729

ADJUSTABLE RATE RIDER

THIZ ADJUSTABLE RATE RIDER is made this 12TH
JUNE . 1997

i

day of
. and is incorporated into and shal) be deemed to amend
and supplemen. the Morntgage, Deed of Trust or Security Deed ("Security Instrument”) of
the same date 2iven by the undersigned (“Borrower™) to secure Borrower's Note (“Note™)
n NORWEBST MORTCAGE, INC.

(the "Lender™) of the sane daie and covering the Property described in the Security
Instrument and located al: 5642 WBST 45TH STREBT, LYONS, IL 60534

{Fooperty Adjress)

THE NOTE CONTAINS PROVISIGRS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE BORICWER'S INTEREST RATE CAN

CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of OCTOBER :
1998 . and on that day of each succeeding year. “Change Date” mean: each date on

which the interest rate could change.
(B) The Index

Beginning with the first Change Date, the interest rate will be based on ar-(ndex.
"Index™ means the weekly average yield on United States Treasury Securities adjusted to a

FiA Multistate ARM Rider - 1098
@-.5910 4508 7

Gyl OCLESVLE

YMP MORIGAGE FORMS  $00:521 12
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constant maturity of one year, as made avatlable by the Federal Reserve Board. “Current
[ndex™ means the most recent Index figure available 30 days before the Change Date. i
the Index (as defined above! is no longer available, Lender will use as a new Index any
index prescribed by the Secretary.  As used in this Rider, "Secretarv means the Secretary of
Housing and Urban Development or his or her designee.” Lender will give Borrower
notice of the new Index.

(C) Cziculation of Interest Rate Changes

Before ¢ach Change Date, Lender will calculate a new interest rate by adding a margin
of TWO AND SIVEN-EIGHTHS percentage poini(s)
( 2.875 %) to the Current Index and rounding the sum 1o the nearest
one-¢ighth of one percentage point (0.125%). Subject to the limits stated in paragraph (D)
of this Rider. tnis rour2ad amount will be the new interest rate until the next Change Date.

(D) Limits on Interes Rate Changes

The existing interest ratz will never increase or decrease by more than one percentage
point (1.0%) on any single Ctang: Date. The interest rate will never be more than five
percentage points (5.0%) hgher oriower than the initial interest rate. as stated in Paragraph
2 of the Note.

(E) Calculation of Payment Char,z

If the interest rate changes on a Charge Date, Lender will calculate the amoumt of
monthiy payment of principal and interest which would be necessary (o repay the unpaid
principal balance in full at the Maturity Date ‘at'the new interest rate through substantially
equal payments. In making such calculation, Lenvier will use the unpaid principal balance
which would be owed on the Change Date if ther¢ hal been no default in payment on the
Note, reduced by the amount of any prepayments to piircipal. The result of this calculation
will be the amount of the new monthly payment of principa’ and interest.

(P) Notice of Changes

Lender will give notice to Borrower of anyv change in (he nicrest rate and monthly
pavment amount. The notice must be given at least 25 days-oeiore the ncw monthly
payment amount is due, and must s¢t forth (1) the date of the notice, (%) the Change Date,
(i11) the old interest rate, (iv} the new interest rate, (v) the new monilyy pavment amount,
(v) the Current Index and the date it was published. (vii) the method of chalculating the
change in monthly payment amount, and (viii} any other information which may be
requised by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider
will become cffective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first payment date which occurs at least 25 days after
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.
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Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring
less than 25 days after Lender has given the required notice. If the monthly payment
amount calculated in accordance with paragraph (E) of this Rider decreased, but Lender
falled to give limely notice of the decrease and Borrower made any monthly payment
amounts-exceeding the payment amount which should have been stated in a timely notice,
then Borrovcr has the option to either (i) demand the return to Borrower of any excess
payment, wiih interest thereon at the Note rate (a rate equal to the interest rate which should
have been star:d in a timely nolice), or {ii) request that any excess payment, with interes
thereon at the Ncoie rate, be applied as payment of principal. Lender's obligation to return
any excess payment widh interest on demand is not assignable even if the Note is otherwise
assigned before the demzid for return is made.

BY SIGNING BELOW. Borrower accepts and agrees te the terms and covenants
contatned in this Adjustable Rat. Ruder.

(yiah
-Borrower

— (Seal) V/?:?whudca /dfu %f‘
Borrower  TOVMASUE WRIGHT '/

(Seal)

-Botrewer

(Seal)

-Bornmwer




