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1600 1A7TH ST, SUITE 18
PALMET CITY, IL S0K09

MORTGAGE

NOTICE: THIS 'LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS MORTGAGE (~Security instrument” 1$ yiven on - AME 20tn, 1997 . The morigagor is

RMERAT K. JENCINS AND DEBRA D. JENKINS MIS WIfC
("Borrower"). This Sevunity Instrument is given to CITY MORTGAGE, INC

which is organized and existing under the laws of TRE STATE OF IMGIAYA . and whose
address s 160G 18714 ST., SUITE 18
CALUMET CITY, IL 60409 ( Lender®y: Borrower owes Lender the principai sum of

This debt 1s evidenced by Borrower's note dated the same date as this Security Instrumers (7Note "), which provides for monthly
pavments, with the full debe, if not paid carlicr. due and payable on JULY ST, 2027 . This Secunty
Instrument secutes 1o Lender: (a) the repavment of the debt evidenced by the Note, with inierest, and ali renewals, extensions and )
modifications of the Note: (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of A
tis Security Instrument; and (¢} the performance of Borrower's covenants and agreemenits under this Secusity Instrument and the
Note. For this purpose, Borrower docs hereby morgage, gramt and convey 10 Lender the foliowing desciib.d property located in
coX County, Ninois:

&
SEVENTY THREE THOUSAND THREE MMORED AMC NO/100 Eotiars (US. § 73,300.00 )-}}
(%!
o

THE EAST 15 FEET OF LOT 52 AND LT 53 (EXCEPT YHE EAST 30 FEST) [N SHARPS#ODTERS PARK, A SUBDIVISION I8 TRE
WEST 1,2 OF THE SOUTMMEST 574 GF SECTION 21, TOWNSNIP 37 RORTH, RANGE 14, EASY OF THE TWIRO PRINCIPAL MERIDIAN,
I COOX COUNTY, ILiINOIS.

s 3 J,fj

Parcel 1B #1-300-011  vo: .
which has the address of 738 wEST 1167w STREEY CHICAGO [Street. Ciry), .
lilinois 50628 {Zyp Codej ¢ "Property Address™):
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TOGETHER WITH all the improvements now or hereaficr erected 0 the property, and all casements, appurienances, and
fixtures now or hereafier a pan of the property. All replacements and additions shall also be covered by this Securiry Instrumen:,
All of the foregoing is referred to in this Security Instrument as the “Propeny.*

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right o mngagc
gram and convey the Property amd that the Property is uncncumbered, except for encumbrances of record. Borrower wamms and
will defend gencrally the title to the Property against alf claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines umform covenanis for nationa) use and non-uniform covenants with limited
variations by junisdiction to constitute a uniform security instrument covering real property .

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Paymeni of Principal and Interest; Prepayment and Late Charges.  Borrower shall prompdy pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance.  Subject 1o applicable law or 10 a written waiver by Lender, Borrower shall pay 1o
Lender on the day monthly payments are due under the Note., until the Note is paid in full, a sum ("Funds®} for: {a) yearly taxes
and assessmeets which may attain priority over this Security Instrument as a licn on the Property; (b) yearly leasehold payments
or ground rents £ ue Property. if any: (c) yearly hazard or propeny insurance premiums; (d) yearly flood insurance premiurns, if
any; (¢) yearly mongage insurance premiums. if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragriph 8, in lieu of the payment of mornigage imurance premiums. These flems are calied “Escrow fiems.*
Lender may: at any tiny crllect and hold Funds in an amount not 10 exceed the matinwm amount a lender for a federally related
motigage loan may require {os Borrower's escrow account under the federal Real Estate Senlement Procedutes Act of 1974 as
amended from ume to time, 12 U5 C. Section 2601 ef seg. ("RESPA’), unless another law that applies to the Funds sets a lesser
amount. If so. Lender may. at ars-ame, collect and hold Funds in an amount not 10 exceed the lesser amount. Lender may
estimate the amount of Funds due on th2 1asis of current daia and reasonable cstimates of expenditures of future Escrow fiesns or
otherwise in accordance with applicable 1277,

The Funds shall be held in an insticution (whose deposits are insured by a fedesal agency, instrumentality. or entity (inchiding
Lender, if Lender is such an institution) of in-ary Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow
ltems. Lender may not charge Borrower for holduig and aplying the Funds, annually analyzing the escrow account, o verifying
the Escrow liems, unless Leader pays Botrower interer. =n the Funds and applicable law permits Lender to make such a charge.
However. Lender may fequire Bortower 1o pay a onc-time <iwrge for an independent teal estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise, Unkess an agreement is made of applicable law
vequires interest to be paid. Lenader shall not be required to pay Tocrower any inkerest or eamings on the Funds. Bortower and
Lender may agree in writing, however, that interest shall be paid on i Funds. Lender shall give to Borrower, withow charge, an
annual accounting of the Funds, showing credits and debits to the Funds 7.4 the purpose for which cach debit to the Funds was
made. The Funds are pledged as additional security fo ali sums secured by 1452 Securily Instrument.

If Use Funds heid by Lender exceed the amounts permitted (o de held by appiicaide law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. I the anov7a of the Funds heid by Lender as any 1ime is
oot sufficient 10 pay the Es.row ems when duc. Lender may so notify Borrowes in #¥ing. and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up ' deficiency in no more than iwelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, $.ender shall promyly tefund to Borrower any Funds
beld by Lender. I, under paragraph 21. Lender shall acquite or seit the Propeny, Lender, priot (o Uie acquisition or sake of the
Property. shall apply any Funds held by Lender at the time of acquisition o sale a3 a credit agains: 6:¢ sums secured by this
Security Instrument.

3. Application of Payments.  Unless applicable law provides otherwise, all payments received by Lendeiunder paragraphs
! and 2 shali be applicd: first, 10 any prepayment charges duc under the Note; second. 10 amounts payable under paragraph 2
third. to inietest due; fourth, to principal due; and last, (o any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments. charges. fines and impositions attributable to the Propeny
which may auain prionty over this Security Instrument, and ieaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2. or if not paid in that manner, Borrower shall pay them on time directly 1o the
person owed payment. Borrower shall prompuly fumish to Lender all notices of amounts to be paid under this paragraph. If
Be:rower makes these payments directiy, Bortower shall prompuly furnish 1o Lender receipts evidencing the paymens.

Borrower shall prompy discharge any lien which has prionty over this Securily Insirument unless Borrower: (a) agrees in
writing 10 the payment of the obligation secured by the lien in a manner acceprable (0 Lender; (b) comests in good faith the lien
by. or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the licn an agreement satisfactory 10 Lender subordinating the tien to
this Security Instrument. If Lender determines that any part of the Property is subject to a iien which may attain priority ovet this
Secunity Instrument. Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions sct forth above within 10 days of the giving of notice. e BRI
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Proventy, o doe: B4 answer within 30 days a notice from Lender that (he insurance carvier has offered 10 settle 3 claim, then
Lender may cifjoe the insurance proceeds. Lender may use the Proceeds to repair of resiore the Propenty or 1o Py sums secured
by this Securiry Irstrivent, whether or not then due. The 30-day period witt begin when the notice i given.

Unless Lender ais LoTower otherwise agree in wniting, any application of proceeds 1o principal shafl noe extend or
the due date of the MONLy ™ yments referred 1o in Paragraphs ) and 2 or change the amouny of the paymems. {1 under
2] the Property is acquires Yy Lemder, Borrower's righy 1o any insurance policies and proceeds resulting from damage 10 the
Property prior 10 the acquisition L5hail pass to Lender 10 the exteny of the sums secyreg by this Security Instrumens immediaely
prios (o the aquisition.

loan apolication process, ga
any maieriaj information; ¢n connecion with e joag cvidenced by the Noxe, inlating, but not limited o, epresetations
conceming Borrower's occupancy of e Property as 3 principal residence. If this Security tasrrumen is o a keaschold, Botrower
shal) comply with alf the provisions of the icase I Botrower acquires fee ttge (o the Propery. the leasehold an the fee dide sal)’
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payments may no longer be requited. at the option of Lender, if monigage insurance coverage (in the amount and for the period
that Lender requites) provided by an insurer approved by Lender again becomes available and is obtained. Borsower shall pay the
premiums fequired 0 maintain mortgage insurance in effect, or 1o provide & loss reserve, uniil the requirement (or mortgage
insurance ¢nds in accordance with any wnitien agreemeni between Borrower and Lender or applicable faw.

9. Inspection. Lender ot its agent may make reasonable entrics upon and inspections of the Property. Lender shall glvc
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The procecds of any award or claim for damages, direct or comsequential. in connection with any
condemnation or other waking of any part of the Property, or for conveyance in liey of condemnation, ase hereby assigned and
shall be paid to Lender.

In the event of a total Laking of the Property. the proceeds shall be applied to the sums secured by this Security Instrument,
whether or ot then due, with any excess paid 10 Borrower. In the cvent of a partial taking of the Property in witich the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking. uniess Borrower and Lender otherwise agree in writing. the sums secured by this
Security listrument shall be reduced by the amounk of the proceeds multiplied by the following fraction: (a) the lotal amouni of
the sums secure” immedialely before the taking, divided by (b) the fair market value of the Property mmmediately before the
taking Any balance izl be paid 10 Borrower. In the everx of a partial taking of the Property in which the fair markel value of the
Property immediately belore the wking 15 less than the amount of the sums secured immediately before the laking, unless
Borrower and Lender ortierv ise agree in writing of unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Securily izstrument whether or not the sums are then due.

If the Property is abandencd 'y Borrower, or if. after notice by Lender to Borrower that the condemnor offers 1o make an
award or scttle a claim for damage . Borrower fails (v respond to Lender within 30 days after the date the notice is given, Lender
is authonized to collect and apply the proceds, at its option, cither to restoration ot repair of the Property of o the sums secured
by this Secunity Instrument. whether or no” then due,

Unless Lender and Borrower otherwise ajree \n writing, any application of proceeds to principal shall not extend of posipone
the due date of the monthly payments referred 1o i pyragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By 1 enler Not a Waiver.  Exiension of the time for payment or modification
of amortization of the surs: secured by this Security Irscwinen granted by Lender to any successor in inierest of Borrower shall
ot operate 1o release the lability of the original Borrower st Eorrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest of refiise o exiend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any C=zazad made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or rezzery shall not be a waiver of or preclude the excrcise of any
right or remedy.

[2. Successors and Assigns Bound; Joint and Severnl Liability; Co-‘igaers. The covenants and agreemcnis of this
Security Instrument shall bind and benefil the successors and assigns of Lerder and Borrower, subject (o the provisions of
paragraph 17. Borrower's covenants and agreemcnts shall be joint and severcl Any Borrower who co-signs this Security
Instrument but docs not execute the Note: (a) is co-signing this Securily Instrument oplv (0 morigage, grant and convey that
Borrower's interest in the Property under the terms of this Secunty Instrument: (b) is' 2 nersonally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrament or the Note witlizat th>t Borrower's conscut.

13. Loan Charges.  If the koan secured by thus Security Instrumendt is subject to a law whih seis_ maximum loan charges,
and that law is finally interpreted so that the interest or other ioan charges collected or w0 be coliected in onnection with x loan
exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amoumt necessary (o eiuse the charge to the
permitted limit: and (b} any sums alseady collected from Borrower which exceeded permitted limits will be icf.m'ed to Borrower.
Lender may choose 1o make this refund by reducing the principal owed under the Note or by making a direct payment (o
Bosrower. If a refund reduces principal, the reduchion wilt be treated as a partial prepayment withoul any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 1o Lender’s
address stated herein or any other address Lender designates by notice to Borrower. Any potice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the
jurisdicrion in which the Property is located. In the event that any provision or clause of this Secunity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this ¢nd the provisions of this Security Instrument and the Note are declared to
be severable.
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16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrumeny.

17. Transfer of the Property or a Beneficial Interest in Borrower.  If all or ary part of the Property or any inierest in it is
sold or transferred (or if 2 beneficial inerest in Borrower is sold or iransferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may. at its option, require immediate payment in full of all sums secured by this Security
Insirument. However. this option shall nnt be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument. :

If Lender exercises this option, Lender shall give Borrower notice of acceleranon. The notice shall provide a period of not ess
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums securcd by this Security
Instrument. If Borrower fails to pay these sums prioi te the expiration of this period, Lender may invoke any remedics permitied
by this Security Instrument witheui further potice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets cemain conditions, Borrower shall have the right to have
enforcement of this Security [nstrument discontinued at any lime priot te the carlier of: (a) 5 days (or such other period as
appiicable law may specify for reinstatement) before sale of the Property pursuant to any power of sake contained in this Security
Instrument; or (b) ertry of a judgment enforcing this Secunity Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then »omd be due under this Security Instrument and the Note as if no acceleration had occurred: (b) cures any
default of any other covenants or agreements: {c) pays all expenses incurred in enforcing this Security Instrument. inchuding, but
nok limited [0, reasonab’e 7iorneys’ fecs: and (d) takes such action as Lender may reasonably requite to assure that the lien of this
Secunity Instrumen:, Lerier’s nights in the Property and Borrower's obligation 1o pay Lhe sums secured by this Security
instrument shali continue unchaiared. Upon reinstatemnent by Borrower, this Security Instrument and the obligations secured
bereby shall remain fully effective = if no acceleration had occurred. However, this right 1o reinstate shall not apply in the case of
acceleration under paragraph [7.

19. Sale of Note; Change of Loan Servierr.  The Note or a parial interest in the Note (logether with this Security
[nstrument! may be sold one or more times withxt prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly piymeais due under the Note and this Security Instrument. There also may be one of
more changes of the Loan Servicer unrelated 1o a53): of the Note. ¥f there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with/paragraph 14 above and applicable law. The notice will state the name and
address of lxe new Loan Scrvicer and the address (o vinicn payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or ~rmit the presence, use, disposal, siorage, or release of any
Hazardous Substances on of in the Property. Borrower shall not da. o allow anvone else 10 do. anything affecting the Propeny
that is in violation of any Environmentai Law. The preceding two seizerecs shall not apply to the presence. use, of siorage on the
Property of small quantities of Hazardous Subsiances that are generally rocgnized to be appropnate 1o normal residential uses
and to mairtenance of the Property.

Borrower shall prompuy give Lender wnitien notice of any investigation, clairy. demand, lawsuit or other action by any
governmental or regulatory agency of privaie party involving the Property and any }i>2ardous Substance or Environmental Law
of which Borrower has acrual knowledge. If Borrower lcarns, or is notified by any goveirnental or regulatory authority, that any
removal er other remediation of any Hazardous Substance affecting the Property is necesi sy, Borrower shall prompily wke all
necessary remedial actions in accordance with Environmental Law

As used in this paragraph 20. "Hazardous Substances™ are those substances defined as wxic-<r hazandous substances by
Environmental Law and the following substances: gasoline. kerosenc, other flammable of W.ic rer-oleum products, loXic
pesticides and herbicides. volatile solvents, materials containing asdestes or formaidehyde, and radioz tiz ¢ inalerials. As used in
this paragraph 20, "Environmental Law® means (cderal laws and laws of the jurisdiction where the Proparry iy located that relate
to heaith, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and iender further covenant and agree as follows:

L. Acceleration; Remedies. Lender shall give notice 10 Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: ta) the defauli; (b) the action required to cure the default; (c)

a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)

that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured

by this Security instrument, foreclosure by judicia! proceeding and sale of the Property. The notice shall further inform

Borrower of the right (o reinstale after acceleration and the right (o assert in the foreclosure proceeding the non-existence

of 2 defaul or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the

date specified in the notice, Lender, at its option, may require inumediate payment in full of all sums secured by this

Security Instrument withowt further demand and may foreclose this Security Instrument by judicial proceeding. Lender

shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not

limited to, reasonable attorneys’ fees and costs of title evidence. ~/
e -3; 2

A _SSVIL) s, | PTPA Form 3014 998_~




UNOFFICIAL COPY

2i. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs .
23. Waiver of Homestead. Borrower waives all right of ho,acstead exemption in the Property.

24. Riders to this Security Instrument. I one or more riders are execuied by Borrower and recorded 1ogether with this
Security Instrument, the covenants andd agreements of ¢ach such rider shall be incorporaled into and shall amend and supplement
the ~ovenanis and agreements of this Security Instrament as if the rider{s) were a pari of this Security Instrument.

{Check applicable box(es)}

—__ Adjustable Rate Rider —__ Condominium Rider __) 1-4 Family Rider

. __ Graduated Payment Rider __ Planned Unit Development Rider | Biweekly Payment Rider

____ Balloon Rider __. Rate Improvement Rider (__] Second Home Rider

"X VA RICr assawtion poLicY) . Orher(s) [specify]

BY SIGNING BELOW, Borriw.r accepts and agrees (o the ternis and covenants contained in this Security Instrumert and in
any nder(s) ¢xecuted by Borrowes-ad recorded with it.

Witnesses:
__EA_——;LT __-_%,h&—_— ___._ﬂ__(s«n
ROBERY N, JENKINS

e (Seal) _ . - (Seal)

-Borrower -Borrower

STATE OF [LLINOIS, coox County sa:

l. THE UNOERSIGREG . a Notary Public in and fuzs2id county and siate do hereby centify that
ROBERT M. [ENCINS AMO DEBRA D. JENKINS
WIS WIFE

. personally khown 10 me 1o be the i | person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in peySon, and acknowledged tiat ( NE/SPESTHEY
signed and delivered the said instrument as ut$/wer/Thg viree and voluanacl for the uses nﬂpurp«g mgln set fo

Given under my hand and official scal, this 201w

m
N !(r/(_/l \‘w\.,_

L ‘i‘ﬁ. Y
DEMBE M PREL
NEYTANY PR 50 NEUHL

Sl *v“_(\'-o‘lm L

e e e e AR oot

My Commussion Expires: 4
Noury Mx
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOQAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 20T day of

RNE U . and is incorporated into and shall be deemed 1o amend and supplement the

Morizage. Deed of Trust or Deed 10 Secute Debt (herein "Security Instrument®) dated of even date herewith, given
by the undersigned (hercin “Borrower ') to secure Borrower’s Note to
CITY MORTGAGE INC,

therein “Lender”) and covering the Property described in the Security Instrument and located at
738 WMEST 116TH STREET
CRICAGO, 1L 40628

{Property Address)

VA GUARANTEED LOAN CZVENANT: In addition to the covenants and agreements made in the Security
Insuwrument, Borrower and Lendur furiner covenant and agree as follows:

If the indebtedness secured hereby be suaranteed or insured under Title 38, United Sates Code, such Title and
Regulations issted thereunder and in effect on the date hereof shall govem the rights, dutics and liabilitics of
Borrowar and Lender. Any provisions of dw Security Instrument or owher instruments execuled in coanection with
said indsbtedness which are inconsistent wiios2id Title or Regulations. including. but not limited lo, the provision
for payment of any sum in connection with-Z¢rpayment of the secured indebiedness and the provision that the
Lender may 2ccelerate paymens of the secused indebtedness pursuant to Covenant 17 of the Secunity Instrumen,
are hereby amended or ncgaied 1o the exient necessary to zonform such instruments to said Title or Regulations.

LATE CHARGE: At Lender's opton. Borrower will pay > “'ate charge™ not exceeding four per centum (4 %) of the
overdue payment when paid more than fifteen (15) days aftir the due date thereof to cover the exra expense
involved in handling delinquent payments, but such "iate cha:ge’ thall not be payable out of the proceeds of any
sale made 10 satisfy the indebiedness secured hereby . unless suon proceeds are sufficient to discharge the entire
indebiedness and all proper costs and cxpenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse 19 jusuc its guaranty in full amount within
60 days from the date that this loan weuld normally become cligible for ‘ue): guasanty vommitied upon by the

Department of Velerans Affairs under the provisions of Title 38 of the U5, Code *Veterans Benefits.” the
Mortgagee may declace U indebredness hereby secuted at once due and payable aisa wy foreclose immediately or
may exercisc any other rights hercunder or take any other proper action as by law prov.ocd.

TRANSFER OF THE PROPERTY: This Joan may be declared immediately due and pa;able upon tramsfer of the
property securing such loan to any transferee, unless the acceptzbility of the assumption 6 ep2 tean is established
pursuami to Sectior: 3714 of Chapter 37, Title 38, United States Code.

An authonzed transfer (“assumption”) of the property shall also be subject 10 additional covenants 2/sd Igreemerds
as set forth below:

() ASSUMPTION FUNDING FEE: A fec equal 1o one-half of I percent (. 50%) of the balance of this loan as
of the date of transfer of the property shall be payable at the time of transfer to the foan holder or its authorized
agent, as trusice for the Deparument of Veterans Affairs. If the assumer fails to pay this fec at the time of

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

A

~rSISB 0 0 1.9
VP MORTUAGE FORMS (RANST] - TX! -
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transier. the fee shall constitute an additiona] debt to that already secured by this instrument. shall bear interest at
the rate herein provided, and. at the cpuon of the payee of the indebredness hereby secured or any transfcree
thereof. shall be immediately due and payable. This fee is automatically waived if the assumer is exempt under the

provisions of 3§ U.S.C. 3129 o).

(M ASSUMPTION, PROCESSING CHARGE: Upon zpplication for approval 1o allow assumpiion of this
foan. a processing fee may be charged by the loan holder or its authorized agemt for determining the
creduworthiness of the assumer and subsequemly revising the holder’s ownership records when an approved
transfer 13 completed. The amount of this charge shall not exceed the maxinm established by the Department of
Vetzrans Affairs for a Joan 1o which Section 3714 of Chapter 37, Tite 38, United States Code applics.

(¢} ASSUMPTION INDEMNITY LIABILITY: If tus obliganon is assumed, then the assumer hereby agrees
10 assume i of the obligations of the veferan under the terms of the instruments creating and securing the loan. The
assumer furdier agrees to indemnify the Department of Veterans Affairs to the extem of any <laim paymet arising
from the guzsary or insurance of the indcbtedness created by this instrument.

IN. WITNESS WI(E".FOF. Borrower(s) has exccuted this VA Guaranieed Loan and Assumption Policy Rider.

ROBERT H. JEIKIIS

\'L- )(\Au-/‘__

@-‘ﬁﬁ:\a—. Q:‘:_._ (_. Eathib it

ZBRA 0. JENKINS




