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MORTGAGE

THIS MORTGAGE IS DATED JUNE 18, 1897, te*~aen MARK MALLCHOK and BERNADETTE BURKE, Hushand
and Wite as Joint Tenants, whose address Is 1221 iu'.L TERRACE, EVANSTON, It. 60201 (referred to below
as "Grantor’); and LASALLE BANK NI, whose addiess 's 3201 N ASHLAND AVENUE, CHICAGO, I 80887
(referred to below as "Lender’).

GRANT OF MORTGAGE. For valuable consideration, Granor martgages, warrants, and conveys to Lender all
of Grantor's right, titte, and Interest in and to the following descrbad real property, together with all axisting or
subsequently erected or affixed buildings, improvements ana iixturzs; &ll easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock In utllities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the rar! property, inciuding without limiation
all minerals, oll, gas, geothermal and similar matters, located in COOK Cruply, State of lilinols (the “Real

Property’):
UNIT 1217-2-D TOGETHER WITH ITS UNDIVIDED PERCENTAGE IN T{E COMMON ELEMENTS IN
HULL TERRACE CONDOMINIUM AS DELINEATED AND DEFINED IN THE OE( LARATION RECORDED
AS DOCUMENT NUMBER 26895421, IN SECTION 30, TOWNSHIP 41 NORTH, RANGE 14, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,ILLINOIS.

The Real Property or lts address is commonly known as 1221 HULL TERRACE, EVANSTON, :L 60202, The
Real Property tax Identlfication number Is 11-30-105-030-1012.

Grantor presently assigns 1o Lender all of Grantor's right, title, and interest in and to ali leases of the Property and

all Rents from the Property. [n addition, Grantor grants to Lender a Uniform Commerclal Code security Interest In

the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used In this Mortgage. Terms not

otherwise defined In this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts ii, lawful monay of the United States of America.

Borrower. The word "Borrower” means each and every person or entity signing the Note, including without
limitation BRELLA PRODUCTIONS, INC., an IL Corp.

1O FA AN F A N

Existing Indebtedness. The words “Existing Indebtedness” mean the indebtedness described below In the
Exlsting Indebtedness section of this Mortgage.
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Grantor. The word “Grantor” means any and Bl 'persons and entities executing this Mortgage, Including

" without limitation all Grantors named above. The Grantor Is the mortgagor under this Mortgage. Any Grantor
e who signs this Mortgage, but does not sign the Note, is signing this Mortgage only to grant and convey that
Grantor's Interest In the Real Property and to grant a security interest In Grantor's interast in the Rents and
g Personal Property to Lender and is not personally liable under the Note except as otherwise provided by

' contract or law,

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors,

sureties, and accommodation partiss In connection with the Indebtedness.

improvements. The word "Impravements” means and includes without limitation all existing and future
improvements, buldings, structures, mobile homes affixad on the Real Property, facilties, additions,

replacements and other construction on the Real Property.

t indebtedness. The word “Indabtedness” means all principal and interest payable under the Note and any
s amounts expendad or advanced by Lender to discharge obligattons of Grantor or expenses incurred by Lender
' to enforce obilgatizns of Grantor under this Mortgage, together with interest on such amounts as provided in
this Mortgage. In adChion to the Note, the word *Indebtedness” includes all obligations, debts and liabllities,
plus Interest thereon, of Boirower to Lender, or any one or more of them, as well as all claims by Lender
. against Borrowaer, or any or2-or more of them, whether now existing or hereafter arising, whether related or
L unrelatad to the pumpose of the Note, whether voluntery or otherwise, whether due or not due, absolute or
v contingent, liquidated or unliquiiatad and whether Borrower may be liable individually or jointly with others,
whether obligated as guarantor or nthewise, and whather recovery upon such indebtedness may be or
hereafter may become barred by any sistute of limitations, and whether such indebtedness may be or
hereafter may become otherwlse unenforceau's.. Specificaily, without limitation, this Mortgage secures a
revolving line of credit and shall secure nr. Snly the amount which Lender has presently sdvanoed to
Borrower under the Note, but also any future ar.ounts which Lender may advance to Borrower under the
Note within twenty (20) years from the date of thiz Picrigage o the same extent as if such future advance
were made as of the date of the execution of this mrdpsge. Under this revoiving line of credit, Lender
may make advances to Borrower so iong as Borrowsc omplies with all the terms of the Note and
Related Documents. At no time shall the principal amount o/ indebtedness secured by the Mortgage, not
including sums advanced to protect the security of the Moiyage. axceed $16,000.00.
Lender. The word “Lender means LASALLE BANK NI, fts successors and assigns. The Lender is the
morntgagee under this Mortgage.
- Mortgage. The word *Mortgage" means this Mortgage betwesn Grantor-ary Lender, and includes without
* limitation all assignments and security Interest provisions relating to the Personal Froperty and Rents.

Note. The word “Note™ means the promissory note or credit agreement dated June i, 1997, in the original
principal amount of $16,000.00 from Borrower to Lender, together with all renevsels of, extenslons of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory pote or agreement.
The Interast rate on the Note Is a variable Interest rate based upon an index. The index currently is 8.500%
per annum. The interest rate to be appilied to the unpaid principal balance of this Mortgage siai be at a rate

. of 3.000 percentage point(s) over the index, resulting in an initial rate of 11.500% per annum. NOTICE:
f Under no circumstances shall the interest rate on this Morigage be more than the maximum rate allowed by
applicable law. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE,

Personal Property. The words "Personal Property” mean all equipment, ftures, and other ank;jles o::fI

# gomonal ?ropeny now or hereatter owned by Granior, and now or heteafter attached or affixed 10 the lea
roperty; together with ali accessions, parts, and additions to, all teplacements of, and all substitutions for, any
; and together with all proceeds (includlnqunhout limitation all insurance proceeds ard

of such OPro‘gony
refunds of premims] from any sale or other dispasition of the Propeity.
Property. The word “Property” means collectively the Real Property and the Personal Property.

sl Prow. The words "Real Property” mean the property, Interesis and rights described above in the
A ‘Grant of Morgage® section.

¢ Related Documents. The words “Related Documents”™ mean and include without limitation all promissory
, notes, credit agreements, loan agreements, environmental agreements, guaranties, security agreements,
;- montgages, deeds of trust, and all other instruments, agreements and documents, whethar now of hereafter

axisting, executed in connection with the Indebtedness.
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Rents. The word *Rents” means all present and future rents, revanues, income, lssues, royalties, prafits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE S INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE !S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor walves all rights or defenses arising by reason of any “onhe action” or
*anti-deficlency’ law, or any other law which may prevent Lender from bringing any action” against Grantor,

including a claim o deficlency to the axtent Lender (s otherwise entitied to a clalm for deficlency, before ar after
Lender's commenzsmant or completion of any foreclosure action, sither judicially or by exerclse of a power of

sale.
GRANTOR'S REPRESZMTATIONS AND WARRANTIES. Grantor wamrants that: (a) thls Mortgage is executed at
Borrower's request ans nat at the request of Lendar; (b} Grantor has the full Fowar right, and althorlty 1o enter
into this Mortgage and 1o nvpothecate the Property; {c) the provisions of this Mo gage do not conflict with, or
resuit in a defaull under any 2greament or other Instrument binding upon Grantor and do not resuit In a violation of
any law, regulation, court decrae or order applicable to Grantor; Grantor has established adecuate means of
ob ainlng from Borrawer on a.canfinuing basis Information about Borrower's financial condition; and &e% Lender
E?JS ma )e no representation to Grantor about Borrower (including without iimitation the creditworthiness of
Irowar),
PAYMENT AND PERFORMANCE. Exceri a3 ctherwise provided in this Mortgage, Borrower shall Pay to Lender
all indebtedness secured by this Morigagu as it becomes due, and Borrower and Grantor shalt strictly perform all
thelr respective obligations under this Mortgage.
POSSESSION AND MAINTENANCE OF THE FRC PERTY. Grantor and Borrower agrea that Grantor's possession
and use of the Propenty shall be governed by the icl.zwing provisions:
Possession and Use. Untk In default, Grantor may remain In possession and control of and operate and
manage the Property and collect the Rents from the Froperty.

Duty to Maintain. Grantor sha!l maintain the Property'in pnantabie condition and promptly perform all repalrs,
replacements, and maintanance necessary to praserve itsvelus.

Hazardous Substances. The terms “hazardous waste,” “igzdszious substance,” "disposal,” “releass,” and
“hreatened release,” as used In this Mortgage, shall havs .he same meanings as segj et:lorth lﬁ Str(u:e

Comlgrehansive Environmental Response, Compensation, and.Laoflity Act of 1980, as amen 42 U.8.C.
Section 9601, et seq. “CEHCLA““ he Superfund Amendments and feauthorization Act of 1586, Pub. L. No.

99-499 ("SARA"), the Hazardous Matarials Transportation Act, 49 U.S.C. Saction 1801, et s8q., the Resource
Conservation and Recovery Act, 42 U.S.C. Sectlon £901, et sag}., or cire applicable state or Federal laws,
rules, or regulations ad%?ted pursuant to an?v of the foregoing. The termz “nuzerdous waste® and "hazardous
substance” shall also include, without (imitation, petroleum and petroleum Ly-rendiicts or any fraction thereof
and asbestas. Grantor represents and warrants to Lender that: (a) During tfa period of Grantor's ownership

of the Property, there has been no use, generation, manufacture, storage, troa'rient, disposal, releass of
threatened release of any hazardous waste Or substance by any person on, under, aboui or from the Praperty; ¢
{b) Grantor has no knowledge of, of reasan to ballove that there has baen, except ¢s praviously disclosed to -
and acknowledged ety Lander In writing, () any use, generation, manufacture, storage. veatment, disposal, -
reisase, or threataned release of any hazardous waste or substance on, under, about or far the Property by
any prior owners or occupants of the Properg( or (12 any actual or threatened Iifigation o raims of any kind
by any person relating 1o such matters; and (c) Except as previously disclosed to and aclnnwledged by
Lender in writing, (i) nelther Grantor nor any tanant, contractor, agent or other authorized user o the Property
shall use, genarate, manufacture, store, treal, dispose of, or release any hazardous waste or substance on,
under, about or from the Property and (i} any such activity shall be conducted in compliance with sl
applicable federal, state, and local laws, regulations and ordinances, Including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender ang its agents to enter upon the
Property to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate E}o

detgrmnl%e compliance of the Property with this sectlon of the Monge%ge. Any Inspections or tests made by
Lender shall be for Lender’s purposes only and ghall not be construed to create any resPonsiblmy or llability
on the part of Lender to Grantor or to anY other person. The representations and warranties contained herain
are based on Grantor's due dlligence In Investigating the Property for hazardous waste and hazardous
substances. Grantor hereby (a] releases and walves any future claims against Lender for Indemnity ar
contribution In the event Grantor becomes fiable for cleanup or other casta under any such laws, and (b}
agrees to indemnity and hold harmiess Lender against any and afl claimg, losses, labilities, damages

Penaltles and expenses which Lender may directly or indirectly sustain or suffer resulting from & breac of
his section of the Mortgage or as & consequence of any usé, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownershlp or interest in the Property, whether or not
the same was or should have been known 1o Grantor. The provisions of thia section of the Mortgape,
including the obﬂﬂ?zlon 1o Indemnify, shall survive the ?aymem of the Indebtedness and the satisfaction and
reconveyance of The Han of this Morigage and shall not be affected by Lender's acquisition of any interast in

the Property, whether by foreclosure or otherwise.
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Nuisance, Waste. Grantor shall not cause, conduct or permit any nuigance nor commit, permit, or suffer any
stripping of or waste on or ta the Property or any portion of the Pro&grty. Withott limiting the generality of the
fonr?olng‘ Grantor will not remove, or grant to any cther pa right to remove, any timber, minerals
(including ol and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of iImprovemsnts. Grantor shall not demollsh or remove any Improvemants from the Real Proj
without the prior written consent of Lender. As a condition to the ramgval %f any mprovements, Lenderpn:%y
require Grantor to make arrangements satisfactory to Lender to replace such mprovements
Improvements of at least aquat value.

Leider's Rigit 1o Enter. Lander and its agents and representatives ma)‘,enter upon the Real Prgrerty at all
reagonable times to attand to Lender's imterests and to Inspect the Property for purposes of Grantor's
compllance with the terms and condltions of this Mortgage.

Compliance with Qovernmental Requiraments, Grantor shall pro comply with all iaws, ordinances, and
rogulgﬂons. now or hersafter In effec.t? of al! governmental amhor’t)lesn}apu lcabhﬂ% the use or occupancy of the

Propeity, Incluing without iimitation, the Americans With Disabllitles Act. Grantor may contest in good falth
any such law, arlinance. or regulation and withhold compliance during any proceeding, including appropriate

appeals, 80 long 43 Grantor has notified Lender in writing prior to doing so and so long as, In er's sole
opinion, Lender's "merests In the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety u~i1, reasonably satlsfactory to Lender, to protect ar's interest.

Duty to Protect. Grui"aragrees neither to abandon nor ieave unatiended the Property. Grantor shall do afl
gther acts, in addition tc *.Cso acts set forth above in this section, which from the character and use of the
Property are reasonably necusoary to protect and preserve the Propeny.

DUE ON SALE - CONBENT By LEMDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon-tiv sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Property, or any Interest In ‘ne Real Property. A “sale or transter" means the conveyance of Reai
Property or any right, fitle or Interest fhargin; whether legal, beneficlal or equitable; whether voluntary or
Involuntary; whether by outright sale, deed, Inst~#ment sale contract, land contract, contract for deed, leasshold
interest with & term greater than three (3) years, leasg-option contract, or by sale, assignment, or transfer of any
- bensficlal interest In or to any iand trust holding title to tha Real Property, or by any other method of conveyance
~ of Real Property interest. If any Grantor Is a corporation, ‘partnership or limited tability company, transfer alsc
. Includaes any change in ownership of more than twenty-five paicent (25%) of the voting stock, partnership interests
or limited liability company Interests, as the case may be, of Garaator. However, this option shall not be exercised

by Lender if such exercise is prohibited by federal law or by illincis Jaw.
TAXES AND LIENS. The following provisions telating to the taxas and liens on the Property are a part of this

Mortgage.
Payment., Grantor shall when due {and in ail events prior to de Inquency) all taxes, olf taxes, special
!axy , B83683Ments, wateeaghar es and (sewer gervice chapr es lgvied gy!nsr or on acco%){rd the Property,
and shall pay when due all clalms for work done on or for services ranuered or material fumished fo the
Property. Grantor shall maintain the Pro free of all liens having priortly wver or equal 1o the Interest of
Lender under this Morigage, except for the llen of taxes and assessments nt Jue, except for the Existing
Indebtednass referred to balow, and except as otherwisa provided In the following Duragraph.

Right To Contest. Grantor ma\( witht,old payment of any tax, assessment, or claim ' Lonnection with a %ood
faltn dispute aver the obligation to pay, so ong as Lender's interest in the Property is not jmapardized. 1 a fien
arises or Is filed as a result of nonpayment, Grantor shall within fiteen (15) da“s‘ after t*e {en arises or, if a
lten Is filed, within fifteen (15) days aftar Grantor has notice of the filing, sacure the discharca of the llen, or I
uested by Lender, deposit with Lender cash or e sufficlent cormorate surety bond or other security
satistuctory to Lender in an amount sufficlent to discharge the lien plus an¥ costs and aftomeys' 13es or cther
charges that could accrue as a result of a foreclosure or sale under thelten. in any contest, Grantor shall
gfend itself and Lender and shall satls(%'any adverse judgment befare anforcemerit against the Propeny.
grrgg;ga | ’%;sall name Lender as an additional obligee under any surety bond fumnished in the contest
Evidence of Payment. Grantor shall upon demand fumnish 1o Lender satistactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental official to dellver to Lender at any time
8 written staterment of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notity Lender at lsast fifteen (15) days before any work is commenced,

any services are furished, or any materials are supplled to the Property, if any mechanic’s lien, materiaimen’s

lian, or other lien could be asserted on account of the work, servicas, or matarials. Grantor will upon request
nder fumish to Lander advance assurances satisfactory to Lender that Grantor can and will pay the cost

of such improvements.

mPEH‘IY DAMAGE INSURANCE. Thae following provisions relating to insuring the Property are a part of this
gage.
Maintenance of Insurance, Grantor shall procure and maintain policlas of fire Insurance with standard
extended coverage endorsements on a repiacement basis for the full insurable vaiue coverng all
Iimprovements on the Real Property in an amount sufficlent to avold a?plication of any coinsurance clause, and
with a standard mortgages clause In favor of Lender. Grantor shall also procure and maintain comprehensive
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EXISTING INDEBTEDNESS. The following provisions concerning existing Indubtedness (the “Existing
Indebtedness”) are a part of this Mortgage.
Existing Llen. The llen of this Mortgage securing the Indebtedness may be secondary and Inferlor. Grantor
axpressly covenants and agrees to pay, or see to the payment of, the Existing indebtadness and to prevent
anv default on such indebtedness, any default under the instruments avidencing such indebtedness, or any
detault under any security docurents for such indebtedness.
Default. If the payment of anr installment of principal or ar?g Interest on the Existing Indebtedness is not made
within the time raquired by the note evidencing such indebtedness, or should a default occur under the
instrument sacuring such Indebtedness and not be cured during any applicable grace Peﬂod thereln, then, at
the Oﬁtlon of Lander, the Indebtedness secured by this Mortgage shall become immediately due and payable,
and this Mortgage shall be in default.
No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other securtty agreement which has priority over this MortgaEa nt?l which that agraement Is modified, amended,
extended, or recewed without the prior written consent of Lender. Grantor shall nelther request nor accept
any future advances under any such securlty agreement without the prior written consent of Lender.

CONDEMNATION. i h=following provisitns relating to condemnation of the Property are a part of this Morigage.

Application of Nei ireeds. If all or any ?an ot the Property is condemned by eminent domaln proceedings
or by any Froceed!nu wr-nurchase in lleu of condemnation, Lender may at ils élection require that all or any
ortion of the net Procasas of the award be applled to the Indebtedness or the repair or restoration of the
roperty. The net proceads of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys’ faes !ncurred by Lender in connection with the condemnation,

Proceedings. If any proceeding I+ condemnation is filed, Grantor shall promptly notify Lender In writing, and
Grantor shall promptly take such cie;3 as may be necessary to defend the action and obtain the award.
Grantor may pe the nominal ar\Y ih such proceeding, but Lender shall be entitied to participate in the
proceeding and to be represented in the pioceeding by counsel of its own chalce, and Grantor will dellver or

AR e LB LR B e

cag?ei toﬂbe delivered to Lender such Instriments as may be requested by It from time to time to permit such
participation.
IMPOSITION OF TAXES, FEES AND CHARGES %Y GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are i1 part of this Mortgage:
Current Taxes, Fees and Charges. Upon re%ufst by Lender, Grantor shall execute such documents In
addition to this Morhga?e and take whataver ot 2
ea

or-ecton Is requested by Lender to perfect and continue
Lender's Hen on the Property. Grantor shall relmburs s Lender for all taxes, as described below. together

with all expenses incurred In recording, perfacting or coniniting this Morigage, Including without limitation all

taxes, feas, documentary stamps, and other charges for racurzing or reglstering this Morigage.

Taxes. The following shall constitute taxes to which this sectic/t 4pplles; (a) a specific tax upon this type of
Monﬁa e or upon all or any part of the Indebtednass secured by “fis MortF%Fe; () a specific tax on Borrower
which Borrower Is authorized or required to deduct from payments on e Indebltedness secured W this type of
Mortgaﬂe: (c) a tax on this type of Mortgage chargeable against the :.endsr or the holder of the Note; and {d)
g speciic tax on all or any portion of the Indebtedness or on paymerit~ of principal and interest made hy
orrower.
Subsequent Taxes. if any tax to which this section applies |s enacted a;;baaq]t)ueent to the datg of this
Mortgage. this event shall have the same effect as an Event of Default (as defined, below), and Lendar may
exercise any or all of its avallable remedies for an Event of Default as provided bilow unless Grantor elther
ﬁa) pays the tax before it becomes delinquent, or uH(Ib{ contests the tax as provided above In the Taxes and
tIe'lr_as 9aectlon and deposits with Lender cash or a sufficient corporate surety bond or ¢the: eacurity satistactory
o Lender.
&) SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to iris, Mortigage as a
2« security agreement are a part of this Mortgage.
Security Agreement. This instrument shall constitute a securlt% agresment to the axtent any «i the Property
constitutes Hxtures or other parsonal proparty, and Lender shall have all of the rights of a secured party under
the Uniform Commetclal Code as amended from time to tima.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever
other action Is requested by Lendér to perfect and continue Lender's security interest in the Rents and
Personal Property. In addition to recordlng this Mortgage in the real property records, Lender may, at any
time and without further authorization from Grantor, file executed counterparts, copies or reproductians of this
Mortgage &s a ﬂnanclnq statement. Grantor shall relmburse Lender for all expenses [ncurred in perfecting or
continuing this security Interast. Upon default, Grantor shall assemble the Persona Property In a manner and
al a place reasonably convenient to Grantor and Lender and make It available to Lender within three (3) days
after recaipt of written demand from Lender.

Addresses. The mallln? addresses of Grantor (debtor) and Lender (secured party), from which information
concemmg the security Interest granted by this Mortgage may be obtained (each as required by the Uniform
Commerclal Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and

attorney-in-fact are a part of this Mortgage.

Further Assurances. At any time, and from time to time, upon reguest of Lender, Grantor will make, execute
and deliver, or will cause to he made, executed or delivered, to Lender or to Lender's designee, and when
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genarul llabitity Insurance In such coverage amounts as Lender rnaN reguest with Lender being named as
additionsl Insureds In such llabliity Insurance policies. Additionally, Grantor shall maintain such other
Insurance, Includlng‘ but not imited to hazard, business inferruption” and boller insurance as Lender may

ulra. Policles shall be written by such insurance companles and In such form as may be reasonably
a ﬂrtable to Lender. Grantor shall deliver to Lender centificates of coverage from each insirer containing a
stipulation that coverage will not be cancelled or diminished without & minimum of ten (10) dggs‘ prior written
notic ta Lender and not contalning any disclalmer of the insurer's llability for faliure to give such notice. Each
Insurfnce policy also shall include an endorsement providing that coverage In favor of Lender will not be
impalred In any way by any act, omission or default of Grantor or any other person. Should the Real Property
at any time become located In an arsa dasighated by the Director’ of the Federal Emergency Mana nt
Agency as a special flood hazard area, Gramor agrees to obtaln and malintain Federal Flood insurance for the

unpaid_principal balance of the loan, up 10 the maximum policy limits set under the National Flood
insurance Program, or as otherwise raquired by Lender, and 1o maintain such insurance for the term of the

loan.
Application o’ Proceeds. Grantor shalf promJ)ﬂy nom;r Lender of any loss or damage to the Pmeny. Lender
may make proot of 1oss if Grantor fails to do 'so within fifteen (15) days of the casualty. ether or not
Lender's securlty s impalred, Lender may, at its election, apply the proceeds to the reduction of the
indebtediness, paymant of any lien affecting the Property, or the ‘estoration and repair of the Propenty. if
Lender efects to apely the praceeds to restoration and rapair, Grantor shall rapair or replace the damao?ed or
destrrcged Improveinier#s-in a manner satistactory to Lender. Lender shall, upon satistactory proof of such
axpenditure, Pa of re.mbirse Grantor from the proceeds for the reasonable cost of repair or restoration i
Grantor is not in default tereander. Any proceeds which have not been disbursed within 180 days after their
racelpt and which Lender Las not committed to the repair or restoration of the Property shall be useo first 10
pay any amount m\gr&g to Lzider under this Mortgage, then o prepay accrued Interest, and the remainder, ]
lod to the print/pal balance of the Indebtedness. if Lender hoids any proceeds after

any, shafl be a
paylmem in full og?ha Indebtedness, such proceeds shall be paid to Grantor.

Unexpired insura at Saie. An% unixplred insurance shall fnure to the benefit of, and pass fo, the
purchaser of the Property covered by thia Mortgage at any lrustee's sale or other sale held under the
provisions of this Martgage, or at any forezieaure sale of such Property.

Compliance with Existing indebtedness. ‘Duriig the period in which any Exigling Indebtedness described
below Is in sffect, comglm nce with the Insurarice provisions contained In the instrument evidencing such
| constiute compllance vii. the Insurance provisions under this Mortgage, to the

Exlsting Inclabtedness s /
extent compilance with the terms of this Morigage woud constitute a duplication of Insurance requirement. I
from the insurance become payable o ioss, the provisions In this Mongage for divigion of

any proceeds
aceeds shall apply only to that pottion of the prozeeds not payable to the holder of the Existing

rr:debtadness.

Grantor's Report on Insurance. Upon request of Lender, hawsver not more than once a year, Grantor shall
the name of the insurer; (b} the

&lmish to Lender a report on sach existing policy of insurance s'iowing: (a{

sks insured; (¢} the amount of the policy, (d} the '°p°ﬂ§ Lisured. the ther cyrrent replacemant velue of
such property, and the manner of determining that value; and (e} 'ne oxpiration date of the policy. Grantor
shall, upon request of Lender, have an Indepandent appraiser satistactarv (o Lender determine the cash value
replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provisici o this Morigage, Includln? any

obligation to malntaln Existing Indebtedness in good standirig as required balow, ur I any action or proceeding is

commenced that would materially affect Lender's interests in the Property, Lender o0 Grantor's behali may, but
Any amoun: that Lander expends in so

shall not be roclulred to, take any action that Lender depms appropriate.
dolng wilt bearemarest at the rate provided for in the Note from the date incurred of pai’ by Lender to the date of

repayment by Grantor. Al such expenses, at Lander's option, will (a) be payable on demans,. {h) be added to the

balance of the Note and be apportioned among and be payabla with any instaliment pay:oe.ts to become due

during elther () the term of any applicable insurance lcy( or (i) the remaining term of the Note, or {c) be
@ at the Note's maturity. This Mortgage v'so will secure

treated as a balloon payment which will be due and Ipaa‘a
payment of thess amotints. The rights provided for In IsOFaragraph shall be in addition to any otr e ights or any
remedles 10 which Lender may be entitied on account of the default. Any such action by Lender shall not be
construed as curing the default'so as to bar Lender from any remedy that it otherwise would heve had.

Hg’%%lgw: DEFENSE OF TITLE. The following provisions relating to ownership of the Proparty are a par of this

Titte. Grantor wamants that: (a) Grantor holds good and marketable titie of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real P tmescm?tlion
e opinion

or"w the Existing Indebtedness section below or in any title insurance policy, tiie report, or fin
issued in favor of, and accepted by, Lendar in connection with this Mongage, and ' (b) Grantor has the full

right, power, and authority to execufe and dellver this Mortgage fo Lender.

Defense of Title, Subject to the exception In the paragraph above, Grantor warrants and will forever defend
the title to the Proper%:galnst the lawful claims of all persons. in the event any action or procesding is
commenced that s Grantor's tite or the Interest of Lender under this Mortgage, Grantor shall gefend
the actlon at Granlor's expanse. Grantor may be the nominaf ?atty in sumroceedgng. but Lender shall be
enitied to participate in the proceeding and o be represented In the proceeding by counsel of Lender's own

choice, and Grantor will dellver, or cause to be delivered, to Lender such instruments as Lender may request

from time to time to permit auch participation.
Compliance With Laws. Grantor warrants that the Property and Grantor's use of the P complies with
Wmlng appiicable laws, ordinances, and regulations oF!, g%emmamal authortties. roperty o
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requested by Lender, cause to be filed, recorded, refiied, or rerscorded, as tha case may be, at such times
and in such offices and places as Lender may deam appropriate, any and all such mortgages, deeds of trust,
sacurlty deeds, securlty agreements, financing statements, continuation statements, instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be necassary or deslrable
in order to effectuats, complete, perfact, continue, ‘or preserve (a) the obligations of Grantor ‘and Borrower
under the Note, this Morigage, and the Related Documents, and (b) the liens and security Interests created by
this Mortgage on the Property, whether now owned or hereatter acquired by Grantar. Unless Prohiblted by law
or agreed fo the contm by Lender in writing, Grantor shall reimburse Lender for ail costs and axpenses

incurrad in connection the matters referred to In this paragraph.

Attorney-In-Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lendea may

do so for and In the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
Imevocably appoints Lender as Grantor's aftorney-infact for the purpose of making, executing, delivering,
nder's sole opinion, 1o

filing, recording, and daing all other things as may be necessary or deslrable, in
accomplish the matters reférred to in the praceding paragraph.

FULL PERFORMANGCE. |f Borrower pays all the Indebiedness when due, and otherwlse performe all the
obligations impusac upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of this Yiungage and sultable slatements of termination of any ﬂnancing statement on flle evidencing
Lendar's security intecast In the Rents and the Personal ProPerty. Grantor wilt pa'y. permitted by applicable law,
any reasonable lermiation fee as determined bg Lender from time to time, I, hawever, ﬁaymam Is made by
Borrower, whether vaiuieriv or otharwise, or by guarantor or by any third party, on the Indebtedness and
theresfter Lender is forcec. 1o mamit the amount of that payment {a) to Borrower's trustee In bankrupticy or tg any
similar person under any feuers. or state bankruptcy law or law for the reliet of debtors, (b) by reason of any
judgment, decrae or order of any cour or administrative body having jurlsdiction over Lendar or any of Lender's
roperty, or [c) by reason oi any settlement or cogwdpromise of any claim made by Lender with any claimant
Including withaut™ limitation Borrcwer) . the Indebtedness shall be consldered ungatd for the purpose of
enforcemant of this Martgage and this wiortgage shall continue to be eflective or shail be reinstated, ds the case
may be, notwithstanding any cancellation L this Mortgaqe or of any note or other inatrumant or agreament
gvidencing the Indebtedness and the Property will continlie to secure the amount repald or recovered to the same
axtant as if that amount never had been uriginally recelved by Lender and Grantor shall be bound by any
judgment, decree, order, settlement or comptuirise relaling to the indebtedness or to this Mortgage.

DEFAULT, Each of the following, at the option of .ander, shall constitute an event of default ("Event of Default’)

under this Morgage:
Default or indebtedness. Failure of Borrower to 1ake any payment when due on the indebtedness.

Default on Other Payments. Fallure of Grantor witliri the time required by this Mortgage to male agr
"*’Y’{,‘S’“ for taxes or insurance, or any other payment niezessary to prevent filing of or to effact discharge
any lien.

Compliance Default. Fallure of Grantor or Borrowar 10 corapivith any other term, obligation, covenant or
condhion contained in this Mortgage, the Note or in any of the nelatez Documents,

Default In Favor of Third Parties. Should Borrower or any Gruntor default under any loan, extension of
cradht, securltr agreement. purchase or sales agreemant, or any other gg"sament, In favar of any other creditor
of person thal may matarlally affect any of Borrower's or any Grantor's moranty or Borrower's abllity to repa
the Note or Borrawar's or Grantor's abillty to perform their respective obilgaticas under thia Mortgage or any o
the Related Documents.

Faise Statements. Any warranty, reprasentation ar statement made or furnished to Lender by or on behalf of
Grantor or Borrower under this Mortgage, the Note or the Related Documents [s faise or misieading in any
material respect, sither now or at the ime made or furnished.

Delective Collateralization. This Mortgage or any of the Related Documents ceases 12 e in full force and
effect (including fallure of any collateral documents to craate & valld and perfected securlly in‘erest o flenj at
any time and for any reasan.

Insolveney. The dissolution or termination of Grantor or Borrower's existence as a going business, the

insolvency of Grantor or Borrower, the appointment of a recelver for any part of Grantor or Borrower's
property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of

any proceeding under any bankruptcy or insolvency laws by or agalnst Grantor or Borrowar.
Foraclosure, Forfeiture, etc. Commencement of foraclosure or farfeiture Eroceedings. whether by judiclal
proceading, self-help, re%osaesslon or any other method, by any creditor of Grantor or by any go\.ftarr:)rcri:ei‘r‘;t‘:?ri1

agency agalnst any of the Property. However, this subsection shall not app!x' In the avent of a go
dispute by Grantar as to the validity or reasonableness of the clalim which 18 the basls of the foreclosure or
forefelture proceedlng,l provided that Grantor gives Lender written notice af such ciaim and furnishes reserves

of a surety bond for the claim satisfactory to Lender,

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other 9eca‘gmemﬂm

between Grantor or Borrower and Lender that is not remedied within any grace period’ provided thersin,

including without limitation any‘ agraement concerning any Indebtedness or other obligation of Grantor or
8

Borrower 10 Lender, whather existing now or later.

Existing Indebtedness. A detault shail occur under any Existing indsbtednass or under any Instrument an the
Property securing any Existing Indebtedness, or commencement of any sult or other action to foreclose any
existing llen on the Property.

Events Affecting Guarantor. Any of the preceding evants occurs with respect to any Guarantor of any of the
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Indebtedness or any Guarantor dies or becomes Incompetent, or revokes or disputes the validity of, or Hlabillty
under, any Guaranty of the Indebtedness.

Advorse Change. A material adverse chanlge accurs in Borrower's financlal condltion, or Lender belleves the
prospect of payment or performance of the !hdebtadness s impaired.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of ar:r Event of Default and at any time thereatter,
Lender, at its optlon, may exercise any ane or more of the following rights and remedies, in addition to any other
rights or remedies provided by law:
Accelerate Indebtedness, Lender shall have the right at its optlon without notice to Borrower to declare the
?5‘5'5? reldndtebsgness immediately due and payabl, including any prepayment penalty which Borrower would be
0 pay.
UCC Remedies. With respect to all or any part of the Personal Pro , Lender shail have afl the rights and
remedies of & secured pan%:nder the Unlfgrg'la Commercial Code. pary. 9

Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possession of the

Proparty and zoltect the Rents, Including amounts past due and id, and appiy the net proceeds, over and

above Lendqr 2-<osts, against the Indabladness. In furtherance of this right, Lender marhr ul;g any tecgiagd ga
e flents are

other user of thr Property to make payments of rent or use feas di 10 Lender. {f
by Lender, then ‘drentor irrevocabiy designates Lender as Grantor's a omey-infact to endorse instruments

receivad In paymen* thereof in the name of Grantor and o negotiate the same and collect the 5.
Payments by tenarnw-or cther users to Lender in response to Lender's demand sha!l satisfy the obiigations for
which the payments ara r:ade, whether or not any proper grounds for the demand existed. Lander may
exercise s rights under tiiis sibparagraph efther in person, by agent, or through a receiver.

Mortgages in Possesslon. _ender shall have the right to be glaced as rnongagee in possession or to have a
recelver appointed to take passession of all or any pan of the roperty, with the power 1o protect and preserve
the Property, to operate the Propz:r, precedlng foreclosure or sale, and to collect the Rents from the ropetty
and apply the proceeds, over atd iuve the cost of the recelvershi ) a%elnsi the Indebtedness. The
morigagee In Poasesslon or recelver may serve without bond if permitted by law. Lender's right to the
appointment of a receiver shail exist v.acther or not the apparent value of the Property exceeds the
inde erdnasa by a substantial amount. Eisj/ayment by Lender shall not disqualify & person from serving as a
)

receivar.
#huedlif’erg;')e l:g’roclonun. Lender may obtain a jucicial-decree foreclosing Grantor's interest in all or any patt of
Deficlency Judgment. If permitted by applicable inw. Lender may obtain a udgment for any deficienc
remainlngvln theqndebtednaspse due to Le%de?%ﬂer appi‘nue:aon of all ar#ounts recei!r from the Bxe¥c|89 of they
rights provided in this section.

Other Remadies. Lender shall have alt other rights and rerandiss provided in this Mortgage or the Note or
avaiigble at faw or In equity.

Bﬂ? of the Pro . To the extent permitted by applicable law, Granor or Borrower heteby waive any and
all right to have the pen?r marshalled. In exercising its rights and omadies, Lender shall be free to sall all
or an(y part of the Property fogether or separately, in one sale or by sepa’at) sales. Lender shall be entitied to
bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and plgce of a‘rrt‘y public saie of the
Personal Property or of the time after which anly private sale or other Intended cisposition of the Personal
Property Is to be made. Reasonable natice shail mean notice @iven at least ten {10} Jays before the time of

the saie or disposition.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this .viort%a‘ge shall not
constitute & walver of or preéudlce the gmv's rights otherwise to demand strict compllance v:ith that provision
or aery other provision. Elaction by er 10 pursue any remedy shall not exciude pursub-of any other
remedy, and an glaction to make e;g)endnuras or take action to perform an obiigation of Grardc: or Borrower
under this Mortgage after failure of Grantor or Borrower to perform shall not atfect Lender's right to declare a

efault and exercise its remedies under this Mortgage.

attormya’ Foes; Expenses. |f Lender institutes any sult or action to enforce any of the terms of this
onga?e. Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’
fees at irial and on any appeal. Whether or not any court actlon s involved, alf reasonable expenses incurred
by Lender that in Lenders opinion are necessary at any time for the protection of its Interest or the
enforcemant of its rights shall become a part of the Indebtedness payable on demand and shall bear imerest
om the date of nditure unt reﬁa at the tate provided for In the Note. Expenses covered by this
mgvggh include, without iimitation, however subject 10 any limits under applicable law, Lender's attomeys’
and Lender's | axpenges whether or not there is a lawsuit, including attomeys’ tees for bankru cy
proceadgl‘?s (including efforts to modify or vacate any automatic stay or injunction), appeals and any
anticipated post-judgment collection services, the cost of searching rec 8, obtaining tltie reports (including
foraciosure reports), suwgrors' reports, and ﬂ:pralsal fees, and title insurance, to extent permitted by
applicable law. Borrower also will pay any courf costs, In addition ta all othar sums provided by law.
NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mort @, including without limitation an
notice of defath and anty notice of saie to Grantor, shgll be In writing, may begasgnt by telefagcsimile, and shall bey
effectiva when actually delivered, or when d?ﬁosned wih a nationally recognized overnight courler, or, if malied,
shall be deemed ive whan depostted in the Unlted States mail first class, certified or registered mali, postage
prepald, diracted to the addressss shown near the baginning of this Mortgage. Any party may change fts address
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.~ for notices under this Mortgage by giving formal written notice to the ather parties, spacifnln% that the purpose of

the notice is to chan% the party's address. All coples of natices of foreclosure from the holder of any llen which
has priority over this Mortgage shall be sent to Lender's address, as shown near the beginnlng of this Mortgage.
For notlce purposes, Grantor agrees to kesp Lender informed at all times of Grantor's current address.

ASSQCIATION OF UNIT OWNERS. The following pravisions apply If the Reai Proparty has been submitted to unit
awnership law or simitar law for the establishment of condominiums or cooperative owriarghlp of the Real Property:

Power of Attorney. Grantor grants an irrevocable power of attomey to Lender to vote in its discretion on any
matter that may come before the assoclation of unit owners. Lender shall have the right 1o exercise this Power
of attornay only after default by Grantor; however, Lander may decline to exercise this power as it sees fit.

Insurance, The insurance as required above may be carried by the association of unit owners on Grantor's
behatf, and the proceeds of such insurance may be pald to the ‘assoclation of unit owners for the purpose of
llr_epaldhrlrng ar reconstructing the Property. if not so used by the association, such proceeds shail be pald to
arcer.

Defaull. Fruure of Grantor to perform any of the obligations imposed on Grantor by the declaration submiiting
the Real Prope:ty to unit ownership, by the bylaws of the assoclation of unit owners, or by any rules or
regulations thereunder, shall be an evant of default under this Morlgage. ! Grantor's interest in 1he Real
Property Is a leaschzid interest and such property has been submifted 1o unit ownership, any fallure of Grantor
to parform any of thz ohligations imposed on Grantor by the lease of the Real Property from its owner, any
default under such feuse which might resuft in termination of the Iease as it pertalns to the Real Propenty, or
any failure of Grantor es s member of an association of unit ownors to taka any reasonable action within
Grantor's power to prever: g default under such lease by the associatlon of unit owners or by any member of
the association shall be an.£vent of Defauit under this Mortgage.

MISCELLANEQUS PROVISIONS. (b fSllowing miscellangous provisions are a part of this Morigage:

Amendments. This Mortgage, tagethzi with anx Related Documents, constitutes the entire understanding and
agreement of the parties as to tha matteis set forth in this Mortgage. No alteration of or amendment to this
ongage shall be effective unless giver: v writing and signed by the party or parties soupht to be chatged or
bound by the alteration or amendment.
Annual Reports. If the Propen}( Is used for purnoses other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net aperating Income recelved from the Property during
Grantor's previous fiscal year In such form and diaii 'as Lender shall require. “Net operating incoms” shall
mean all cash receipts from the Propenty less all cach-oxpenditures made in connection with the operation of

the Property.

Applicable Law. This Morigage has been delivered <o Londer and accepted by Lender in the State of
ilinois. This Mortgage shail be governed by and canstiv«d in accordence with the iaws of the State of

#inois.

Caption Headings. Caption headings In this Mortgage are for co.wenipnce purposes only and are not to be

used to interpret or define the provisions of this Mangage.

MarPer. There shall be no merFer of the interest or estate created by th's Miorigage with any othar intnrest or

estate in the Property at any time hald by or for the beneflt of Lender in.any. capacity, without the written

cansent of Lencler,

Multiple Partles; Corporate Authority. Ali obligations of Grantor and Borrower under this Mortgage shall be
oim and several, and all references to Grantor shall mean each and every Gran.or, and ail references 10
orrower shall mean each and every Borrower. This means that sach of the perscas signing below is

responsibla for all obligations in this Morigage.

Severabliity, 1 a court of competent jurlsdiction finds any provision of this Mon?aga ‘o be Invalld or

unenforceable as ta any Person or circumstance, such finding shall not render that provsion invalid or

unenforceable as to any other persons or circumstances. f feasible, any such offending prevision shall be

deemed 10 be modifiad to be within the limits of enforceablity or valldity, however, f the offending pravislon -

cannot be so modifled, it shall be stricken and all other provisions of this Mortgage in alf other respects shall

remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated In this Mon?age on transfer of Grantor's interest

this Mortgage shall be binding upoh and inure to the benefit of the parties, their successors and assigns. i

ownership of the Property becomes vested In a person other than Grantor, Lender, without notice to Grantor

may deal with Grantor's successors with rafersnce to this Mortgage and the Indebledness by way ot

Ioab%atg%r:‘%e or extension withowt releasing Grantar from the obligations of this Mortgage or lighllity under the
nde S8.

Time I8 of the Essence. Time Is of the essence In the performance of this Mortgage.

Walver of Homestead Exemption. Grantor hersby releases and walves all rights and benefits of the
homastead exemption laws of the State of lllinols as to all Indebtedness secured by this Mortgage.

Waivers and Consents, Lendar shall not be desmed to have walved any rights under this Mortgage {or under
the Related Documents? unless such walver is In writing and signed by Lender. No delay or omission on the
part of Lender in exerc stn%\anxnnﬁht shall operate as a walver of such right or any other right. A walver by
any party of a provision of this Mo ﬁa?e shall not constitute a walver of or ﬁfe]udlca the party's right otherwlge
to demand strict compifance with tha grovls!on or any other provision. No prior walver by Lender, nor any
course of dealing between Lender and Grantor or Borrower, shall constitute a walver of any of Lender's rights
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or any of Grantar or Bomrower's oblnlaatluns as 10 any future transactions. Whenever consent b
required in this Mortgage, thgn{;ra ng of guch congemt by Lender In any instance shall n
continuing consent to subsequent instances where such consent Is requirad.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X A B P T P
ARK MALLCHOK ~

e

STATE OF - r}{‘ilﬁ'\_’lljg } .‘.““:bFF‘{-' ,
)38 CM[ QFA!“ Rt
No

‘ NATALsg
comryor___ L0 K. ) oy gt ot |
inmlgggan w08 Of fllpy.

On this day before me, the undersignec Notary Public. personally appeared: ﬁ? ¥ MMbECHOK and
BERNADETTE BURKE, Husband and Wife, ©© *na knawn to be the individuals described in and who exacuted the
Mortgage, and acknowledged that they signed tne Mongage as thelr free and voluntary act and deed, for the uses

and purpos in mentioned. 7{’2&
~~ Givepipder M ( day of ([ AL _ 18 Q?'
i Qrsikg at @Lﬁﬁgﬁo@w

Notary Public in and for the State of -
My commission expires 0{ / 29 [ ?f .
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