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MORTGAGE
{With Future Advance Clause)
1. DATE AND PARTSES. The date of this Mortgage (Sccurity Instrument) is JUNE.20,. 1887 ... and the

partics, their addresses-ard-(ax identification numbers, if required, are as follows:
MORTGAGOR:  §pueg 8, KORNELLY AND TERESA A. KORNELLY, HIS WIFE

3 ;
1729 WEST LINCOLN STREET A
MOUNT PROSPECT, ILLINOIS 610%6 PERMANENT TNDEX NUMBER 08~10-411-001

LENDER:

DOUGLAS SAVINGS BANK
14 N. DRYDEN
ARLINGTON HEIGHTS, ILLINOIS 6000+

2. CONVEYANCE. For good and valuable consideration, the rescint and sufficiency of which is acknowledged, and (D
to sccure the Secured Debt (defined below) and Martgagersperformance under this Security Instrument, o}

Morigagor granis, bargains, sells, conveys, mortgages ana warrants to'Lender the {ollowing described property: ta
LOT ONE (1) IN COLONIAL HEIGHTS - 6TH ADDITION, A SUBLIVISION OF PART OF LOTS 2 AND ?:"
3 IN OWNERS DIVISION, BEING A SUBDIVISION OF THE SOUTHEAST OUARTER (1/4) EXCEPT THE 0
WEST HALF (1/2) OF THE SOUTHWEST QUARTER (1/4) THEREOF) OF LECTION 10, TOWNSHIP 41 ~}
NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORCIG TO PLAT OF SAID (]

COLONIAL HEIGHTS 6TH ADDITION REGISTERED IN THE OFFICE OF THE REGISTRAR OF TITLES OF
COOK COUNTY, ILLINOIS ON MAY 24, 1963, AS DOCUMENT NUMBER 2082771

The property is located in OQOK((DW B TS IR VO h
1729 WEST. LINCOLN, STREET ..o ] MOUNT..PRASEECT ..o cevrrenvennrsccrren WMinois ... 80086 ...
(Addresy) {City} (ZIP Codey “

Together with all rights, casemenis, appurtenances, royalties, mineral rights, oil and gas rigits, all water and riparian
rights, ditches, and water stock and all existing and future improvements, structures, fixtures, and replacemeats thut -
may now, or at any time in the future, be part of the real estate described above (all referred to as “Property™). -
3. SECURED DEBT AND FUTURE ADVANCES. The term “Secured Debt™ is defined as follows:
A. Debt incusred under the terms of all promissory note(s), comtract(s), guaranty(s) or other evidence of debt described -7
below and all their extensions, renewals, modifications or substitutions. (When referencing the debts befow it is
suggested that you include ifems such ax borrowers' names, note amounts, inierest rates, maturity daes, et )
PRIME ADVANTAGE LINE OF CREDIT AGREEMENT DATED JUNE 20, 1997 IN THE AMOUNT OF
SEVENTY FIVE THOUSAND DOLLARS AND NO/100THS ($ 75,000.00 )
BETWEEN (LENDER) DOUGLAS SAVINGS BANK, AND (BORROWER/S) JAMES S. KORNELLY AND
TERESA A. KORNELLY, HIS WIFE
THE ABOVE OBLIGATION (MATURITY DATE) IS DUE AND PAYABLE ON JUNE 20, 2007

HLLINOIS - MORTGAGE (NOT FOR FNMA, FHLMG, FHA OR VA USE} “ {page | of 6)

~ .
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reasonable purpose {or the inspection. Any inspection af the Property shall be entirely for Leader's benefit and
Mortgagor will in no way rely on Lender's inspection,

AUTHORITY TO PERFORM. If Martgagor fails to perform any duty ar any of the covenants contained in this
Sceurity Instrument, Leader may, without gotice, perform or cause them to be performed. Mortgagor appoimts
Lender as attorney in facl 1o sign Morlgagor's name or pay any amount accessary for performance. Leader's right
to perfarm for Mortgagor shall not create an obligation to perform, and Lender's failure to perform will not
preciude Lender from exercising any of Leader's other rights under the law or this Security Instrument. If aay
construction on the Properly is discontinued or aot carried on in a reasonable manner, Lender may take all sieps
necessary to protect Lender's seeurity interest in the Property. including completion of the canstruction,

ASSIGNMENT OF LEASES AND RENTS. Mortgagar irrevogably grants, bargains, sells, conveys nnd warrants o
Lender as<additional security all the right, title and interest in and 10 any and all existing or future leases, subleases,
and any atherwritten or verbal agreements for the use and occupancy of any portion of the Property, including any
extensions, renewals, modifications ar substitutions of such agreements (all referred to as “Leases™) and rents,
issues and profits” al! referred 1o as “Rents™ ). Mongagor will promptly provide Lender with true and correct copies
of all ¢xisting and future Leases, Mortgagor may colfect, reecive, enjoy and use the Rents so tong as Mongagor is
not in default under the teiiys of this Sccurity lastrument,

Mortgagor agrees that this assignment is immediately effective after default between the parties to this Security
Instrument and effective as (o Sara parties on the recording of the Security Instrument, and this assigimment wiil
remain effective during any period of redemption by the Mortgagor untit the Securcd Debt is satisficd. Mortgagor
agrees that Lender may take actual posesssion of 1he property without the neeessity of commencing legal action
and that actual possession is deemed i/ secur when Lender, or its agent, notifies Mortgagor of defauli and
demands that any tenant pay all future Remsdireetly to Lender. On receiving notice of default, Mortgagor will
endorse and deliver to Lender any payment of Repisin Martgagor's possession and will receive any Rents in trast
for Lender and will nol commingle the Rents with any other funds. Any amounts collected will be applicd as
provided in this Sccurity Instrument, Mortgagor warran?s that no default exists under (he Leases or any applicable
fandiord/tenant Yaw, Mortgagor also agrees ta mainlain 2ad-require any tenant to comply with the terms of the
Leases and appticable law,

LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEYELOPMENTS. Morlgagor agrees to comply with
the provisians of any fease if this Security Instrument is on a leasehold, If the Property includes & unit in a
condaminium or a planned unit development, Mortgagor will perforan all of Mortgagor's dulics under the
cavenants, by-laws, or regulations of the condominivm or planned unit develapinent.

DEFAULT. Mortgagor will be in default if any party obligated on the Secured Debt fails to make payment when
duc. Martgagor will be in defaudt if & breach occurs under the terms of this Sceurity Instrument or any other
document ¢xecuted for the purpose of creating. sceuring or guarantying the Sccured Debl A good faith belief by
Lender that Lender at any lime is insceure with respect 1o any person or entity obligated oa the Secured Debt or
that the prospect of any payment or the vatue of the Property is impaired shall also constitute zirovent of defauit,

REMEDIES ON DEFAULT. In some instances, federal and state law will require Lender to provide Mortgagor
with notice of the right to cure or other notices and may establish time schedales for foreclosure actions. Subject to
these limitations, if any, Lender may accelerate the Secured Debt and foreclose this Security Instrument in 4,
manaer provided by law if Mortgagor is in default. Upon defaudt, Lender shalf have the right, without declaring lhcw
whole indehtedness due and payable, to foreclose against all or part of the Property. This Mortgage shall comtinue =
as 2 lien on any part of the Property not sold on foreclosure. “T

At the option of Lender, all or any part of the agreed fees and charges, scerued intesest and principal shali become L
immedistely due and payable, after giving notice if required by law, upon the occurrence of a default or anytime ..}
thereafier. In addition, Lender shall be entitled to all the remedies provided by law, the terms of the Secured Debt, (§
this Sceurity Instrument and any retated documents. All remedics are distinet, cumulative and not exclusive, and the
Lender is entitled 1o all remedies provided at law or equity, whether or not expressly set forth. The acceptance by
Lender of any sum in payment or partial payment on the Secured Debt after the balance is due or is accelerated or

TE
o)
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All insurance policies and renewatls shall be acceptable to Lender and shall include a standard “mortgage clause”
and, where applicable, "loss payee clause.” Mortgagor shall immediately notify Lender of cancellation or
lermination of the insurance. Lender shalt have the right to hold the policies and rencwals. I Lender requires,
Mortgagor shall immediately give o Lender all receipts of paid premiums and renewal notices. Upon loss,
Mortgagor shall give immediate notice to the insurance carrier and Lender. Lender may make proof of loss if not
made immediately hy Mortgagor.

Unless otherwise agreed in writing, all insurance proceeds shall be applicd to the restoration or repair of the
Property or o the Secured Debt, whether or not then die. at Lender's option. Any application of proceeds (o
principa)l shall not extend or postpone the due date of the scheduled payment nor change the amount of any
payment. Any excess will be paid io the Mortgagor. If the Property is acyuired by Leader, Mortgagor’s right (o any
instirance rolicies and proceeds resulting from damage to the Property before the acquisition shall pass to Lender
to the extent o the Secured Debt immediately before the acyuisition,

ESCROW FOK £AXES AND INSURANCE, If otherwise provided in a separate agreement, Morigagor may be
required to pay 1o Leader funds for taxes and insurance in escrow,

FINANCIAL REPORTE AN ADDITIONAL DOCUMENTS, Morigagor will provide (o Lender upon reguest,
any financial statement of mformation Lender may deem reasonably necessary. Mortgagor agrees 10 sign, deliver,
and Nle any additionat documends ur certifications that Leader moy consider necessary to perfect, continue, and
preserve Mortgagor's obligations und.r this Sceurity Instrument and Lender’s lien status on the Property,

JOINT AND INDIVIDUAL LIABILITY: CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND, All dutics
under this Scearity Instrument are joint and iedividual, If Mortgagor signs this Security Instrument but does nol
sign an cvidence of debt, Mortgagor does so only.to mortgage Mortgagor's interest in the Property to secure
payment of the Sceured Debt and Mortgagor does not agree ta be personally fiable on the Secured Deby, 1T this
Security Insirument secures a guaranty between Leadér 2nd Mortgagor, Mortgagor agrees to waive any rights that
may prevent Lender from bringing any action or claim apainst Mortgagor or ary party indebted under the
obligation. These rights may include, but are ot limited 1o nzy anti-deficiency or onc-action laws. Mortgagor
agrees that Leader and any party to this Security Instrument miay_eztend. modify or make any change in the terms
of this Secarity Instrument or any evidence of debt without Martgegor's consent, Such a chinge will not release
Mortgagor from the terms of this Security Instrument. The duties and bepcfits of this Security Instrument shall bind
and benefil the successors and assigns of Mortgagor and Lender,

APPLICABLE LAW; SEVERABILITY; INTERPRETATION, This Sceurity Instrument is poverncd by the laws
of the jurisdiction in which Lender is Jocated, exeepl to the extent otherwise requized by the Jaws of the jurisdiction
where the Property is located. This Sceurity tnstrument is complete and fully integrated. "his Security Instrument
may not be amended or modified by oral agreement. Any section in this Sccurity Instrument, attachments, or any
agreement related 10 the Secured Debt that conflicts with applicable Taw will not be eifective, unless thal law
expressly or implicdly permits the variations by written agreement. I any section of this Securiy fastrument cannot
be enforced according (o its terms, that section will be severed and will not affect the enfosceability of the
remainder of this Seeurity Instrument. Whenever used, the singufar shall include the ploral and the plural the
singular. The captions and headings of the sections of this Security Tnstrument are for convenience only and are ot
to be used o interpret or define the terms of this Security Instrument. Time is of the essence in this Securilyg

Instrument. o
NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it by first class *
mail to the appropriate party’s address on page | of this Security Instrument, or Lo any other address designated in .3
writing. Notice 1o one mortgagor will be deemed (o be notice to all morigagors. (¥}
WAIVERS, Except to the extent prohibited by law, Mortgagor waives all appraiscment and homestead exemption
rights relating to the Property.

© 1994 Bankers Systerns, Inc , 51 Cloud, MH (1-800-387.2341) Form RE-MIG-L 11iima 8
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