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Prepan:d by; HOWARD A, DAVIS
DOWNERS GROVE, I. 80B1B

PURCHASE MONEY FHA Case Wo,

Stato of Hlinols MORTGAGE 13118712854~729

THIS MORTGAGE ("Security Instnimon:®) is givenon JUNE 25, 1997
The Mortgagor iy
MICHAEL A, LAUK AND ANNA M. TAUK, HUSBAND AND WIFE

6324 WEST CORNELIA AVENUE, CHICAGO, 1LLINCIS 60634

("Borrowar*), This Security Instrument s given to
FREFERRED MORTGAGE ASS0QCIATES, LTD.

swhich is organized and existing undor the laws of THE STATE OF ILLINOIS , and
whase adiress is 3030 FINLEY ROAD=-SUITE 104

DOWNERS GROVE, ILLINOIS 60515 ("Lendor*), Borrower owss Lander ©i0 principal sum of
ONE HUNDRED TWENTY TWO THOUSAND SEVEN RUNDRED FIFTY ONE
AND 00/100 Dol (U,8, § 122,781,0¢ %

Thiv debt i evidenced by Borrawer's nole dated the same date sa this Security Instrument ("Note®), which
provides for monthly payments, with the full debt, If not paid earilor, dus and payable on JULY

2027 « This Security Instrument socures to Londer: (a) tho ropayment of the debi evidenced by the
Noto, with intereat, and all renewals, extsnsions and modifications of the Nots; (b) the payment of all other suma,
with lntereut, sdvanced undsr pursgmph 7 to protuct the securiiy of thia Socurity Tnstrument; and (¢) the pesformance

) % Y S . J
PIA Iliiuols Martgagy - /96 15t AMERICAN TITLE order # C “:) -““ 4 Ol
m«mm weon 2 % 2

) ,
VAP MORTGAGE FORMS + (S0O1RRL7RYL:",. 1}5 .
Page tal b Wﬂd& 6’,[) s 1609




= =

L Al e

iRt

TR Aot

Al

I

UNOFFICIAL COPY

W WM 1 Wl'ﬂm
R . a
a )

ummead soun trwy ofeBpow oq g onp syunoms
U peeq 99 10T AV JUnO 94) U] 1qE(INAS iy MUemAed & Jm0108 ot as050} AVADIRINGP 30 § P
poardjonuesn Jo) VASEY £q ponmsad easomas 30 Boens ot I 1eae ‘(v d5iqN,) *OB &) wwn Wosy popoomy
9q Aen Aom w ‘005E Mv] MO ¢ ‘suonsmBes Burimoseiduny pux -bes 2 1007 VOBV ‘I°S'TY TF ‘PLET JO Y
SAIMPRO0X JUNBONOG GIBI Y SG) JOpUn JUNCIN MOIN 8 s9M0L0F 30) pasmabns 2Q ARU e JENOWE CTYYYM

O POGO¥R 07 101 Mo eBasdfy 0y Uy sey) MOIOUE JOJ STMOWIN PlOY PUY 401110 ‘an AT ¥ ‘Avem gy |

o OPUTLY MOIOT, POJ[ED 1¥ J0pUs'] Of pred SIS o P , N3] MORMEL, PAJIND A28 Kk
ooy ‘Aamasoeg o Aq eBanys Appeom om Joj ydeoxy -&nuwsomﬂqpmmmapoqmmmqqamw?;
‘bnp:msam£qppqcnmnmn]amsm;!mmﬂmmwmt;omwmpxmm!(g)ﬂp
‘Apoauseg op 6 5 puary Aq pred o 07 mnnwwd euwmen sSvSypom enuns ot Joj uns 8 (1) UK GPOfNT OO Ui

 Yow/nd Ao qome “uearuneu} ARNOE o PIY [ JopuY Jf PRI U9q SANY pinom mnnuAMd Gone TR

up Jwed Aus ) 20 . Lorassog, ) ymomdofessqy wwqny pus Bupmol Jo Aimaso; o o wnmesd emensay oehaom
¥ And youn zopoay @) rorw oy seek Aue v g gdiBued zopun paspibas et meny soj sonmmesd (5) pee “Aaxidorg
op uo nEa punos8 Jo murz{ed ploquew) (q) ‘Aumdold ogy wuTeBe PorAd] 9g 0 0 PAIAS] EXoTIORNE (e
pov eaxe; (v) soj ams ¥ ‘welien. ¢/m) Kuv pav SN o u o) 108 sy azarut pov- edionpad oy i abelor ‘uomnAnd
Appoom yose Uy epnjov} TeGe emonof RERL) SGK) PUE SN ‘RXE], 0 aoiey IApeop 7

: PR O J9pum onp WEIND oif puw SN K 4Q PROBIPIAG 19O KTy VO IXLRTDY
pov ‘o jedionisd ous enp woym Avd jegs ramanog ‘eBivy) o1 pue R edpuiag Jo IRy ‘)

"SINYNHAOD INNOJINN
IRMO1[0) 5¥ GouBe pUY 1TNT0A X JOPUD'T DUV JOMALIOY
) *Auodord wes 3110400 JeaunnEUY K112 o8 WASIUM ¥ GINEEDOD OF SONDIIM{ £q TROLVLAA PO qum

! SNIYUBACO WIOJUT-BOU U 96N [¥UO[IVU JoJ MIWAGO TuQ)Um wTIqWOd LNHWNMULENI ALNNDHES SIHL

"PIOSAT SO ISNIIQEINITD

: ' Aue 0 300fqns ‘spuwwop puw surpeyo v wuredy Auadasd oNY OF uisp AN ATIRISUSE P3P M PUR MMM JAMaLg

*Pa0O0s JO eecmRgUINCNY 30) 1daoxs ‘pardquinsuenn 5] Auedold o 7. I Auadasg o &oampmn‘lml ‘sBufuom

01153 ot 3wy puv poanuos Aqeioq o oK JO PAZIOE AN ] 20w *-:0 1) ELNVNEAOD NEAOWHOR

o' Kiadoad, oy e JURmNNGUT A1)modg s 1y of passs)a i BioBasc; om o [Ty “ramansyag Aiumoog 4ip Aq passacs
5Q OF[V [{¥gs SUOMIPPS puw Bemaovidas |[y 'xwdmdm;oudvuuw.;.ommxgpwtmmddn
‘nooweess v puv ‘fyedoid om vo pao Jeymsy S0 Mo nuSwesoIT) ¥ T4 HLIM WBHLSDOL

{(,mosppy Auodosy,) wepip °£909 #OuTL
‘ Aidieeag , QDVOIHD / ZNNTAY VITANYOD ISEM P2¢H Joww-vg;-gw

PeU-vGE-OT~CT

'SIONITIE ‘ ALNNDD

NOOD NI (JONMBML L334 0'LBL KANON DML 40 L334 €OC LSEN BML L4BOXY)

SIONITIL ‘SIONITIZ ‘AINNOD NOOD NI ‘NVIGIVEN TVYIDNING NITHL BML 40

ASYE ‘B NONVY 'HAWON OF JIMENADL ‘OZ MOSADNS 40 ¢/1 LSEN HULNOY BHL 40

P/} LEEN HANON BML 40 NOISIAYCENS ¥ ONIDE 'ODVOIHO OL NOLIIQOY BINBAV

T e o NOSTORY B/NOTAVA T WRATTO NE B OROTE NI OF 107 40 LER D€ ARVE BHL

woupl ‘Amop NO0D
O peweoo] Auedasd pequorep Bupmniio} om opue] o o) Aoauod puw S ‘sBvRuom Aqueq seop
awmosog ‘escdond sy 1o "OION Oy P JURDRIE] AUN0oS SR Jopum SIDMRAMBY PUR BUTUACD | JeMDMOY JO




UOFFICIAL COPY

.

If the amounts held by Lander for Bscrow Items uxcesd the amounts permitied to be held by RESPA, Lender
shall sczomt to Borrower for tho excess funds ag required by RBSPA, If the amounts of funds held by Lendor at any
time art not aufficient to pay the Becrow Items when due, Lender may notlfy the Borrower and require Borrowor to
mike up the shortage as permitisd by RESPA,

Tho Bacrow Funds are plodged as acklitional socurity for all sums secured by this Security Instrument, If
Borrowsr tonders to l.ender the full payment of all such sums, Borrowar's account shall be oredited wilh the balunce
roinainiag for all installment jtema (a), (b), and (¢) and any morigage insurance promium installment that Londer has
not become obligated to pay to the Secretary, and Lender shall prompily refund any excess funds 10 Borrower,
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrowor's account shall be
credited with any balunce romalning for all installmeats for itema (a), (b), and (¢).

3, Appliczon of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgago insurance premium to be paid by Lender o the Secretary or (o the monthly charge by the
Secretary instoad of dis monthly mortgage insurunce premium;

Socond: to any avy, special assesaments, loasehold payments or ground rents, and fire, flood and other hazard
insurani:e premiums, ns raauired;

Third, to interest dus vaie: the Note;

Bourth, to amoriization of ‘he principal of the Note; and

Fifth, to late charges due under the Note,

4. Firv, Flood and Other Haso:d insurance, Borrower shall insure all improvements on the Property, whather
now in oxistence or subsequently srectad, ngwinst any hazards, casualties, and contingencies, including fire, for which
Lendor requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
recuires, Borrowor sball also insure all improvements on the Praperty, whether now in existence or subsequently
erected, againat loss by floodn to the extent requireJ iy the Secretary. All insurance shall be carried with companies
approved by Londer, The insurance policies and any renswals shall be held by Londer and shall include loss payable
clauses in favor of, and in & form acceptable to, Leader.

In the event of loss, Barrower shail give Lender immei‘iat» notice by maif, Lender may make proof of loss if not
mads promptly by Borrower, Each insurance company concerrad s hereby authorizod and directed to make payment
for such loss directly to Lender, instead of to Borrower and o Linder jointly. All or any past of the insurance
proceeds muay be appliad by Lender, at ita option, either (s) to the rudvction of the indebtedness under the Note and
this Security Instrument, first to any deliuiquent amounts applied in (5o order in paragraph 3, and thea to prepayment
of principal, or (b) to the restoration or repair of the damaged Property, Auv application of the procesds to the
principul shall not extend or postpons the due date of the monthly payments vio'ch are referred to in paragraph 2, or
change the amount of such payments, Any excess insurance proceeds over an auoviis raquired to pay all outstanding
indebteilness under the Note and this Security Instrument shall be paid to the entity luyaiiy entitled thereto,

In the event of foreclosurs of this Security Lnstrument or other transfer of title to the Property that extinguishes
the indoinedness, ail right, title and interest of Borrower in and fo insurance policies in foive shall pass to the
purchaser,

8, Occupuncy, Preservation, Maintenance and Protection of the Property; Borrower’s Lozn Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal resiteace within sixty
days afier the executicn of this Security Instrument (or within sixty days of a later sals or transfer of ke Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the dats of
ocouphiicy, unless Lander detorminea that requirement will cause undue hardship for Borrower, or unless extenuating
circumstunces exist which are boyond Borrower’s control. Borrower shall notify Lender of any extenuating
circumsbinces, Borrowsr shall not commit wasts or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excopted, Londer may inspect the Property if the Property s vacant
or abandoned or the Joan is in default., Lendor may taks ressonable action to protect and preserve such vacant or
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(1) Al or part of the Property, or u bunofloinl inlorest in & teust ownlng all or part of the Property, is sold

of otherwise (ranaforred (other than by dovise or descont), and

(i) Tho Proporty is not ocuupled by the purchasor or granies &y hin or her principal residonce, or the

purchaser or granice does 80 ocoupy the Property but his or hor oredit has not bean spproved in

sccordunce with the requiremonts of the Secreiary,
(¢l No Wulver, [T circumatunces noour that would pernilt Londer to require immediato paymen in full, but
Larulor doos not require such payments, Lecler doss not walve i rights with reepect to subsoquont ovents.
(d) Rogulations of HUD Seceetary, In muny oleowmstancos regulations {asued by the Secrotary will limit
Leader's righta, in the case of payment defaults, 10 require immediate payment in full and forecloso if not
pad. This Security Inatrument doos tot suthorize accelerstion or foreclorure If not permitied by regulations
of the Socretary.
{0)-vlaviguge Not Insured, Borrower agreed that if this Security Instrument and the Note are not detormined
to bu riapihle for Insuranco under the National Housing Act within 60 days from the date hervof, Lender
mey, st {>'ention, require immediate puyment in full of all suins secured by this Securily Instrument, A
wiithn steiemant of any authorized agent of the Secretary dated subsequont to 60 days from the daie hersof,
declining 1o insurs-this Security [nvtrument and the Nots, shall be desmed oconclusive proof of such
ineligibility, Notwiiianding tho foregolng, thiv option may not be exerised by Lendor when the
un«vitlubility of invurncu in solely due to Lender's falure to remit x morigage insurance promium ta (he
Sourvlary.

10, Relratutement, Dorrowor ns »-<ight 1o be reinstated [f Lendor has requirsd immedinie payment In ful)
bocauso of Borrowar's fullure to pay an atnount due under the Note or this Seourily Instrument. ‘This right applies
oven aflor floreclosure procosdings are inst'iial, To reinstale the Securily Lnstrument, Burrower shall tender In a
lump suny 83 aniounts required 1o bring Barrcwe.*r account current Including, to the extent they sre obilgations of
Barrower windur this Seourity Instrument, foreclosurs costs anu reasonnble and cuslomary altornays’ foes and oxpenscs
properly ssiocised with the foreclosure proceding. 1/pon relnalatomant by Borrower, this Security Instrument and
the obligationi that It socures shall remain in effect s if Londer had not required linmediate payment in full,
However, lander is not roquirsd to permit reinstutemsat if: () Lender has accopted reinstatement aftor (he
commencertient of foreclosure procoedinga within two yeurs iinze'intely precading the commencement of a current
foreclosure proceading, (i) relrutatoment will precludo foreclosire on differeat grounds in the futurs, ot (lif)
reinatatomotit will sdvorsely affeot the priority of the lien created by:-4iis Securily [nstrument,

11, Baerower Not Released; Forbearance By Lender Not u Wiiver, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrumen: sianted by Lender to any successor in
interost of lloncower shull not operato to misase the linbility of the original Boziovier or Borrower's successor in
interest. Leuder shall not bo requirsd to coramence procosdings againt any succecesr Li interest or refuss (o extend
time for paymumt or otherwise modify amortization of the suma securod by this Seourity lsstrument by reason of any
domand mads by the original Borrower or Borrower's successors in interest, Any forboarancs oy Lender in oxercising
wny right or roniedy shall not bo s waiver of or preclude the exorcise of any right or remedy.

12, Surcersors and Assigns Hound; Joint and Several Liability; Co-Signers, The covénzarz and agreements
of this Seourity Instrument shall bind and boaefit the successors and assigns of Londer and Borrov or, subject to the
provisions of paragraph 9(b). Borrowor's covenants and agreements shall be joint and soveral, Any Bo.rower who
co-signa this Seourity Instrument but doss not oxecute tho Note: (x) is co-signing thia Security Instrument only to
mortgage, grant and convey that Berrower's interost in the Property under the terma of this Security Instrument; (b)
is not persorally obligated to pay the sums secured by this Security Instrument; and (c) agreos that Lender and any
other Borrov/er may agree to extenc!, modify, forbear or make any accommodations with regard to the terms of this
Security Inatument or the Note without that Borrowet's consént.
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N 18, Fareclosure Procedure, I Lendes' requires immedinte puyment in full under paragraph 9, Lender may
} foreclose this Security Instrument by judicial procesding. Lender shall he entitled to collect all expenses
;3 incurred In pursulng the remedics provided in this puragraph 18, Including, but not limited to, rensonable
. attorneys’ feen und costs of title evidence,

;5 If the Lender's interest In this Security Instrument is held by the Secretary and the Secretary requires

immediate payment in full undor Parsgraph 9, the Secretary may invoke the nonjudiclal power of sale
provided In the Single Family Morigage Foreclosure Act of 1994 ("Act") (12 U.S,C. 3781 ¢ 5¢q.) by requesting
& foroclosure commissioner designated under the Act to commence foreciosure and to sell the Property us

provided In the Act. Nothing In the precoding sentence shall duprive the Secretury of any rights otherwise
wyalluble to & Lender under this Furagraph 18 or applicable iuw,

19, Ruloasz. Upon payment of all suna secured by thin Security Instrument, Landor shall rolsase thin Security
Inatrument withoat charyo to Borrower, Burrower shall pay any recordation coats,

20. Waiver of Honvitaad, Borrower walvea ll right of homestead sxemption in the Property.

21, Ridory to this Securlly asirumu, 11 one or more riders are exocuted by Borrower and rocordod (ogother
with this Security [nstrument, the ozvonanta of oach such rider shall be incorporated into xnd ahall amend wnd
supplemont the covenants and agroomen’s of thin Security Instrument a8 if the rider(s) wore u part of this Security

In 1. [Cheok upplicable box(ea}), — __
g@oadonuntum Rider { rowing Bqulty Ridr [X] Othor [specify)
Plauned Unit Devolopment Rider tu (> #duatod Puyment Rider
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FHA Cass No.
131:8712854-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made thiy 25TH day of
JUNE , 1997 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust or Security Deed ('*Sacurity Instrument'') of the same date given by the undersigned
(**Borrower'") to secure Borrower’s Note (*'Note’") to
PREFERRED MORTGAGE ASSOCIATES, LTD.

(the "*Lezacr® ) of the same date and covering the property described in the Socurity Instrument and located at:
6324 WESV CORNELIA AVENUE, CHICAGO, ILLINOIS 60634

Proparty Address

THE NOTE CCN7AINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONWTILY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS, In (dditiza to the covenants and agresments made in the Security
Instrument, Borrower and Lender further covenart and sgres as follows:

INTEREST RATE AND MONTHLY PAYMENT CH/NGES

(A} Change Date

The interost rate may change on the first day of QCUTPER 1 , 1998 , and on that day
of each succeeding year. "Change Date* means each date on whic’ the intersst rate could change.

(B) The Index

Boginning with the first Change Date, the intereat rate will bo bassd on-an Index. *Index” means the weekly
average yield on United States Treasury Securitics adjusiad to a constant inuiurity of one yoar, as made available
by tho Fedoral Reserve Board. "Current Index* means the most recent Index figu:e availabie 30 duys hefore the
Change Dale, If the Index (as defined above) is no longer available, Lender w1l use as & now Index any index
preacribed by tho Seoretary., As usod in this Rider, *Secrelary means the Secritary of Housing and Urban
Development or his or her deaignee.” Londer wil) give Borrower notico of the new Index.

(C) Calculation of Interest Rute Changes
Bofore sach Change Dats, Lendor will calcuiate s new interest ruts by sdding a margin of
TWO AND THREE FOURTHS percontago point(a) (  2.750 %) to the
Curront Index and rounding the sum (o the nearest one-sighth of one percentage polnt (0,125 %), Subject to the
limits stated in parwgraph (D) of this Rider, this rounded amount will be the now interost rste uatil the noxt
Changy Date,

(D) Limits on Interest Rute Chungos

Tho interost rate will never inoreass or decreass by more than one percentage point (1,0%) on uny single
Chango Date, The intorost rate will never be more than five porcentage pointa (5,.0%) higher or lower than tho
initinl intoroal rate,

Pt ol 3 FilA Mulilsigte ARM Rids
mlumoﬂ.oa YMP MORTOAGE PORME « (3112930100 « (900183 1: 7181
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