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State of 1ilinois MORTGAGE 101318718647

THIS MORTGAGE ("Securi? Instrument”) is givenon Ul 12, 1997 . The Mortgagor is
MARIO ORTIZ, AND MARITZA ORTIZ, HUSBAND AND WItf. AS JOINT TENANTS

("Borrower”). This Security Instrurent is given to

PRIMERA MORTGAGE COMPANY OF ILLINOIS .
which is organized and existing under the laws of  ILLINOIS , and whose address is
14415, HARLEM AVE. BERWYN. IL 60402-

("Lender”), Borrower owes Lender the principa) sum of

ONE HUNDRED SEVENTEEN THOUgAND EIGHT HUNDRED FORTY THREE and 0C/1C¢

Dollars (1.8, $  117,843.00 ). This deht is evidenced by Borrower's note dated the ram: date as this
Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid eriior, due and
payahle on July 1, 2027 . This Security Instrument secures to Lender: (a) the repayment of the deht
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all
other sums. with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the
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CASE #: IL1318718647 LOAN #: 9029974
performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey to the Lender the following described property located ip
CO0K County, Uinois:

LOT 13 IN BLOCK 4 FULLERTON AVENUE MANOR FIRST ADDITION, BEING A

SUBDIVISION OF THE NORTH 1/2 OF THE SOUTH 1/2 QF THE NORTH 1/2 OF THE EAST

1/2 OF THE SOUTHEAST 1/4 OF SECTION 29, TOWNSHIP 40 NORTH, RANGE 13, EAST

OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINQIS.

TAX 1D#13-29-412-008

Parcel iD #: 13 29 412 003
which has the address of 263/ ND.. MENARD AVENUE,CHICAGO
|Sireet, City)
Miinois ~ 60639- ("Property Aumass");
' |2ip Code)

TOGETHER WITH all the improvement wsow or hereafier erected on the property, and all easements,
appurtenances and fixures now or hereafier a part «f the nroperty. All replacements and addidons shall afso be covered
by this Security Instrument. All of the foregoing is refer ed t in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfuily soized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Propeny v unencumbered, except for encumbrances of tecord.
Borrower warrants and will defend generally the title to the Proport, against all claims and demais, subject to any

encumbmices of record,

THIS SECURITY INSTRUMENT combines uniform covenants for 1ations? use ard nop-uniform covetiants with
limjted variations by jurisdiction to constitute & uniform security instrument coveriza real property.

Borrower and Lender covenant and agree as follows;

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due th( prircipal of, and interest

on, the debt evidenced hy the Note and late charges due under the Note,

2, Monthly Payment of Taxes, Insurance and Other Chargey, Borrower shall include in eacnipruthly payment,
together with the principal and interest as set forth in the Note and any [ate charges, a sum for (8) axes and special
assessments levied or to be levied against the Property, (h) leaschold payments or ground rents on the Propeay, and {¢)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay a morigage insurance
premium to the Secretary of Housing amd Urban Development ("Secretary"), or in any year in which such premium
would have been required if Lender stifl tieid the Security Instrument, each monthly payment shail also include vither: (i)
a sum for the annual mortgage insurance premium to he puid by Lender to the Secretary, or (ii) » morvhly charge instead
of a morigage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount 1o be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are caffed "Escrow ltems" and
the sums paid to Lender are called *Escrow Funds,”

Lender may, at any time, collect and hold amounts for Escrow {tems {n an aggregate amoumt ol to exceed the
maximurs amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S,C. Section 2601 et seq. and implementing regulations, 24 CER Part 3300, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated dishursements
or dishursements before the Borrawer's payments are availabie in the account may rot be based on amounts due for the

mortgage iNSUrance premium.
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CASE #: IL1318718647 LOAN #: 9029974

If the amounts held by Lender for Escrow ftems exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to make up
the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sutns secured by this Sectirity Instrument. 1f Borrower
enders to Lender the full payment of alf such sums, Borrower's account shall be credited with dw balance remaining for
all installment items (a), (b}, and (c} and any morigage insurance premium inztallment that Lender has not hecome
obligated to pay o the Secretary, and Lender shall promptly refund any excess funds o Borrower. lmmwdiately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for . jnsiallments for items (a), (b), and (¢).

3. Applicaien of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender a. follows:

First, to the riorigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium,

Second, to any wr.s, special assessments, leasehold payments or ground rents, a fire, flood and other hazard
insurance premiums, as reguire,

Third, fo interest due unde: the Nate;

Fourth, to amortization of the rrincipal of the Note; and

Fifth, to Iate charges due under-e Note,

4. Fire, Flood and Other Hazard asutance. Borrower shall insure all improvements on the Property, whether

" now in existence or subsequently erected, ageinst any hazards, casualties, and contingencies, including fire, for which

Lender reguires insurance, This insurance shn!los-maintained in the amounts and for the periods that Lerxler requires,

_Borrower shall also insure all improvements on U<’ Property, wheiher now in existence or subsequently erected, against

loss by floods to the extent required hy the Secretary. All izcurance shall be carried with companies approved by Lender,
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and
in a fonn acceptable to, Lender,

In the event of loss, Borrower shall give Lender immedirie rotice by mail. Lender may make proof of loss if not
made promptly by Borrower, Each insurance company concerned s bor=bdy authorized and directed to make payment for
such loss directly to Lender, instead of to Borrower and to Lender joiiul, All or any part of the insurance proceeds may
be appiied by Lender, at ils option, either (a) to the reduction of the indehicciness under the Note and this Security
Instrument, first (o any delinquent amounts applied in the order in paragrapy 3, a:«) then to prepayment of principal, or
(b} W the restoration or repair of the damaged Property. Any application of the pricesds to the principal shall not extend
or postpone the due date of the monthly payments which are referred to in paragre;n 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstand ng indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security instrument or other transfer of title to the Property that extinguishes the
indebitedness, all right, title and interest of Borrower in aw to insurance palicies in force shall pass @ b= purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's wran Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence witnin sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Propecty) and shall
contipue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy,
uniess Lender determines that requirement will cause undue hardship for Borrower, or unless exenuating circumsiances
enist which are beyond Borrower's control, Borrower shall notify Lender of any extenuating circumstaces. Borrower
shall pot commit waste or destroy, damage or substantially change the Property or allew the Property to deteriorate,
reasonable wear and tear excepted. Lenkier may inspect the Property if the Property is vacant or abandoned or the loan is
in default, Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
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CASE #. 1L1318718647 LOAN #: 9029974

Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or stalements tu Lender (or failed to provide Lender with any material information) in connection with the
Joan evidenced by the Note, including, but not limited lo, represettations concerning Borrower's occupancy of the
Property as u principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title o the Property, the leasehold and fee title shall not he merged
unless Lender agrees 1o the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyare in place of condemnation, are hereby
ussigned and shall be peid 1o Lender to die extent of the full amaunt of the indehtedness that remains unpaid under the
Note and this Security Instrument, Lender shall apply such proceeds to the reduction of the indebledness under the Note
and this Security 'nstrument, first 1o any delinquent amounts applied in the order provided in parsgraph 3, and then to
prepayment of prircipal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over &N amoun! required @ nay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legally entitled dieieie.

7. Charges to Borrowe  and Protection of Lender's Rights in the Property, Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shali pay these
obligations on time divectly to the ity ‘Whicls is awed the payment, If failure 10 pay would adversely affect Lender's

_imerest i the Property, upon Lender's myuest Borrower shall promptly fumish to Lender receipts evidencing these
PRYMES,

If Borrower fails 10 make these paymeni's or the payments required by paragraph 2, ot fails to perform any other
covenants and agreements contained in this Securily instrument, or there is & legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in banlgupicy, for condemnation or to enforce faws or
regulations), then Lender may do s pay whatever is neessiry to protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance an! otler ittms mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrapn shell become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear iiteies) from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediawely due and payable.

Borrower shall promptly discharge any lien which has priority ovey this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the ohligation secured by the lien in & nianitr accepiable 1o Lender; (b} contests in
good faith the lien hy, or defends against enforcement of the lien in, legal proceecings which in the Lender's opinion
operate to prevent the enforcement of the lien; or () secures fram the holder ol tielien an agresment sutisfactory 1o
Lexdler subordinating the tien to this Security Instrument. if Lender determines that am rtof the Property is subject to
a lien which may utain priority over this Security Instrument, Lender may give Borrower & notice identitying the lien,
Barrower shall satisfy the lien or take one or more of the actions set forth above within 10 diys of e giving of tatice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleratior: of Debt.

(@) Default. Lender may, except as limited by regulations issued by the Secretary, in the caase of payment
defaults, requite immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by fajling to pay in full any monthly payment reyuired by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days. to perform any other abligations contained in
this Security Instrument, o)
{b) Sale Without Credit Approval, Lender shall, if permitted by applicable faw (including Section 341(d) of .}
the Garu-St. Germain Depository Institutions Act of 1982, 12 U.8.C.1701}-3(d)) and with the prior approval of . ry
the Secretary, require immediate payment it full of all sums secured hy this Security Instrument if:

@;4ruL) sun CHL (10/96)
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CASE #: 111318718647 LOAN #: 9029974
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The Property is nat oceupied by the purchaser or grantee as his or her principa) sesidence, or the
purchaser or grantee does so occupy the Property but his or her credit has not heen approved in accordance
with the requirements of the Secretary.
{c) No Walver, If circumstances occur thal would pennit Lender to require immediate payment in full, but
Lender does not raquire such payments, Lender does not waive its rights with respect to subsequent events,
(@ Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in fidl and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulstions of the
Secivery,
{e) Morigage Not Insured, Borrower agrees that if this Security lnstrument and the Nole are not determined (o
be eligiiie (o7 insurance under the Nationa! Housing Act within 60 days from the date hereof, Lender may, at
its option, wequire immediate payment in full of all sums secured by this Security Instrument. A written
statement of auy autorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
o insure this Security. [nstrument and the Note, shall be deemed comclusive proof of such ineligibility.
Notwithstarding tie forezoing, this option may not he exercised by Lender when the unavailability of
insurance is solely due 1o Lopler's failure W remit a mortgage insurance premium to the Secretary.

10, Reinstatement. Borrower has pighl to be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amoum due ander the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted, To ieinatate the Security Instrument, Borrower shall tender in s Jump sum all

_amounts required to bring Borrower's account cuerant including, (o the extent they are obligations of Borrower unier
this Security [nstrument, foreclosure costs and seasomable and customary attorneys' fees and expenses properly
associated with the foreclosure proceeding. Upon (einstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Leragy had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) LenGer'has accepled reinstalement after the comumencement of
foreclosure proceedings within two years immediaely precraing the comunencement of a current foreclosure
proceeding, (i) reinstatement will preclude foreclosure on differer) yrounds in the future, or (ilf) reinstatement will
adversely affect the priority of the lien created by this Security Instnuncat,

11. Borrower Not Released; Forbearance By Lender Not a Widver. Exwnsion of the time of payment or
modification of amortization of the sums secured by this Security Instrumen® mranted by Lender to any successor in
interest of Borrower shall niot operate to refease the fiability of the original Borrower 2r Borrower's successor in interest,
Lender shall not he required lo commence proceedings againist any successor in §riiwat or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrumin: by reason of any demand
made hy the original Borrower or Borrower's successors in interest. Any forbearance by Leisi-in exercising any right
or remedy shall not be & wajver of or preclude the exercise of any right ar remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenzats s agreements of
this Security Instrutnent shall bind and benefit the successors and assigns of Lender and Borrowry, subject (o the
provisions of paragraph S(b). Borrower's covenants and agreements shall be joint and several. Amy” Zoyrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
morigage, grant and convey that Borrower’s interest in the Property under the terins of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; ard (c) agrees that Leader and any other
Borrower may agree to exted, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Barrower's consent.
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! 13, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
i mailing it hy first class mail unless applicable law requires use of another methad. The notice shall be directed o the
‘.'-:? Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
! first class il to Lender's address stated herein or any address Lender designates by notice o Borrower. Any notice

provided for in this Security Instrument shall be deemed to have been given to Borrower or Lemler when given as
pravided in this paragraph,

14, Governing Law; Severability, This Security Instrument shall he governed by Federal faw and the law of the
jurisdiction in which the Property is locatecl. In the event that any provision or clause of this Secutity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be-yiven effect without the conflicting provision. To this end the provisions of this Security Instruwnent and
the Note aie doclared to be severable,

15. Borrswers Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument,

16. Hazardeus Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Suistnivies on or it the Propesty. Borrower shall not do, nor allow anyote else to do, anything affecting
the Property that is in visieioo of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Propedy of small quantities of Hazardous Substances that st senerally recoguized to be
appropriate to normal residéiual uses and to maintenance of the Property.

Borrower shall promptly give Lerder wrilien notice of any investigation, claim, demand, lawsuit or other action by

_any governmental or regulatory agency-cr private party involving the Property and any Hazardous Substance or
Bnvironmentat Law of which Borrower oas actual knowledge. [If Borrower learns, or is notified by any governmental or
regulatory authority, thal any removal or othvr remnediation of any Hazardous Substances affecting the Property is

. necessary, Botrower shall promptly take all nec=seury remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substances™ are those substarces defined as toxic or hazardous
substances by Environmenial Law and the folfowing syostaices: gasoline, kerosene, other flammahle or toxic petraleumn
products, loxic pesticides and herbicides, volatile soivyai, materials containing ashestos or formaldehyds, and
radiouctive materigls, As used in this paragraph 16, "Environmental Law" menns federal laws and laws of the
jurindiction where the Property is located that relate 1o health, satriy or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further coverant and agree as follows:
17. Assignment of Rents. Borrower unconditionally assigns and tra wfers to Lender all the reats and revenues of

the Property. Borrower authorizes Lender or Lender’s agents to colleet the readv-and revenues amd herehy directs each
tenan of the Property to pay the rents 1o Lender or Lender’s agents. However, prwzde Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrowe sball collect andd receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower, This assiqument of rents constitutes an
absolute assignment and nat an assigtenent for additional security only.

If Lender gives natice of breach tn Borrower: (8) all rents received by Borrower shall b bald by Borrower as
trustee for henefit of Lender only, to be applied 1o the sums secured by the Security Instrume:t: (5 Lender shall be
entitied to collect and receive all of the rents of the Property; and (¢} each tenant of the Property sta!i pay all rents due
and unpaid to Lender or Lender's agent on Lender's written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has niot and will not perform any act thal would
prevem Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower, However, Lender or a judiciaily appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall enrinate when the debt secured by the Security Instrument is paid in full.
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CASE #: 111318718647 LOAN #: 9029974

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by Judicial proceeding. Lender shall be entitied to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited t0, reasonable attorneys' fees

and costs of title evidence,
If the Lender's interest In this Security Instrument is held by the Secretary and the Secretary requives

immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 e seq) by requesting a
foreclosure commissioner designated under the Act to commence foreciosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise

available to 3 Lender under this Paragraph 18 or applicable law,

19, Relezse Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withou ctarge to Borrower, Borrower shall pay any recordation cosls.

20. Waiver of Hoiesicad, Borrower waives all right of homestead exemption in the Property.

21, Riders to thls Security Inst-ament. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the coveramts of each such rider shall be incorporated into and shall amend amd

| supplement the covenants and agreemeits of this Security Instrument as if the rider(s) were a part of this Security

Instrument. {Check applicable box(es)].

(] Condominium Rider (] Crowing Equity Rider (X1 other TE‘L};‘XJI'
] Planned Unit Development Rider || Gracuatec Puyment Rider  ADJUSTAB £ RIDER

Y
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CASE #: 1L131871B647 LOAN #: 9029974
BY SIGNING BELOW, Borrower accepts and agrees to tie terms contained in this Security Instrument and in any

rider(s) executed by Borrower and recorded with it
Witnesses:

(Seal)

-Borrowet

{Seal)
<Rutrower

(Seal)
Borrower

(Seal)

-Borrower

County s8; / M

STATE LLINOI
/96;&/9?’6&!4 Iu #( ﬂ/ﬂ@ﬁé f’ ey Puhhr. it and for said county and state do hereby certify

that Uazw Ovtiz and W, Y 3 U, it QRRs Wi FeE

, personally known to me to br'ilic same personts) whose name(s)

subscribed to the foregoing instrument, appeared be ﬁ me this day in person, al acknow.evged that 74
signed and delivered the said instrument as .Lg/, /¢ free and voluntary act, for the uses and purpases therein

set forth. A .
Given under my hand and official seal, this Vs 7 day of (gzwp( (% 7
Ry o

My Comunission Expires: %/ /%7/.&

"OFFICIAL SEAL" }
MAGDALENA N’ HERA, A’\a' FZ
NOTARY PUBLIC. STATE OF 1o 5
MY (oMM SS’O’J FRPIRES 17000 N é

7
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ADJUSTABLE RATE RiDER

THIS ADJUSTABLE RATE RIDER is made this 12th day 5*June , 1997 ,
and is incorporated into and shall be deemed to amend and supplement 3¢ Mortgage, Deed of
Trust or Security Deed ("Security Instrument™) of the same date given by the undersigned
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"Borrower") to secure Borrower's Note ("Note") to

RIMERA MORTGAGE COMPANY OF ILLINOCIS

{the ")énoz=r")of the same date and covering the property described in the Security Instrument
and located at:
2637 NO. MENARD AVENUE
CHICAGO Ti. A0639-
(Property Address]
THE NOTz CONTAINS PROVISIONS ALLOWING FOR
CHANGES _ 4 THE INTEREST RATE AND THE MONTHLY
PAYMENT, TdE. NOTE LIMITS THE AMOUNT THE

BORROWER'’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAKINUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENAN'TS. in addition to the covenants and agreements made in
the Security Instrument, Borrower ana.i cader further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the first day' o7 0ctober , 1998 | and on that day of
each succeeding year. "Change Date" means each-date on which the interest rate could

change.

(B) The Index
Beginning with the first Change Date, the interest rate will Ge based on an Index. "index”

means the weekly average yield on United States Treasury Securities adjusted to a constant
maturity of one year, as made available by the Federal Reserve Boar:. "Current Index” means
the most recent Index figure available 30 days before the Chang: Date. If the Index (as
defined above) is no longer available, Lender will use as a new Index any index prescribed by
the Secretary. As used in this Rider, "Secretary means the Secretary of Fouting and Urban
Development or his or her designee.” Lender will give Borrower notice of the wew Index,

(C) Calculation of Interest Rate Changes

Before each Chaﬁﬁe Date, Lender will calculate a new interest rate by adding 2 margin of
TWO & THREE-QUARTERS percentage point(s) ( 2.750 ~ %) to the Current
Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the
new interest rate until the next Change Date,
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(D) Limits on Interest Rate Changes
The existing interest rate will never increase or decrease by more than one percentage

point (¥:0%) on any single Change Date. The interest rate will never be more than five
percenft\:;gc points (5.0%)higher or lower than the initial interest rate, as stated in paragraph 2
of the Note.

(E) Caloriation of Payment Change

If the inictesi rate changes on a Change Date, Lender will calculate the amount of
monthly paymeui i orincipal and interest which would be necessary to repay the unpaid
principal balance in full at the Maturity Date at the new interest rate through substantially
equal payments, In"inaking such calculation, Lender will use the unpaid principal balance
which would be ovred oa ‘o Change Date if there had been no default in payment on the
Note, reduced by ..+ amount o any prepayments to principal, The result of this calculation
will be the amount of the new monthly payment of principal and interest,

(F) Notice of Changes
Lender will give notice to Bocrewir of any change in the interest rate and monthly

payment amount, The notice must be g1ven at least 25 days before the new monthly payment
amount is due, and must set forth (i) the dite ¢f the notice, (ii) the Change Date, (iii) the old
interest rate, {iv) the new interest rate, (v) the new monthly payment amount, (vi) the Current
index and the date it was published, (vii) the icthod of calculating the change in monthly
payment amount, and (viii) any other information wiivh may be required by law from time to
time.

(G} Effective Date of Changes
A new interest rate calculated in accordance with parigraphs (C) and (D) of this Rider

will become effective on the Change Date. Borrower shaiiinake a payment in the new
monthly amount beginning on the first payment date which ocours at least 25 days after
Lender has given Borrower the notice of changes required by parcgszph (F) of this Rider,
Borrower shall have no obligation to pay any increase in the montiiy payment amount
calculated in accordance with paragraph (E) of this Rider for any paymest dzi2 occurring less
than 25 days after Lender has given the required notice, If the monthly payment amount
calculated in accordance with paragraph (E) of this Rider decreased, but Lender faled to give
timely notice of the decrease and Borrower made any monthiy payment amour:¢ exceeding
the payment amount which should have been stated in a timely notice, then Borrowe: bas the
option to either (i} demand the return to Borrower of any excess payment, with interest
thereon at the Note rate (a rate equal to the interest rate which should have been stated in a
timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate,
be applied as payment of principal. Lender’s obligation to return any excess payment with
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interest on demand is not assignable even if the Note is otherwise assigned before the demand

for return is made,
P71 _SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

container 11 this Adjustable Rate Rider.

(Seal)

- Borrowe:

5 //"— (Seal)

« Borrower

P 4 '
’“’,l’:;;g:/t"ﬂ( /—//{ éz-\m -
R T,

{Seal)

» Borrower

(Sealy

+ Borrowet

Haged ofd
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