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MORTGAGE % :
THIS MORTGAGE (*Sccricy Instrumeni") s given on April 10, 1997 _The mong@?ﬂ !

ANGELO ZENO, A SINGLL ROMXY MAN

I

(" Borrower®). y
Th:s Security Instrument is givento  OPTION ONZ MORTGAGE CORPORATION, A CALIFORNIA CORPORATION . d
wh ch is organized and existing under the laws of CAILIFORNIA , and whose
adéress it 2020 E. FIRST STREET, SUITE 150 SANTA ANA, CA 92705 ("Lender®).
Boirower owes Lender the principal sum of
SEVENTY EIGHT THOUSAND SEVEN HUNDRED FIFTY
. .ANL ¥0/100THs Dollars (U.S. $78,750.00 ).
This debt is evidenced by Borrower's note dated the same date as this Serurity Instrument (*Note®), which provides for monthly
pay nents, with the full dedt, if not paid carlier, duc and payable on dzy 01, 2027 . This

Secrity Instrument securcs to Lender: (a) the repayment of the debt evidencod by the Note, with interest, and all renewals,
exiensions and modifications of the Note: (b) the payment of all other sums, with inivrest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower's.covinants and agreements under this Security
Instument and the Note. For this purpose, Borrower does hereby mortgage, grans an's cunvey to Lender the following described
projerty located in Cook County, lllinois:
LO1 865 IN SOUTHWEBST HIGHLANDS AT 79TH STREET AND KEDZIE UNIT WO. 3, BEING A

SUEDIVISION OF THE WEST 1/2 OF THE NORTHEAST 1/4 OF SBCTION 35, 10OWNSHIP 38 NORTH, RANGE

13, EAST
OF THE THIRD PRINCIPAL MERIDIAN, (EXCEPT LANDS DEEDED TO RAILROAD ANL-ZYCRPT STREET

HERETOFORE DEDICATED] IN COOK COUNTY, ILLINOCIS. T ~
Perr anent Real Estate Index Number:_ 19-35-209-014-0000
which has the address of 8047 S ST. LOUIS AVENUE, CHICAGO {Street, Cuy),
Illincis 60652 ("Property Address®);
{Z1p Code]

ATTORNEYS' NATIONA
ILLDS XS Sngi Famly TITLE NETWORK, INC. L

Pagelof 7

ILD1001 1 (05-16-96)




Loan Number: ouounsU N QrEnE\lnC IALS CO PYmc: 04/20/97

TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements, appurtenances. and
fixtures now or hereafier a pan of the property. All replacements and additions shall also be covered by this Secunity Instrument.
All of the foregoing is referred 10 in this Security Insirument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has the right to mongage.,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title 10 the Property against all claims and demands, subject 10 any encumbrances of record. l

COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxcs and Insurance. Subject 10 applicable law or to a written waiver by Lender, Borrower shall pay 10
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments which may atain priority over this Security Instrument as a lien on the Propenty, (b) vearly leaschold payments
or ground rents or: the Propenty, if any: (c) yearly hazard for propeny insurance premiums; (d) vearly flood insurance premsums,
if any; (¢) yearly mor.gage insurance premiums, if any; anc (f) any sums payable by Borrower 10 Lender. in accordance with the
provisions of paragrapiy £. in lieu of the payment of morgage insurance premiunis. These items are called "Escrow ltems.” Lender
may. at any time, collet zac hold Funds in an amount not to exceed the maximum amount a lender for a federally related mongage
loan may require for Borruwzr"; escrow acoount under the foderal Real Estate Setilement Procedures Act of 1974 as amended from
time (o time, 12 U.S.C. Sectior; 2001 er seg. ("RESPA"), unless another law that applies 1o the Funds sets a lesser amount. If so,
Lender may, at any time, collect 20 *old Funds in an amount not 1o exceed the lesser amount. Lender may estimaie the amount
of Funds due on the basis of curien. Asta and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be held in an insotation whose deposits are insured by a federal agency, instrumentalily, or enlity
(including Lender, if Lender is such an institutica) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower: for holding and applying the Funds, annually analyzing the escrow account, of
verifying the Escrow ltems, unless Lender pays Borowsr interest on the Funds and applicable !aw permits Lender to make such <
acharge. However, Lender may require Borrower to pay < ae-time charge for an independent real estate tax reporting servioe used N
by Lender in conncction with this loan, unless applicable l:w provides otherwise. Unless an agreement is made or applicable Jaw
requires interest to be paid, Lender shall not be required to pay Borrower any inieresi or eamnings on the Funds. Borrower and X
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower. without charge,
an annual accounting of the Funds, showing credits and debits to the Turds and the purpose tur which cach debit 10 the Funds was
made. The Funds are pledged as additional security for all sums secured b;, this Security Instrument.

If the Funds held by Lender exceed the amounts psrmitted tv be heid by applicable Jaw, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. it the ~:2ount of the Funds held by Lender at any ime
is not sufficient to pay the Escrow liems when due, Lender may so notify Borroiver in-writing, and, in such case Borrower shall
pay to Lender the amount necessary 10 make up the deficiency. Borrower shall make up the deficiency in no mote than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Insirument, Lender shall promptly refund 1o Borrower any Funds
beld by Lender. If, under paragraph 21, iender shall acquire or sell the Property, Lende:, paicr 1o the acquisition or sale of the
Property, shall apply any Funds iicid by Lender al the time of acquisition or sale as a credit 2g7inst the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lezder undes paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, 1o amounts payable un fer naragraph 2: third,
to interest due; fourth, 1o principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges. fines and impositions atiributable 1o the Propenty
which may aitain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly 1o the
person owed pavment. Borrower shall promptly fumish (o Lender all notices of amounts 1o be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall prorapily fumish 10 Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing 1o the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedines which in the Lender’s opinion operaie (o prevent ihe
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien 1o this
Security Instrument. If Lender determines that any part of the Property is subject 10 a lien which may attain prioniy over this
Security Instrument, Lender may give Borrower a notice idemifying the lien. Borrower shall satisfy the lien or 1ake one or more
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" of te actions set forth above within 10 days of the giving of notice.
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S. Hazard or Property Insurance. Borrower shall keep the improvemznis now existing or hereafier crected on the Property
ins red against loss by fire, hazards included within the term “cxtended coverage® and any other hazards, including floods or
flocding, for which Lender requires insurance. This insurance shall be maiataitied in the amounts and for the periods that Lender
requires. The insurance camner providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be tareasonably withheld. If Borrower fails to maintain coverage descnbed above, Lender may, at Lendet's option, oblain coverage
te protect Lender's rights in the Property in accordance with paragraph 7.

Al insurance policies and renewals shall be acceptable (o Lender and shall include a standand mortgage clause. Lendet shall
hav: the right (0 hold the policies and rencwals. |f Lernder requires, Borrower shall prompily give to Lender all receipts of pawd

* presaiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insutance carrier and Lender. Lender

may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrowes otherwise agree in writing, or applicablc Law otherwise requires, insurance proceeds shall
be i pplied first (o reimburse Lender for costs and expenses incurred in connection with obtaining any such insurance proceeds, and
ther.. at Lender’s oricon. ‘n such order and proportion as Lender may determine in its solc and absolute discretion, and regardicss
of 1ny impairment of ycurity or lack thereof: (1) to the sums secured by this Secunty Instrument, whether or not then due, and
to sach components ther(of as Lender may determine 1n its sole and absolute discretion; and/or (i1) to Borrower (o pay the costs
and expenses of pecessary <epirs or resioration of the Property 1o a condition satisfactory to Lender. If Borrower abandons the
Pruerty, or docs not answer vailir 30 days 2 notice from Lender that the insurance carner has offered 10 settle a claim, Lender
ma collect the insurarse proceeds. ender may, in its sole and absolute Juscretion, and regardless of any impairment of security
of 1k thereof, use the proceeds 1o.re 2t of restore the Property or (0 pay the sums secured by this Secunity Instrument, whether
or 10t then duc. The 30-day period will tegrn when the notice is given.

Unless Lender and Borrower otherwise agrec in writing, any application of proceeds to principal shall not cxtend or
pos pone the due date of the monthly pzviments efer-ed to in paragraphs | and 2 or change the amount of the payments. if urder
pangraph 21 the Property is acquired by Lender, Pontower’s right to any insurance policies and proceeds resulting from damage
1o the Property prior to the acquisition shall pass to Lender 20 the extent of the sums secured by this Security Instrument immedixely
pricr to the acquisition.

If Borrower obtains carthquake insurance, any other Y.azard insurance, or any other insurance on the Property and such
inst rance is not specifically required by Lender, then such insurance shall (i) name Lender as loss payce thereunder, and (ii) be
sub ect to the provisions of this paragraph ».

6. Occupancy, Preservation, Maintenance and Protection of &2 Property; Borrower's Loan Application; Leascholds.
Botrcower acknowledges that the Lender does not desire to make a loan to Por.ower secured by this property on the terms contained
in 13¢ Note unless the property is 1o be occupied by Borrower as Borrower's primasry/sccondary residence. Lender makes non-
owner residence loans of different terms. Borrower promiscs and assures Lender Zaat Borrower intends 1o uccupy this property as
Botrower's primary/secondary residence and that Borrower will so accupy this propraty as its sole primary/secondary residence
within sixty (60) days after the date of the Security Instrument. If Borrower breacle: this promise to occupy the property as
Borrower's primary/secondary residence, then Lender may invoke any of the following rimedies, in addition to the remedies
proided ir: the Security Instrument: (1) Declare all sums secured by the Security Instrument dx¢ and payable and foreclose the
Scc ity Instrument, (2) Decrease the temm of the loan and adjust the monthly payments undet ic Note accordingly. increase the
interest rau: and adjust the monthly payments under the Note accordingly. or (3) require that the ; rincipal balance be reduced to
a percentage of either the original purchase price or the appraised value then being offered on non-owrit ‘wrupied loans.

Bamrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, £z sommit waste on the
Proderty. Eorrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is bsgza that in Lender
good faith judgment could result in forfeiture of the Property or othetwise materially impair the lien created by this Securi
Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causin
the action or proceeding 19 be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of th
Borrower's interest in the Property or other material impairment of the lien created by this Secunty Instrument or Lender’s securit
interest. Bcrrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurat
infermatioc or statements (o Lender (or failed to provide Lender with any material information) in connection with the loa
evilenced ty the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principa
residence. If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the iease. If Borrower
acq ires fe title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

Borrower shall, at Borrower's own expense, appear in and defend any action or proceeding purporting to affect the Property
of 1ny portion thereof or Borrower's title thereto, the validity or priority of the lien created by this Security Instrument, or the rights
or powers ¢ f Lender with respect to this Security Instrument or the Property. All causes of action of Borrower, whether accrued
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before or after the date of this Security Instrument, for damage or injury 1o the Property or any part thereof, or in connection with
any transaction financed in whole or in part by the proceeds of the Note or any other note secured by this Security Instrumeal, by
Lender, or in connection with or affecting the Propenty or any pan thervof, including causes of action anising in 1or1 of contract
and causes of action for fraud or concealment of a material fact, are, at Lender's option, assigned to Lender, and the proceeds
thereof shall be paid directly to Lender who, afier deducting therefrom all its expenses, including reasonable attomeys’ fees, may
apply such proceeds to the sums secured by this Security Instrument or to any deficiency under this Security lnstrument or may
release any monies 5o received by it or any pant thereof, as Lender may clect. Lender may, at its oplion, appear in and prosecute
in its own name any action or proceeding (0 enforce any such cause of action and may make any compromise of settiement thereof.
Borrower agrees 10 exccute such further assignments and any other instruments as from time 10 time may be necessary 10 effectuate
the foregoing provisions and as Lender shall request.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contned in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's nghts in the Propeny (such as a
proceeding in bankruptcy. probate, for condemnation or forfeiture or to enforce laws or reguiations), then Lender may do and pay
for whatever is necescar)t) protect the value of the Property and Lender's nights in the Propenty. Lender's actions may include
paying any sumns secured by a lien which has priority over this Security Instrument, appearing in coun, paying reasonable atiomeys’
fees and eniering on the Projer.y 1o make repairs. Although Lender may take actior: under this paragraph 7. Lender docs not have
1o do so.

Any amounts disbursed by Le.v’zs under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lend:r agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate in effect froui ime o time and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Morgage Insurance. If Lender requircd morteage insurance as a condition of making the joan secured by this Secunity
Instrument, Borrower shall pay the premiums requirec 10 maintain the mortgage insurance in effect. If, for any reason, the mongage
insurance coverage required by Lender lapses or ocases to be 12 ¢ffect, Borrower shall pay the premiums required to oblain coverage
substantially equivalent to the morigage insurance previously in >ffoct, at a cost substantially equivalent to the cost 10 Borrower of
the monigage insurance previously in effect. from an alternate «worigage insurer approved by Lender. If substantially equivalent
morgage insurance coverage is not available, Borrower shall pay to Lenler each month 2 sum equai 1o one-iwelfth of the yearly
morigage insurance premium being paid by Borrower when the insuiancs-coverage lapsed or ceasud 10 be in effect. Lender will <
accept, use and retain these pavments as a loss reserve in lieu of morigass ‘isurance. Loss resesve payments may no longer be ad
required, a1 the option of Lender, if mongage insurance coverage (in the amu::it-and for the penod that Lender requires) provided -
by an insurer approved by Lender again becomes available and is obxained. Borrowes shall pay the premiums required to maintain ?
mongage insurance in effect, or to provide a loss reserve, until the requirement for morngage insurance ends in accordance with ~
any writien agreemen! between Borrower and Lender or applicable law. N

9. Inspoction. Lender or its agent may make reasonabie entries upon and inspeciicne of the Propeny. Lender shall give &
Borrower notice at the time of or prior 10 an inspection specifying reasonable cause for the inspe-tion.

10. Condemnation. The proceeds of any award or claim for damages, direct o consequeritizl, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are *wreby assigned and shall
be paid to Lender. Lender may apply, use or release the condemnation proceeus in the same manner as-provided in paragraph $
hereof with respect (o insurance proceeds.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemne elters to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is J17<. Lender
is authorized 1o collect and apply the proceeds, at its option, either 1o restoration or repait of the Property or to the sum secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds (o principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrurment granied by Lender to any sucomsor in inlerest of Borrower shall not
operale 10 release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse 1o extend time for payment or otherwise modify amamization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's sucoessors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of paragraph
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'17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does
ot execute the Note: (a) is co-signing this Security Instrument only (o morigage, grant and convey thai Borrower's interest in the
y under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Hnstrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
‘with regard to the terms of this Security Instrument o the Note without that Borrower's consent.
4 13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
And that law is finally interpreted so that the interest or other loan charges collected or 1o be collected in connection with the loan
‘exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge 1o the
'Ermmed limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be tefunded to Borrower.
may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
I 2 refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice (o Borrower provided for in this Security Instirument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires usc of another method. The notice shall be directed to the Property Address ot
any other address Borrower designates by notice to Lender. Any notice 10 Lender shall be given by first class mail to Lender's
address staled hereir ov any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shali be deerr2d to have been given to Borrower or Lender when given as provided in this paragraph.

1. Governing 1 4w Severability. This Security insirument shal! be governed by federal law and the law of the jurisdiction
in which che Property is locued. In the event that any provision or clause of this Security Instzzment or the Note conflicts with
applicable law, such conflict st.all not affect other provisions of this Security Instrument of the Note which can be given effect
without the conflicting provision. 7o 5%is end the provisions of this Secunity Instrument and the Note arc declared 10 be severable.

16. Borrower's Copy. Boniov er. shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a oaeficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or 1f 2 benefizial inter=at in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at i%s uplion, require iinmediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be ¢.:ercised by Lender if exercisc is prohibited by federal law as of the date of this
Security Instrument.

I Lender exercises this option, Lender shall give 3o rower notice of acceleration. The notice shall provide a period of not
icss than 30 days fron: the da"c the notice is delivered or niajled within which Borrower must pay all sums secured by this Security
Instrumens. If Borrower fails (o pay these sums prior 1o the expirat'on of this penod, Lender may invoke any remedics permiticd
by this Security Instrument without further notice or demand oh-J apwer.

18. Borrower's Right (o Reinstate. If Borrower meets cenaii cunditions, Borrower shall have the nght to have enforcement
of this Secunty Instrument discontinued at any time prior 10 the carlier of. {a) S days (or such other period as applicable law may
specify for reinstalement) before sale of the Property pursuant 1o any potee: ¢f sale contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Insttument. Those conditions are 2t Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration tad occurred; (b) cures any default of any other
covenants or agreements; () pays all expenses incurred in enforcing this Secuiily nstrument, including, but not limited to,
reasonable attorneys’ fees. and (d) takes such action as Lender may reasonably requite 19 assure that the lien of this Security
Iestrument. Lender's rights in the Property and Borrower's obligation to pay the sums soc:and by this Security Instrument shall
continyz unchanged. Upon reirstatement by Borrower, this Security Instrument and the obligation :ecured heredy shall remain fully
effective as if no acceieration had occurred. However, this right to reinstatc shall not apply i1 the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Losn Servicer. The Note or a partial interest in the Note (woges*«r with this Security
lnstrument) may be sold one or more times without prior notice (o Borrower. A sale may result in a changec in the enlity (known
as the "Loan Scrvicer”) that collects monthly payments duc under the Note and this Security Instrument. Theralso may be one
or mose changes of the Loan Servicer unrelated (0 a sale of the Note. If there is a change of the Loan Servicer, borrower will be
given wrilten notice of the chanse in accordance with pasagtaph 14 above and applicabie law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
iaformation required by applicable law. The holder of the Note and this Security Instrument shall be deemed to be the Lender
hereunder.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage. or release of any
Hazanlous Substances on or in the Property. Borrower shall not do, nor allow anyone else 10 do, anything affecting the Property
that is in violahon of any Environmental Law. The preceding 1wo sentc aces shall not apply to the presence. use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized (o be appropriate to normal residential uses and
o maintenance of the Property.

Borrower snall promptly give Lender writien notice of any investigation, claim, demand. lawsuit of other action by any

Page Sof 7 ILD100} S (03-16-96)




UNOFFICIAL COPY

Loan Number: 041014118 Servicing lNumber: 950795-5 Date: 04,10/9?

governmental or regulatory agency or private panty involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

Borrower shall be solely responsible for, shall indemnify. defend and hcld harmiess Lender, its directors, officers,
cmployees, attomeys, agents, and their respective successors and assigns, from ana against any and all claims, demands, causes
of action, loss, damage, cost (including actual attomeys’ fees and court costs and costs of any required or necessary ‘epair. cleanup
or detoxification of the Property and the preparation and implementation of any closure, abatement, containment, remedial or other
required plan), expenses and liability directly or indirectly arising out of or attributable 10 (a) the use. generation, storage, release,
threatened release, discharge, disposal, abatement or presence of Hazardous Substances on, under or about the Property, (b) the
transport 10 or from the Property of any Hazardous Substances, (c) the violation of any Hazardous Substances iaw, and (d) any
Hazardous Substances claims.

As used in this p=zagraph 20, "Hazardous Subsiances® are 10s¢ substances defined as 10xic or hazardous substances by
Environmental Law and the 10)'owing substances: gasoline, kerosene, other flammable or toxic petroscum products, toxic pesticides
and herbicides, volatile solvens, niaterials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph
20, “Environmental Law”® means 't ral laws and laws of the jurisdiction where the Propenty is located that relate (o0 h: alth, safety
or environmental protection.

ADDITIONAL COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedics. I any ipzixliment under the Note of notes secured hereby is not paid when due, of if Borrower
should be in default under any provision of this s urity Instrument, or if Borrower is in default under any other morigage or other
instrament secured by the Property, all sums sccure? oy this Security Instrument and accrued interest thereon shall ot once become
duc and payable at the option of Lender without prio: nosice, except as otherwise required by applicable law, and regardless of any
prior forbearance. In such event, Lender, ot its option, w4 =ubject 10 applicable law, may then or thereafier invoke the power of
sale and/or any otber remedies or take anry other actions putw.g.d by applicable law. Lender will collect all expenses incurred in
pursuing the remedics described in this Paragraph 21, iacludsn g, but not limited 1o, reasonablc attmeys’ focs and costs of title
evidence.

22, Release. Upon payment of all sums secured by this Secuiir; instrument, Lender shall release this Secerity Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homesteac exeinpiion in the Property.

24. Misrepresentation and Nondisclosure, Borrower has made ceftain #=itrzn representations and disciosures in order to
induce Lender to make file loan evidenced by the Note or notes which this Secrrity Instrument secures. and in the event that
Borrower has made any material misrepresentation or failed 1o disciose any material f2:1, L2nder. at its oprion and without prior
notice or demand, shall have the right to declare the indebiedness secured by this Secuniy-Irstrument. irrespective ¢f the maturity
date specified in the Note or notes secured by this Security Insirument, immed:ately due and! peysbie.

25. Time is of the Essence. Time is of the essence in the performance of each provision i this Security Instrument.

26. Waiver of Statute of Limitations. The pleading of the statutc of limitations as a defense 10 esiforoement of this Secunty
Instrument, or any and all obligations referred to herein or secured hereby, is hereby waived 10 the ‘allest extent permitted by
applicable law.

21. Modification. This Security Instrument may be modified or amended only by an agreement in atiling signed by
Borrower and Lender.

28. Reimbursement. To the extent permitied by applicable law, Borrower shall reimburse Lender for any 2r. il costs,
fees and expenses which cither may incur, expend or sustain in the performance of any act required or permitted hereunoer or by
law or in equity or otherwise arising out of or in connection with this Security Instrument, the Note, any other note secured by this
Security Instrument or any other instrument executed by Borrower in connection with the Note or Secunity Instrument. To the extent
permitted by applicable law, Borrower shall pay 1o Lender their fees in connection with Lender providing documents or services
arising out of or in connection with this Security Instrument, the Note, any other nos secured by this Security Instrument or any
other instrument executed by Borrower in connection with the Note or Security Instrument.

29. Clerical Ervor. In the event Lender at any time discovers that the Note, any other note secured by this Secunty
Instrument, the Securily Instrument, or any other document or instrument excculed in connection with the Secunity Instrument, Note
or noles contains an error that was caused by a clerical mistake, calculation error, computer malfunction, printing error or similar
error, Borrower agrees, upon notice from Lender, 1o reexecute any documents that are necessary 1o correct any such erTor(s).
Borrower further agrees that Lender will not be liable 10 Borrower for any damages incurmed by Borrower that are directly or
indirectly caused by any such error.

30. Lost, Stolen, Destroyed or Mutilated Security Instrument and Other Documents. In the event of the loss, thefi or
destruction of the Note, any other note secured by this Security Instrument, the Security Instrument or asy other documents or
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instruments cxecuted in connection with the Security Instrument, Note or notes (collectively, the “Loan Documenis®), upon
Borrower's receipt of an indemnification executed in favor of Borrower by Lender, or, in the event of the mutilation of any of the
Loan Documents, upon Lender's surrender to Borrower of the mutilated Loan Document, Borrower shall execute and deliver to
Lender a Loan Document in form and content identical to, and to serve as a replacement of, the lost, stoler, destroyed, or mutilated
Loan Documents, and may be treated for all purposes as the original copy of such Loan Document.

31. Assignment of Rents. As additional security hereunder, Borrower hereby assigns to Lender the rents of the Property.
Borrower shall have the right to collect and retain the rents of the Property as they become due and payable provided Lender has
Lt exercised its rights to require immediate payment in full of the sums secured by this Security Instrument and Borrower has not
abandoned the Property.

32. Riders (o this Security Instrument. If one or morc riders are executed by Borrower and recorded together with this
Security [nstrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement
the covenants 2nd agreements of this Security Instruraent as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es))

& Adjustable Rate Riocr 0 condominium Rider O Family Rider
[J No Prepayment Penalty Cption Rider O3 Pranned Unit Development Rider 0 Occupancy Rider
03 oherts) (specify)

BY SIGNING BELOW, Bor:oy/er accepts and agrees to the terms and covenants contained in this Security Instrumen: and
in any nider(s) executed by Borrower-<id recorded with it
Witnesses:

STATE OF ILLINOIS, County ss:

I, . & Notary Public in and for said county and s2a2= do hereby cenify
that

. personally known to me to be the same person(s) whose name(s)

subscribed to the foregoing instr:ment, appeared before me this day in person, and acknowledged that
signed and delivered the said instrument as free and voluntary act, for the uzes and purposes therein set forth.
Given under my hand and official seal, this day of . .

My Ccmmission Eapires:

ILD1001? (03-16-96)
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made April 10, 1997
and is incorporated into and shall be decmed 10 amend and supplcmem the Morgage, Deed of Trust or
Security Deed (the “Security Instrument®) of the same date given by the undersigned (the 'Borrower™) 10
secure Borrower's Adjustable Rate Note (the "Note”) 1o
PTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION

(the “Lender®; of the same date and covering the properly described in: the Security Instrument and located
at:
8047 S ST. LOUIS AVENUE, CHICAGO, IL 60652

{Propenty Address)

THE NOTE CONTAIN s PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTALY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORKWER MUST PAY.

ADDITIONAL COVENANTS. In addition 20 ihe covenants and agreements made in the Secunity
Instrument, Borrower and Lender further covenant aid agree as follows:

The Notc provides for an initial interest rate of 21.1008% . The ,
Note provides for changes in the interest rate and the monthly paymen:s, as follows: ﬁ
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES '::

(A) Change Dates r

The interest rate | will pay may change on the first day of May 1999 op
and on that day evesy sixth month thereafier. Each date on which my interest rat could change is called a N

*Change Date.” .-
(B) The Index
Beginning with the first Change Date, sy interest saie will be based on an Index. The “index” is the

average of inlerbank offered rates for six-month U.S. dollar-denominated deposits in lhc Loaw'on market
("LIBOR"), as published in The Wall Streer Journal. The most recent Index figure available as of e first
business day of the month immediaiely preceding the moiith in which the Change Date occurs is cilled the
*Current Index.*

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

{(C) Calculation of Changes %
Before cach Change Date, the Note Holder will calculate my new interest raie by adding
FIVE and 75/100 percentage point(s) ( 5 750 )

10 the Current Index. The Note Holder will then round the result of this addition to the rext higher une-cighth
of one percentage point (0.125% ). Subject to the limits stated in Section 4(D) below, this rounded amount will

MULTISTATE ADJUSTABLE RATE RIDHR-LIBOR INDEX, - Singic Family
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be my new interest rate until the next Change Date.

The Note Holder wili then determine the amount of the monthly payment that would be sufficient o
repay the unpaid principal that 1 am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculatio: will be the new amount of my
monthly paynwent.

{D) Lisits on Intcrest Rate Changes

The interest rate | am roquired (o pay at the first Change Date will not be greater than

14.100% orlessthan  11.100% . Thereafter, my interest rate will never
be increased or decreased on anv singie Change Date by more than onc percentage point (1.0% ) from the rate
of interest { have been paying for the preceding six monuis. In no ¢event will my interest rate be greater
than )7.100% orless than 11.100%

{E) Elactive Date of Changes

My nev iutsrest rate will become effective on cach Change Date. | will pay the amount of my new
monthly payment lep.oning on the first monthly payment date after the Change Date until the amount of my
monthly payment chaiges again.

(F) Notice of Cargcs

The Note Holder wil Geliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before tiie »ffactive date of any change. The notice will include information required
by law to be given me and also the *ile and telephone number of a person who will answer any question | may
have regarding the notice.

TRANSFER OF THE PROPERTY UF A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amers:< to read as follows:

Transfer of the Property or a Beneficial Intey=st in Borrowes. If all or any pan of the Property or any
interes: in it is sold or transferred (or if a beneficial interes: in Borrower is sold or transferred and Borrower
is not a natural person) without Lender's prior writlen conser(.-Lender may, at its option, require immediate
payment in full of ali sums secured hy this Secunity Instrument. However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date of 1ais Security Instrument. Lender also shall
not exercise this option if: (a) Borrower causes 10 be submitied to Lendér tiformation required by Lender to
cvaluatc the intended transferee as if a new loan were being made (o the vmansicree; and (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumpticn 24 that the risk of a breach of
any covenant or agreement in this Secunty Instrument is acceptabie to Lender.

To the extent permitted by applicable Jaw, Lender may charge a reasonabls fee as a condition to
Lender's consent to the loan assumption. Lender may also require the transferee (0 Sign an assumption
agreement that is acceptable to Lender and that cbligates the transferee to keep all the promises un’ agreements
made in the Note and in this Security [astrument. Borrower will continue (o be obligated under 22 Note and
this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option (o require immediate payment in full, Lender shall give Borrowss notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered
or mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied by this
Security Instrument without further notice or demand on Borrower.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Singic Pamily
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this
justable Rate Rider.

gb.l) (Seal) (Seal)

A ‘Seal) (Sea!)

(Seai) Seal)

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Singic Family
Page30of3 USRIOO2S (01-34-9T»

LISAT N § A

<
-




