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( RERMELINDA Q. TAJAGOIA, A SLIGLE PRASON‘AND IRKA L. QUINTANAY\ singrs N
A PERSON AND MARZA C. QUINTANA, 2-SINGLE PIRSON** ﬁulz/
N1d wed //15 J
“toy'\:'c? ‘;v N w:ty“nummt 13 giventc MOZ.UEST NORTGAGE, INC. ’97’468 1
Oo

. oum mam TRIRTY ONE THOUSAND TWO .(UNDRED FIFTY FIVT. AND 00/100

cuien.lons and midifications; (b) the payment of ali other sums, wikh interest, advanced undes-naragraph 6 lo prorect lh(* -,'
“~secur ty of this Security Instrumens; and (<) the performance of Borrower’s covenants and igree v ats under this Sty
" fnstnment and the Note. For ihis purpose, Borrower does hereby morigage, grant and convey to Lender the follow ‘n«;
desct bed profienty foc ved in COOK Cousty, lllinoisne = .
SYR ATTACHED LEOAL DESCRIPTION e N
ot ”"°°?e t 20 feet of lot 32 in block  in Falcone n &
ot n oc n Falconer's second additi
to C vision of the south
biﬁa % forth range 13, east of e thxrd ﬁiﬁigﬁw 1 o h dect Lo zg“
jn q)ok county, Iilimis, ' 248 Tkmim 06/57/97 1511
3Rt ADIUGTADLE RATK RIDSN L e cowv ;zrm?pgg—‘és
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ddy:
:'Otml‘;y MORTGAGE, INC.
1901 NORTH MALSTED STREXT

CHICAQO, IL 606145008 L . L
PLo00¥¢7 Avi Title (2.../,9.7 H YT ) : M
State « [ illinols i

MORTGAGE 131-3220020 7038 ',_'i'.f' |

. The Mortgagor is '

THIS MORTGAGE (*Sevunty Irdrument”) 1+ given on MARCH 25, 199%¢

&WERE-RHZORH) FOR THE PURPUCE ADDING LBGAL DESCRIPTION

obich Is organired and exigting under the laws of THE STATR G/ CILIPORNIA . and whose
aidre s is NORNEST MORTOAGR INC.,. P.O. BOX 5137, DE4 AJINES, IX 5030651)7
{“22ndet”). Bo-Tower owes Lender the principal sum of

Iniligy(U.S $0000131,2585.00 ).
This ku is evicenced by Borrower's mte dated the same date as this Sccusity *Asirument (*Note*), which provides for
mond ly psyments, with the full debi, if not paid caslier, due and payable on APRIL 0% 2026
This 'iecerity Instrument secures (o Lender: (a) the repayment of the dedt evidenced by the Naae, with interest, and all melrdlc

TAX STATDENTS SNOULD BS SENT TO: NORWEST MORTGAGE INC., P.O.

BOX 51)7, DES MOIN®S, IA $030651)7
whk h has 15¢ address of 4843 WFST OAKDALE, CHICAGO {Sweer, Ciy), .
Winks 60841 2¢ Colel ("Property Address”); )

9, '“'“%: FHA insis Morigage - $:95

" w'
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“TOGETHER WITH all the improvements now or hereafier execied on he pioperty, and all easements, rights,
app tenances, reats, royalties, mineral, oil and gas rights and profits, water rights axd s..<k and all fiatuses now of hereafter a
pan of the propesiy. All replacements andt additions sh:’l also be covered by this Sxcurity Instrument. All of the foregoing is
refe Ted to in this Sccrity Insizumeat as the **Property.”” :

BORROWER COVENANTS that Borrower is law fully seised of the estaie herehy cenveyed and has ihe right to monme. Y
grar t and convey the Propenty and that the Propeny is unencumbe-ed, except for ercutmbrances of record. Borrower warrants 7.
and #ill defend gererally the title t the Property againyt all claims and demands, sutject (o any encumbrances of record. 7

1. Paypreat of Principal, Interest and Late Charge. Bosrower shall pay when duc the principal of, and iameu oa, the o W
dedt evidenced by the Note and late charges duc under the Note. .

2. Monthly Payment of Taxes, fusurance and Other Charges. Borrower shall include in each momihly payment,
toge ther with the principal and interest a3 set forth in tne Note and any late chasges, a sum for (a) taxes and special asscssmenis
levid of to be levied against the Propenty, (b) leaschold payments or ground reats on the Property, and (¢) premiums for
insurance reqainy, uader paragraph 4. In any year in which the Lender must pay 3 mongage insurance premium to the . -
Sect etasy of Houriny and Urban Development (*Secretary®), of in any year in whick such premium would have been required if '~
Lenter sall held thic Scrutity Instrument, each morthly payment shall also include cither: (i) 3 sum for the annual morgage "
lasurance premium te e paid by Lender o the Secretary, of (it a monibly charge 11siexd of 3 mongage insurance premium if
this Security Instrument (s S¢Jd by the Secretary, in a reasonable amount to be determined by the Secretary. Except for the
mor thly charge by the Secrecary, these ilems are called “Escrow ftems® and the sums paid to Lender are cailed *Escrow Funds.”

Lender may, 2t any time, colleri and hold amounts for Escrow ltems in an aggregate amount not 10 exceed the maximum
amcunt (hat may be required for Boimacer's escrow account under the Real Esta ¢ Sctilement Procedures Act of 1974 12
U.S.C. Section 26C1 ef seg. and ‘mpleme-iiny regulations, 24 CFR Pant 3500, as they may be amended from time 1o time
{*RISPA"), cxvept that the cushion of reserve nermitted by RESPA for unanticipated disbursements of disbursenients before
the Borruwee's payincrts are available in the aceount may not be based on amounts due for the morigage intsurance premium.

If the amoun:s held by Lender (or Escrow Iters eacecd the amounts permatted (o be held by RESPA, Lender shall deal
witl: the excess funds as required by RESPA. 1f the amoints Y funds hetd by Lencer at any tirme are . ot sulficient to pay the
Cx ow ltems when due, Lender mav notify the Borrowes 7l require Borrower 10 make up the shortage or deficiency as
pertaisted by RESPA,

The Escrow Funds are pledged as additional secunty for all sums vicared by (s Security lnstrument. 1€ Borrower tenders

to L ender the full payment of all such sums, Botcower's account shail be 2zcdited with the balance remalaing for all installment

"~ itens (2), (b). and (c) and any mortgage insurance premium instaliment tha Lend:e has not decome obligated to pay to the

" Seeretary, and Lender shall prompuly refund any ctcess funds to Bosrower. I/ ediately prior to a foreclosure sale of the

Proserty of its acquisition by Lender, Borroacr's account shall be credited with 7ay balance remaining (or ail instalim:ms for
itea s (a), (), and (c).

-3. Application of Payments. All payments undzr paragraphs 1 and 2 shall be applicd by Lender &s follows:

Firy, 1o the mor'gage insucance premium (0 be paid by Lender to the Scceetary of to the saons’Jv.charge by tbe Secretary - '
inst 2ad of the monthly morigage insurance premiuin; ' - o
Second. 19 any tates, special asscssments, leasebndd payments or ground rents. and fire, lood ard Zider hazard insurance
pre niums, a3 required;
" Third, to interest due under the Note;
" Founh, to arscnization of the principal of the Note;

“76sy 0o
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- Fire, Flood and Other Hazard Insurance. Borrower shall insurc all improver «ats on the Property, whetber now in
calsier ¢ of subsequently erected, against any hazards, ~asualtics, and contingencics, including fire, for which Lender requires
insert xe. This insurance shall be maintained in the amounts and (c. the periods that Lender requires. Borrower shall also
asuce ali iznprovements on the Property, whtiet now in exsience or subsequently erected, against loss by floods to the caient
requindd by the Secreiary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
recew ds shall be held by Lender and stall include loss payable clauses in favor of, and in a form acepiadie 10, Lender. -

Loewia the cvent of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made - 3O
promy <ly by Borrower. Each insurance company coocerned is hereby authotized and directed 1o make payroent for such loss S
direct y to Lender, instead of to Borrowrr and to Lender jointly. All or any part of the insurance proceeds oy be applied by ¢,
Lendcr, at its option, ¢.tkr () to the reducrion of the indediedness undet the Note and this Security Instrument, fint 10 any
detinc ucat amounts applied i the order in paragsaph 3, and then to peepayment of principal, of (b) (0 the resioration or repai
of W damaged Property. Any application of the procecds 10 the principal shall not extend o poxipone the due dacof the 7 -
mont! ty payments which are referred to in paragraph 2, of change the amount of such payments. Ary eacess insurance froceeds )
over n amvant raquired to pay all outstanding iadebledness under the Note and this Security Instrument shall be paid to the - '
entity legally enviites! thereto. B ¢

In the evemt %4 fooalosure of this Security Instrument or other transfer of title to the Property that extinguishes the '
indet tedness, all fight, title 3721 interest of Borrower in and 10 insurance poficics in force shall pass to the purchaser. o

S, Occuponcy, Prexc=ation, Maintenarce and Protection of the Property; Borrower’s Loan Application; S
Leascholds. Bortower skall occupy, /1t:blish, and cse the Property as Borrower's principal residence within sixty days after .
the ¢ vecution of this Security Instrumedt ae shall continu. (0 occupy the Propesty as Borrower's principal residence for at least’ 7 1/
ong -'ear atter the daie of occupancy, unlcts the Secretary determines this requirement will causc undue hardship for Borruwer, "L
of valess exicnuaing circumstances exist ik ae beyood Borrower's control. Borrower shall notify Lender of say " -,
exteuating circumstances. Borrower shall oot compit waste of destroy, damage or substansially change the Propenty of allow . -
the :'ropenty 1o detetioralc, reasonable wear and teu vicepied. Lender may inspect the Propeny if the Property is vacant or
abandoned of the loan is in default. Lender may take réasonable action to protect and preserve such vacant of sbandoned -,
Proj erty. Borrower shail also be in default if Bomrower, dusing the loan application process, gave maie ially false of inaccurate '
info mation or statements 10 Lender (of failed 10 proride Lev.uei with any material information) in connection with tbe loan
evidznced by the Note, including, but not limited to, represcniziiesis cor. eming Borrower's occupancy of the Property as a
prin:ipal residence. If this Security Instrument is on 2 leaschold, Porerer shall comrply with the provisions of the lease. If
Bor ower acquires fec title to the Property, the leaschold and fee title shi2-aot be merged ualess Lender agrees (0 the muerger in

wriling.

6. Charges to Borrower and Prolection of Lendet’s Rights in the Propies; . Bocrower shall pay all govemmental of
auriicipal charges, fines and impositions thit are not inluded in paragraph 2. Bo torier shall pay these obligations vn iime
dicecaly 10 the eatity which is owed the payment. If failure (0 p3y woutd adersely affect Lerder's iateteat in the Property, upon
Ler de='s request Borrowet shall prompily fumish to Lender reccipts evidencing these paymerds. _

AR

I Borrower fails 1o make these payments of the payments required by pasagraph 2, of fails to rieiam any other covenants 4‘ .
an¢ agreements conia wed in this Security {nstrumend, ot thete is 3 legal procecding that may significariv affect Lender's sights. .

in 1he Property (sxh a3 2 proceeding in bankrupicy, fof condernnation of 10 enforce laws or regulations, “cn Lendespuydo - ;. -
anc. pay whalevet is nocessary to prodect the value of the Propeny aad Lender's rights in the Property, insiuding payment of ek

1y

(ax2s, Bazand insurance and other ilems mentioned in paragraph 2. R ek

KL

‘4
n

e

o wmmmmLanc:m«mupusgnphsmnmnmmnwauoraomwﬂymby," 4
this Security fnstrument. These amounts shall bear interest from the date of disbursereni, 3t the Note fate, and af the optlon of (:
Le wder, shall be immediaely due and payable. , e

7. Condemnation. The procecds of any award uf claim for damages, direct of consequential, in conacction wilh any 3
co xdermnation or other taking of any part of the Property, ur fue conveyance in place of condemnation, are hereby sssignedand s
shiidl be paid 20 Lender to the extent of the full amount of the indebiedness that remains unpaid uoder the Note and this Security (1
Inetrument. Lendes shall apply such proceeds 10 the reduction of the indebicviness under the Note and this Security Instrument, %
fisu to any delinquent amounts applied in the order provided in 3, and 1hen 1o prepayinent of principal. Agy . . -
alication of the proceeds 1o the principal shall nox extend ac postpone the due date of the matKly paymnenis, which arg . ¢

CE—mllmou M“.S’?QGSIOO
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nf«wdlobnpmmhz ot change the amount of such payowents. Anyeumpm*’sommmmmwmﬂf '
outstanting indediedness under the Note and this Secunty [nstrsment shall be paid 10 the entity legally enticled ibereto.

8. Fees. Leoder may collect fees and chasges suthorized by the Secretary.
9. Grounds for Accelerstion of Debt.

(a) Defanlt. Lender may, exccpt a3 limited by regulations issued by the Secretary mmemcofpaymdefam
require invnediate payment in %ol) of alf sums secured by this Secunity Iastrumeat if:

(1) Botroa ot defaults by twling 10 pay in full any moathly payment requited Dy this Security Instrument prior to of
. ons the due date of the pext moathly payment. o¢

(i) Borrower defaults by failing, for a period of thirty days, to perfonn any other obligations contalned in this

Scovurity Instrumen:.

(b) “ale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior appnml of the
Secistary, require immediate payoent in full of 3l sums secured by this Security Instrument if; .
{3} All.or ran of the Propenty, ot a bencficial imemzmatmlomngﬂlwmolmm issoldor ¢
otherwiz; w v ferred (otker than by devise or descent) by the Borrower, and
(i) The Prepsir, is not occupied by the purchaser of granice 33 his or hee principal mkleoce or the
purchaser or grantic Jocs t0 oxvupy the Property but his of ber credit has not been approved n accordasce with the
tequirements of 1he Sexcrelary.

(¢} No Walver, I circumstances (g ihat woul ! permit Lendet to require immediate payment in full, but lxrda doct
pt require such payments, Leadel Joc: not waise its rights with respect (o sub sequent events.

{d) Regulations of HUD Scrretary. In mrav circumstances regulabons issucd by ihe Secretary will limit Lender's
tights in the case of payment delaylty 10 rcquite immediate payment in full and foreclose if not paid, This Security
Instrament docs not authotize acceleration or fore.fosvre if not permiticd by regulations of the Secretary.

{¢) Mortgage Not Insured. Borrower agrecs (hat she v ihis Security lastrument and the Note secured thereby not be
cligitle for insurance under the National Housing Act wiitia S0 ‘tays from the date hereof, Lender may, at its optioa
ad nxwithstanding anything in paragraph 9, require immedsie payment in full of all sums secured by this Security
Instcument. A wnitten statement of any suthorized agent of thw Secretary dated subsequent 10 6O days from the date
hereof, declining to insure this Sccutity Ia trument and the Note secired thercby, shall be deemed conclusive proof of
such incligibility. Notwithstanding the foregoing, this vption may avt v etercised by Lender when the unavailability
ol insurance is solely due to Lendet’s failure 1o remis 3 montgage insurance overium to the Secretary.

10. Relmistement. Borrower has a nght to be reinstated if Lender has required imacdiate payment in (ull because of
B rrrower's faslure 10 pay an amount due under the Note or this Secutity Instrument. This iight palics cven afies foreclosure
poceedings are institaed. To seinsiate the Security Instrument, Borrower shall teader in a lun o s/ AJf amounts required 1o
t1iag Borrower's account curren including, 1o the extent they are obligations of Borrower unde: 1713 Security Instrument, . . - .
fxeclosure coss ard reasonable and cuslomary atlomeys' fecs and capenses properly associstes w'th the forcclosure =+ ° 3
froceeding. Upon reratatement by Borzower, this Security Instrument and the obligations that it secures ab.li remain in effect
33 if Leader had not required immediate payment in full. However, Lender is not required to permit reinstatement if. (i) Lendr -
tas accepted reinstaement aftes the commencement of foceclosure procecdings within (wo years immediately mocding the
_1omdencement of a cutent foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the

ture, ot (iii) reinstatement will adversely affect the priority of the lien created by this Secutity Instrument,

e

.~
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11, Borruwer Not Released; Forbearance By Lender Not 8 Waiver. Eutension of the time of payment or modification of
amortization of the sums secured by this Security Instroment grasted by Lender to any successor in inseress of Borrower shall
not operale (o release the fiability of the original Borruwer or Borrower's successor in inkerest. Lender shall not be required to
commence proceeding’ 3gainst any sUCCESSOr in intetest of sefuse to ertend tinv: for payment of oiherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
uccessons in interest. Any forbearance by Lendet ia c:gumg any right or remedy shalt not be a waiver of or preciude the

exercisc of any right of remedy. H_Q_Z
e

T
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12 Successors and Assigns Bound; Joint and Severs! Liability; Co-Signers. The covenants and agreements of this
Securlty Instrument shall bind and benefit the successors and assigns of Lender and Rorrower, subject (o the provisions of
panagexh 9.5, Borrower’s covenants and agreements shall be joint and scveral. Any Borrower who co-signs this Secury
Instrum:ot dut does a0t execute the Note: (a) is cosiymng this Security Instrument caly to mongage, grant and convey thal
Borrow:e's interest in the Property under the terms of this Sccunity Insirument; (b) is not penonally obligated to pay the sums
securcd by this Securicy lastrument; and () agrees that Leoder and any other Borrower tuay agree (o extend, modify, forbear of
mike a1y accommodaions with regard 10 the terms of this Security .usrument or the Note without that Bom\vr's mﬂ

13, Notlees. Any rotice 10 Borrower provided for i this Security Instrument shall be given by ddweﬂng itorby mi!mg 3
it by fiot class mail uniess applicsble law requires usc of another methed. The notice shall be directed 1o the Property Address -2~
or any other address Bonawer designalcs by notice to Lender. Any notice ta Lénder shall be given by first class mmsil o 7%
Lencer's address stated herein of any address Lender designates by notice to Borrower. Any notice provided for in this Securlty = °.°
Instrurseat shall be deemed 10 have been given 10 Botrower or Lender when given as provided in this paragraph.

14. Careralng Law; Severability. This Sccurity Instrument shall e governed by federad law and the faw of the
jurisdiction in v.arh the Propecty is located. In the event that any provision of clause of this Security Instrument of the Note
conflits with apg.licude law, such confiict shall not affect othier provisions of this Security Instrument of the Noie which can be
given effect withouz b ecalliciing provision. To this end the provisions of this Secusity Instrument and the Note are declared
1o be reveradle.

1S, Borrower's Copy. Surower shall < given one conformed copy of this Security Instrument.

16. Auignment of Rents. Boriower uncorditionally assigrs and transfers to Lender all the rents and revenues of the
Prop2aty. Borrower authorizes Lender of ender’s agentt 10 Cotlect the rents and revenues and hereby directs each tenant of e
Propecty to pay the reats to Lender or Lender ¢ 2pemnis. However, prior o Lender's nctice 10 Borrowee of Borrowet's bre <h of
any covenant of agreement 1n the Secunty lastnneri, Borrower shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lender wd Borrower. 1nis assignment of rents constituies an absolute assignment and not an
asslynment (ot 3dgitional security only.

if Lender gives motice of breach to Borrower: (3) &ll tenis iecrived by Borrower shall be hetS br+ Borrowee a3 trusice (o0
benefit of Lender only. to de applied 1c 1he sums sccured by he Secutity !nurument; (5) .cader shall he entitied to collect and
receive all of the rents of the Prupenty; and (c) each tenant of the ‘Pup:nty shall pa, ) renis due and unpaid 1o Lender or
Lender's agent on Leader's written demand o (b ienant,

Borrower has not exocuted any prior assigam &1 of the rents and has not ars =il not perforsn any act that would preveat
Lenoet [rom cxcrsising its rights under tus pasagraph 16.

Lender shall not be requinnd (o cater 1:pon, take control of or maistain the Propetty beforz of after giving notice ¢ f brexch
to Borrower. However, Lender of 2 judic dly appointed receiver aury do 3o 3t any time there 35 2 Sreach. Ay spplation of
rents shall oot cure or waise any default of invalidate any other right or remedy of Lender. ‘Miis a0sigament of rents of the
P.operty shall terminaie when the dedX secured by the Sccurity Instrument is paid in full.

NON-UNIFORM CNOYENANTS. Borrower and Lender further covenant and agree as lollows:

" 17, Foreclosure Procedure. If Lender reyvire: immediate payment in full under paragraph 9, Lender may 'm“r A'-, .
this Security Instruenent by judicial proceeding. Lender shall be entitled to collect uil expenses Incurred In pursaing the -
remedies provided in this parsgraph 17, Including, but not limited fo, reasonsble attorneys’ (ees and costs of thieg A
evidence. ("

18. Release. Upon payment of all sums sccured by 1his Security Inurument. § ender shall releate this Security lnunmulu
without chatge (0 Borrower, Borrower shall pay any recordation conts. ~i

19. Walver of Homestead, Rocrower waises all fight of homesiea cremption in the Property.

- UL TR
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. ~ 20, Riders to this Security Instrument. lfoocormundmzeum&cdbyﬂommdmddtomhummlhh L
. Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants ;J'-,'_ :
and agreements of this Security Instrument 33 if the rider(s) were a part of this Security Instrument, o3
_ [Check applicable box(es)) : v
L . Condominium Rider Graduated Payment Rider 3 ovher [Specify
L Fiaazd Usit Development Rider Growing Equity Rider ARM RIDER
l_f oo BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrument and in any dd«(x)
s execuied by Borrowes and recorded with it i
**. Witnesses: L
Lo ' /l}wwﬂ«/ Q 2’7“ (Seal) -
2 HERMBLINDA Q. ZARAGOZK” Bornmes
I'd ) ’ - 09.;—"." pr&————ﬂb-_
(Seal)
- B —— . IRMA L. QUINTANA . Bofroetr
) '
1Y) )
(Seat) "Ll [ zn‘;___ (Seal)
-Borowt N"'ﬂ‘ C. QUINT. -Barrower
STATE OBILLINOIS, coox Counly ss:

f ,, tmdiney, . 2 Notary Public in and o aid county and stale do hereby cenify
o that KERMELINDA Q. IARAGOZA, A SINGLE PERSON AND IRMA L. QUIKI UK, A
SINGLE PERSON AMD MARIA C. QUINTANA, A SINGLE PERSON

. persosally known to me 10 be U+ 2 oerson(s) whose nam:(n)
- subscribed (o the foregoing instrument, appearcd before me this day in pesson, and acknowledged that

L signed and delivered the said instrument as free and voluntary i, tonhcusc’mdwoosuminmfonh.'_ }:,'
5» Given under my hand and official sca), this 25T day of 0:7 / (1996 Cot
fmu\ N - ' ‘~
‘f - My Commission Expires: N / Ao ( (’ W———ﬁ :

- &5 Nowry Pablc e
o “OFFICIAL SEAL® o ¢
L PATRICA A TOV/NS "

Notary Pubkc, Stals of Mros "
Wy Corwisscn Expires 050158 k ¢
ASPOROVOWINOS/ NI N, ™
v
v
" -

N
796‘610 Q) 4am) avom YT
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FHA Cue No.
131.8228820 229

“ ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER 3 made this  25TH - day of

MARCH 1996 Mummpomcdlmomdshllbcd«mdlomandw
the Mortgage, Doed of Tmt of Security Deod (**Security [nstrument'’) of the same date given by the mduﬁgmd
("Bomwr;g 10 uwre Bomm s Note (**Note'') to

(the *"Leader™*) of the same date and covering the property described in the Secutity Instrument and located at:
4843 (%37 OAXDALR, CHICAGO, IL 60441

[Property Adirew)

THE NOTE COM (NS PROVISIONS ALLOWING FOR CHANGES IN THE MERES'I'
RATE AND THE MGRTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTUREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE 4CAROWER MUST PAY.

ADDITIONAL COYENANTS. In addinon to the .ovenants and sgreements made in the Security
Insirument. Borrower and Lender funher covenint aud agree as foliows:

INTEREST RATE AND MONTHLY PAYMENT CUANGFS

(A) Cbange Dute

The interest rale may change vn the finst day of JULY . 1997 , and on that day
of cach succecding year. “Change Date” reans cach date on wirich ib2 interest rate could change.

(B) The index

Begianing with the first Change Date, the interest rate will be haset v an Index. *Index® means the weekly
average yield on United States Troasury Securnities adjusted 10 a constant rateasiy of one year, a8 made avail.ble
by the Federal Reserve Board, *Cutrent Indes® means the mast recent fndes Ligurs available 30 days before the
Change Dae. If ihe Index (as defined above) is na loager vailable, Lender witl-se 2¢.a new Index any index
prescrided by the Secretary. As used in this Rider, “Seorctary mwans the Secretiry of Housing and Urban
Development or his ot her designee.® Lender will give Borrower notice of the new Index.

{C) Cakulstion of Interest Rate Changes

Before cach Change Date, Lender will calculate 3 new interest rate by adding a masgin of
THO AND ONE-QUARTER peroenkage point(s) ( 2-250 %) 1o the
Current ladex and rounding the sum 10 the nearest onc-eighth of one percentage peint (0.125%). Subject to the
limits wated in paragraph (D) of this Ridet, this roumied amount will be the new iniesest rale until the next
Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase of deceease by more than one percentage point (1.0%) on any single
Change Date. The intcrest rate will never te more than five pecentage points (5.0%) higher o lower than the
initial interest rate.
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{E) Calculation of Payment Chaage

il whe interest rate changes on 2 Charge Date, Lender will cakulaic the amount of monthly paymem of
principal and interest which would be nocessary 10 sepay the unpaid priacipsl balance in full af the maturity date
at the new iaterest rale through substantially equal payments. ln making such calculation, Lender will use the
unpaid principal balance which would be ow ed on the Change Date if there had been 20 default in paymeat on the
Note, reduced by the amount of any prepayments to principsl. The result of tiis calculation will be the amount of

the rew monthly payment of privcipal aw incerest.

(F) Notkce of Changes

Lender will give aotice 10 Borrower of any change in the interest rale and moothly payment amouni. The
ootice st be given at least 25 days before the new monthly payment amount is doe, and rwst s¢t (orth (i) the
date ol h2 potice, (ii) the Change Date, (ii1) the old intcrest rate, (iv) the new intetest rate, (v) the new monthly
payment am=unt, (vi) the Current Index apd the dase it was published, (vii) the inethod of calculating the change
in monthly p:s-ent amount, and (vii) ary othet infonmation which may be required by law from time 1o time.

(C) Fffectivs Vuio of Changes

A new interest zrée caloulared an accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Civrower shall mak : a payment in the new monthly amounk beginning on the first payment
Jue which occurs af feast 2§ davo after Lender has given Borrowee the notice of changes required by paragraph
{F) of this Rider. Borrower shall hove no oliigation to pay any increase in the monthly paymend amount
calculated in accordance with paracraph (€) of this Ridet for any payment daie occurring less than 25 days afier
Lender has given the required nctice. [f te morthly payment amount calculated in accordance with patagiaoh <E)
of this Rider decrexsed, but L endui rai'el 1o'gi4¢ timely notie of the decrease and Borrower made any moatnly
payment amounts exceeding the payment amia nt which should have been staled in a timery notice, then Borrower
has the ontion 10 cithet (i) demand the return to Borron et of any encess paymeni, with interest thereon st the Note
raie (a fate equal 10 the inderest sate which should i been stated in 3 timxly notice), of ( 1) request that any
excess payment, with inkcrest tereon & the Note rale, 0z apglied as payment of principal. Lender’s obligation to
fetuIn any eacess paymens with interest on demand is ot szl le cven if the Note is otherwise astigned before
the demand for return is made.

BY SIGNINC BELOW, Bornrwer ax sjAs and agrves (v the terms and covenants contained i this Adjustable

Rate Rider.
"
. A S _‘\
47;47&,.“.&,,. Mool L2 Fouo 0t
/

Bomrwer  HERNBLINDA Q. T, owtt

Cﬁ*—"“ f L %/-ofw
——{Seal) (Seal)

Boroner  JRMA L. QUINTANA o -Bocmwrt
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