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When Recorded, Mail To:

FINAL DOCUMENTS . DEPT-C1 RECORDING L0
P.0. BOX 5012 ’ 159
SOUTHFIELD, MI 48086-9873 . T#gfiig ‘Tiﬁﬁr‘mfjg?/?‘lscﬁi?é
Preparcd by:  KAREN L. PANKONIN . £00% COUNTY RECORDEN
MCA MORTGAGL CORP.
P.0. BOX 5Ci2
SOUTHFIELY, MI 48086 97470476

. 7 FTIA Case No,
State of Minois MORTGAGE Loe125735.720

THIS MORTGAGE ("Sccurity Insiramen!”) is given on JUNE 24, 1987
The Mortgagor '8
MIGUEL RUIZ, MARRIED TO MARIA DEL.CNAMEN RUTZ, AND URIEL RUIZ%, MARRIED TQ
SOLEDAD RUIZ

("Bsorrower”). ‘This Securily Instrument is given (o
MCA MORTGAGE CORPORATION

which s organized and existing under the laws of MICHIGAN » and
whose address is 17 W 662 BUTTERFIELD RD #300
ORKBRCOK TERRACE, IL 60181 {"Lender"). Borrewer owes Lender i principal sum of
ONE HUNDRED SIXTY FOUR THOUSAND EIGHT HUNDRED AND NG/100
Dollars (US.$  164,800,0( ).
This debt is cvidenced by Borrower's nole dated the samc dalc as this Security Instrument ("Note"), which
provides for monthly payments, with the fulf debt, if not paid carlier, duc and payable on JULY 1, 2027
. This Sccurity Instrument sccures (© Lender: (u) the repayment of the debt evidenced by the
Ncte, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
wih intorest, advanced under paragraph 7 1o protect the security of this Sceurity Instrument; and (¢) the petformance
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of Borrower's covenants and agreements under this Sccurity Instrument and the Note. For this purpose, Borrower
does hercby mortgage, prant and convey to the Lender the following described property located in
COOK County, lllinois:
LOT THIRTY-FOUR {34) IN BLOCX SIX (6) IN WALTER E. GCGLINSKI’'S SUB-
DIVISION OF LOT FOURTEEN {14) IN KING AND PATTERSON’S SUBDIVISION OF
THE NCRTH EAST QUARTER (l/4) OF SECTION 29, TQWNSHIP 40 NORTH, RANGE
13, ErST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN:  13-29-226-007

Parcel (D #:
which has the address o 2839 4ORTH MARMORA AVENUE, CHICAGD [Stra-, City),
Nlinois 60634 [Zip Code] ("Property Address");

TOGETHER WITH all the iriprovemenis now or hercafter crecled on the property, and all cascments,
appurtenances and fixiures now or hereafier a part of the property. All replacements and additions shall also be
covered by this Sccurity Instrument. All of the Toregoing is referred 1o in this Security Instruinent as the "Property.”

BORROWER COVENANTS that Borrowesis ‘awlully scized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Preperty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend gencrally the dtle 1o the Properly against all claims and demands, subject to any
encumbsances of record.

THIS SECURITY INSTRUMENT combines uniform ¢overants for national use and non-uniform covenants
with limited var ations by jurisdiction o constitute a uniform sccurity irsizumenl covering real property.

Borrower and Lender cavenant and agree as foliows:

UNIFORM COVENANTS.

1. Puyment of Principal, Interest und Late Charge. Borrower shall pav when due the principal of, and
interest on, the debt evidenced by the Noie and laie charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower sha! ‘include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges“a sum for (a) taxes and
special assessments levied or o be levied against the Propesty, (b) leaschold payments crgrzund rents on th
Property, and (=) premiums for insurance required under paragraph 4. In any year in which the Lender must pay
mortgage insurance premium to the Sccretary of Housing and Urban Development ("Sccretary™), 0. in_any vear in
which such presmium would have been required if Lender still held the Sccurily Instrument, each monthiy payment o}
shall also incluce cither: (i) a sum for the annual morigage insurance premium to be paid by Lender to the Secretary,
or (i) a monthly charge instcad of a mortgage insurance premium if this Sccurity Instrument is held by the Secretary, £a
in a reasonablz amount 1o be determined by the Sccretary. Except for the monthly charge by the Secrelary, these o)
items are called ‘Escrow Items" and the sums paid to Lender are called "Escrow Funds.” &

Lender may, at any time, collect and hold amounts for Escrow licms in an aggregate amount not o exceed thc
maximum amoent that may be rcquired for Borrower's escrow account under the Real Estate Scitlement Procedures
Act of 1974, 12 US.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended ftom rime to time ("RESPA"), except that the cushion or reserve permilied by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on

amounts due for the mortgage insurance premium. K
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If the wmounis held by Lender for Escrow hems exceed the amounts permiticd 10 be held by RESPA, Lender
shall accour:t to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional sccurity for alt sums scourcd by this Security Instrument, I
Borrawer tenders to Lender the full payment of all such sums, Borrower's account shalf be credited with the balance
remaining for alf installment items (8), (b, and (c) and any mortgage insurance premium mstaliment that Lender has
not become obligated to pay to the Secretary, and Lender shafl promptly refund any excess funds o Borrower.
Immediately prior to a foreclosure salc of the Property or its acquisition by Lender, Borrower's account shall be
credited with vny balunce remaining for alf instailments for items (a), (b}, and {¢).

3. Applizsiion of Payments, All payments under paragraphs 1 and 2 shalt be applicd by Lender as follows:

Eirst, & e mortgage insuran.c premium 1o be paid by Lender 1o the Sccretary or o the monthly charge by the
Sccretary instead of ¢ monthly mortgage insurance premium;

Sccand, W any ©acs, special assessments, teaschold payments or ground rents, and fire, flood and ether hazard
INSUrance preramums, an eyuired;

Third, o interest due pacer the Note;

Fourth, to amortization of tne principal of the Noie, and

Fifth. 1o lae charges due under the Note.

4. Fire, Flaod and Other Harsrd Tnsurance. Borrower shall insure alt improvements on the Property, whether
now in existence or subsequently crected, pgainst any hazards, casualtics, and contingencics, including fire, for which
Lender requires insurance. This insurance_shall be maintained in the wmounts and for the periods that Lender
requircs. Borrower shall also insure all implovaments on the Property, whother now in cxistence ot subsequently
crected, against luss by floods o the exient tequieed Yy the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of. and in a form acceptable to, Lender,

In the event «f loss, Bommower shall give Lender immediak notice by mail, Lender may make proof of loss il not
made prompldy by Borrower. Each insurance company concemd is herehy suthorized and dirceled to make payment
for such loss diratly to Lender, tnsiead of to Borrower and o Lénder joindy. AN or any part of the insurance
proceeds may be applied by Lender, a¢ its option, cither (a) to the trav:tion of the indcbiedness under the Note and
this Sccurity Instruineat, {irst to any delinquent amounts applied in thc order.in paragraph 3, and then to prepayment
of principal, or (b} 10 the restoration or repair of the damaged Propenty. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly psyments wiizi are referred 1o in paragraph 2, or
change the amount ¢f such payments. Any excess insurance procecds over an amovri r2uired to pay all outstanding
indebledness under tie Note and this Security Instrument shall be paid to the entity legeay eritled therelo.

In the event of Toreclosure of this Security Instrument or other gansfer of title to th¢ Property that extinguishes
the indebicdness, all right, tile and imcrest of Borrower in and to insurance policies in force shall pass o the
purchaser.

5. Occupancy. Preservation, Muintenance and Protection of the Property; Borrower's Loun Application;
Leascholds, Borrowar shall occupy, cstablish, and use the Property as Borrower's principal residence within sixly
days after the execuiun of this Sccurity Instrument (or within sixty days of a later sale or tansfer of fac Property)
and shall continue 0 occupy the Property as Barrower's principal residence for at least one year afier the daie of
accupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless cxienuating
circumstances ¢xist which are beyond Borrower's conwrol, Borrower shall notify Lender of any exienuating
circumstances. Borrower shill not commit waste or destroy, damage or substantially change the Property or allow the
Propenty 1o deteriorate, reasoriable wear and tcar excepied. Lender may inspect the Property if the Property is vicant
or abandoned or the loan is in defaull. Lender may take rcusonable action to protect and preserve such vacant of
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abandoned Property. Borrower shall also be in default if Borrower, during the loan applicalion process, gave
materially false or inaccurate information or slatements to Lender (or failed to provide Lender with any material
informaton) in conncction with the loan evidenced by the Note, including, but not limited to, representations
concerning  Botrower's occupancy of the Propenty as 8 principal residence. If this Security Instrument is on a
icaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
Yeaschold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or ather taking of any parl of the Property, or for conveyance in place of condemnation, are
herchy assigned and shalt be paid to Lender 1o the exient of the full amount of the indebledness that remains unpaid
under the Not: and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebledness
under the Now and this Securily Instrument, fiest to any delinguent amounts applied in the order provided in
paragraph 3, ang then Lo prepayment of principal. Any application of the proceeds t the principal shall not exiend or
postpone the due cat of the monthly payments, which are referred (o in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required o pay all outstanding indebtedness under the Note and this
Sccurity Instrument shatl v paid to the entity legally entitled thereto,

1, Charges to Borrswec and Protection of Lender’s Rights in the Property. Borrower shalt pay all
govemmental or municipal cha.ees, fines and impositions that are not included in paragraph 2. Borrower shali pay
these obligations rn time directly 15-the entity which is owed the payment. If failure to pay would adversely affect
Lender's intcrest in the Property,~uzon Lender's request Borrower shalt promptly furnish to Lender receipts
cvidencing these payments.

1f Borrower fails to make these payniente-of the payments required by paragraph 2, or fwls to perform any other
covenants and agreements contained in this Secarity Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a-pruceeding in bankrupicy, for condemnation or o enforce laws or
regulations), then Lender may do and pay whateve: is rocessary to proiect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additiona! debt of Borrower and be
securcd by this Security Instrument. These amounts shall bear ‘aerest from the date of disbursement, ai the Note
rate, and al the option of Lender, shali be immediately duc and payabls.,

Borrower shall prompuy discharge any licn which has priority’ cver this Security Instrament unless Borrower:
(a) agrees in writing to the payment of the obligation sccured by wic lies-in a manncr acceptable to Lender; (b)
contcsts in good faith the lien by, or defends against enforcement of (ke lier in, legal proceedings which in the
Lender's opinion operale (o prevent the enforcement of the licn; or (c) séeurvs from the holder of the lien an
agreement satisfactory to Lender subordinating the Hen w this Security Instrument./tf Lender determines that any part
of the Property is subject to a lien which may atwin priority over this Sccunity Instruinent, Lender may give
Borrower a notice identifying the lien, Borrower shall satisfy the lien or take one orimore: of the actions scl forth
above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt.
(a) Defuult, Lender may, cxcept as limited by regulations issued by the Secrewary, in the case of payment

defaults, require immediate payrent in full of all sums secured by this Sccurity Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Sceurity Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Gam-St. Germain Deposilory Institutions Act of 1982, 12 US.C. 1701j:3(d)) and with the prior
approval of the Secretary, require immediate payment in {ull of all sums sccured by this Security Instrument

if:
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(i) All or part of the Property, or a beneficial interest in a trust owning alt or par: of the Property, is sold
or otherwise transforred (other than by devise or descent), and
(i) The Property is not occupicd by the purchascr or grantee as his or her principal residence, or the
purchaser or grantee docs so occupy the Properly but his or her credit has not been approved in
accorclance with the requirements of the Sccrelary.
(c) No Wuiver, If circumstances occur that would permit Lender to reguire immedhate payment in full, but
Lender does not require such payments, Lender does nol waive its rights with respect t subsequent events,
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secrctary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in fuli and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitied by regulations
of thz Secretary.
{e) Martauge Not Insured. Borrower agrees that if this Sccurity Instrument and the Note are not determined
1o be clizible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, &l 18 opion, requirc immediate payment in ful) Jf all sums sccurcd by this Security Instrument. A
written statenmicat »f any authorized agent of the Secrctary dated subsequent to 60 doys from the date hereof,
declining 1o wnsvse his Sccurity Instrument and the Note, shall be deemed cenclusive proof of such
incligibility. Notwithitanding the forcgoing, this option may not be exercised by Lender when the
unavailahility of insurance-is solcly due to Lender's failure to remit a mortgage insurance premium to the
Secretary.

0. Reinstutemeni, Borrower has < right o be reinstated i Lender has required immediaie payment in full
because of Borrower's failure to pay an amount duc under the Note or this Sccurity Instrument. This right applics
even afier foreclosure proceedings are instivisd. To reinstate tie Security Instrument, Borrower shall tender in a
lump sum all amounts required 10 bring Borrowe:” s account current including, to the exten: they are obligations of
Borrower under this Security Instrument, forcclosure coste.and reasonable and customary attorneys’ fees and expenses
properly associated with the forcelosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations thal it securcs shall remain in effect as it iender had not required immediate payment in (ull.
However, Lender is not required 1o permit reinstatement (i~ (i) Lender bas accepted reinstatement after the
commencement of foreclosure proceedings within two years immied.ately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosu'e ‘on different grounds in the fuwre, or (iii)
reinstatement will adversely affect the priority of the lien created by this Securisy Instrument.

11, Borrower Not Relensed; Forbearance By Lender Not g Waier, Fatension of the tlime of payment or
modification of amortization of the sums sccured by this Sccurily Instrument giuited by Lender (o any successor in
interest of Borrower shall not operate to release the liability of the original borrowir or Borrower's successor in
interest. Lender shall not be required to commence proccedings against any successo” i intzrest or refuse 1o exiend
time for payment or otherwise modify amortization of the sums secured by this Securily 1strument by reason of any
demand made by the original Borrower or Borrower's successors in intercst. Any forbearance oy Tender in exercising
any right or remedy shidl not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The coveriaris and agreements
of this Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borroway, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreemenis shall be joint and several. Any Earrower who
co-signs this Security Instrument but does nol execute the Note: () is co-signing this Sccurity Instrument only o
mortgage, grant and convey that Borrawer's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums securcd by Lhis Sccurity Instrument; and (c) agrees that Lender and any
other Borrower may agree 1o extend, modify, forbear or mike any accommodations with regard 10 the terms of this
Security Instrumient or the Note without that Borrower's consent,

@;muu 8c8) Page 6 o1 8 )&dg i M

1163016569

MFIL1212-12/96

WNYOLILE




|: "u- <

Ll

"

. - .,
B e e

-

UNOFFICIAL COPY

13. Nutices, Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed W
the Property Address or any other address Borrower designatcs by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by nolice to Borrower,
Any notice provided for in this Security Instrument shall be deemed 1o have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing ILaw; Severability. This Security Instrument shall be governed by Feleral law and the Jaw of
the jurisdiction in which the Property is localcd. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can he given effect without the conflicting provision. To this end the provisions of this Security
Instrument an4 e Note are declared 1o be severable.

15. Borrower’s Copy. Borower shall be given one conformed copy of the Note and of this Sccurity
Instrument,

16. Huzardous svhstunces. Borrower shall not cause or penmit the presence, use, disposal, siorage, or release
of any Hazardous Sunsiances on or in the Property. Borrower shall not do, nor allow anyane else (o do, anything
affecting the Property tharis 1 violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, usc, or storage on the Property of small quantities of Hazardous Substwnces that are gencrally
recognized o be appropriate to norma! residential uses and to maintenance of the Property.

Borrower shall promply give Leplsr wrilien notice of any investigation, claim, demarsl, lawsuit or other aclion
by any governmental or regulatory ageney ur private party involving the Property and any Hazardous Substance of
Environmental Law of which Borrower has achal knowledge. If Borrower learns, or is notilicd by any governmental
or regulatory authority, that any removal or ker.remediation of any Hazardous Substances affecting the Property is
nccessary, Borrower shall prompuly take all necessn: v iemedial actions in accordance with Enviconmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, txic pesticides and herbicides, volaule solvents, materials containing asbestos or formaldehyde,
and radioactive matcrials, As used in this paragraph 16, "Envireamental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safeqor environmental protection.

NON-UNIFORM COVENANTS. Borrowsr and Lender further covenain and 2zree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and tar sfers o Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender’s agents (o collect the'rwaits and revenues and hereby directs
cach tenant of the Property Lo pay the rents to Lender or Lender's agents. Kewsver, prior to Lender's notice to
Borrower of Borrawer's breach of any covenant or agreement in the Security Instreinni,” Borrower shall collect and
receive all rents and revenues of the Property as trusice for the benelit of Lender and Rertower. This assignment of
renls constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach 1o Borrower: (a) all rents received by Borrower shall he Yeld by Borrower s
trustee {or beacfit of Lender only, to be applicd to the sums secured by the Security Instrunient;” (k) Lender shall be
entitled to colicet and receive all of the rents of the Praperty; and {¢) cach tenant of the Properly snuil pay all rents
due and unpaid to Lender or Lender's agent on Lender’s wrilien demand to the tenant,

Borrower has not exccuted any prior assignment of the rents and has not and will not pecform any act that would
prevent Lender from excrcising its rights under this paragraph 17.

Lender shall not be required to enter upon, take controf of or maintain the Property befure or after giving notics
of breach w Borrower. However, Lender or a judicially appointed receiver may do so al any time there is a breach?
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, Thi
assignment of rents of the Property shall terminate when the debt sccured by the Security Instrurnent is paid in full,

i
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18. Fureclosure Procedure, If Lender requires immediate payment in full under paragraph 8, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shull be entitled to collect all expenses
incurred in pursuing the remedies provided in this puragraph 18, including, but nut limited to, reasonuble
attorneys’ fees and costs of titie evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secrefary requires
immediate payment in full under Paragraph 9, the Secretury may invoke the nonjudicial power of sale
provided in the Single Faumily Mortguge Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 of seq.) hy requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as

provided in the Act. Nothing in the preceding sentence shull deprive the Secretary of any rights otherwise
availuble to a Lender under this Paragraph 18 or applicable law.

19. Refease. Upon payment of all sums sccured by this Sccurity [nstrument, Lender shall release this Security
Instrument withoat charge to Borrower. Borrower shall puy any recordation costs.

20. Waiver of t{orosstend, Borrower waives all right of homestead exemption in the Property.

21. Riders to this Securily Instrument. I onc or more riders are exceuted by Borrower and recorded together
with this Sccurity Instrument, thd covenants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreerients of this Security Instrument as if the rider(s) were a part of this Sccurity
Instrument. {Check applicable box(cs).

Condominium Rider r_: Growing Equity Rider (X Other {specify]
Planncd Unit Dovelopment Rider L Orpduated Payment Rider ADJUSTABLE RATE RIDER

QPLYDLC L6
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security instrument and in
any rider(s) executed by Borrower and recorded with it
Witncsses:

(Seal)

-Borrowet

r

s .
YR %
o Z bl / it AT {Seal)
URTEL 012 =

-Borrower

(Seal) A%%%aJﬁEl..:ﬂg:i_ﬁlguuyL:un_JEiLHbJZL<3au)

Hortower IA DEL CARMEN RUIZ, Borower
SIGNING SOLELY FOR THE PURPOSE OF

WAIVING HOMESTEAD RIGHTS.
(Seal) (Sea)

-Horrawer

+Borrower

~Sel) X S 5 /’%f G/ A}!M ;”,‘_f' (Seal)

it A SOLEDAD RUIZ, “Borrower
SIGNING SCLELY FOR THE PURPOSE OF
WAIVING HOMESTEAD RIGHTS.
STATE OF ILLINOIS, Columy 88!

L e wndtormignaet’ » & Nowry Fubiie in and for said county and state do hereby certify

thal

MIGUEL RUIZ AND MARIA DEL CARMEN RUIZ, HUSBAND AWI WIFE, AND URIEL RUIZ AND
SOLEDAD RUIZ, HUSBAND AND WIFE

, personally known 1o me (o be the sdme person(s) whose neme(s)
subscribed to the foregoing instrument, appearcd before nie this day i person, and acknowledgad thit £ ey
signed and delivered the said instrumentas Llaea free and voluntary act, for the ustsapi purposes therein
set forth.

Given under my hand and official scal, this 2y dayof e

L'\ t
My Commission Expires: - /
£ é‘/"/"‘ Ltenr &P
“QFFICIAL SEAL”

ALBINA HUMANICKI | Notary Public
Notary Public, State of Mincls
My Conimisshn Expires 03/04/01

PLYDLILD
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I*HA Case No.
131=-8725733-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 24TH day of
JUNE , 1997 , and is incorporated into and shall be deemed to amend
and supplement’ihe Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of

the same date given by the undersigned ("Borrower") to secure Borrower’s Note ("Nole")
{0 MCA MORTGAGS CORPORATION

(the “"Lender") of the same date and covering the Property described in the Security
Instrument and located at:

2839 NORTH MARMORA AVENUE
CHICAGO, IL 60634

1 topeny Addrent}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE WONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE BORRG'WER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND Trt MAXIMUM RATE THE
BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenalits and agreements made in
the Security Instrument, Borrower and Lender further covenantand agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date

The interest rate may change on the first day of  ocToBEK

1998, and on that day of each succeeding year, "Change Date" means each date on
which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an !rdex,
"Index" means the weekly average yield on United States Treasury Securities adjusted to a
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constant maturity of one year, as made available by the Federal Reserve Board. "Current
Index" means the most recent Index figure available 30 days before the Change Date, If
the Index (as defined above) is no longer available, Lender will use as a new Index any
index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of
Housing dnd Urban Development or his or her designee.” lender will give Borrower
notice of the-new Index.

(C) Calcuiation of Interest Rate Changes

Before eac' Change Date, Lender will calculate a new interest rate by adding a margin
of TWC AND THRLI FOURTHS percentage point(s)
( 7,300 %) to the Current Index and rounding the sum to the nearest
one-gighth of one percentage point {0.125%). Subject to the limits stated in paragraph (D)
of this Rider, this rounded zmount will be the new interest rate until the next Change Date.

(D) Limits on Interest ¥aie Changes

The existing interest rate wiii never increase or decrease by more than one percentage
point {1.0%) on any single Change Date. The interest rate will never be more than five
percentage points (5.0%) higher or !zwer than the initial interest rate, as stated in Paragraph
2 of the Note.

(E) Calculation of Payment Change
If the interest rate changes on a Char'ge Date, Lender will calculate the amount of

monthly payment of principal and interest which would be necessary to repay the unpaid
principal balance in full at the Maturity Date at (e new interest rate through substantially
equal payments. In making such calculation, Lendsr will use the unpaid principal balance
which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to priucipal~The result of this calculation
will be the amount of the new monthly payment of principal ana interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the 1nierest rate and monthly
payment amount, The notice must be given at least 25 days be'ore the new monthly
payment amount is due, and must set forth (i) the date of the notice, (i\)'the Change Date,
(ii1) the old interest rate, (iv) the new interest rate, (v) the new monthly paynent amount,
(vi) the Current Index and the date it was published, (vii) the method of cd'culating the
change in monthly payment amount, and (viii) any other information wnich may be
required by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider
will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first tpaymem date which occurs at least 25 days after
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.
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Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any ?ayment date occurring
less than 25 days after Lender has given the required notice. If the monthly payment
amount calculated in accordance with paragraph (E) of this Rider decreased, but Lender
failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice,
then Borrowzrhas the option to either (i) demand the return to Borrower of any excess
payment, witli iierest thereon at the Note rate (a rate equal to the interest rate which should
have been stated i a timely notice), or (ii) request that anr excess payment, with interest
thereon at the Note aiz, be applied as payment of principal. Lender’s abligation to return
any excess payment wifil interest on demand is not assignable even if the Note is otherwise
assigned before the demand-for return is made.

BY SIGNING BELOW, Poriower accepts and agrees lo the terms and covenants
contained in this Adjustable Rate Rider,

gl Kot

(Seal) . ~__~ Zif/;i«_{’ j&a(}i{ (Seal)

<
WTGUEL RULZ Z  Bomowel WRIELRUIZ “Burrower

(Seal) (Seal)

‘Bomrower -Borrower

(Seal) . {Seal)

-Rorrower Borrower

(Seal) (Seal)

-Rorrawer ‘Borrowet
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