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MORTGAGE

131: 8752818

THIS MORTGAGE (“Security instrumient™ is given on  June 27, 1997
The Mortgagor is

GZIM MUSTAFA | SINGLE NEVER MARR(E)

("Borrower™), This Security Instrument is given to
CC8 MORTGAGE INC

which is organized and existing under the laws of THE STATE OF ILLINOIS
whose address is 185 8. YORK, ELMHURST, IL 60126

, and

(*Lender"). Borrower owes Lende: the principal sum of
SEVENTY ONE THOUSAND NINE HUNDRED THIRTY TWO & 00/100

Dollars (U.S. $ 4. 233.00 )
This dcbt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
pmv}'idc:s:afgr2 r_;wmhfy payments, with the full debt, if not paid carlier, due and payable on

' . This Security Instrument secures 0 Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all rencwals, extensions and modifications of the Note; (b) the payment of afl other sums, with

intetest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does
lierehy morgage, grant and convey to the Lender the following described property located in
Cook County, Iilinois:
LOT 269 IN DAVENPORT SUBDIVISION OF THE BAST 1/2 OF THE NORTHWEST 1/4 OF THE
NORTHEAST 1/4 AND THE WBST 1/2 OF THE NORTHBAST 1/4 OF THE NORTHBAST 1/4 OF
SECTION 3, TOWNSHIP 39 NORTH, RANGE 13, BAST OF THR THIRD PRINCIPAL MERIDIAN,

IN COOK COUNTY, ILLINOIS.

Parcel ID #.  16-03-204-012-0000
which has the address of 15%8 NORTH TRIPP, CHICAGO N

lilinois ¢0651 (Zip Code) ("Property Address");

TOGETHER WITH ali the irprovements now or hereafter erected on the property, and all casemenis,
appurtenances and fixtures now or hereafer a/part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoirg is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrowur s Jawfully seized of the estate hereby conveyed and has the right io
mortgage, grant and convey the Property and that the Proerty is unencumbered, except for encumbrances of record.
Borrower wartants and will defend generally the title (o the Property against all claims and demands, subject to any
encumbrances of recotd.

THIS SECURITY INSTRUMENT combines uniform coveraris for national use and non-uniiform covenants with
limited variations by jurisdiction to constiwte a uniform security instrareni covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay wien due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shalf inclws in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, & sum for (a) taxes and special
assessments levied or to be levied against the Property, (b} leasehold payments or ground ren's op the Property, and {(c)
premiums for insurance required under paragraph 4. In any year jn which the Lender must pay.« narigage insurance
premium to the Secretary of Housing and Urban Development ("Secretary®), or in any year in whicli such premium
would have been required if Lender stitl held the Security Instrument, each monthly payment shall also iaxiude either: (h
a sum for the annual morigage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary, In a reasonable amount to be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called *Escrow liems* and
the sums paid to Lender are ¢alled "Escrow Funds,”

Lender may, at any time, collect and hold amounts for Escrow liems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Scitlement Procedures Act
of 1974, 12 U.S.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time 10 time ("RESPA"), excepl that the cushion or reserve permitied by RESPA for unanticipated disbursements
ot disbursements before the Borrower's payments are available in the account may not be based on amounts due for the

morigage insurance premium,
@;mm.) 19608) Pege 201D Inialy: (g “_‘ \
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If the amounts held by Lender for Escrow Trems exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA, If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow lems when due, Lender may notify the Borrower and require Borrower to make up
the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. [f Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment iterns (a), (®), and {c) and any morigage insurance premium installment thal Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower, Immediately prior to
a foreclosure sale of the Property or iis acquisition by Lender, Borrower's account shall be ¢ redited with any balance
rernaining for all installments for items (&), (b), and (¢).

3. Applizaiton of Payments. All payments under paragraphs { and 2 shali be applied by ".ender as follows:

First, 1o the mortgage insurance premium to be paid by Lender o the Secretary or to the monthly charge by the
Secretary instead v the monthly morigage insurance premium;

Second. to any «axzs, special asscssments, leasehold payments or ground renis, and fir:, flood and other hazard
insurance premiums, as reqvired,

Third, to interest due uade{ the Note;

Fougth, to amortization uf Jb=-principal of the Note; and

Fifth, 10 late charges due under-uis Note.

4, Fire, Flood and Other Hazars Iusurance. Berrower shall insure all improvements o1 the Property, whether
now in existence or subsequently erected ‘against any hazards, casualtics, and contingencies, including fire, for which
Lender requires insurance. This insurance sha¥-he mainiained in the amounts and for the petiods that Lender requires.
Borrower shall also insure &ll improvements ¢n-.rc-Property, whether now in existence or substquently erected, against
foss by floods to the extent required by the Secretary all insurance shall be carried with compinies approved by Lender.
The insurance policies and any renewals shall be helc by Lender and shall include loss payatle clauses in favor of, and
in a form acceplable to, Lender.

In the event of Joss, Borrower shall give Lender immedias: notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned i»hereby authorized and direcied to make payment for
such loss directly to Lender, instead of to Borrower and to Lender joip.lv. All or any part of {he insurance proceeds may
be applicd by Lender, at its option, either (a) to the reduction of th¢ iadebiedness under *he Note and this Security
Instrument, first to any delinquent amounts applied in the order in paiagraph 2;.and then to prepayment of principal, or
(b 10 the restoration of repair of the damaged Property. Any application of Le proseeds to the principal shall not extend
or postpone the due date of the monthly payments which are referred to in paragiaph 2, or chunge the amount of such
piymenis. Any excess insurance proceeds over an amount required fo pay all oulsipaling irdebiedness under the Note
and this Security Instrument shall be paid to the entity legally ertiled thereto,

In the event of foreciosure of this Security Instrument or other transfer of title to the Puaparty that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall prss w the purchaser.

§, Occupancy, Preservation, Maintenance and Protection of the Property; Borrowex’s }.oan Application;
Leaseholds. Borrower shal! occupy, establish, and use the Preperty as Borrower's principal resideacs viithin sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Propeity) and shall
continue to occupy the Property as Borrower's principal residence for at least one year after the date ¢f ccoupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless exienuating circumstances
exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating circumstances, Borrower (5
shall not commit waste or destroy, damuge or substantially change the Property or aliow th: Property to deteriorate, ~}
reasonable wear and tear cxcepted, Lender may inspect the Property if the Property is vacant or abandoned or the loan is da
in default, Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave raatcrially false or inaccurate
information or statements to Lender (or {ailed to provide Lencler with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged
uniess Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc hereby
assigned and shall be paid to Lender 1o the extent of the full amount of the indebtedness thal remains unpaid under the
Note and this Security Instrument. Lender shall apply such prozeeds to the reduction of the ndi:biedness under the Note
and this Secur’ly Instrument, first to any delinquent amounts #pplied in the order provided in paragraph 3, and then to
prepayment of prizcipal. Any application of the proceeds to the principal shall not extend or pottpone the due date of the
menthly payments, which are referred to in paragraph 2, or chinge the amount of such paynmients. Any excess proceeds
over an amount requitéd ‘o pay ali outstanding indebtedness under the Note and this Securitv Irstrument shall be paid to
the entity legally entitled (nerete.

7. Charges to Borruwe. and Protectlon of Lender’s Rights In the Propertv. Borrower shall pay all
governmental or municipal charvez; fines and impositions that ire not included in paragraph 2. Borrower shall pay these
obligations on time directly 1o the ¢xiiiy which is owed the payment. If failure to pay wouid sdversely affect Lender's
interest in the Property, upon Lendei”e tequest Borrower shall promptly furnish to Lender receipts evidencing these
payments.

If Borrower fails to make these paymeste-or the paymenis required by paragraph 2, cr fuils to perform any other
covenants and agreements contained in this Scoraiy Instrument, or there is a legal procecding that may significantly
affect Lender's rights in the Property (such as a-yrwceeding in bankrupicy, for condemnution or to enforce laws or
regulations), then Lender may do and pay whatever i neczszary to protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance ard other items mentioned in puragraph 2.

Any amounts disbursed by Lender under this paragriph shall become an additiona’ debt of Borrower and be
secured by this Security Instrument. These amounts shall bear intziest from the date of dissursement, at the Note rate,
and al the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any Hen which has priority Cves this Security Instrument unless Borrower: ()
agrees in writing to the payment of the ohligation secured by the lien in a m=iner acceptabi¢ ¢) Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal procesdings which in the Lender's opinion
operate to prevent the enforcement of the Hen; or (c) secures from the holder o the lien sn ¢greement salisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines thai 2.1y zart of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower  nctice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions sct forth abave within 10 das ¢f the giving of notice,

8. Fees. Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt.

(a) Default, Lender may, except as limited by rcgulations issued by the Secretary, in ¢ <ase of payment
defaulls, require immediate payment in full of all sums secured by this Security Instrument if:
(i} Borrower defaults by failing to pay in full any monthly payment required hy this Secunty instrument
prior to or on the due date of the next monthly payment, or
{ii) Borrower defaulls by failing, for a period of thirty days, to perform any otler obligations contained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shali, if permitted by applicable law (:ncluding Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C.1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all rums secured by this Security Instrument if.

G250 L6
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(i) Al} or part of the Property, or a beneficial intetest in a trust owning all or part of tne Property, is sold or
otherwise transferred (other than by devise or descent}, and
(i) The Property is not occupied by the purchaser or graniee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not beea approved in accordance
with the requirements of the Secretary.
{c) No Waiver, If circumsiances occur that would penni: Lender to require immeciate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
{d) Regulations of HUD Secretary. In many circumstances regulations issued bv the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secreary,
(e) Muiisnge Not Insured. Borrower agrees that if this Security Instrument and the Not: are not determined to
be eligiolz ior insurance under the National Housing Act within 60 days from the dule ereof, Lender may, at
its opticn, royuire inunediate payment in full of all sums secured by this Securty Instrument, A written
statement of wr~avthorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Securiee Instrument and the Note, shall be deemed conclusive pioof of such ineligibility.
Notwithstanding the foregoing, this option may not be exercised by Lender waen the unavailabillty of
insurance is solely dug to Lrnder's failure to remit a mortgage insurance premium to tae Yecretary,

10. Reinstatement. Borrower hes < right to be reinstated if Lender has required immediate payment In full because
of Borrower's failure to pay an amount duc wwder the Note or this Security Instrument. This 1ight applics even after
foreclosure proceedings are instituted. To reinerate the Security Instrument, Borrower shall tender in a jump sum all
amounts required to bring Borrower's accourt zorrent including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs anc. vcrionable and customary attorneys' fecs tnd expenses properly
associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security [nstrument and the
obligations that it secures shall remain in effect as if Linde. had not required immediate yayment in full. However,
Lender is not required to permit reinstatement if: (i) Lendre ias accepted reimuatement aiter the commencement of
foreclosure proceedings within two years immediately prereding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on differrat zrounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrinnnt

11. Borrower Not Released; Forbearance By Lender Not o 'walver. Extension cf the time of payment or
modification of amortization of the sums sccured by this Security Instrumnt grented by Lemder to any successor in
tnterest of Borrower shall not operate to releise the lability of the origina! Borrowzi-or Borrower’s successor in interest,
I.ender shall not be required to commence proceedings against any successor in-imtuisei or refuse to extend time for
payment or otherwise modify amortization »f the sums secured by this Security Instzanicri by reason of any demand
made by the original Borrower or Borrower s successors in interest, Any forbearance by Tarder in exercising any right
or remedy shall not be a waiver of or precluce the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Lipbllity; Co-Signers. The ccvesants ~ad agreements of
this Security Instrument shall bind and beaefit the successors and assigns of Lender an¢ Borrowcr. subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and scveral, Ay Burrower who
co-signs this Security Instrument bul does not execute the Note: (a) is co-signing this Security Instruindsit only o
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Se:urity Instrument; (b} is
not personally obligated to pay the sums sccured by this Security Instrument; and (c) agree:. that Lender and any other
Bortower may agree to cxiend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note withoui that Borrower’s consen,

P XSV TAZZS
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13. Notlces. Any notice 1o Borrower provided for in this Security Instrument shall be piven by delivering it or by
mailing it by first clasa mail unless applicable law requires use of another method. The nolice shall be directed to the
Property Address or an other adciress Borrower designates by notice to Lender. Any notice to Lender shull be given by
first class mail to Lender’s address siated herein or any address Lender designates by nolice v> Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrowe: o1 Lender when given as
provided in this paragraph.

14. Governing Luw; Severability, Tais Security Instrument shall be governed by Feceral law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of thi: Sccurity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Insirument or the Note
which can be given effzct without the conllicting provision. To this end the provisions of this Security Instrument and
the Note arc deciared tn be severable.

15. Bortower's Copy. Borrower shall be givert onc conformed copy of the Note and o this Security Instrument.

16. Hazardors Substances. Borrower shall not cause or permit the presence, use, diposal, storage, or release of
any Hazardous Subsiancos on or in the Property. Berrower sha'l not do, nor allow anyone else to do, anything affecting
the Property that is In viclation of any Environmental Law. The preceding two sentences shall niot apply to the presence,
use, or storage on ih: Frepesy of small quantities of Hazardous Substances that are gererally recoghized lo be
appropriate to normal t2sident:al uses and t> maintenance of the Property.

Borrower shall promptly give 1.=ader written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agaucy” or privale party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower ha»aciual knowledge. If Jorrower learns, or is notitiec. by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Subsances affecting the Property is
necessary, Borrower stall prompily take all nécessary remedial actions in accordance with Eaviionmental Law.

As used in this paragraph 16, "Hazardoos Suostances” are those substances defined as toxic or hazardous
substances by Environynental Law and the following iubstances: gasoline, kerosene, other fammable or toxic petroleum
products, toxic pesticides and herbicides, volatile savents, materials conlaining asbeston or formaldehyde, and
radioactive malerials. As used in this paragraph 16, "Eivionmental Law” means feceral laws and laws of the
jurisdiction where the Property is located that relate to health, szietv or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenrunt and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and cansfese to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the rents nnd revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents, However,prios (0 Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrurnent, Boniowsi shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lenler and Borrower. This assig:ment of rents constitules an
absolute assignment and not an assignmen: for additional security nly.

If Lender gives notice of breach to Borrower: (a} all ronts received by Borrower snall oe held by Borrower as
trustee for benefit of |.ender only, to be applied to the sums secured by the Security Insuwoert, /) Lender shall be
entitied to collect and receive all of the rents of the Property; and (c) each tenant of the Property bzt pay all rents due
and unpaid to Lender or Lender’s agent on Lender's written demand to the tenant,

Borrower has not executed any prior assignment of the ents and has not and will nct perform any @t that would
prevent Lender from exercising its tights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property b:fore or after giving notice of
breach 1o Borrower, However, Lender or a judicially appoiniad receiver may do so at anv time there Is a breach. Any
application of rents shall not cure or waive any default o: invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Securily Instrument is paid in full.

GD4RAL) ouon
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4 18. Foreclosure Procedure, It Lender requires immediate payment in full under paragraph 9, Lender may

foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred |

fn pursuing the remedles provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees

A and costs of title evidence.

_-" If the Lender’s interest in this Security Instrument Is held by the Secretary and the Secretary requires

i immediate payment in full under Paragraph 9, the Secretary may Invoke the nonjudiclal power of sale provided
in the Single Family Mortguge Foreclosure Act of 1994 ("Act") (12 U.5.C. 3751 & seq) by requesting o
forec'osure commissioner designated under the Act to commence foreclosure and (o sell the Property as
provided In the Act. Nothing In the preceding sentence shall deprive the Secretary of any rights otherwise
availuble to a Lender under this Paragraph 18 or applicable law.

19, Reteuze. Upon payment of all sums secured by this Security Jnstrument, Lender chall release this Security
Instrument withou charge to Borrower, Borrower shall pay any recordation costs.

20. Waiver of Hor=stead. Borrower waives all right of homestead exemption in the Property,

21. Riders to this Secuiity Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Insirument, the coveaants of each such rider shall be incorporated irto and shall amend and
supplement the cavenants and agreeinents-2f this Security Instrument as if the rider(s) were a part of this Security
Instryment. [Checlk applicable box(es)). —

] Condominium Rider ] Growing Equity Rider R [a%e:ify]

1 Planned Unit Developraent Rider L7 tirzduated Payment Rider ADJUSYABLE RATE RIDER

G2 SDLvLe
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' BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
' rider(s) executed by Borrower and recorded with it.
a VWitnesses:
iy Z bt _ (Seal)
: QZIM MUSTAFA -Borrower
(Seal
-Boirower
- (Seal) (Seal)
-Borrower -Bortower
P (Seal) {Seal)
-Borrower -Borrower
£ ={Seal) {Seal)
By wer Borrower

STATE OF ILLINOIS, , % ole- County ss:
I, Lnglw\tg‘jn( . , 8 Notar: Public in and for said county and siate do hereby centify

] ) )
that gzrM m:sun' f‘,\mﬁ&, Aty mmr'.lf ~

, personally known to me to be the same person(s) whpse naineis)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledges wint
signed and delivered ths said instrument as \.,R}y free and voluniary act, for the uses gr. purposes therein
sel forth,

Given under my hand and official seat, this :71 -7 ‘{1'\ day of \a""*- 19 9 7 .

My Commission Expires: -\% .
1 Wq{}(ﬂa L

'\"'N\MMMAMM
"OFFICIAL SEAL" Nole=y Public
BETTIJ PATTERSCN ‘

HOTARY PUBLIC. STATE OF TIiNG
MY CIMM SSION £ PikEs 5/19;'203?
IAANPSAAAARARS NI

@DARAL) o Petord
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0007457449

FHA Case No,
131: 8752818

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 27th  dayof JUNE L1987
and is incorporaics! into and shal! be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed ("Security {nsirament™) of the same date given by the undersigned ("Borrowet”) to secure Borrower's Note
("Note™) to
CC8 MORTGAQGE INC

(the "Lender™) of the same date and »~cvering the property described in the Security Inswrument and located at:

1518 NORTH TRIPP CHICASC IL 60651

(P.operty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND} THE MONTHLY FAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST ‘RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRCW'JR MUST PAY,

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security
Irstrument. Borrower and Lender further covenant and agree as fotlows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The inierest rate may change on the first day of ~ OCTOBER 15§98 , and on that day
of each succeeding year. "Change Date” means each date on which the interest rate could chunge.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index, "[ndex” nieups-the weekly
average yield on United States Treasury Securities adjusted to a constant maturity of one year, as nizdz availabie
by the Federal Reserve Board, "Current Index” means the most recent Index figure available 30 days Gefore the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Seerelary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index,

FHA Multistste ARM Rider - 10/95
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(C) Calculation of interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of

TWO AND THREE-QUARTERS percentage poini(s) ( 2,780 %) 10
the Current Index and rounding the sum to the nearest one-¢ighth of one percentage point (0.125%). Subjec! to
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Das,

(D) Limiz esi Interest Rate Changes

The existing-irrcrest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. Tos inrerest rate will never be more than five percentage points (3.0%) higher of lower than
the inital interest rate, ar'stuted in Paragraph 2 of the Note.

(E) Calcwlation of Paymem Ctange

If the interest rate changes ‘on »-Change Date, Lender will calculaie the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the Matrity Dute
at the new interest rate through substantiall; equal paymenis. In making such calculation, Lender will use the
unpaid principal balance which would be otved o the Change Date if there had been ne default in payment on
the Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the
amount of the new monthly payment of principal and inter2st,

{F) Notlce of Changes
Lender will give aotize to Borrower of any change in‘¢»< interest rate and monthly payment amount, The

notice must be given at least 25 days before the new monthly pavav.nt amount is due, and must set forth (i) the
date of the notice, {ii) the Change Date, (iii) the old interest rate,£v) the new interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, (vii) tie method of calculating the change
in monthly payment amount, and (vii) any other information which may be ropuired by law from time to time.

(G) Effective Date of Changes

A new inierest rate cal:ulated in accordance with paragraphs (C} and (D) of this Riaer will become effective
on the Changs Date. Borroveer shall make a payment in the new monthly amount beginning-vi the first payment
date which occurs at least 21 days afer Lender has given Borrower the notice of changes reav.red by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly pryment amoum
calculared in accordance wita paragraph (E) of this Rider for any payment date occurring less then 23.days afier
Lender has given the required notice. If the monthly payment amount calculated in accordance witn pa-agraph
{E) of this Rider decreased but Lender failed to give timely notice of the decrease and Borrower made any
monthly payment amounts eceeding the payment amount which should have been stated in a timely notice, then
Borrowsr has the option to either (i) demand the return to Borrower of any excess payment, with interest thereon
at the Note rate (a rate equal to the interest rate which should have been stated in a timely notice), or (i) request
that any excess payment, with intcrest thereon at the Note rate, be applied as payment of principal. Lender’s
obligation to rewurn any excess payment with interest on demand is not assignable even if the Note is otherwise
assigned before the demand for return is made.
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BY SIGNING BILOW, Borrower accepts and agrees to the terma and covenants contained in this

Adjusiable Rate Rider.

/)- o "L)# (Seal)

(Seal)

GZTTR aMIE TAFA -Borrower

{Seal)

‘Borrower

{Seal)

-Rorrower

(Seal)

-Boirower

{Seal)

-Borrower

2 (Seal)

-Borrower

(Seal)

-Borrower

@;591 19601}

-Borrower




