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['FIA Case No.

State of INlinois MORTGAGE 1L1318726751

THIS MORTGAGE ("Security Instrument") is given on June 30, 1997 . The Martgagor is
RAMIRO VASQUEZ, A MARRIED MAN AND ROGELIO TORRcS. AN UNMARRIED MAN

("Borrower"). This Security Instrument is givan to

PRIMERA MORTGAGE COMPANY OF ILLINOIS .

which is organized and existing under the taws of  ILLINOIS . and whose address is
1441 S. HARLEM AVE. BERWYN, IL 60402-

("Lender"). Borrower pwes Lender the principal sum of

SIXTY NINE THOUSAND EIGHTEEN and 00/100

Dollars (U.5. § 69,016.00 Y, This debt is evidenced hy Borrower's nate dated the spmm date as this
Security [nstrument ("Note™), which provides for mosithly payments, with the full debt, if pot paid caitier, due and
payable on  July 1. 2027 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, exiensions and modifications of the Note; (b) the payment of all
other sums, with interest, advanced under paragraph 7 to protect the security of (his Security Instrument; and (¢) the
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If the amounts held by Lender for Escrow frems exceed the amounts permitied o be held by RESPA, Lender shall
account o Borrower for the excess funds as required by RESPA. If the anounts of funds held by Lender at any ume
are niot sufficient o pay the Escrow liems when due, Lender may netify the Borrower and require Borrower to make up
the shortage as permitted by RESPA,

The Escrow Funds are pledged as additioral security for all sums secured by this Security Instrument. If Borrower
tenders o Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment items (), (b), and {c) and any morigage insurance premium instaliment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds 1o Borrower. Immediately yyior 1o
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any lalance
remaining for all installmenss for items (a), (b), and (),

3, Appliratior of Payments. All payments uider paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the roitaage insurance premium (o be paid by Lender o the Secretary or to the monthly chargs by the
Secretary instead of the/ponthly mortgage insurance prenium;

Second, [0 any ks, snecial assessments, leasehold payments or ground rems, and fire, flood amd niber hazard
insurance premiums, as reqaed;

Third, te interest due under e Note;

Faurt, to amortization of the‘grncipal of the Note; aml

Fifth, to lnte charges due under the Note

4, Fire, Flood and Other Hazard Tasurance. Borrower shall insure all improvements on the Property, wbether
now in existence or subsequenty erected, ag st any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance, This insurance shall pe'meimained in the amounts and for U periods that Lender e juires.
Borrower shall also insure all improvements on the Ploporty, whether now in existence or subsequently erected, ¢ gainst
loss by floods to the extent required by the Secretary. Alldsurance shall be carried with companies approved hy Lender.
The insurance policies and any renewals shall be held by Lender and shall include Joss payable clzuses in favor <1, and
ina form acceptable to, Lender.

In the event of Joss, Borrower shalt give Lender immediate st by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is horsov-authorized and directed o make payment for
such loss directly to Lender, instead of (o Borrower amd to Lender joimly. Ailor any part of the insurance proceeds may
he applied by Lender, at its option, vither (a) to the reduction of the indeptidiess under the Note and this Security
Instrument, first 1o any definguent amounts applied in the order in paragraph 3, and’ the to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of the proceeds 2 the principal shall not extend
or postpone the due date of the monthly payments which are referred to in paragraph 20 ae'change the amount of such
payments, Ally excess insurance proceeds over an amount requirad to pay all outstanding ‘ndeitedness under the Note

and this Security Instrument shall be paid 10 he entity legally entitled thereto,
In the event of foreclosuse of this Security Instrument or other transfer of title to the Property.faat extinguishes the

indebtedness, all right, title and interest of Borrower in and w insurance policies in force shall pass o e purchaser,

5, Occupancy, Preservation, Maintenance and Protectitn of the Property; Borrower’s Loan™ Auptcation;
Leaseholds, Borrower shall oceupy, establish, aml use the Property as Borrower's prineipal residence withinsizordays
after the execution of this Security Instrument {or within sixty deys of a later sale or transfer of the Properry) and shall
continue (¢ occupy the Property as Borrower's principal reside:xce for at least one year afier die date of occupaney,
unless Lender determines diat requirement will cause undue hardship for Borrower, or unluss extenuating ciroumstances
exist which are beyond Borrower’s control, Borrower shall notify Lender of any extenuaung circumstances. Borrower
shall not commit waste or desiroy, damage or substantially change the Property or allov: the Property to deteriorane,
reasonable wear and ear excepted. Lender may inspect the Property if the Property is vacant or abandonwd or the loan is
in default, Lender may take reasonable action o prower and preserve such vacent or ahandoned Property.
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performance of Borrower's covenants and agreements under this Securiry lostrument and the Note, Por this purpose,
Borrower does hereby morigage, prant and couvey to the Lender the following described property located in
CO0K County, Ulinois:

LOT 9 AND THE NORTH 12 FEET OF LOT 10 IN BLOCK 5 IN FOURTH ADDITION TO

BOULEVARD MANOR. BEING A SUBDIVISION OF THE EAST 1/2 OF THE SOUHTEAST 1/4

AND THAT PART OF THE EAST 1/2 OF THE NORTHEAST 1/4 LYING SOUTH OF CENTER

LINE OF PARK AVENUE OF SECTION 32, TOWNSHIP 39 NORTH, RANGE 13, EAST OF

THE THIRD PRINCIPAL MERIDIAN. IN COOK COUNTY, ILLINOIS.

TAX ID#16-32-217-045

Parcel ID #:16 32 217 (4%
which has the address of 3424 SQUTH 57TH COURT,CICERO .
|Streer, City]
Thinois  ©0804- ("Properry Addaress")
[Zip Codej

TOGETHER WITH all the improvements row or hereafter erected on the property, and all casements,
appurienances and fixtures now or hereafier & part o the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is referizd w in this Security Instrument as the "Property.”

BORROWER COVENANTS ihat Borrower is lawfulivsrized of the estate hereby conveyed and has the right w
mortgage, grant and convey the Property and that the Propeny sanencumbered, except for vncumbrances of record,
Borrower warnnts and wilt defend generally the title to the Propert “against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covepants for ationa! use and non-uniform covenants with
lirnited variations by jurisdiction to constitute a uniform securiry instranent coverisg real property.

Borrower and Lender covenant and agree as follows;
UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the priwipal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in eaZninonthly payment,
together with the principal and imterest as set forth in the Now and any late charges, & sum for (a) taies and special
assessments levied or to be levied against the Property, (b) leasehold payments or grousd rents on the Plupery, and (©)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay & mortgage insurance T»
premium (o the Secretary of Housing and Urban Development (*Secretary™), or in auy year in which such premium
would bave been required if Lender still held the Security Instrument, ¢ach monthly payment shall also include either: (i) T
a sum for thie annual mortgage insurance premium to be paid hy Lender to the Secretary, or (i) a monthly charge instead 1
of & mortgage insurance premiun if this Security Instrument is held by the Secretary, in a reasonable amount o he 52
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow Trems” and {0
the sums paid to Lender are called "Escrow Funds.” _C,-‘J

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not o exceed the }
maximum amourt that may be required for Borrower's escrow aceaunt under the Real Estate Settlement Procedures Act ™
of 1974, 12 U.8.C. Section 2601 et seq, and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitied by RESPA for unanticipated disbursements
or disburseiments before the Borrower's payments are available in the account may not be based on amounts due for the
mortgage insurance premium,
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Borrower shall also be in defauit if Borrower, during the loan applicaton process, pave materially false or inascuraie
information or statements 1o Lender {or failed 10 provide Lender with any material information) in connection with e
Joan evidenced hy the Note, including, but not limited to, represemations concerning Borrower's oceupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with e
provisions of the lease. If Borrower acquires fee title fo the Property . the leasef:old and fee title shall not be merged
unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any comdemuation or other taking of any part of the Property, or for convevance in place of condemsiativn, are hereby
assigned and shall be paid to Lender to the exsent of the full amount of the indettedness that remains wipaid under e
Note and i< Security Instrument. Lender stall apply such proceeds to the reduction of the indebteduess under the Note
and this Securio: Instrument, first 1o any delinguent amounts applied in the order provided in paragraph 3, and then o
prepaymen( of prinicipal. Any application of the proceeds ta the principal shall net exiznd or postpone the due date of the
monthly payments, :¢hizh are referred 10 in paragraph 2, or change the amouni of such payments. Any excess proceeds
over al AMOUN! requiteat pay all outstanding indebiedness under the Note and this Security Instrument shall be paid 10
the entity legally entitled therrin,

7. Charges to Borrower- and Prolection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to the wittiy whieh is owed the paymen, If failure 10 pay would adversely affect Lender's
interest in the Property, upon Lender’s fequest Borrower shall promptly furnish (o Lender receipts evidencing these
paymenis.

If Borrower fails to make these paymenss orthe payments required by parapraph 2, or fails to perform any other
covenants and agrevments comtained in this Sevurie Instrument, or there is a legal proceeding that may significantdy
affect Lender’s rights in the Property (such as a procesciug *1 bankrupicy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is racessary to protect the value of the Property and Lender’s rights
in the Property, including payment of txes, hazard insurance aud other items mentioned in parageaph 2.

Any amounts disbursed by Lender under this paragrapa siwdl become an additional debt of Borrower and be
secured by Lhis Security Instrument. These amounts shall bear inersstfrom the date of disbursement, at the Nole rate,
and at the oprion of Lender, shall be immediately due and payable,

Barrower shall promptly discharge any lien which has priority over this Security Instriwnent unfess Borrower: {a)
agrees in writing (o the payment of the obligation secured by the lien in 4 mannes acceptable o Leader; (b) contests in
good faith the dien by, or defends against. enforcement of the lien in, legal progcedings which in the Lender's opinion
operate 1o prevent the enforcement of the lien; or {¢) secures from the holder of £ Ven an agreement sasfactory o
Lender subordinating the lign 1o this Security Instrument, 1f Lender derermnines that aiy pait of the Praperty is subject to
a lien which may attain priority over this Security Instrument, Lender may pive Borrowaer a notice identifying the lien,
Borrower shall satisfy the lien or take oue or more of the actions set forth above within 10 daysof the giving of notice.

B. Fees. Lender may collect fees and charges authorized by the Secreary.

9. Grounds for Acceleration of Debt.
{a) Defanlt, Lender may, except as limited by regulations issued by the Seerefary, in the case of payment

defaults, require immediate payment in full of all sunis secured by this Sveurity lnstrument if:
(i) Borrower defaults by failing to pay in full any monddy paymen required by this Security hstwment
prior to or on the due date of the next monthly payment, or
(i) Borrower defaplts by failing, for a period of thirty days, to periorm any other oblipations coatamed in
this Security Instrumert.
() Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341{d) of
the Garn-St, Germain Depository Institmions Act of 1982, 12 U.8.C.1701j-3(d)) and with the prior appioval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
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(1) All or part of the Property, or a heneficial fmerest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so oveupy the Property but his or her credit has not been approved in accordance
with the reguirements of the Secretary.
(c) No Waiver. If circumstances occur (that would permit Lender to require immediae payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to suhsequent events,
{d} Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
ThisSecurity Instrument does not authorize acceleration or foreclosure i not permitied by regulations of the
Sceretry.
(e) Mortzage Not Insured. Borrower aprees that if this Security Instrument and the Note are not derermined to
be eligivs fir insurance under the National Housing Act within 60 days from the date hereaf, Lender may, af
its option, veénuire immediate payment in full of all sums secured by this Security Instrument. A wrilten
statement of any suihorized agent of the Sceretary dated subsequent o 60 days from the date hereol, declining
to insure this Secoriiy Instrument and e Note, shall be deemed conclusive proot of such insligibility.
Notwithstanding tiie foresoing, this eption may oot be exercised by Lender when the unavailability of
insurance is sclely due to Ly2er's ailure to remit a morigage insurance premium fo the Secretary.

10, Reinstatement. Borrower as s.oight to be reinstated if Lender las required immediale payment in full hecause
of Borrower’s failure to pay an amount due wnder the Note or this Security Instrument, This right applies even after
foreclosure proceedings are instinuted. To ieipsate the Security fnstrument, Borrower shall tender in a lump sun all
amounts required to bring Borrower’s account' ceorent including, to the exwent they are obligations of Borrower under
this Security Instrument, foreclosure costs and” rzasonable and customary attorneys’ fees and expenses property
associated with the foreclosure proceeding. Upon reinsttement by Borrower, this Security Instrument and the
ohligations that it secures shall remain in eFfect as if Lepde) had mot required immediate payment in full, However,
Lender is not sequired to permit reinstatement if: (i) Lenderhos accepted reinstarement after the commencemest of
foreclosure proceedings within two years immediately precediny the commencement of a current foreclosure
proceeding, (i) reinstatement will preclude foreclosure on differep? yrounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrumat,

11. Borrower Not Released; Forbearance By Leader Not a Wiiver. Exrension of the time of payment or
modification of amortization ol the sums secured by this Security fustrumen: sranted by Lender to any successor in
interest of Borrower shall not operate to release the fiability of the originaf Borrowerr Sorrower’s successor in interest.
Lender shall not be yequired to commence proceedings against any successor in buveest or refuse to extend time for
payment or otherwise modity amortization of the sums secured by this Security Instrumene by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by Lendcrin exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenznts and agreements of
this Security Instrument shall bind and benefnt the successors and assigns of Lender and Borrawsr,) suhject (o the
provisions of paragraph 9(k). Borrower's covenams and agreements shalt be joint and several. Any (Corrower whe
co-signs this Security Instrument but does not execute die Note: (a) is co-signing this Security Instrument only to
morigage, grant and convey that Borrower's interest in the Property under the terms of this Security instrament; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the tertns of this Security
Instrument or the Nole without that Barrower's consent,

j
@?;mm,) (o CHL (10/96) Pagr St & /f / win: AL

o)

1
o




UNOFFICIAL COPY

CASE #: 101318726751 L0AN #: 9031482

13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by Jelivering it or by
mailing it by first class mail unless applicable Jaw requires use of another method. The notice shall he dirvetec o the
Property Address or any other address Borrower designates by notice 10 Lender. Any notice to Lender shall be giver by
first class mail to Lender’s address stated berein or any address Lender designates by 1otice w Borrower. Any mo.ce
provided for in this Security Instrument shall he deemed fo have been given 10 Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed hy Fedzral law and the law of the
jurisdiction in which the Property is located. In tre ¢vent that any provision or clause of this Securily Instrument o th
Note conflicis with applicable law, such corflict shatl not affect other provisions of this Security Instrument o the Note
which can be eiven ¢ffect withour the conflicting provision. To this end the provisions of this Security Instrument and
the Note are‘deciard to he severable.

15. Borrov/er's-Copy. Borrower shall be given one conformed zopy of the Note and of this Security lnsuunent.

16, Hazardous Sibstances, Borrower shall not cause or penit the presence, use, disposal, storage, or releas: of
any Hazardous Subsianices on o in e Property. Borrower shall not do, nor allow anyone else to do, anything atfecting
the Property that is in violaiios vfany Environmental Law. The preceding tvo senfences shall not apply (o the presence,
use, of storage on the Propecty of small guantities of Hazardous Substances that are generally recogmzed to be
Appropriate fo normal residential uses ad o maintenance of the Property.

Borrower shall prompily give Lenderritten notice of any investigation, claim, demand, lawsuit or other actior: hy
any governmenial or regulatory agency orpiivaie party involving the Property and any Hazardous Substance or
Enviromnental Law of which Borrower has actual knowledge. [T Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or othel_reediation of any Hazardous Substances affecting the Property is
iecessary, Borrower shall prompily take all necessary r.mcdial actions in accordance with Environmenta) Law.

As used in this paragraph 16, "Hazardous Subsances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substan’es: gasoline, kerosene, other flanunable or toxic peuoleum
products, toxic pesticides and lerbicides, volaile solvents,” smiprials containing aubestos ar formatdehyde, ard
radioactive materials, As ssed in ihis paragraph 16, "Enviromvcnz! Law" means federal laws and laws of the
jurisdiction where the Property is located that relate o healdy, safety of vavironmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant aind'agree ax follows:

17, Assignment of Rents. Borrower unconditionally assigns and wransfers ©3 Levder all the rents and revenues of
he Property. Borrower authorizes Lender or Lender's agents (o collect the rents and evenues and herehy directs each
tenant of the Property to pay the rents 1o Lender or Lender's agents, However, prior 1o Levdar's potive 1o Borrower of
Borrower's hreach of any covenant or agreemest in the Security Instrument, Borrower shatlcsileet and receive all rents
and revenues of the Property as trustee for the henefit of Lender ad Borrower, This assignment OF renls constites an
absolute assignment and not an assignment for additional security only.,

If Lender gives notice of hreach to Borrower: (a) all rents received by Borrower shall be held by Burrower as
trustee for benefit of Lender only, (o be applied to the sums secured by the Security Instrument; (1) Lendar shall be
entitled 1o collect and receive all of the rents of the Property; and (¢) each kenant of de Property shall pay ali -ems due
and unpaid to Lender or Lender's agent on Lender’s written demand o the (enant,

Borrower has not executed any prior assignment of the rems and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be reguired to enter upon, take control of or maintain the Property hefore or after giving notice of
hreach to Borrower, However, Lender or a judicially appointed receiver may do sc at any time there is a breach, Any
application of rents shall not cure or waive any defuult or invalidate any othe: right or remedy of Lender. This
assignment of repls of the Property shall terminate when the debt secured by the Security Instrument is paid in full,

.'I‘)
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 92, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shalt be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable atiorneys’ fees

and costs of title evidence,
If the Lender’s interest in this Security Instrument is held by the Secretary amnd the Secretary requires

immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Forcclosure Act of 1994 ("Act") (12 US.C. 3781 ¢r seq) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and o sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise

available to - Lender ynder this Paragraph 18 or applicable law,

19. Releuse -Upon payment of all sums secured hy this Security Instrument, Lender shall release this Security
Instrument withentcharge © Borrower. Barrower shall pay any recordition costs.

20. Waiver of Homusiead. Borrower waives all right of humestead exemplion in the Property.

21. Riders (o this Security Inutrament, If one or more riders are executed by Borrower and recorded fogether
with this Security Instrument, e Covepsats of each such rider shall be incorporated inte and shall amend and
supplement the covenants and agreeme s of this Security Insirument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)|.

L] Condominium Rider L rowing Equity Rider T ouser [specify|
(] Planned Unit Development Rider [ Graate:t Paymem Rider  ADJUSTABLE RATE RIOER

G RN woow CHL (10/95) Page 7 of ¥
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BY SIGNING BELOW, Borrower accepts and agrees to the ferms contained in s Security Instrument and in any

rider(s) executed by Borrower and recarded with ir.

Witnesses:

| 7 J
: R - - .
;R/ﬂu edes Ue Sy o LZ Lt / lell i, __ {Seal)
# LOURDES VASQUEZ ' RAMIRD VASQUEZ g7 Barower
2 5 /é*( “ﬁf([ - \4{’ i _\ e (Sealy
ROGELID TBRRES Borrower

e (Sealy

** SIGNING SOLEY 10 WAIVE ALL AND ANY HOMESIEAD RIGHTS TO THE PROPERTY. -Horrower

o (Bealy

Horrower

STATE OF ILLINOIS, COUK County ss:
{, 7HE UNDERSIGNED i Notary “ubvic inand for said county and siate Jo hereby certify

thal  RAMTRO VASQUEZ, A MARRIED MAN AND ROGELIO MRRES, AN UNMARRIED MAN

, persomally known 1o me fo be the sawe peron(s) whose name(s)
subscribed to the forepoing instrument, appeared hefore me this day in persen, and acknowledped it THEY

signed and delivered the said instrument a5 THELR free and voltumary act, for the wses and pumoses therein
set forth,
Given under my hand and official seal, this 30 dayof  JUNE )
’

POV T Ll

My Commission Expires: C z
B oo
{ards C( Il

{“%ﬁmML%MT 14 Nokary Public (%

| Cathy wyat;; Ilincis >

4 Notary Public, Stete 01 1L .3
iceion Expire8 5!21[;’9 I

IR UL a4 46 3
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] FHA CASE NO.
111218726751

ADJUSTABLE RATE RIDER
, 1997,

THIS ADJUSTABLE RATE RIDER is made this 30th dayct une
and is incorporated inte and shall be deemed to amend and supplemen: Jie \dortgagc Deed of

Trust or Security Deed ("Security Instrument”) of the same date given by the undersigned

FliA \Iulll«l e Al Rider - 10!%

Intiale: If/’
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g' Borrower") to secure Borrower’'s Note ("Note") 1o

RIMERA MORTGAGE COMPANY OF I(LLINOIS

(the "Letidzr*)of the same date and covering the property described in the Security Instrument
and located ai:

W08 SOLTH57TH COURT
CICERD 1L 50804 d
[Property Address|

THE NOTE - CONTAINS PROVISIONS ALLOWING FOR
CHANGES INTHE INTEREST RATE AND THE MONTHLY
PAYMENT. 14HE° NOTE LIMITS THE AMOUNT THE
BORROWER’S INTZREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS.-In addition to the covenants and agreements ‘nade in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of Uotober 1998 | and on thit day of
each succeeding year, "Change Date” means each dawe_on which the interest ratz could

change.
(B) The Index
Beginning with the first Change Date, the interest rate wil’tz based on an Indes. "Index”

means the weekly average yield on United States Treasury Securiiies adjusted to a constan!
maturity of one year, as made available by the Federal Reserve Boa:(. "Currentindex” means
the most recent Index figure available 30 days before the Change Date. If the Index (as
defined above) is no longer available, Lender will use as a new [ndex any index preseribed by
the Secretary. As used in this Rider, “Secretary means the Secretary of Honsipg and Urban
Development or his or her designee." Lender will give Borrower notice of tiediew Index.

(C) Caleulation of Interest Rate Changes

Before each Change Date, Lender will calculate a new jnterestrate by adding a 11a:gin of
TWO & THREE-QUAETERS percentage point(s) ( 2.750 ~ %) to the Current
Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%).
Subject to the timits stated in paragraph (D) of this Rider, this rounded amount will be the

new interest rate until the next Change Date. ”
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{D) Limits on Interest Rate Changes
he existing interest rate will never increase or decrease by more than one percentage

point (1.0%) on any single Change Date. The interest rate will never be more than five
perceniage points (5.0%)higher or lower than the initial interest rate, as stated in paragraph 2
of the Noie,

(E) Calsalation of Payment Change

If the iuterest rate changes on a Change Date, Lender will calculate the amount of
monthly payment oi-rrincipal and interest which would be necessary to repay the unpaid
principal balance indfuil at the Maturity Date at the new interest rate through substantially
equal paymenis. In waking such calculation, Lender will use the unpaid principal balance
which would be owed on the-Change Date if there had been no default in payment on the
Note, reduced by the amouit ofany prepayments to principal. The result of this calculation
will be the amount of the new monthiy payment of principal and interest,

(F) Notice of Changes

Lender will give notice to Boirower of any change in Lhe inierest rate and monthly
payment amount, The notice must be giver at least 25 days before the new monthly payment
amount is dug, and must set forth (i) the dzte of the notice, (ii) the Change Date, (iii) the old
interest rate, (iv} the new interest rate, (v) the new monthly payment amount, (vi) the Current
Index and the date it was published, (vii) the i¢thod of calculating the change in monthly
payment amount, and {viii) any other information winph may be required by law from time to
time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with parigraphs (C) and (D) of this Rider

will become effective on the Change Date, Borrower shaiiinake a payment in the new
monthly amount beginning on the first payment date which ozcurs at least 25 days after
Lender has given Borrower the notice of changes required by paregreph (F) of this Rider.
Borrower shall have no obligation to pay any increase in the montdly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment ¢aie occurring less
than 25 days after Lender has given the required notice, If the monthly. payment amaunt
calculated in accordance with paragraph (E) of this Rider decreased, but Lender failed to give
timely notice of the decrease and Borrower made any monthly payment amourty exceeding
the payment amount which should have been stated in a timely notice, then Borrow«r has the
option to either (i) demand the return to Borrower of any excess payment, with intetest
thereon at the Note rate (a rate equal to the interest rale which should have been stated in a
timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate,
be applied as payment of principal. Lender’s obligation to retum any excess payment with
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interest on demand is not assignable even if the Note is otherwise assigned before the demand
for return is made.

EY-SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in-this Adjustable Rate Rider.

e 1Y 28 (Seal)
RAHJ.HO VASOUEZ JE R _) - Burrower

(Seal)

- Horrower

(Seal)

- Borrower

i _ (Seal)

- Borvawer
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