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Jof MORTGAGE

THIS MORTGAGE ("Security Insireipein™) is given on  JUNE 30, 1997 . The morigagor is
ERIC P. KARLSEN, A STNGLE PERSON

("Borrowes™). This Sccurity Instrument is given 1o NOkVE3T MORTGAGE, INC.

Mt
which is organized and existing under the laws of THE STATE C¢ CALIFORNIA , and whose =}
address is P.O. BOX 5137, DES MOINES, IA 503065137

(“Leader"), Borrower owes Lender the principal sum of -
ONE HUNDRED FORTY FOUR THCUSAND NINE HUNDRED AND 00/100 v

Doblars (U.S. $***%144, 900.00 g

This dv.bl is evidenced by Borrower’s note dated the same date as ihis Securiy-lostrument (*Note"), which provides for d
monthly payments, with the full debt, if not paid earlier, due and payable on JULY .04, 2004
This Security Instrument sceures to Lender: (a) the repayment of the debt evidenced by the iz, with interest, and all remwals
cxtensions and modifications of the Note; (b) the payment of all other sums, with imerest, idvanced under paragraph 7 to
protect the security of this Security Instrument; and (¢) the performance of Borrower's covenan's und agreements under this
Sccurity Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and cenvey 1o Lender the following
described property located in - COOK County, Nlinois:
SBEE ATTACHED LEGAL DRSCRIPTION

PIN# 03-06-400-063-1122 AND 03-06-400-063-1146

THIS IS 2 PURCHASE MONEY SECURITY INSTRUMENT,

TAX STATEMENTS SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.O. BOX 5137, DES MOINES, 1A
503065137

Parcel ID #: 03-06-400-063-1122

which has the address of 983 HAPPFIELD DRIVE, ARLINGTON HEIGHTS {Sareet, City},
NNinojs 60004 1Zip Codel ("Property Address”);

ILLIND!S-Sgngla Family-FNMA/FHLMC UNIFORM
INSTRUMENY Form 3014 /80
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TOGETHER WITH ail the improvements now or hereafter erected on the property, and alf casements, appurtenances, and
fixtures now or hereafter & part of the property. All replacements and additions shall also be covered by ihis Security
Instrument, All of the foregoing is referred to in this Security Instrument as the "Property.”

~ BORROWER COVENANTS that Berrower 15 Jawfully seised of the estate hereby conveyed and has the right to mongage,
grant and convey the Property and that the Property is unencumbered, cxcept for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demancds, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Berrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayiment and late charges due under the Note, . _

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay 1o -
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (2) yearly taxes
und ossessments which may atlain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents onane Property, if any; (c) yearly hazard or property insurance premiums: (d) yearly flood insurance premiums,
if any; (¢) yearly mortgape insurance premiums, if any; and (f) ey sums payable hy Borrower to Lender, in accordance with
the provisions of paragiapt. 8, in licu of the payment of morigage insurance premiutns, These items are called “Escrow ltems.”
Leader may, at any time, cofiect and hold Funds in an amoumt 01 1o ¢xeeed the maximum amount a fender for a federally
relatled monigage loan may reauice for Borrower's escrow account under the federal Real Estate Setlement Procedures Act of
1974 as amended from time 10 ume, 12 U.S.C. Scction 2601 ¢f seq. ("RESPA™), unless another law that applies to the Funds
sets a lesser amount, If so, Lender may, at any time, eollect and hold Funds in an amount not (o exceed the fesser amount.
Lender may estimate the amount of Furds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance witn apnlicable law,

The Funds shall be held in an instittion whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institwtion) or)in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems, Lender may not charge Rorrower for naiving and appiying the Funds, annuaily analyzing the escrow account, or
verifying the Escrow ftems, uniess Lender pays Borrowe: inierest on the Funds and applicable faw permits Lender e make such
a charge, However, Lender may require Borrower (o pay a one-time charge for an independent real estate tax reporting scevice
used by Lender in connection with this loan, unless applicable faw provides otherwise, Unless an agreement is made or @
applicable law requires interest to be paid, Lender shafl not be reavirad to pay Borrower any interest or earnings on the Funds, :ih
Borrower and Lender may agree in writing, however, that iaterest shatvbe paid on the Funds. Lender shall give (o Borrower,
without charge, an annual accounting of the Funds, showing credits an richits to the Funds and the purpose for which each
debil to the Funds was made, The Funds are pledged as additionat security forai) sums secured by this Security Instrument.

{f the Funds held by Lender exceed the amounts permitted to be held by appticible taw, Lender shall account 1o Borrower ¢y
tor the excess Funds in aecordance with the requirements of applicable taw. If the 27aount of the Funds held by Lender at any «}
time is not sufficient to pay the Escrow hems when due, Lender may se notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall niaks np the deficiency in no more than -
twelve monthly payments, at Lender’s sole discrelion,

Upon payment in full of all snms sccured by this Sccurity lnstrument, Lender shall promptly refund 10 Borrower any
Funds held by Lender. If, under paragraph 21, Lender shal} acquire or sell the Property, Lender, prior lo the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agrins” the sums secured by
this Security Instrument,

3. Application of Payments. Unlcss applicable law provides otherwise, all payments received by Lenderunder paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable unaer paragraph 2;
third, 1o interest due; fourth, 1o principal due; and last, to any late charges due under the Note,

4, Charpes; Liens, Borrower shall pay all taxes, assessments, charges, {ines and impesitions attributable o the Property
which may attain priotity over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in thaw manner, Borrower shall pay them on time directly
to the person owed payment, Borrower shall prompdly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments direeily, Boreower shall prompily fumnish 1o Lender receipts evidencing the payments,

Borrower shall promptly discharge any tien which has priority over this Security Instrumeni unless Borrower: (a) agrees in
writing 1o the payment of the obligation secured by the lien in a manner acceptable o Lender; (b} contests in good failh the fien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforecinent of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 10
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may atiain priorily over

. Inttiola;
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'¢ this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shail satisfy the lien or take one or
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more of the actions set forth above within 10 days of the piving of notice.

5. Hazard or Property Insurance. Berrower shall keep the improvemenis now existing or hcrcaffcr erected on the
Property insured against loss by fire, hazards included within the term "extended coverage”™ and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requircs. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shalfl not be unreasonably withheld. If Borrower fails to maintain coverape described above, Lender may, at Lender's
oplion, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable 10 Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender reguires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. [n the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. -
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower atherwise agree in writing, insurance procceds shall be npphcd to restoration or repair of thc
Property damaged, 1" the restoration or repair is cconomically feasible and Lender’s security is not lessened. If the restoration or
repair is not econoracally feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this SecurityInstrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or dogs not ansvies within 30 days a notice from Lender that the insurance carrier has offercd to settle a claim, then
Lender may collect the insurance proceeds, Lender may use the proceeds (o repair or restore the Property or to pay sums
secured by this Security Instruinzat.whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the montiiy pavments referred to in paragraphs } and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquireo by Lender, Bomrower's right lo any insurance policies and proceeds resulting from
damage to the Property prior to the acquisitiop-siall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance o7 Protection of the Property; Borrower’s Lean Application; Leaseholds,
Borrower shall occupy, establish, and use the Praperiv.asdorrower's principal residence within sixly days after the exccution of
this Security Instrument and shall continue to occupy the Pronerly as Borrower's principal residence for at Ieast one year after
the date of occupancy, unless Lender otherwise agrees in wiiting, which consent shall not be unreasonably withheld, or uniess
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property o deleriorate, or commit waste on ine-Propesty. Borrower shall be in default if any forfeiture
getion or proceeding, whether civil or criminal, is begun (hat in Leader’s oood faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security ‘ns'rument or Lender’s security interest. Borrawer may
cure such a default and reinstate, as provided in paragraph 18, by causing ine actien or proceeding to be dismissed with a ruling
tirat, in Lender's good faith determination, precludes forfeiture of the Borro'ver's interest in the Property or other material
impairment of the lien ereated by this Security Insirument or Lender’s security fivciest. Borrower shall also be in defauh if
Borrower, during the loan application process, gave materially false or inaccurate intorrigion or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced 0y e Nete, including, but not limited
10, Tepresentalions concerning Borrawer’s occupancy of the Property as a principal residence, ' this Security Instrument isona
leaschold, Borrower shall comply with alf the provisions of the lease. If Borrower acquires Jec title to the Property, the
{eisehold and the fec title shall not merge uniess Lender agrees 10 the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perforni the covenants :mr‘ asreements contained in
this Sccurity Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in tlhe Property (such as a
proceeding in bunkruptcy, probate, for condemnation or forfeiture or 1o enforee laws or regulations), hen ‘Lender may do and
pay for whatever is necessary (o protect the value of the Property and Lender's rights in the Property, Lender’s actions may
include paying any sums secured hy a lien which has priority over this Security Insirument, appearing in court, paying
reasontable attorneys' fecs and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbussed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender ageee to other terms of payment, these amonnts shall bear interest from the
date of disbursement a1 the Note rale and shali be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required morlgage insurance as a condition of making the loan secured by this Sccumy
Instrument, Borrower shall pay the premiums required 1o mpintain the mortgage insurance in effect, M, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required o
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obtain coverage substantially equivalent to the mortgage insurance previously in effect, m a cost substantially equivalent 1o the
cost 1o Borrower of the mortgage insurance previously in effect, from an alternatc morigage insurer approved by Lender, If
© substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal o
one-twellth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as aloss reserve in lieu of niortgage insurance. Loss reserve
payments may ne longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insures approved by Lender agaln becomes available and is obtained. Borrower shali pay
the premiums required to maintain morigage insurance in effect, or (o provide & lass reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law. .

9. Inspection. Lender or its agent may mike reasonable entries upon and inspections of the Property Lender sha!l give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

t0, Condemnation. The proceeds of any award or claim for damages, dircct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lene

In the event of « mtal taking of the Property, the proceeds shall be applied to the sums secured by tms Security Instrument,

whether or not then uue; with any cxcess paid 10 Borrower. In the event of a partial taking of the Property in which the fair
market value of the Properly immediaely before the taking is equal to or greater than the amount of the sums secured by this -

Security Instrument immediatsy before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by

this Security Instrument shall bo reduced by the amount of the proceeds multiplicd by the following fraction: (a) the total
atnourtt of the sums secured immicdiately before the taking, divided by (b) the fair markel value of the Property immediately
before the taking. Any balance shall beprid 10 Borrower, in the event of a partial taking of the Property in which the fair
warket value of the Property immediatety-Uriore the taking is Jess than the amount of the sums secured immediately before the
taking, unless Borrower andd Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
he applied to the sums secured by this Security instrament whether or not the sums are then due.

[f the Property is abandoned by Borrower, o1-if, alter notice by Lender 10 Borrower that the condemnor offers 10 make an
award or settle a claim for damages, Borrower fails 4z respond te Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at [ts option, either 10 restoralion or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly payments referred 1o in paragripbs 1 and 2 or change the amount of such payments,

11. Borrower Not Relensed; Forbearance By Lender Not b Waiver - Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by’ 1 nider 10 any successor in inierest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successsic in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or atherwise modify amortization
of the sums secured by this Sccurity Instrument by reason of any demand made %y the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shaii-iot be a waiver of or preclude the
exercise of any right or remedy. . :

12. Successors and Assigns Bound; Joint and Severni Liability; Co-signers. The covenants and agreements of this
Security Instrument shatl bind and benefit the successors and assigns of Lender and Borrower, sutiect to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Borrower.wio tn-signs this Security
- Instnument but does not execuie the Note: () is co-signing this Sccurity Instrument only to morigage, prant and convey that
Borrower's interest in the Property under the terms of this Sccurity Instrument; (b) is not personally obtigated to pay the sums
secured by this Security lustrument; and (¢) agrees that Lender and any other Borrower may agree to extend, melify, forbear or
make any accommodations with tegard to the terms of this Security Instrument or the Note without that Borrower's consent,

13. Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other [oan charges collecied or to be collected in connection with the
fnan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
t the permitted limit; and (b} any sums already collected from Borrower which exceeded permitied limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower, I a refund reduces principal, the reduction will be treated as a partial prepayment without any
prevaymient charge under the Note,

' 14, Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
. it by first class mail unless applicable law requires use of another method. The notice shall be dirccted to the Property Address

or any other address Borrower designates by notice to Lender. Any notice to Lender shalt be given by first class mail to .
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Lender's nddress stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event thal any provision or clause of this Security Instrument or the Note
conflicts with applicable taw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Security fnstrument dad the Note are declared
to be severable.

16, Borrower’s Copy, Borrower shall be given one conformed copy of the Note at of this Security Instrument,”

17, Transfer of the Property or o Beneficind Interest In Borrower, [f all or any part of the Property or any fnterest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or translerred angd Borrower is not a natural person) withous
Lender's prior writlen consenl, Lender may, at its oplion, require immediate payment in full of all sums secured by this
Sccurity Insteument. However, this option shall not be excrcised by Lender if exercise is prohibited by federal faw as of the dute
of this Security Instrument,

If Lender exercises this aption, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 days Srom the date the notice is delivered or mailed within which Borrower musi pay all sums secured by this
Sccurity Instrument. If'@arrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Listeument without further petice or demand on Borrower.

18, Borrower’s Right 1= Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Sceurity wsirement discontinued at any time prior to the earfier oft (a} 5 days (or such other period as
applicable law may specify for relasiatement) before sale of the Property pursuani 1o any power of sale contained in this
Security Instrument; or (b) entry of 2 judgment cnforcing this Security Instrument. Those conditiens are that Borrower: (a) pays
Lender all sums which then would be dae vindsr this Security Instrument and the Note as if no acceleration had occurred: (b)
cures any default of any other covenants oo agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorreys' fees; and {d) takes such action as Lender may reasonably require to assure
that the lien of this Security instrument, Lender's digitts in the Property and Borrower’s obligation 10 pay the sums secured by
this Sccurity Instrument shall continue unchanged” Upen reinstatemeni by Borrower, this Security Instrument and the
obligntions secured hereby shall remain fully effective 25 57 no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17,

19, Sule of Note; Change of Loan Servicer. The Nate or a partial interest in the Note (together with this Security
Tnstrument) may be sold one or more times withoul prior notice 1o Seemwer, A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the iNzte and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated 1o a sale of the Note. It there is a change of the Loan Servicer, Borrower will be
given wrilten notice of 1he change in aczordance with paragraph 14 abave ard.applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any ather
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, wse, disposal, s!orage or release of any
FHazardoss Substances on or in the Property. Borrower shall not do, nor allow anyonc else to do, anything affecting the
Property thal is in violation of any Environmental Law, The preceding two sentences shill not apply 1o the presence, use, or
siorage on the Property of small quantitics of Hazardous Substances that are generally recogrized to be apprapriate to normal
residential uses and 1o maintenance of the Praperty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawseic %z other action by any
goveramental or regulatory agency or private party involving the Pmpcrty and any Hazardous Substance or-Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmemal or regalarary autherity, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” means federal lows and laws of the jurisdiction where the Property is located that
relate to health, safely or environmenial protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as {ollows:
21, Acceleration; Remedies. Lender shatl give notice to Borrower prior to acceleration following Borrower’s breach

of any covenant or agreement in this Sceurity Instrument (but not prior to aceeleration under paragraph 17 unless
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applicable Iaw provides otherwise), The notice shaill specify: () the default; (b) the action required to cure the defauit;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
{d) that failuve to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-gxistence of s default or any other defense of Borrower to acceleration and foreclosure, I the defanlt is not cured on
or hefore the date specified in the notice, Lender, at Its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Seeurity Instrument by judicial
proceeding, Lender shall be entitled to collect att expenses incurred in pursuing 1he resnedies provided in this paragraph
21, inchuding, but not limited to, reasenable attorneys’ fees and costs of title evidence.

22, Release. Upon paymen! of ail sums secured by this Security Instrument, Lender shall release this Security Instrument
withoul charge to Borrower, Borrower shall pay any recordation costs,

23. Waiver of Homestead, Borrower waives all right of homestead exempiion in the Property,

24, Riders te/thic Sceurity Instrument, If one or more riders are exccuted by Borrower and recorded logether with this
Security [nstrument, ths covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreeineris of this Security Instrument as if the rider(s) were a part of this Security Instrument.
|Check applicable box(es)!

[ Adjustable Rute Ridel [x] Condominium Rider (] 14 Famity Rider
Graduated Payment Rider (] Planned Unit Development Rider L) Biweekly Payment Rider
Balloon Rider Ratc Improvement Rider _ 1} Second Home Rider
VA Rider N Other(s) [specify]

BY SIGNING BELOW, Borrower accepts ani agrees to the terms and covenants comained in this Security Instrument and

in any rider(s) executed by Borrower and recorded witit i,
Wilnesses: :»:1 . % :
ot y y (Seal)

ZRIC P, KARLSEN -Borrower

{Seal)

lfotrower

{Seah) {Seal}

-Borrower -Burrrawesr

STATE OF ILLINOIS, Cosd. County ss:
L , & Notary Pubiic in and for said couniy »iststate da hereby certify

thst BERIC P. KARLSEN, A SINGLE FERSON

, personidly known 1o me 10 be the same person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that HE
signed and delivered the said instrument as HIS : free and vpluntary act, for the yses and purposes therein set fonh.
Given under my hand and official seal, this 30TH day'nf JUNE ”d)\ 1997

My Commission Expires: "OFFICIAL SEAL” ] Qdim Y\"ﬂ \L}L;

KAREN M. HENDRICKS, Notary Public Notary Public N

Cook County, State of Hinals
My Commission Expires 411512001

@ Rty rersao  Fom3014 9180
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1409 007663743 SK

"STREET ADDRESS: 983 HAPPFIELD DRIVE ' UNIT 40B

CITY: ARLINGTON HEIGHTS COUNTY: COoOK
TAX NUMBER: 03-06-400-063-1122

LEGAL DESCRIPTION:

UNIT NUMBER 40"B"-RIGHT TOGETHER WITH GARAGE UNIT 60 IN WESTRIDGE TCWNHOMES IV
CONDOMINIUM, ‘A8 DELINEATED ON A SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE;
PART OF LOTS L _AND 2 IN WESTRIDGE UNIT 4, BEING A SUBDIVISION OF PART OF THE
SOUTH EAST 1/4 OF SECTION 6, TOWNSHIP 42 NORTH, RANGE 11 EAST OF THE THIRD
PRINCIPAL MERIDIA%, WHICH SURVEY IS ATTACHED AS EXHIBIT "A" TO THE DECLARATICN
OF CONDOMINIUM KECQZUSD AS DOCUMENT NUMBER 89143600 TOGETHER WITH ITS UNDIVIDED
PERCENTAGE INTEREST J4 THE COMMON ELEMENTS IN CCOK COUNTY, ILLINCIS.
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER lS made this 30TH - day of .
JUNE *, and is incorporated into and shall be
deemed te amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Irnstrument") of the same date given by the undersigned (the "Borrower") to
secure Borrowear’s Note to  NORWEST MORTGAGE, INC.

(the "Lender") of

the same date and coverng the Property described in the Security Instrument and located at:
583 HAPPFIELD DF.IVE, ARLINGTON BEIGHTS, IL 60004

|Property Address|

The Property includes a unit in, together with an undivided interest in the common elements
of, a condominium project known as: WL TRIDGE

[Name of Condon'iniv . Project]

(the "Condominium Project”). If the owners assoziziion or other entity which acts for the
Condominium Project (the "Owners Association”) heids title to property for the benefit or
use of its members or shareholders, the Property also ‘nicludes Borrower’s interest in the
Owners Association and the uses, proceeds and benefits of FPorrower’s interest.

CONDOMINIUM COVENANTS. In addition io the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant und agree as follows:

A, Condominium Obligations, Borrower shall perform all of Korrower’s obligations
under the Condominium Project’s Constituent Documents. The “Constituent Documents”
are the: (i) Declaration or any other document which creates the Condaraininm Project; (i)
by-laws; (iil) code of regulations; and (iv) other equivalent documents. Berrower shall
promptly pay, when due, all dues and assessments imposed pursuant to tns Constituent
Documents.

MULVISTATE CONDOMINIUM RIDER-Single Family/Second Mortgage-FNMA/FHLMC UNIFORM INSTRUMENT

Farm 3140 9/80
@D, -208U 1saos) Amended 8/91
VMP MORTGAGE FORMS - (BDOIS21-7291 HII I |I' I
Page | ot 3 tnitlaly: é‘f /{,
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B. Hazard Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, a "master” or "blanket" policy on the Condominium
Project which is satisfactory to Lender and which provides insurance coverage in the
amounts, for the periods, and against the hazards Lender requires, including fire and
hazards ircluded within the term "extended coverage,” then:

¥ Lender waives the provision in Uniform Covenant 2 for the monthly payment
to Lender o1 the yearly premium installments for hazard insurance on the Property; and

{ii) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance
coverage on (e’ Property is deemed satisfied to the extent that the required coverage is
provided by the Qwpars Association policy.

Borrower shali give Lender prompt notice of any fapse in required hazard insurance
coverage.

In the event of a dictrioution of hazard insurance proceeds in lieu of restoration or
cepair following a loss to tlie Property, whether to the unit or to common elements, any
proceeds payable to Borrower aie hereby assigned and shall be paid to Lender for
%pplication to the sums secured by the Security Instrument, with any excess paid to

Orrower.

C. Public Liability Insurance, Borower shall take such actions as may be reasonable
to insure that the Owners Association /maintains a public liability insurance policy
acceptable in form, amount, and extent of coverage to Lender.

D. Condemmnation. The proceeds of auy sward or claim for damages, direct or
consequential, payable to Borrower in connection-with any condemnation or other taking of
all or any patt of the Property, whether of the unit 5t.,f the common elements, or for any
conveyance in lieu of condemnation, are hereby assignsd-and shall be paid to Lender. Such
proceeds shall be applied by Lender 10 the sums secured by the Security Instrument as
provided in Uniform Covenant 9.

E. Lender’s Prior Consent. Borrower shall not, excepl ader notice to Lender and
with Lender’s prior written consent, either partition or subdivide ine Property or consent to:

(1) the abandonment or termination of the Condominiuin "roject, except for
abandonment or termination required by law in the case of substantial destriction by fire or
other casualty or in the case of a taking by condemnation or eminent doman;

(i) any amendment to any provision of the Constituent Documents i¥ 1h¢ provision
is for the express benefit of Lender,

(iti) termination of professional management and assumption of self-manzezment
of the Owners Association; or

(iv) any action which would have the effect of rendering the public liability
insurance coverage maintained by the Owners Association unacceptable to Lender.

Form 3140 9/90
@J‘ZOSU 19608; Pagu 2 of 3 niteals: ﬁ ( fl
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F. Remedies. If Borrower does not pay condominium dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall
become additional debt of Borrower secured by the Security Instrument. Unless Borrower
and Lender agree to other terms of payment, these amounts shall bear interest from the date
of disbursement at the Note rate and shall be payable, with interest, upon notice from

Lender t borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and provisions contained
in this Condominium Rider.

- (Seal) (Seal)
<Rurrower ERIC P ) KARLSEN -Borrower

= (Seah) {Seal)

SBeTower -Borrower

{Scal) (Seal)

Rarrowel -Hormwer

(Seal) < - (Seal)

Borrower -Borrower

L99%LVl0

@D, 2080 w08 Poge 3 ot 3 Farm 3140 9/90
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this30TH day of JUNE _
1997 , and is incorporated into and shall be deemed to amend and supplemem the
Mortgage Deed of Trust or Deed to Secure Debt (the "Security Instrument") of the same
date given by the undersigned (the "Borrower") to secure the Borrower's Note to
NORWEST MCRTAMAGE, INC.

(the "Lender") of the'same date and covering the Property described in the Security

Instrument and located at:
883 HAPPFIELD DRIVE,  ARLINGTON HEIGHTS, IL 60004

1"rejeny Address)

The interest rate stated on the Note 1s called the "Note Rate.” The date of the Note is
called the "Note Date,"” I understand the Letidzr-inay transfer the Note, Security Instrument
and this Rider. The Lender or anyone who takes the Note, the Security Instrument and this
Ridler by transter and who is entitled to receive payipints under the Note is catled the “Note
Holder."

ADDITIONAL COVENANTS, In addition to the covenants and agreements in the
Security Instrument, Borrower and Lender further covenani-and agree as follows (despite
anything to the contrary contained in the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the Maturity Date of the Note and Security Instrument (the "Marurity Date"), I will
be able to obtain a new loan ("New Loan") with a new Maturity Date o JUJ.¥ 18T
2027 , and with an interest rate equal to the "New Note Rate” determmcd
in accordance with Section 3 below if all the conditions provided in Sections 2/2:d.5 below
are met (the "Conditional Refinancing Option"). If those conditions are nct met, 1
understand that the Note Holder is under no obligation to refinance or modify the-Naie, or

MULTISTATE BALLOOM RIDER - Single Family - Fannie Mae Uniform Instrument
Form 3180 12/89

e Amandnéd 3! ;9:2 “III‘IIl 'lm l“ II‘I“ lln II“ ‘m
VMP MORTOAGE FOAMS - (8001621.7201
Initizls:
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to extend the Maturity Date, and that I will have to repay the Note from my own resources
or find a lender willing to lend me the money to repay the Note, .
2. CONDITIONS TO OPTION

If' 1 want to exercise the Conditional Refinancing Option at maturity, certain conditions
must be met as of the Maturity Date. These conditions are: (1) I must still be the owner and
occupant of the Property subject lo the Security Instrument (the "Property”); (2) I must be
current in my-monthly payments and cannot have been more than 30 days late on any of the
12 scheduled-picnthly payments immediately preceding the Maturity Date; (3) no lien
against the Pioperiy (except for taxes and special assessments not yet due and payable)
other than that of the Security Instrument may exist; (4) the New Note Rate cannot be more
than 5 percentage poiats above the Note Rate; and (5) I must make a written request to the
Note Holder as provided in Section S below.
J. CALCULATING THE MFYW NOTE RATE

The New Note Rate will ke.a fixed rate of interest equal to the Federal National
Mortgage Association’s required net yield for 30-year fixed rate mortgages subject to a
60-day mandatory delivery commitrient, plus one-half of one percentage point (0.5%),
rounded to the nearest one-eighth of Gne rercentage point (0.125%) {the "New Note Rate").
The required net yield shall be the applicable net yield in effect on the date and time of day
that the Note Holder receives notice of my election to exercise the Conditional Refinancing
Option, If this required net yield is not avaiiabic, the Note Holder will determine the New
Note Rate by using comparable information.
4. CALCULATING THE NEW PAYMENT ANMCUNT

Provided the New Note Rate as calculated in Szction 3 above is not greater than 3
percentage points above the Note Rate and all other cosditions required in Section 2 above
are satistied, the Note Holder will determine the amount ¢f the monthly payment that will
be sufficient to repay in full (a) the unpaid principal, plus (0} accrued but unpaid interest,
plus {c) all other sums [ will owe under the Note and Security _lostrument on the Maturity
Date (assuming my monthly payments then are current, as requiredinder Section 2 above),
over the term of the New Note at the New Note Rate in equal monthly vayments. The result
of this calculation will be the amount of my new principal and iniCrest-oayment every
month until the New Note is fully paid. ‘
5. EXERCISING THE  CONDITIONAL  REFINANCING. <~ OPTION

The Note Holder will notify me at least 60 calendar days in advance ol oo Maturity

Date and advise me of the principal, accrued but unpaid interest, and all other svzis I am
expected to owe on the Maturity Date. The Note Holder also will advise me that 1 may
exercise the Conditional Refinancing Option if the conditions in Section 2 above are met.
The Note Holder will provide my payment record information, together with the name,

Form 3180 12/8%
sy ([at :J
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title and address of the person representing the Note Holder that I must notify in order 1o

exercise the Coaditional Refinancing Option. 1f 1 meet the conditions of Section 2 above, I

may exercise the Conditional Refinancing Option by notifying the Note Hoider no later than
45 calendar days prior to the Matrity Date. The Note Holder will calculate the fixed New

Note Rate based upon the Federal National Mortgage Association’s applicable published
required net yield in effect on the date and time of day notification is received by the Note

Holder and-as calculated in Section 3 above. I will then have 30 calendar days to provide

the Note tniGer with acceptable proof of my required ownership, occupancy and property
lien status, Beforz the Maturity Date the Note Holder will advise me of the new interest rate
(the New Note @), new monthly payment amount and a date, time and place at which 1
must appear to sign.any documents required to complete the required refinancing. 1
andersiand the Not: Holder will charge me a $250.00 processing fee and the costs
assnciated with updating the titie policy, if any, and any reasonable third-party costs, such
as documentary stamps, intaazible tax, survey, recording fees, etc.

BY SIGNING BELOVs, Porrower accepts and agrees to the terms and covenants

contained in this Balloon Rider
(5:al) //ﬂ:«, ﬁ % e (Scal)

SBorrower E{QIC F. KARLSEN i Hpsrower
(Sealy (Seal)
-Bonower -Borrower
(Seal) (Seal)
SBorrawer Borrower
(Seal) s, (Seal)
-Borrower Borrower

{Sign Original Onlyf

@750 vwonor Pags 3 0t 3 Form 3180 12/39
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