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THIS MORTGAGE ("Security [ns.umet”) is given on - gung 13, 1997

The Mortgagor is  ogg 8. ASENCICS AND WIFE
SUSANA G. ASENCIOR AUD
JOE Ag%tgc:os AN UNNARRTRD WOMAN

("Borrower"). This Security Instrument is given to CTX MORTGAGI CU:PANY
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=
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683226

which is organized and existing under the Jaws of THE STATE OF NEVADA

whose uddressis  p.o, BOX 199000, DALLAS, TEXAS 75319 ,
("Lender”), Borrower owes Lender vs¢ principal sum of ™

NINETY FIVE THOUSAND NINE HUNDRED TEN & 00/100

5

Dollars (U.S. § 9%,910.00 -

This debt i evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly paymenis, with the full debt, if not paid earlier, due and payable on  gypy 1,

2027 . This Security Instrument secures to Lender: () the repayment of the debt evidenced by the

Nole, with interest, and all rencwals, extensions and modifications of the Note; (b) the payment of all other sums, with

interest, advanced under paragraph 7 to protect the security of this Security Instrument; and {c) the performance

FHA 1nols Mortgage - 4196
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of Borrower's covenants nud agreetnents under this Secutlty Instrument and the Note. For this purpose, Borrower does
hereby  morigage, grant and  convey 10 the Lé.ggg the foltowing described property locmed in

County, lllinois:
LOTS 64 AND 65 IN BLOCK 14 IN JAMES WEBB'S SUBDIVIBION OF THE SOUTHRAST 1/4 OF

THR SOUTHRAST 1/4 OF SECTION 14, TOWNSHIP 38 NORTH, RANGE 13, BBAT OF THR
THIRD PRINCIPAL MBREIDIAN, IN COOX COUNTY, ILLINOIS.
PINN 19-14-425-006/19-14-429-0C7

BT RIR g3

Parcel ID ¥ 19.14-429-006
which bias the address of  §4,9- WRST 62MD PLACE, CHICAGO [Street, City],
liHnois §0839 [Zip Code] ("Property Address"),

TOGETHER WITH all the imiprovements now or hereafler crected ot the property, und all easements,
appurtenances and fAxtures now or hercalier a part of the property. All replacements and nduitfons shull also be covered
by this Security Instrument, All of the foregobig s referred 1o D this Security Instrument as the “Propeny.”

BORROWER COVENANTS that Borrowsr.isiuwlully seized of the estate hereby conveyed and has the right 1o
mortgnge, grant und convey the Property and that tie Properly is unencumbered, except for encumbrances of record,
Borrower warranls and will defend generally the title ‘o thr Property against afl claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform cow.cavits for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrurient covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principul, Interest and Late Charge, Borrower shall pay whan Zue the principal of, and interest
on, the debt evidenced by the Note and lnte charges due under the Note,

2. Monthly Payment of Taxes, Insuran:e and Other Charges. Borrower shall inclede in ench monthly payment,
together with the principal and Interest as set forth in the Note and any lste charges, a sum tor (u) taxes and special
assessments Jevled or to be Jevied agninst the Property, (b) leasehold payments or ground rems-2a jae Property, and {c)
premivms for insurnnce required under parngraph 4. In any year in which the Lender must pay »/trurgnge Insurance
premium to the Secretary of Housitg and Uyban Development ("Secretary”), or in ahy year in which such premium
would have beet required if Lender still held the Security Instrument, each monthly payment shall also inzivde either: (1)
a sum for the annual morigage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a morigage insurance premium {f this Security Instrument Is held by the Secretary, in a reasonable amount to be
determined by the Secretary. Except for ths monthly charge by the Secretary, these items are called "Escrow Items” and
the sums paid o Lender are called "Escrow Funds.”

Lender may, al any time, collect and hold amounts for Escrow llems in an aggregate amount not o exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.5.C. Scction 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for the
mortgage insurance premium.
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~-}n' he smoums held by Leader for Escrow Bems cxeeed e amounts permitied o be held by RESPA, Lender shati
nc&ium fo Burrower for the excess funds as required by RESPA. If the amoustts of funds held by Lender at any time
are nut sulficient 1o pay the Escrow flems when due, Lender may notify the Borrower and require Borrower 10 make up
the shortage as permited by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Securlty Instrument, If Borrower
tenders ta Lender the full payment of all such sumy, Borrower's secount shall be credited with the balanee remaiing for
all instaliment flems (), ¢b), and (o) and any mortgage insurance premium installment that Lender has not beconte
oblignted t pay 1o the Secretary. und Lender shall promptly refund any excess funds to Borrower, Immedintely prior 10
@ foreclosure sute of the Property or ity acquisition by Lender, Borrower's account shall be credited with any balance
cenusining for alf instaltments for ttems G (), and (o)

3, Appliamiton of Payments, Al payments under preagraphs 1 and 2 shd] be applied by Lender as follows:

Figst, to the morgnge insurance premdum to be puid by Lender (o the Secretary or to the monthly churge by e
Secretiey insid o the tonthly morigage insurunce premiuny

Second, (o any arvey, specinl nysessmetiy, leaschold. payments or ground rents, und firc, flood and other hazord
fraurnsce premiums, as ceilred:

Third, 1o interess due sngsr the Note,

Eourdi. 10 amortization of dse principal of the Note: and

Eilth, to lnwe charges due under-ihe Notw,

4. Fire, Fiood und Other Huzars Insurance, Berrower shatl insure all improvements on the Property, whether
now in exlstonce of subsequendy erecled, againg any hazards, casuilties, und contingencies, including fiee, for which
Lender requires insurince. This insurance-sha!l be maistmined in the smourts and for the periods that Lender requires.
Boseowes shall wlso fnsure all improveniemts o the Praperty, whether sow in cxisience or subsequently erected, ngainat
foss by fivods to the exient requlred by the Secrcay All hsurance shall be curried with conpanies approved by Lender.
The tusurance policles aud any renewals ahitl be fic'd by Lemder and shall include fvss puynble clauses in favor of, and
It a form accupisble to, Lender.

[ the event of fosy, Borrower shall give Lender Imnedinte notice by minil. Lender niny muke proof of toss {f not
made promptly by Borrower, Each insurance company conceried is hereby autherized and direcied to make paysment for
such fuss dhreetly w Lender, instend of 1o Borruwer pnd to Lendes jooly. All or any part of the insurance procecds mny
be applied by Lender, mt its option, ehtbier (1) to the reduction of dne’ indebiedness under the Note and this Security
fserument, fiest to wuy delinguent amounis applicd in the order b pacagraph-3, und then to prepayment of principal, or
1b) to the restorstion ur repate of the dumaged Property. Any applicaifon of the proceeds 10 the principnl shall not extend
or posipony the due date of the monthly paymients which are referred (o In putigiaph 2. or change the amount of such
pryments, Ay excess kusurance proceeds over an amoum required to pay al outstaiding indebiedness under the Note
and this Sccurity Instrument stiall be pald 1o the entty legally entitled thereto,

i1 the event of foreclosure of s Security frstrument or uther transfes of thie o the Fropenty dut extinguishes the
fidebedness, ulf right, tie and huterest of Borrowar it and to fnssrance poticien in force siall e o the purchaser,

8, Occupuney, Preservation, Maintenunce and Protection of the Property; Boreower s Loan Application;
Leusoholds, Borrower shall sccupy, establish, and use the Property as Borrower's principal residesce within sixty doys
pier the excetlon of tis Security Instrurment {or within sixty doys of a luter suie or tansfer of the Property) and shall
cuntinue to occlipy the Property us Borrower’s principal residence for nt least one year after the dat: @ occupancy,
udess Lender dercratines that requbrement will cause undue hardship for Borrower, or unicss extenuating circumstances
exist which are beyond Borrower's control. Borrower shall notify Leuder of any extenusting circumstances, Borrower
shail not comiit wasie o destroy, damage or subsiamtially change the Properly or ullow the Propenty to deteriorate,
reasotiable wear and tenr wxeepted, Lender moy fispect the Property if the Property is vacant or abandoned or the Joan is
in defsult. Lender may take tensonable aclion to prowet and preserve such vacant or wbandoned Property.
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Borrower shall also be in defanlt if Borrower, during the loan application process, gave materially false or innccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the
foan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Sccurity Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease. If Bortower acquires fee title to the Property, the leasehold and fee title shall not be merged
unless Lendur ugrees to the merger in wriling.

6. Condemunution. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in pince of condemnation, are hereby
assigned and shall be paid to Lander to the extent of the full amount of the indebtedness that remains unprid under the
Note and this Security Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Secvzity Instrutnent, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepaymen. of-principal, Any application of the procesds 1o the principal shall not extend or postpone the due date of the
monthly paymenter-which are referred to in paragraph 2, or change the amount of such paymenis. Any cxcess proceeds
over an amount vagyicad (o pay all oulstanding indebteduess under the Note and this Security Instrument shall be paid to
the entity legally catitet-thersto,

7. Charges to 2acrower and Protection of Lender's Rights In the Property. Borrower shall pay all
governmentul or municipal zarcges, fines and irnpositions that are not inchided in paragraph 2. Borrower shall pay these
obligations on time directly-to the entity which is owed the payment. If failure to pay would adversely affect Lender's
interest in the Property, upon Lcnder's request Borrower shall promptly furnish to Lender receipts evidencing these
payments.

If Borrower Inils to make these paviments or the payments required by paragraph 2, or falls to perform any other
covennats and agreements contained in thic Svcurity Instrument, or there is a legal proceeding thal may significantly
affect Lender's rights in the Property (such &« » pioceeding in bankrupicy, for condemnation or to enforce laws or
regutations), then Lender may do and pay whatever Is necessary to protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard fnstrancs and other ftems mentioned in puragraph 2.

Any amounts disbursed by Lender under this pavagaaph shall become an additional debt of Borrower and be
secured by this Security {nstrument, These amounts shall teps interest from the date of disbursemient, at the Note rate,
and ot the option of Lender, shall be Immediately due and payatie:

Borrower shall promptly discharge nny lien which has prioriv over this Secutity Instrument unlcss Borrower: {n)
agrees in writing to the payment of the obligation secured by the lier4a a manner ncceptable to Lender; (b) contests in
good faith the lien by, or defends agalnst enforcement of the lien in, legil praceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (¢ secures from the hoided of the lien an agreement salisfuctory to
Lender subordinating the lien to this Securlty Instrument, 1f Lender deternines thitany patt of the Properly is subject to
a lten which may ttaite priority over this Security Instrument, Lender may give tlorzewer a notice Identilying the lien,
Borrower shall satisfy the len or lake one or mote of the actions set forth above within 10 dnys of the giving of notice,

8. Fees, Lender may collect fees and charges authorized by the Seeretary.

9. Grounds for Acceleration of Debt,

(w) Default, Lender may, except as limbied by regulations issued by the Sccretary, fn fae-case of puyment
defnults, reyuire immediate payment in full of atl sums secured by this Security Instrument i
(i) Borrower defnults by foiling to pay in full any monthly payment required by this Scoartiy [nstrument
prior to or on the due date of the text monthly payment, ot
(i) Borrower defults by falling, tfor a period of thirty days, w perform any other obligations contined in
this Security Instrument,
(b) Sule Without Credit Approval. Lender shall, If permitted by applicable law (including Scetlon 341{d) of
the Garn-St. Germaln Depository Institutions Act of 1982, 12 U.5.C. 1701)-3(0)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:

A A T R
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(i} All or part of the Property, or a beneficial interest in a trust owning afl or part of the Property, is sold or
otherwise transferred {other than hy devise or descent), and
{it) The Property is not occupied by the purchaser or graotee as his or her principal residence, or the
purchaser or grantee does so accupy the Property but his or her credit has not been approved in accordance
with the requirements of the Sceretary.
(c) No Wauiver, If circumstances vceur that would permit Lender to require immedinte payment in full, but
Lender does not require such paymenis, Lender does not waive its rights with respect to subsequent events,
(d) Regulations of HUD Sccretury, In many circumistances regulatlons issued by the Secretary will limit
Lender's rights, in the case of payment defaulis, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize ncceleration or foreclosure if riot permitted by regulations of the
Secreinty.
(e} Mizctgage Not Insured. Borrower agrees that if this Sccurity Instrument and the Note nre not determined to
be eligiofz-for insuennce under the National Housing Act within 60 days lrom the date hereof, Lender may, at
its option. rguire immediate puyment in lull of all sums secured by this Sccurity Instrument. A written
statement ol -z suthorized agent of the Secretnry daied subsequent jo 60 days rom the date hereof, declining
to insure this Scediity Instrument and the Note, shall be deemed conclusive proof of such ineligibllity,
Notwithstanding the ‘orcgoing, this option may tot be exercised by Lender when the unavailabillty of
insurance is solely Gic lo Lender's failire to remit a mortgage insurance premium to the Secretary.

10. Relnstatement, Borrowe: bus:oright 1o be reinstated il Lender has required immecdhtte payment in full because
of Borrower's {ailure to pay an amoeant du2 under the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instimuted. To reinstate the Security Instrument, Borrower shali tender in a lump sum all
amounts reguired to bring Borrower's account_curremt including, 1o the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs aid cexsonable and customary ottorneys' fees and expenses properiy
associated with the foreclosure proceeding. Uport reinstarement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payment in full. However,
Lender 1s not tequired 10 permit reinstatement if (i) Learler has accepted reinstatement afier the commencement of
foreclosure proceedings within two years immedintely porceding the commencement of a currem foreclosure
proceeding, (i) reinstalement will preclude foreclosure on diiferént grounds in the future, or (ili) reinstatement will
adversely affect the priority of the lien created by this Security Instrarent,

1{. Borrower Not Released; Forbearsnce By Lender Not s wWaiver. Extension of the time of paymeni or
modification of amottization of the sums secured by this Security Instruneni’ gramed by Lender to any successor in
interest of Borrower shall not operate to relense the lability of the original Borrowar or Borrower's successor in interest.
Lender shall not be required to commence procecdings against any successor i imisrest or refuse to extend time for
payment or otherwise modify amortization of the stms sceured by this Security Inmiument by reason of any demand
maide by the original Borrower or Borrower’s successors in inferest. Any forbearance by (onder in exercising any right
or temedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Linbifity; Co-Signers, The covensate. and agreements of
this Security lnstrument shall bind and benefit the successors and assigns of Lender and Beirower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreemenis shall be joint and several, 4ry Borrower who
co-signs this Sccurity instrument bwt does not execute the Note: () is co-signing this Security insturvent only lo
mortguge, grant anl convey that Borrower's interest in the Property under the terms of this Security nstrument; (b) is
not personally obligated to puy the sums secured by this Sccurily Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.
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13, Notlees. Aty notice o Borrower provided for In this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable lnw requires use of unother method. The notice shall be directed to the
Property Address or any other addreys Borrower designutes by uotice to Lender. Any notice to Lender shall be given by
first class mall to Lender's addross stuted hereln or any address Lender designnles by notice 10 Borrower. Any notice
provided for in s Security Instrument shall be deesmed to have been given to Burrower or Lender when given ns
provided In this pueagraph,

14, Governing Luw; Severability, This Sccurlty Instrument shall be governed by Federal iaw nnd the luw of the
Jurisdiction in which the Property Is located, In the event that any provision or ¢lause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Nole
which can be given effect withowt the conflicting provision. To this ¢t the provisions of this Security Instrument and
the Note are declared 10 be severable.

18, Besrever's Copy, Borrower shall be given one conformed copy of the Note and of this Security Insirument.

16. Huzurdons Substunces. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Huzardous Stheipraces on or In the Propenty. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that lwdnvietation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storuge on the Picparty of small quantities of Hazardous Substances that nre generally recognized to be
approprite to normal residerin’ uses and to maintenance of the Property,

Borrower shall promptiy- give Lender written notice of any {investigation, claim, demand, lawsuit or other action by
any governmenial or regulatory ageacy or private parly Involving the Property und any Hazardous Subsiance or
Environmental Law of which Borrower hp-actual knowledge. II Borrower leatns, or is notified by any governmeninl or
regulatory authority, that any removal Or okser remedintion of any Hazardous Subsiances affecting the Property s
necessiry, Borrower sholl promiptly take il recessary remedial actions in accordance with Environmenial Law,

As used in this paragraph 16, “Hozardous Substances” are those substances defined as toxic or hazardous
subsiances by Environmental Law and the lollowing substances: gasoling, kerosene, other flammable or 1oxic petroleum
products, toxic pesticides and herbicldes, volntile soiverts, materinls containing asbestos or formaldehyde, and
radloactive materials, As used iu this parageaph 16, *Fuvironmental Law" meuans federal laws and lawa of the
jurlsdiction where the Property is locuted that reinte to health-snéety or environmental protection,

pa—
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NON-UNIFORM COYENANTS. Borrower and Lender further covépant and ugree as follows:

17, Assignment of Rents. Borrower uncondiiionally nssigns ane tiansfers 10 Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents 1o collect the reiss and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents, However prior lo Lender's notice to Borrower of
Borrowes's breach of any covenant or agreement in the Security Instrument, Borrowsr shall collect and receive all rents
and revenues of the Property as trustee for the bene(it of Lender and Borrower, Thisassignment of rents constitutes an
absolute assignment and not an assignment for additional security only,

If Lender gives notice of breach to Borrower: (n) il rems reccived by Borrower chall he held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrumen’; (b) Lender shall be
entitled 1o collect and receive nll of the rents of the Property; and (¢) each tenant of the Property.abiil pay all rents due
and unpaid to Lender ot Lender's agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has tiot and will not perform aiy a¢t that would
prevent Lender from exercising its rights under this parngraph 17.

Lender shall not be required to enter upen, take control of or maintain the Property before or after glving notice of
breach to Borrower, However, Lender or a judicinlly appointed receiver may do so at any time there is a breach, Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rerts of the Property shall serminate when the debt secured by the Security Instrument is paid in full.

WR(IL) (9008 Page 6 o1 8 Snitals:




>
al
O
O
—
<
O e e e N
LL
LL
®,
Z
D




UNOFFICIAL COPY

-
il

208404569

18, Foreclosure Procedure. 1f Lender vequires immedinte puyment in full under paragraph 9, Lender may
forecose this Security Instrument by judiciut proceeding. Lender shall be entitled to collect nll expenses Incurred
In pursuing the remedies provided In this paragruph 18, including, but not limited to, reusonuble uttorneys’ fees
and costs of title evidence,

If the Lendee’s interest in this Security Instrument is held by the Secretury und the Secrefiry requires
immedinte payment in full under Paragruph 9, the Secretury may lnvoke the nojudiclnl power of sale provided
i the Single Famlly Mortguge Foreclosure Act of 1994 ("Act™) (12 U.S.C, 3751 ¢t seq.) by requesting n
foreclosure commissioner designated under the Act 1o commence foreclosure and to sell the Properly wa
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
uvailuble to u Lender under this Paragraph 18 or applicable law,

BT T g

19, Fetovie, Upon payment of nll sutis secured by this Security Instrument, Lender shall release this Security
Instrument witionscharge to Borrower, Borrower shinll pay any tecordntion costs.

20, Waiver of Yoriastend, Borrower swalves all rigin of homwestead exemption in the Property.

21, Riders to this Sccurity Instrument, If ore or more riders are executed by Borrower and recorded together
with this Security Instrument, the cosenants of ench suchi rider shall be incorporated Imv and shall amend and
supplement thw covenaits and agrecinestz-of this Security Instrument ns if the rider(s) were a part of this Securlty
Insrument, [Check upplicable box(es)).

Contlominium Rider l:] Growing Equity Rider (X Other lspecify]
Planned Unit Development Rider (1 Ciuduated Puyment Rider ADJUSTABLE RATE RIDER
&
a
u}
&
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BY SIGNING BELOW., Borrower accepts and agrees lo the lerms contained in this Security Instrument and in any
rider(s) exccuted by Borrower and recorded with it.
Witnesses:

7 T - (Sead)

JOSE 8, 4 ! Borrwer

M G/ W (Seal)

SUSANA G. ASBNCIOS -Burrower

~ & pocin
(Senl) 2B (Seal)

-Borrower il vl /o -Burrower

(Seal) {Seal)
Burrower -Borrawer

- _{(Sead) (Seal)

Lorower -Borrower

STATE OF ILLINOIS, CooA / County ss

L by e &
that g0sr 8. ASENCIOB

SUSANA G. ABENCIOS

JOB %anc:os

. 1 Notwdy Public in and for said county and staic do hereby certify

, personally known Lo me o be the sume person(s} whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledzeahat  ougy HAVE
signed and delivered the said instrument as  pyprr frec and voluntary et for thevzexand purposes thereln
set {orth.

Cliven under my hond and offlcial seal, this | ’)Jr\ day of \é LAt i W

My Commission Expires:

Nutary Public

000000000000000000090000000:

"OFFICIAL SEAL"
JOYCE R. COUNTS &
NDTARY PUBLIC, STATE OF IU.INOISi

My Cammission Exolres Mar. 14, 2000
300‘00000000000000000000000

@p4r0L) sum Pape bol §
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ADJUSTABLE RATE RIDER

THISADJUSTABLE RATE RIDER is made this  y3n day of

\ 1997 » ad is incorporated tnto and shall be deemed to amend

imupplel.‘.zn’. the Mortgage, f)eed of Trust or Security Deed ("Security Instrument") of the
same date giveu-by the undersigned ("Borrower") to secure Borrower's Note ("Note") to

CTX MORTGAGE COMPANY

(the "Lender") of the same-date and covering the Property described in the Security
Instrument and located at:

3441 WORT SAND PLACE
CHICAGC, TL-50629

Prperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR
CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT, THE NOTE LivMiTS THE AMOUNT THE
BORROWER'S INTEREST RATE CTAl CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE 3DRROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenazit-and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of OCTOBER .

1998 » and on that day of each succeeding year. ?ﬁlange Date" roears.each date on

which the interest rate could change.

(B} The Index

Beginning with the first Change Date, the interest rate will be based on an Inder: "Index”
means the weekly average yield on United States Treasury Securities adjusied to a

FHA Mulilstate ARM Rider - 10/95

L
g dor L

&
3
“}
&
&
L
-




ICIAL COPY

LL
O
Z
-

e




UNOFFICIAL COPY

cmr

P2

P

RS

208404969

constunt maturity of onc year, as made availuble by the Federal Reserve Board. "Current
Index" means the most recent Index figure availnble 30 days before the Change Date. If the
Index (as defined ubove) is no longer available, Lender will use as 4 new Index any index
prescribed by the Secretary. As used in this Rider, "Secretury means the Secretary of Housing
}m(c'i Utkan Development or his or her designee.” Lender will give Borrower notice of the new
ndex.

(C) Caiculation of Interest Rate Changes

Before enun Change Date, Lender will calculate a new interest rate by adding a margiin of

"o 782/4000 percentage point(s)
( O AND ‘750‘ %) to the Current Index and rounding the sum to the nearest
one-eighth o? one perveniage point (0.125%). Subject to the limits stated in paragraph (D) of
this Rider, this rounded siavunt will be the new interest rate until the next Change Date.

(D) Limits on Intercsi fute Changes

The existing interest rate will never incrense or decrease by more than one percentuge
point (1.0%) on any single Cuarge Date. The interest rate will never be more than five
percentage points (5.0%)higher or-icwsr than the initial interest rate, as stated in Paragraph 2
of the Note.

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of
monthly payment of principal and interest which would be necessary to repay the unpaid
principal balance in full at the Maturity Date «¢ tlie new interest rate through substantially
ecLunI payments. In making such calculation, Lerder vill use the unpaid principal balance
which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to princizal. The result of this calculation
will be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in e interest rate and monthly
payment amount. The notice must be given at least 25 days before Uik aew monthly payment
amount is due, and must set forth (i) the date of the notice. (ii) the Change Date, (1ii) the old
interest rate, (iv) the new interest rate, (v) the new monthly payment amovit, (vi) the Current
Index and the date it was published, (vii) the method of calculating the chupze in monthly
payment amount, and (viii) any other information which may be required by faxv from time to
time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider
will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first tpayment date which occurs at least 25 days after
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.
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Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less
thun 25 days after Lender has given the required notice. 1f the monthly payment amount
calculated in accordance with paragraph (E) of this Rider decreased, but Lender failed to give
timely natice of the decrease und Borrower made any monthly payment amounts exceeding
the paytnzat amount which should have been stated in a timely notice, then Borrower has the
option te either (i) demand the return to Borrower of any excess payment, with interest
thereon at the ote rate (a rate equal to the interest rate which should have been stated ina
timely notice),-0r {ii) request that uny excess payment, with interest thereon at the Note rate,
be applied as paymaen of principal. Lender's obligation to return any excess payment with
interest on demand is riot assighable even if the Note is otherwise assigned before the demand
for return is made.

BY SIGNING BELOW, GSorrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

e o
e S e (eab) WG/NM (Seal)

I

JOBE $.-AR T Borover | SUBANA G, ABENCIOS Borrower

(Seal) (Senl)

JOE Borrower -Borrower

e

(Seal) (Seal)

Borrower -Borrower

(Seal) (Seal)

Horrower Borrower
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