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THIS MORTGAGE {"Security lnssrement™jis givenon  JUNE 27TH, 1997 Z{{
The Mortgsgoris TERRENCE ODINWIDDIT 2 MARRIED MAN.» “ARRIED TQ DONNa D, PI\"-‘IIDD;E*

{"Borrower™ ), This Security [nsttument is given 10 NORTH AMERILAN MORTGAGE COMPANY

*DONNA D. BDINWIDDIE IS5 SIGNING THIS MURTGAGE FURTHE SCLE PURPOSE OF

WAIVING ANY AND ALL HOMESTEAD RIGHTS* (o
N
which is organized and existing under the laws ol pe AwaRE , ek :
and whosz addressis 3383 AIRWAY DRIVE, SANTA ROSA, CA 95403 S B
{"Lender”). Borrower owes lender the roincipal sum of o
ONE NHUNDRED YH!RTY FIVE THOUSAND FIVE HUNDRED FIFTY AND OQ{“I(_)O ;ﬁ
Doliars (US. 3 135 580,00 ). ‘Z\

This debt is evidenced 0y Borrow«r's pote dated the same date as this Security Instrument (*Note™}, which
provides fur monthiy paymenss, with the full debi. il not pud earlier, due and payable on
JULY 01, 2027 . This Sevurity Instrument secures 1o Lender: (8) the repayment of
the deb? evidenced by the Nnte. with interest. and 2)l renewals, extensions and modifications of the Note; (b)
the payment of all other sums, with interest, advanced under paragraph 7 1o protect the security of this
Security [nstrument: and {¢) the performance of Borrower's covenants and agreements under this Security
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Instrument and the Notz, For this purpose, Borrower does hereby 1nortgage, grant and convey 10 the Lender

the follewing described property located in coox

County, lilincis:
LOTS 24, 25 AND THE SOUTH 2.0 FEET OF LOT 26 IN BLOCK 1 IN
ORCHARD RtDGE ADDITION TO SOUTH HARYVEY, A SUBDIVISION OF THE
SOUTH 1/2 OF THE NORTHWEST 1/4 OF SECTION 30, TORNSHIP 36 NORTH,
RANGE 14 . AND THE EAST 1/2 OF THE SOUTHEAST 1/4 OF THE NORTHEAST
1/4 OF THE NORTHEAST 1/4 OF SECTION 25, TOWNSHIP 36 NORTH, RANGE
3, AND THE EAST 18 FEET OF THE NORTHEAST 1/4 OF SECTION 25.
TOWNSHIP 36 NORTH, RANMGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, (N COOK COUUNTY, ILLINCIS.

Parcel ID #- 29~-30~121-020
which has the address of 717081 SOUTH SHEA AVENUE , HAZELCREST ‘Street. Cuyl.
lllinois  goa429 [Z1p Gide! {"Property Address™);

TOGETHER WiTH ail the ‘mpravements now or hereafter erect=d on the property, and zll vasements,
. p AT

appurteranves and fixtures now or he'eaftor a part of the properiy. All replacernents ang additions shall also be
corvered by this Security {nstrumentAl-of the foregoing is referred to 1w this Security Instrument as the
"Froperty.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right 10 morigage, grant and convey the Propeity and that the Property is unencumbered, exuept for
encumbrances of record. Borrower warrants and wil def=nd generaily the title 1o the Property against all claims
and demands, subject to any encumbrances of record.

THIS SECLURITY INSTRUMENT combines umiforin_covenants for national use and non-uniform
covenants with limited vanations by junisdiction o constting @ uniform security instrument covering real

property.
Borrower and Lender covenant and agres as follows:
UNIFORM COVENANTS.

I. Payment of Principal, interest and 1.ate Charge. Borrower shall pay wheb due the principal of, and
intereston, the debt videnced by the Note and late charges due under the Note.

2. Monthlv Payment of Tases, [nsurance and Other Charges. Borrower shail inciude in each
monthly payment, together with the principal and interesi as set forth in the Note and anvas’c charges, a sum
for (4} taxes and special assessments levied or to be fevied against the Property, {b) leasthuld payments or
ground rents on the Properry, and {c) premiums for insurance required under paragraph 4. Indny vear in which
the Leader must pay a mortgage insurance premium to the Secretary of Housing and Urban (D= velopment
{("Sezretary”}, or in any year tn which such premium would have been required if Lender still held the Security
Instrument, each monthly nayment shall aiso include either: {1) a sum for the annuel morigage insurance
premium 1o de paid by Lender 1o the Secretary, or (i) 2 monthly charge instead of a mortgage snsurance
oremium If this Security Instrumentis held by the Secretary. in a reasonable amount to be determined by the
Secretary. Exzept far the monthly charge by the Secretery, these items are ¢alled “Escrow tems” and the sums
paid to Lender are called "Escrow Funds.”

Lender may, atany time, cotlect and hold amounts for Lscrow Items in an aggregate amount not to exceed
the maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement
Peacedures Act of 1974, 12 US.C. Section 2601 et seq. and implementing regulaitons, 24 CFR Part 3500, as
they may be amended from time to time ("KESPA 7}, except that the cushion or reserve permitted by RESPA
for unanticipated disbursernents or disbursements before the Borrower's pavments are available in the account
may not be baszd on amounts due for the morigape insurance premium. -
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If the amounts held by Lender for Escrow liems excesd the smounts permitted to be held by RESFA,
Lender shall account 1o Borrowe? for the excess funds as required by RESPA. I the amounts of Tunds hetd by
Lender at any time are not sufficient o pay the Escrow It=ms when due, Lender max notify the Borrower and
require Borrower 10 make up the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums. Borrower's account shall be credited with the
balance remaining for all instaliment items (al, (b). and {¢} and any mortgage insurance premium installment
that Lender has not become obligated W pay 1o the Secretary, end Lender shall promptly refund any excess
funds to Borrower. Immediately prior t0 a foreclosure sale of the Property or its acquisition by Lender,
Borrower’'s account shall be credited with any halance remaining for all instaliments for items {2}, (b}, and
(c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by lender as
follows:

First, to the' mrigage insurance premium to b paid by Lender to the Secretary or to the monthly charge
by the Sevretary insead of the monthly morigage insurance premium;

Sccond. 10 any tasss. special assessments, leasehold payments or ground rents, and fire, flood and other
hazard insurance premiums, s required:

Third. 10 :ntzrest due undersis Note;

Fourth, to amortization of the'principeal of the Mot and

Fifth, to late charges due under the Note.

——

4. Fire, Flood and Other Hazacd inzezance, Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erecred, against any hazards, casuatties, and contingencies, including
fire, for which Lender requires insurance. This insursnce shall be maintained in the amounts and jor the
periods that Lender requires. Borrower shall aiso insute all improvements on the Property, whether now in
existence or stbsequently erected. against loss by flod< o the extent required by the Secretary. All insurance
shall be carried with companies approved by Lender. Thie {nsurance policies and any renewals shall be held by
Lender and shall include |oss payable clauses in favor of, anidin 2 form acceptable to, Lender,

In the even: of Inss, Borrower shall give Lender immediate noticz by mail. Lender may make proof of
luss if not made promptiy by Borrower, Each insurance companyconcerned is hereby authorized and directed
to makv sayment: for such loss direct]y o Lender, instead of w0 Bo/rower and to Lender jointly. All or any
part of the insurence proceeds may be applied by Lender, at jts opiios_rther (a) w the ceduction of the
indebredness under the Note and this Security Instrument. first to any delingarntamounts applied in the order
in parsgraph 3, and then to prepayment of principal, or (b} to the restoracen or repair of the damaged
Property. Any applivation of the proceeds 10 the principal shall not extend or pestpone the due date of the
monthly payments which are referred 0 in paragraph 2, or change the amount of such-payments. Any excess
insurance proceeds over an amount required to pay all vuistanding indebtedness Under the Note and this
security Instrument shall be paid 10 the entity legally entitied thereto.

In the event of foreclosure of this Security Insirument or other transfer of title 10 0% Property that
extinguishes the indebledness, all right. atie and interest of Borroner in and o insurance policissin force shall
pass 10 the purchaser.

5. Occupancy. Preservation, Maintenance 2ad Protection of the Property: Borrower's Loan
Application; Leaseholds. Borrewer shali occupy, estabiish, and use the Property as Borrower's principal
residence within sinsy days after the execttion of this Security Instrument (or within sixty days of a later sale or
transfer of the Property) and shail continue 10 accupy the Property as Borrower’s principal residence for at least
one year after the date of cecupancy, unless Lender determines that requirement will cause undue hardship for
Borrower, or unless extenuating circumstances eust which are beyond Borrower’s conirel. Borrower shall
noufy Lender of any estenuating circumstances Borrower shall not commi® waste or destroy, damage or
substantially change the Froperty or allow the Property 10 deteriorate, reasonable wear and tear excepted.
Lender miay inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may
take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also be in
default if Borrower, during the loan application process, gave materially false or inaccurate informetion or
statements to Lender {or failed 1o provide Lender with any material information) in connection with theloa
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evidenced by the Note, including, but not limited ‘o, representations concerning Borrower's occupancy of the
Property as a principal residence. [f this Security Instrumentis on a leasehold, Borrower shatl comply with the
provisions of the lease. IT Borrower acquires fee ttle to the Property, the leasehold and fee title shatl net be
merged uniess Lender agrees 1o the merger in writing.

b. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection *ith sny condemnation or other 1aking of any part of the Property, or for conveyance in place of
condemnation, are hereby assigned and shall be paid w Lender to the extent of the full amount of the
indebtedness that remains unpad under the Note and this Security Instrument. Lender shall apply such
proceeds 1o the reduction of the indebtedness under thie Note and this Security Instrument, first %0 any
delinguent smounts appited in the order provided in paragraph 3. znd then 1o prepayment of principai. Any
application of “he proceeds o the princizal shall not extend vr postpone the due date of the monthiy
payments /shich are referred toin paragraph 2. or change the amount of such payments. Any eicess preceeds
over an amounirequired to pay all ouistanding indebtedness under the Note and this Security Instrument shall
be paid to the eati'y legally entitled therero,

7. Charges 10 Forrower and Protection of Lender s Rights in the Property, Borrower shall pay ali
governmentai or municipal charges, fines and impositions that are not included in paragraph 2. Borrower
shall pay these obligatians on time ditectiy 1o the entrty which is owed the payment. it faiture to pay would
adverseiy affect Lender's inierest 1n the Property. upon Lender’s request Borrower shall promptly furnish to
Lender receipts evidencing thess payments.

If Borrower fails 1o make tiiese payments or the payments required by paragraph 2, or fails to perform
any other covenants and agreements coniained in this Sccurity Instrument, or there 1s 2 legal proceeding that
may significanily affect Lender’s righi=anthe Property (such as a proceeding in bankruptey, for condemnation
or to enforce 1aws or regulations). ther weidse may do and pay whatever is necessary to protect the value of
the Property and Lender’s righrs in the Properiy)including payment of taxes, hazard insurance and niher items
mentioned in paragraph: 1.

Any amounts disbursed by Lender under this saragraph shalt become an additional debt of Borrower and
be secured by this Security Instrument. These amours shall bear interest from the date of disbursement, at
the Note rate, and at the option of Lender, shall be immiediataly due and payable.

Borrower shall promptiy discharge any lien which nss priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sacured hy the lien 1n a manner acceptable to
Lender; (b) contests in zood faith the lien by, or defends against enforcement of the iten in, legal proceedings
which in the Lender's opimor: operate 10 prevent the enfurcement of Lhe Len; or {¢) secures from the holder of
the hien an sgreement satisfactory o Lender subordinating the hen e this Secunity Instrument, if Lender
determines that any part of the Properiy is subpet to a lien which miy erain priority over this Security
lnstrument, Lender may pive Borrower a notice identifving the lien. BorrowerChall satisty the lien or take nne
or more of the actiong set forth ubove within 10 days of the giving of nouce,

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grouads for Acceleration of Debt,

{a) Default. Lender may, except as limited by regulstions issued by the Seoreiaril.in the case of
payment defaults, reguire immediate payment in full of all sums secured by this Secosity Instrument
if:
(i} Borrower defacits by failing 10 pay in full any monthly payment required by this Security
Instrument prior to or on the due dste of the pext monthly payment. or
(it} Borrower defaults by {aiting. for a period of thirty days. 10 perform any other obligations
contained in this wecurity Instrument,
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section
341{d) of the Garn® St. Germen Depository Institunions Act of 1982, 12 US.C. 1701j-3(d)} and with
the prior approval of the Secretary, require immediate payment in full of all sums secured by this
Security lastrumentif:

1) i ’.\
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(i) All or pert of the Property, or a beneficial interestin a trust owning all or part of the Property, is
sold or otherwise transferred (other than by devise or deseent), and
{1i} Yhe Property is not occupied by the purchsser or grantee as his of her principal residence, or the
purchaser or graniee does se occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary,
{c} No Waiver. If circumstances occur that would permit Lender to rzquire immediate pavment in
{ull, but Lender does not require such payments, Lender does not waive its rights with respect to
subsequent events,
{d} Regulations of HUD Secretary. In many circumstsnces regulations issued by the Secretary will
it Lender’s rights, in the case of payment defaulis, 10 require immediate payment in full and
forectose if not paid, This Security Instrument dows not aunhorize acceleration or foreciosure if not
permitted by regulationsof the Secretary.
{e7 Mortgage Not Insured. Borrower agrees that i this Security Instrument and the Nots are not
detersiin=d to be eligible for insurance under the Nationa! Housing Act within 60 dajs from the date
hereof. L2nder may. at its option, require immediate payment in full of all sums secured by this
Securtty Jaslrument, A written statement of any authorized agent of the Secretary dated subsequent to
60 days frony the date hereof, declining to insure this Security Instrument and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithsitanding the foregoing, this option may not be
exercised by Lender wien the unavailability of insurance 1s selely due 1o Lender’s failure to remit a
MOrtgage insurance presmium to the Secretary.

10. Reinstatement. Borrowe: has a right to be reinstated if Lender has required immediate payment in
full because of Borrower's failure 10 pay an amount due under the Note or this Security Instrument, This right
applics even after foreclosure proceeaings.are instituted. To reinstate the Security Irstrument, Borrower shall
tender in a Jump sum all amounts requives’ 1o bring Borrow=t's account current including, to the extent they
are obligetions of Borrower under this Securiivinstrument, foreclosure costs and reasonable and customary
atterneys' fees and expenses properly associatsd with the forsclosure proceeding. Upon reinstatement by
Borrower. this Security Instrument and the obligaiions that it secures shalt remain in effect as if Lender had
not requited immediate payment in full. However bender is not required to permit reinstatement if: (i)
Lender has accepted reinstatement after the commencesnent of foreclosure proceedings within two years
immediately preceding the commencement of 1 currenttoreclosure proceeding, (i) reinstatement will
preclude foreclosure on different grounds in the future, or (1) reinstatement will adversely affect the prionty
of the licn created by this Security Instrument.

11. Borrower Not Reteased; Forbearance By Lender Not 2 Waiver. Extension of the time of
payment or modification of amortization of the sums grcured by thisSecurity Instrument granted by Lender
o any successor in interest of Borrower shall not operate t release the Wzlitity of the original Borrower or
Borrowsr's successor in interest. Lender shall not be required to commence praceedings against any successor
in interest or refuse (0 extend time for payment or otherwise modify amortization of the sums secured by this
Security fnstrument by r=ason of any demand made by the onginal Borrower or Borcower’s successors in
interest, Any forbearance by Lender in exercising any right or remedy shail not be a waive- of or preclude the
exercise of any right or remady.

12. Successors and Assigns Bound: Joint and Several Liability: Co-Signers. “the covenants and
agreements of this Security Instrument shall bind and henefit the successors and assigns.of -Lender and
Borrower, subject to the provisions of paragraph Y(b). Borrower's covenants and agreements shail-te joint and
several. Any DBorrow=r who cosigns this Security [nsirument but does not execute the Note: (a) is cosigning
this Security [nstrumentonly to mortgage, grant and convey that Borrower's interest in the Property under the
terms of this Security [nstrument; (b} 18 nat personally wbligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower may agree to 2xtend, modity, {orbear or make
any accommaodations with regard 10 the terms of this Secunty Instrument or the Note without that Borrower'’s
cansent,

3. Natices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail uniess applicable law requires use of another method. The
notice shall b directed to the Property Address or any other address Borrower Jesignates by notice to Lender.

\\
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Any notice to Lender shall be given by first class mail 1o Lender's address stated herern or any address Lender
designates by notice 1o Borrower. Any notice provided tor i this Secunity Instrument shall be deerted to have
been given to Borrower or Lender when given as provided in this paragreph.

14. Governing Law: Severability. This Security fnsirument shal} be governed by Federsl law and the
law of the jurisdiction in which the Property is located. In the »vent that any provision or clause of this
Security Instrument er the Note conflicts with applicable faw, such conflict shall not alfect otiier provisions of
this Security Instrument or the Notz which can be given effect without the conflicting provision. To this end
the provisions of this Secur:ty Instrument and the Note are declared 1o be severable,

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
reiease of ar, Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone ¢lse to do,
anything affecting the Property that is ir: violation of any Environmental l.aw, The preceding two sentences
shall not apply 1O the presence, use, or storage on the Property of smail quantities of Hazardous Substances
that are generally rriosnized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall prosaptly give Lender written notice of eny investigation, claim, demand, iawsuit or
other action by uny govéroiaental or regulatory agency or private party involving the Properiy and any
Hazardous Substance or Envireamental Law of whicn Borrower has actual knowledge. It Borrower learns, or
is notified by any guvernmentaor regulatory avthority. that any removal or other remediation of any
Fiazardous Substarces affecting the Ploperty is necessary, Borrower shall promptiy take all necessary remedial
actions in accordance with Eavironmenisi Law,

As used in this paragraph 16, "Harardous Substances” are thuse substances defined as toxic or hazardous
substances oy Environmental Law and the faltawing substznces: gasoline, kerusene, other flammable or toxic
petroleumn products, toxic pesticides and neroiCides. voiate solvents, materials vontaining asbestos or
formaldehyde, and radioactive materials. As used in this parageaph 10, "Environmental Law™ means federal
laws and laws of the jurisdiction where the Property is Located that relate to health, safety or environmental
protzcting,

NON-UNIFORM COVENANTS. Borrower and Lender furiber vovenant and sgree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the reats and
revenues of the Froperty. Borrower authorizes Lender or Lendes'sagenss to collect the rents and revenues and
hereby directs each tenant of the Property to pay the rents to Lende( or Lender's agents. However, prior to
Leader's notice to Borroner of Borrower's breach of any covenant of apresment in the Security Instrument,
Borrower shal] collect and receive all rents and revenues of the Property ascrustes for the benefit of Lender
and Borrower. This assignment of rents constitutes ar absolute assignmept 2nd not an assignment for
additional security only.

If Lender gives notice o! breach to Borrower: {a) all rents received by Barrower shall be held by
Borrower as trustee for benefit of Lender onty, 10 be applied 1o the surns secured by the Security Instrument;
{b) Lender shall be entitled 10 collect and receive all of the rents of the Property; and {c)cavii tenant of the
Property shall pay all rents due and unpaid © Lender or Lender's agent on Lender's writier demand 1o the
Tenant.

Borrower has aot executed any prior assignment of the rents and has not and will not perterm any act
that would prevent Lender from xercising its righte under ttus paragraph 17,

Lender shall not be required to enter upon, take control of or raintain the Property before or after giving
notice of breach 10 Borcower. However, Lender or a jedici*1ly appointed receiver may do so at any time there
is a breach. Any application of rents shall not cure or waive any default or invalidate any other right or remedy
of Lender. Thig assignment of rents of the Property shall rerminate when the debt secured by the Security
Instrumentis paid in full.

~
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»

18. Foreclosure Procedure. I Lender requires immediate payment in full under paragraph 9,
i Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
' collect all expenses incurred in pursuing the remedivs provided in this pa-agraph 18, including, but
; not limited to. reasanable attorneys’ fees and costs of title evidenee.

f If the l.ender’'s interest in this Security {nstrument is held by the Secretary and the Secretary
i: requires timmediate payment i full under Paragraph 9, the Secretary may invoke the nonjudicial

power of saic provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) {12 US.C.
3751 et seq. } by requesting a loreclosure commssioner designated under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Secrctary of any rights otherwise svailable to a Lender under this Paragraph 18 or
applicable lawn.

19. Releare Upon payment of all sums secured by this Security Instrument, Lender shall release this
Sceurity Instrunien: without charge to Borrower. Borrower shail pay any recordation costs.

20. Waiver of Honiestead. Borrower waives ail right of homestead exemption in the Property.

21. Riders to this Securifs instrument. ! ane or more riders are execnted by Borrower and recorded
tozether with this Security Instrumient, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants ind greements of tis Security Instrument as if the rider(s) were a part
of this Secunity lastrument {Check appiicaois box(es)).

1 Condomimum Rider F;, Growing Eguity Rider [x] Other {specify)
t'j Planned Unit Development Rider || Graguated Payment Rider ARM RIDER

L FA YR
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BY SIGNING BELOW. Borrower accepts and agress <o the terms contained in this Security Instrument
and in any rider(s} executed by Borrower and recorded with it
Witnesses:

~.

Mt A ——

(A ~A ) . .
ANt TN A A (Seal)
TERR’ENCE DINWIDDIE -Botrower

! ‘i
Do il
AV / T
DONNA D. DINWIDDIE IS -Buorrower
SIGNING FOE THE SOLE PURPOSE
OF WAIVING ANY AND ALL HOMESTEA
{Scal) RIGHTES ?@al{?

Berrower -Bogrower

(Scal) {Seal)

-Boreawer -Borrower

{Seai) {Seal)

-arrowet -Borrower

STATE OF ILLINOIS COOK County ss:

. THE UNDERSIGNED L Nutany Public un and for satd county and state do
hereby certify that TERRENCE DINWIDDIE MARRIED TO DICNNA D, DINWIDDIE AND

DONKNA D. DINWIDDIE MARRIED TO TERRENCE DINWIDSIE

' by

personally known 10 me 10 be the same person{s} whos= namieis) subscrited (o the foregoing instrument,
appeared before me this day in person, and acknowledged that THEY
signed and delivered the said instrumentes  THEIR free and voluntery act. lor the uses and purposes
therein set farth,

Given under m)y hand and official seal, this 27 7h dayofl  June S A

»

My Commission Expires:

e s, Qo

3LV Lt

‘OFFICIAL SEALT Netary Public

.
-
-

N “tary Public, Stets of BSnole
400

GUY

{
; MARIANNE ALVAREZ
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FHA Case No
131-87656729-729

ADJUSTABLE RATE RIDER

TS ADIUSTABLE RATE RIDER is made this 27TH day of
JUNE . 1997 , and is incorporated into and shall be deemed o amend and
supplemstit e Mortgage, Deed of Trust or Securiiy Deed ("Seeurity Instrument”) of the same date given
by the unders gried L " Borrower”) 10 secure Borrower's Nute {"Note™) 1o
NORTH AMEFRI1CAW /MORTGAGE COMPANY

{the "Lender ) of the Gare date and covering the property described i the Security Instrument and
located at:

17081 SCUTH SHEA AYENUE
Hi2F CREST, 11 60429
Property Address.

THE NOTE CONTAINS PROV!SIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MUNTHLY PAYMENT. THE NOTE LIMITS THE
AMCUNT THE BORROWER'S INTERZGT RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE GLAROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covénants and agreements made in the Security
Instrument, Forrower and Lender further covenant and agree as follows:

INTERES [ RATE AND MONTHLY PAYMENT CHAANGES
(A) Change Date
The interest raie may change on the firstday ol Q¢ TOBER . 1908 , and on that day
of each succerding vear. “Change Date” means each date on which the interesiiate sauld change.

{B} The Inder
Beginning with the first Change Date, the interest rate will b based on an Index tadex™ means the

¥y .
weskly aversge yield on United States Treasury Sevurities adjusted 1o a constant maturi(y of one year, as “:} t
made availab.e by the Federal Reserve Board. “Current Index” means the most recent ladex figure ,;"- £
available 30 days hefore the Change Date. If the index (as defined above) is no longer available, Lender will - &}
use a5 a new Index any indey prescribed by the Seeeetary. As used in this Rider, "Secretary means the (%
Sccretary of Fousing and LUrhan Development or his or her designee.” Lender will give Borrower nosiceof b

;"3
)

the new Index.
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{C) Calculation of Interest Rate Changes

Before rach Change Date, Lender will caleulste a pew interest rsie by adding a margin of
TWO AND 75/100 percentage point!s) { 2.75¢ %)
to the Current Ind=x and rounding the sum te the nearest oneteighth of one percentage point (0.125%).
Subpct 1o the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest
rutetiti] the next Change Date.

(YL imits on Interest Rate Changes

The'wvisting interest rate Will never increase or decrease by more than ane percentage point {1.0%) on
any sinigie ChanpeDate. The interest rate will never be more than five percentage points (5.0% ) higher or
lower than ths inizal interest rate, as stated in Paragraph 2 of the Note,

{E) Calculation ¢f Pavinent Change
if the inveres rate chaniges.on a Change Date, Lender will caleulate the amount of monthly payment
of principal and interest which would be necessary to repay the unpatd principal balance in full at the
Maturity Dat- a0 the new iateres ra'e through substantially equal payments, In making such calculation,
“Lender wili use the unpa:d princtpal alinze which would be owed on the Change Date if there had been no
defaultin payment on the Note, reduced 51 the emount of any prepayments 1o principat. The result of this
calculation w:il be the amount of the new monthiy pay ment of principal and interest.

(F} Not.ce of Changes

Lender vill give notice to Borrower of any chasip<'ia the interest rate and monthiy pavment amount.
The notice must be given at least 23 days hefore the néw/monthly payment amount is due, and must set
forth {i} the <ate of the notice, (3) the Change Date, (i) thoold interest rate, (iv) the new interest rate, {v)
the new mon:hly payment amount, (1) the Current Indey and/the date 1t was published, {vii} the method
of calculating the change in monthly payment amount, and (viii) any other information which may be
required by taw from ume to Ume,

(G) Effective Date of Changes

A new ir ferest rate calculated 1n accordance with paragraphs (C) and (13) of <his Rider will become
elfecuve on the Change Date. Borrower shall make & payment in the new montaly 2maunt beginning on
the first payment date which eccurs at least 25 days after Lender has given Borrower iz notice of changes
required by paragraph (F) of this Rider Borrower shall have ne obligation to pay ainy increase in the
monthly payment amount calculated in eccordance with paragraph (E) of this Rider for any payment date
occurring less than 25 days after Lender has given the required notice. If the monthly payment amount
calculated in accordance with paragraph () of this Rider decreased, but Lender failed 1o give timely notice
of the decreass and Borrower made any monthly payment amounis exceeding the payment amount which
shouid have been stated in a timely notice, then Borrower has the option to either (i) demand the return to
Borrower of wny evcess payment. with interest thereon at the Note rate {a rate equal to the interest rate
which should have been stated in a umely notice), or (1) request that any excess payment. with interest
thereon at the Note rate, be applicd a5 payment of principal. Lender's obiigation to return any excess
payment with interest on demand is ot essignable even if the Note is otherwise assigned tefore the
dernand for return is made,

I
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BY SIGNING BELOW. Borruwer accepts and agrees to the terms and covenants contained in this
Adpstable Rate Rider.

éﬁ, \.J,'f-H;)G\,'/mtu'A‘ajf by {est) (Seat}
TERRENCE PINWIDDIE -Bortowes Hotrower
15ea)} {Seal}

-Borrower ~Borrawer

{Seal) (Seal)

Botrowner -Borrower

S ASaal) (Seal)

orrower -Borrower
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