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MORTGAGE 2 f ‘:?

THIS MORTGAGE "Lesurity Instrument”) is glvenon June 27, 1997 . The mortgagor is
MIKE MALARTSEX and 2JULLA A, MALARTSIK, HUSBAND AND WIFE

("Bottower"),
This Security Instrument is givento  ASPLE MORTGAGE., INC,

which is organized and existing under the tawrof. THE UNITED STATES OF AMERICA |, and whose address (s
6250 RIVER ROAD., STE #0110, RUSEMONT, 1L 60018 ("Lender*).
Borrower owes Lender the principal sum of — “wo) Hundred Twenty Six Thousand Dollars and no/i60

Dollars (U.S.$ 226 .000.00 ). Thisdebtis
evidenced by Borrower's niote dated the same date as tit: Sscurdty Instrument (*Note”), which provides for monthly
payments, with the full debt, if not paid carller, due and paya'is on July |, 2027 . This Security
Instrument securcs to Lender: (n) the repayment of the debt vidinced by the Nale, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of i) otber sumns, with interest, advanced under paragraph 7
to protect the sccurity of this Security Instrument; and (c) the peclormence of Borrower's covenants and agreementy
under this Security Instrument nnd the Note. For this purpose, Bonowei does hereby mortgage, grant and convey to
Lender the following described propenty located in+~ Cook
County, lllinois:

AS PER LEGAL OESCRIPTION ATTACHED HERETQ AND MADE & PART HEREQF BY REFERENCE.

3

97477110

13-03-217-016
which has the address of 6131 N. SAUGANASH CHICAGO
(Street) [Clty}
Ilinois 60646 ("Property Address™);
{Zip Code}

TOGETHER WITH all the improvements now or hereafier erecied on the property, and all easements,
appurtenances, and flxtures now or hercafter a part of the property. All replacements and additions shall also be
covered by this Securlty Instrument. All of the foregoing Is referred to in this Security Instrument as the "Property.”
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8, Hazard or Property Insurance, Borrower shall keep the improvements now existing or herenfter erected on
the Property insurcd ngainst loss by fre, hazards included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurunce, This insurance shall be mainiained In the amounts
andl for the perfods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unreasonably withheld. If Borrower fnils to malntain coverage described
ubovo, I.;‘:ndcr may, ot Lender's optlon, obtaln coverage to protect Lender's rights in the Property in accordance with
paragraph 7.

All insurnnce policies and renewals shafl be acceptabie 10 Lender and shall inciude a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly glve to Lender
all receipts of pald premiutns and renewal notlces. In the event of ioss, Borrower shall give prompt notice to the
insurance carrler and Lender. Lender may make proof of losy If not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repalr
of the Property damaged, 1€ the restartion or eepait s cconomically feasible and Lender's security I8 not lessened. If the
tesiotation of tepair Is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the y:ms secured by this Security Instrument, whether or not then due, with any excess paid to Borrower,
If Borrower abandons *he Property, ur does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle & c'atin, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair
of restore the Property i 1% poy sums secured by this Security Instrument, whether or not then due. The 30-day perlod
will begin when the notice iz siven.

Unless Lender and Borrowr: ostierwise ngree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the montaly payments referred to In paragraphs | and 2 or change the amount of the
payments. If under paragraph 21 die Pronerty is acquired by Lender, Borrower's right to any insurance policles and
proceeds resulting (rom damage to the Frores:y prior to the acquisition shall pass to Lender to the extent of the sums
sccured by this Security Instriment Immet!!alcfy nrior to the nequisition,

8. Occupancy, Preservation, Maintenarce and Protection of the Property; Borrower's Loan Application;
Lenseholds. Borrower shall occupy, establish, ard vie the Property ns Borrower's principal residence within sixty days
afiet the execution of this Security rnslrumcm and sn7il vortinue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupaicy’ unless Lender otherwise ngrees in writing, which consent
shall not be unreasonnbly withheld, or unless extenunting circitstances exist which nre beyond Borrower's conirol,
Botrower shall not destroy, dmnn?c of impair the Property, (llow the Property to deteriorate, or commit waste on the
Property, Borrower shall be in default If uny forfelture action or proceeding, whether civil or criminal, {8 begun that in

P N N i L

—— = A

Lender’s ?ood [alth judgment could result In forfelture of the Prope:iy or otherwise materially impalr the lien created by

thls Securlty Instrument or Lender's security interest. Borrower may-ozic such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with & ruting that, in Lender's good faith
dotermination, grccludea forfelture of the Borrowet's interest in the Properi2 Gr other matertal impalrment of the lien
crented by this Security Instrument o Lender’s security lutercst. Borrower shall aisc be in default {f Borrower, during the
foan application process, gave materially false or inaccurate information or statements to Lender (or falled to provide
Lender with any material information) In connection with the loan evidenced by the b, including, but not limited to,
representations concerning Borrower's occupancy of the Property ns a principal tesidenes, 17 this Security Instrument ls
on & leasehold, Borrower shall camply with all the provisions of the lease. §f Borrower acuuires fee title to the Property,
the leaschold and the fee tltle shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property, It Borrower fails to perform the covenants ail agreements
contained in this Security Instrument, or there (s n legnl proceeding that may significantly affect Lundz¢'s rights in the
Property (such ns n proceeding in bankruptcy, probate, for condemnation ot forfelture or to enforce lews.or
regulations), then Lender may do and pay for whatever Is necessary to protect the value of the Property s -Lander's
rights in the Property, Lendet’s actions may include paying any sums secured by a tien which has priority aves hiy
Security Instrument, appearing In count, paying reasonable nttorneys’ tees and entering on the Property to malks
repairs. Although Lender may take action under this paragruph 7, Lender does not have to do so.

Any amounts disbursed by Lender undor this parngraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payeble, with interest, upon notice from Lender to
Borrower requesting payment,

8. Mortgage Insurance. 1f Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mongnfe insurance in effect, [f, for any
reason, the morigage insurance coverage required by Lender lapses or ceases to be In effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an aliernate
mortgage insurer approved by Lender. If substantinlly equivalent monigage insurance coverage is not avallable,
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15, Governing Law; Severability. This security instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any Rrovision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provislons of this Security Instrument and the
Note are declared o be severable.

16, Borrower's Copy. Borrower shall be given one conformed copy of Note and of this Security Instrument,

17. Transfer of the Property or n Beneficlal Interest in Borrower, [fall or any part of the property or any interest
tn it is sold or transferred (or if a beneficlal interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Securlty Instrument. However, this option shall not be exercised by Lender if exercise is prohibiled by
federal law as of the date of this Security Insirument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
af nut less than 37 das from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrivnent. 1€ Borrower fails to pay these sums prior to the explration of this period, Lender may invoke
any remedies permitied oy this Security Instrument without further notice or demand on Borrower.

18. Borrower's Rip’t t) Reinstate. If Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security s.rument discontinued at any time prior to the earlier oft (a) 5 days (or such other period
as applicable law may specify foe re‘nstalement) before sale of the Property pursuant to any power of sale conlained in
this Security Instrument; or (b) eidtry, of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: {(a) pays Lender all suris which ther would be due under this Security [nstrument and the Note as if no
acceleration had occurred; (b) cures any dzfralt of any other covenants or agreements; (c) pays all expenses incutred
in enforcing this Security Instrument, including. but nat limlted to, teasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure tht the Hen of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured vy.«nis Security Instrument shall continue unchanged. Upon
teinstatement by Borrower, this Securlty Instrumeis zi! the abligations secured hereby shall remain fully effective us if
no acceleration had occurred, However, this right to esiratate shall not apply In the case of acceleration under
parsgraph 17,

19, Sale of Note; Change of Lonn Servicer. The Note or a bartial interest in the Note (together with this Security
[nstcument) may be sold one o more times without prior notice o Jorrower. A sale may result in a change in the entlty
(known as the “Loan Servicer") that cotlects monthly payments dur urder the Note and this Security Instrument, There
also may be one or more changes of the Loan Servicer unrelated to a'vue df the Note, If there is a change of the Loan
Servicer, Borrower will be given written notlce of the change in accordurce with parngraph 14 above and applicable law.
The: notlce will state the name and address of the new Loan Servicer and th2-address 1o which pnymenits should be
mace. The notice will also contain any other information required by applicabl: lav:.

20, Hazardous Substances, Borrower shall not cause or pertnit the presence, us=, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow aycoz else to do, anything affecting
the Property that s in violation of any Environmental Law. The preceding two sentences #liall not nprly to the presence,
use, ot storage on the Property ol small quantities of Hazardous Subsiances that are genereily recognized to be
approprinte to normal residential uses and to maintenance of the Property.

Barrower shall promptly give Lender written notice of any investigation, cluim, demand, lawsult bt other action by
any governmental or regulalory ngency or private party involving the Property and any Hazardous Subudnce or
Environmental Law of which Borrower has actual knowledge. {f Boryower learns, or is notified by any governmental or
regitiatory authiority, that any removal or other remedintlon of any Hazardous Substance affecting the Projiertv is
nec:ssnry, Borrower shall prompily take all necessary remedinl actions in accordance with Environmental Law:

As used {n this paragraph 20, "Huzarcdous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law an the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides nnd herbictdes, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials, As used in this paragraph 20, “Environmental Law" means federal [aws and iaws of the
Jurisdiction where the Property {s located that relnte to health, safety or environmental protection.

NON-UNIFORM COYENANTS. Botrowet and Lender further covenant and as follows:

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenunt or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b} the action required to
cure the default; (c) u date, not less than 30 days from the date the notice ls given to Borrower, by which the
delault must be cured; and (d) that fallure to cure the defuult on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and

ILLINOIS--SINGLE FAMILY~-FNMA/FRLMC UNIFORM INSTRUMENT FORM 1014 9/90
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LEGAL DESCRIPTION

LOT 10 (EXCEPT THE NORTH 20 FEET THEREOF) IN BLOCK 10 IN KRENN AND
DATO'S CRAWFORD PETERSON ADDITION TO NORTH EDGEWATER, A SUBDIVISION
IN THE NORTHEAST FRACTIONAL 1/4 OF SECTION 3, TOWNSHIP 40 NORTH,

RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINQIS

PIN #: 13 03 217 016

COMMONTY KNOWN AS: 6131 N. SAUGANASH
CHICAGQ, IL 60646
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! ADJUSTABLE RATE RIDER LOANNO.0929413
l,} (1 Year Treasury Index-Rate Caps-Fixed Rate Conversion Option }
THIS ADJUSTABLE RATE RIDER ismadethls 27th dayof June. 1997, and Is

Incorporated into and shall be deemed to nmend and supplement the Mortgage, Deed of Trust or Security
: Deed (the "Security Instrunient®) of the same date given by the undersigned (the *Borrower*) to secure
) Borrower's Adjustablo Rate Note (the “Note*)to  APPLE MORTGAGE, INC
, (the "Lender") of the same dale
wi covering the property described in the Security Instrument and located at:

6131 N. SAUGANASH,CHICAGO,!IL 60646
(Proparty Address)

" h¥% NOTE CONTAINS PROYISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BOPXOWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE 4. XIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS
THE O /ON TO CONYERT THE ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COVLNANTS. In nddition to the covenants and ngreements made in the Security
Instrument, Borrower and ’.zader further covenant and agree as follows:

A, ADJUSTABLE RATE ANT *.ONTHLY PAYMENT CHANGES
‘The Note providea for an initial lncrost rateof 7. 250 0%, The Note provides for changes in the
ndjustable interest rate and the month.v novments, as follows:

4. ADJUSTABLE INTEREST RATE AMND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate 1 will pay may chan e ot the first day of July, 1998 ,andon
that day every 12th month thereafter. Each date on whilrii my adjusiable {nterest rate could change is called
a “Change Date."

(B) The Index

Beglnning with the first Change Date, my adjustable intercst co'e will be based on an Index. The "Index”
is the weekl avera&e yleld on United States Treasury securities ad usced to a constant matuelty of 1 year, as
made available by the Federnl Reserve Board. The most recent Index figur» available as of the dute 45 days
before each Change Date is called the "Current Index.*

If the Index I8 no longer available, the Note Holder will choose a new fdex which s based upon
comparable information, The Note Holder will give me notice of this cholce.

(C) Calculation of Changes

Before each Change Dats, the Note Holder will calculate my new Interest rate by s.ddina Three
percentage poini(s) (  3,000% ) to the Current Index.  The

Note Holder will then round the result of this addition to the nearest one-cighth of one perczuizge hoint
(0.125%). Subject to the limits stated In Section 4(D) below, this rounded amount will be my v’ interest rate
until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficiera t:
repay the unpaid principal that I am cxpected to owe at the Change Date in full on the maturity date army
new Interest rate 1n substantiatly equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rute Changes

The interest rate [ am required to pay at the first Change Date will not be greater than 9, 250% %
orlessthan 5.2500 %. Thereafter, my adjustable interest rate will never be increased or decreased on
any single Change Date by more than Two percentage paint(s)
( 2.0000 %)fromihe raic of interest I have been paying for the preceding 12 months, My Interest rate
will never be greater than  13.250% %, which is called the *Maximum Rate."

OTT22Y26

MULTISTATE ADJUSTABLE RATE RIDER-SINGLE FAMILY~FNMA UNIFORM INSTRUMENT FORM 3118 1/89
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Transfer of the Property or a Benelicial Interest in Borrower, If all or any Ipart of the Property or any
Interest in It Is sold or transferred (or if o beneficial interest in Borrower is sald or transierred and Borrower Is

not a natural person) without Lender's prior written consent, Lender may, at its option, require immediate
payment In full of all sums secured by this Securlty Instrument. However, this option shall not be exercised

by Lender if oxercise is Frohlbltcd by federal [nw as of the date of this Security [nstrument. Lender also shall

not exercise this option if: (n) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as If a new loan were being made to the iransferee; and (b) Lender

reasonably determines that Lender's security wlll not be impaired by the loan assumption and that the risk of

n breach of any covenant or agreement In this Security Instrument s acceptable to Lender,

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender's ronsent to the loan assumption. Lender also may require the transferes to sign an assumption
agreemeoai-tat is acceptable to Lender and that obligates the transferce to keep all the promises
agreements.iasde in the Note and in this Security Instrument. Borrower wlill continue to be obligated under
the Note and thix Security Instrument unjess Lendor rejeases Borrower In writing.

If Lender z.cer.ines the option to require immediate payment In full, Lender shall glve Borrower notics of
acceleration, The roil.e shall provide a petiod of not less than 30 days from the date the notice Is delivered
or matled within whicli Buirower must Ftlz alt sums ascured by this Security Instrument, If Borrower falls to
S:Z these sums prior to vhe rxpiration of this perlod, Lender may Invoke any remediey permitted by this

urity [nstrument without further notice or demand on Borrower.

2. 1f Borrower exorclses thu Conversion Option under the conditions stated in Section B of this
Adjustable Rate Rider, the amenumepi-io Ualform Covenant 17 of the Security Insirument contaned in
Section C | above shall then cease tc be I effect, and the provisions of Uniform Covenant 17 of the Security
Instrument shall instead be in offect, s fallows:

Transfer of the Property or a Benellcia) Irierest in Borrower.  If alf or any part of the Property or any
interest it in {2 suld or transferred (or If & benelial interest in Borrower Ls sold or transferred and Botrower ls
not a natural person) without Lender's prior written cuinsent, Lender may, at its option, require immediate
gnymem in full uf all sums secured by this Security Instrument, However, this option shall not be exercised

y Lender {f exercise s prohjbited by federal law as of the date of this Security Instrument.

If Londer exercises this optlon, Lender shal} giva Bo:rorver notice of acceleration. The notice shali
grovlde a perlod of not less than 30 duys from the date the uriice is delivered or mailed within which

orrower tnust pay all sums secured by this Security Instrumeiit” f Borrower fails to pay these sums prior
to the exxllrnuon of this period, Lander may invoke any remedles :crmitted by this Security Instrument
without further hotlce or demand on Borrower.

BY SIONING BELOW, Borrower nccepts and ngrees 1o the terms and <oy enants contained in this
Adjustable Rate Rider,

et PP T F B A ¥

-— o .

2
3
RS 0 %

pa— Borg‘\‘vlenr
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JULTA A, MALARTSIRK Borrower "
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(Seal)

Seal)
Borio;lz

{Senl)
Borrower
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