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THIS MORTGAGE ("Security instrument”) Is gi/en Hn May 8, 1997 .
The Mortgagoris ROSENDD HERNANDEZ, AIDA RIYAS, HUSBAND AND WIFE and ROCIO RIVAS,

SINGLE NEVER MARRIED

AT0ARcYS NATIO:cAL TiTLe NETWO:i«
THREZ #1RST NATIONAL PLAZA
£UITE g
CHIC%4u, 1L 80802

27475624
, which is
, and

("Borrowaer”). This Security Instrument is given to
FAIR HOME MORTGAGE COMPANY INC

organized and existing underthelawsof THE UNITES STATES OF AMERICA

whose address ls 5680 NORTH ELSTON AVENUE, CHICAGO, IL 60646
("Lender®). Borrower owes Lender the principal sum of
One Hundred Twenty Five Thousand Seven Hundred Sixteen Dollars and Zero :
Cents Dollars (U.S $ 125, 716.00 2
This debt Is evidenced by Borrower's note datad the same date as thia Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not pald sarler, due and payable on
June I, 20:’.; . This Security Instrument sacures 1o Lender: "a) the rapayment of the debt
evidenced by the Note, with interest, and ali renewals, extensions and modifications of the Nate; (b) the
payment of all other sums, with Interest, advanced under paragraph 7 to protect the security of this

FHA lfinole Mortgage - 4/96 P 1o E_H— ’4"2 w—?—(B

ELFAR(IL)  (ooodj ELECTRONIC LABER FORMS, INC. - {8004 327.0848
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i Lender may, at any time, collact and hold amounts for Escrow Items in an aggregate amount not 1o

axceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settierent Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA), except that the cushion or reseive
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are avallable in the account may not be based on amounts due for the mongage insurance premium,

it the amcunts held by Lender for Escrow ltems excesd the amounts permitted to be by RESPA,
Lender shedl sccount to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at ¢v time s not sufficlent to pay the Escrow items when due, Lender may notify the Borrower
and require Boriov.e to make up the shorta?e as permitted by RESPA.

The Escrow Func’s are pledged as additional security for alt sums secured by this Security Instrument.
if Borrower tendars ¢ Lurder the full payment of ali such sums, Borrower's account shall be credited with
the balance remalning Zor ¢ll installment ttéms (a), (b), and {(c) and any mortgage insurance premium
Instaliment that Lender has nat become obligated to pay to the Secretary, and Lender shall promplly
refund any excess funds 1o Brevower. immediately prior to & foreclosure sale of the Property or lts

uisition by Lender, Borrowe:’= ascount shall be cradited with any balance remalning for all instaliments

tor tems (a), (b}, and (c}.

‘ 3. Application of Payments. All peynients under paragraphs 1 and 2 shall be applied by Lender as
Firgt, to the morigage Insurance premiu:r to be pald by Lender to the Secretary or to the monthly
charge by the Secratary instead of the mor:thly monigage insurance premium;

Second. to any taxes, special assessments, | xase0ld payments or ground rents, and fire, fiood and
other hazard Insurance premiums, as required;

Third, to interest due under the Note;

Fourth. to amontization of the principal of the Note; anu

Elfth, to late charges due under the Note.

4. Firs, Flood and Other Hazard Insurance. Borrower shall insti<.all Improvements on the Property,
whether now In existence or subsequently erected, against any hezarus, casuaities, and contingencies,
including fire, for which Lender requires insurance, This Insurance shaii- &% maintained in the amounts and
for the periods that Lender requires. Borrowaer shali also insure all improveiiznts on the Property, whether
now in existenca or subsequently erected, against loss by floods to the extent ~aaulred by the Secretary, All
Insurance shall be carried with companies approved by Lender. The insuranca pelicies and any renewals
m be held by Lender and shall Include loss payable clauses in favor of, anc.Ih a form acceptable to, o)

or.

In the event of loss, Borrower shall give Lender immediate notice by mall. Lender.rs; make proof of =
loss i not made promptly by Borrower. Each insurance company concerned Is herets avthorized and 3
directad to make payment for such loss directly to Lender, Instead of to Borrower and to Londer jointly. Al ‘(-;fj
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the tzauctionof .
the Indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in - ‘F’
the order In paragraph 3, and then to prapayment of principal, or (b} to the restoration or repalr of the - ¢ v
damaged Property. Any application of the proceeds to the principaf shall not extend or postpone the due - W
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amaunt required to pay al outstanding indebtedness
under the Note and this Security instrument shall ba paid to the entlty legally entitied thereto.

in the avent of foreclosura of this Securlty instrumsnt or other transfer of title to the Property that
extinguishes the Indebtedness, all right, title and Interest of Borrower in and to insurance policles In force

shall pass to the purchaser.

| i AP
!HS_‘G;FQNO‘;J,31.8555206/703 . mmB B
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8. Fees. Lender may collect fees and charges autharized by the Secretary.

8. Grounds for Acceleration of Debt. .
{a) Default. Lender may, except as limited by reguiations Issued by the Secretary, in the case of
ﬁaymem defautts, require Immediate payment In fulf-of all sums secured by this Security instrument

() Sorrower defaults by faling to pay In full any monthly payment required by this Security
Instii:nent prior to or on the due date of the next monthly payment, or '
(i) Barower defaults by failing, for a perlod of thirty days, to perform any other obligations
contalie in thig Security Instrument. L
(b) Sale W¥inet Credit Approval. Lender shall, if permitted by applicable law (Including Section
341{d) of the Gai*.-St. Germain Deposttory Institutions Act of 1982, 12 U.S.C. 1701):3(d)) and with
the prior approval of the Secretary, require Immediate payment in full of all sums secured by this
Security Instrument if: .
(i) All or part of the Prozarty, or a beneficial Interest In a trust owning alt or part of the Property, Is
soid or otherwise transte: 22 (other than by devise or descent), and
(i) The Property is not occupizd by the purchaser or granteg as his or her principal residence, or
the purchaser or grantee ((0es 8o occupy the Property but his or her credit has not been
approved In accordance with iivs roquirements of the, Secretary.
c) No Walver. If circumstances ocear that would permit Lender to require Immediate payment in
I, but Lender doas not raquire suci: pavments, Lender does not walve Its rights with respect to
subsequent events. ‘
(d) Regutations of HUD Secretary. In man! clrcumstances reguiations issued by the Secretary will
limit Lender's rights, in the case of paymeni feiaults, to require Immediate payment in full and
foraciose If not pakd. This Security Instrument o7 not authorize acceleration or foreclosure f not
permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that f this Gecurlty Instrument and the Note are not
determined to ba eligible for insurance under the Natlonal Hzusing Act within 60 days from the date
hereof, Lender may, at its option, require Immediate paymer:-in fuil of all sums secured by this
Security Instrument. A written statement of any authorized agunt of the Secretary deted subsequent
to 60 days from the date hereof, decllnlng to Insure this Security 1~strument and the Note, shall be
deemed conclusive proof of such Ineligibility. Notwithstanding the faiegolng, this option may not be
axercisad by Lender when the unavallability of insurance is solely due ‘2 Lander's faliure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstatad if Lender has required I:nmediate payment in
full because of Borrower's failure to pay an amount due under the Note or this Secury ‘astrument. This
right applles even after foreciosure proceedings are instituted. To relnstate the Secity Instrument,
Borrower shall tender In a lump sum all amounts required to bring Borrower's account curren’. If cluding, to
the extent they are obiigations of Borrower under this Security Instrument, foreclosurs costs and
reasonable and customary attomeys' fees and expenses properly associated with the iGreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain In effect as If Lender had not required immediate payment in full. However, Lender s not
required to permit reinstatement If: (i} Lender has accepfed reinstatement after the commencemaent of
foreciosure proceedings within two years immediately preceding the commencement of a current
foreciosure proceeding, (i) reinstatement will preciude foreciosure on different grounds in the future, or (jil)
reinstatement wil adversety affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extenslon of the time of
payment or modification of amortization of the sums secured by this Security instrument ranted by Lender
to any successor in Interest of Borrowar shall not cperate to release the Hability of the original Borrower or

FHA Case No. 131:8656206/703 fd A2 LRB
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i-:; NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Promg. Borrower authorizes Lender or Landér's agents to collect the rents and revenues
and hereby diracts each tenant of the Praperty to pay the rents to Lender or Lender's agents. However,

to Lender's notice to Borrower of Borrower's breach of any covenant or agreement In the Security
nstrument, Rorrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of _envier and Borrower. This assignment of rents constitutas an absolute assignment and not an
assignment fo: additional security only.

It Lander (hvis notice of breach to Borrower: (a) &ll rents recelved by Borrower shall be held by
Borrower as truree for benefit of Lender only, to be applied to the sums secured by the Sec
Instrument; (b; Lenaur £hall be enthtled to collect and recelve all of the rents of the Property; and (c) eac
tenant of the Property 'iai’ pay all rents due and unpald to Lender or Lender's agent on Lender's written
demand to the tenant. .

Borrower has not exsated any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from evarzising fts rights under this paragraph 17, .

Lender shall not be requirec to enter upon, take control of or maintain the Property before or after
giving notice of breach to Borrower. Hoveever, Lender or a Judiclally appointed recelver may do so at any
time there [s a breach. Any appiication ¢/ vsms shall not cure or walve any default or invalidate any other

or remedy of Lender. This assignme:it o rents of the Property shall terminate whan the debt secured

right
by the Security Instrument is pald In tull.

18. Foreciosure Procedure. It Lender requires immediate payment in full under paragraph §,
Lender may foreciose this Security Instrument Sy judicial proceeding. Lander shalt be entitied to
collect all expensas incurred In pursuing the remeuise provided In this paragraph 18, including, but
not limited to, reasonable attornays’ fees and costs of i avidence.

if the Lender's interest in this Security Instrument i» ki by the Secretary and the Secretsry
requires immediate payment in full under paragraph 9, {19 Secretary may invoke the nonjudicial
powsr of saie provided in the Single Family Mortgage Forecigsure Act of 1884 ("Act’) (12 U.8.C, 3751
ot seq.) by requesting a foreciosure commissioner design:ted vnder the Act to commence
foractosure and to sell the Property as provided in the Act. Nothing i» th:Jsfecodlng sentence shall
deprive the Secretary of any rights otherwise available to a Lenda vnder this paragraph 18 or

applicable law.

19, Release. Upon payment of all sums secured by this Security Instrumen:. I.ander shall relsase this
Security Instrument without charge to Borrower. Borrower shall pay any recordation ¢ast,
3

20. Walver of Homestead. Borrower waives all right of homestead exemption In the Zrupsrty.

A
21. Riders to this Security Instrument. If one or more riders are exacuted by Borrower wivs teorded N
together with this Security Instrument, the covenants of each such rider shall be incorporated intc and shall I3RS
amend and supplement tha covenants and agreements of this Securlty Instrument as it the rider(s)-were & N
part of this Security instrument. 0
{Check appiicable box(es)). %
W

DCondomlnium Rider DGrowlng Equity Rider DOther [specify)

[(JPianned Unit Development Rider ] Graduatad Payment Rider
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