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‘ M
RTGAGE {"Sronrity lustrumont”) is givenon MAY 158 1997 .

The murtgusor is  WITOLU DROZD AND BBATA DROZD, HUBBAND AND WIFE

("Borrower").
"This Security Instrument is given to
PREFERRED MORTGAGE ASSOCIATES, L.TD, .
which is orgunized und oxisting undor the law: of THE STATE OF ILLINOIS , and whose
nddrosy is
3030 FINLEY ROAD, SUITE 104, DOWNERS G'KOVE, ILLINOIS 60515 (“Lender*),
Borrower owos Lender the principsl sumof  ONE 4UNDRBD SIXTEEN THOUSAND THREE HUNDRED
SEVENTY~-FIVE AND 00/100 Dollars
S, § 116,375,00 % This debt isx-cvidncad by Borrower's note dated the samo dato as this
Security Instrument (*Note"), which provides for monthly payiena, with the full debt, if not puid carlior, due and payable
on JUNE 1, 2027 . This Seeurity Insigzoent  secures to Lenders () tho  repayment of
the debt evidenved by thy Noto, with intorest, antd wil renbwals, extenciear and modilientions of the Nots; (b) the payment-of
all other sums, with intorust, ndvanced undor parngraph 7 to protect the-security of thix Security Instrument; and (o) the
porformanco of Borrowoe's convenants and ngrvoments undur this Sucurity ns-umont wnd the Nole. For this purposs,
Borrowor toes hersby mortgage, grunt and convey to Lender the following deseriviors nroporty loeated in
COOR Counly, lllinois:
THE BABT 30 FPEET OF LOT 15 IN ATKINSON'S BUBDIVIAZAZN.OF LOTB 3, 4 AND
5 OF V088 PARTITION OF 80 ACRES WEST OF AND ADJOINING THE BAST 40
ACRES OF BOUTH EAST ONE~QUARTER OF BECTION 20, TOWNLIIP 40 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN OF LOTH 1. %, 3, 9, 10
AND 11 IN OWNER'S PARTITION OF LOTS 6, 7, 8, 9 AND 10 OF viE8
PARTITION AFORESAID IN COOK COUNTY, ILLINOIS.
e IV 2T
97479280

13~20=405=013 oL N,
which has the nddress of 5813 WEST EDDY “ v ﬁm&jao
[ETN] j (lLJ I IIl !

. " " e d : "””‘ hr !
Wlinois 60634 {"Property Addrass"); - b- i o i j I}q{
{%un) [ Ucol}

TOGETHER WITH ull the improvoments now or horealter srected un the property, and all sasements, appurtenances, and
fixtures now or heroufter w part of the proporty. Al roplucomonts und additions shall alko bo covered by this Securily
(nstrumont. All of the toregolng Is relucred to Iy this Seourity Instrumont a the *Property,”

RORROWER COVENANTS that Borrowoer is Inwlully solsed of the estite herehy conveyw! and has tho right to morigage,
yrant ani convey thy Properly wd thit the Proporty ix unenoumberwd, excepl for oncumbrancos of record, Borrowol warranls
and will dofand genortly tho title to the Proporty agninat all olaim and demands, subject to any sncumbpnces of record,
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upucm, obtain coveruge {0 protect Lun ot's rights in the Property in accordance with paragraph

All-insuranco policics and renewals shull bo acceptuble to Lender and shall include a standard mortguge clause, lender shall
have the right to hold the policies and runewals, 1f Lender requires, Borrower shull promptly give to Lender all receipls of paid
premivms and renswal notices, In the ovent of loss, Borrower shall give prompl notico to the insusance carrior and Lender,
Lender may make prool of losg if nol made pmmplly by Borrower,

‘Unless Lender and Borrower otherwise agreo in wriling, insurence proceeds shall be upplled to restoration or repair of the
Pwparty dnmnged it the restoration or repair is-economically fensible and Lunder's securily is not-lessened,. 1f the restoration
or ropair is not ecopomically feasible vr Londer’s security would be lessened, the insurance proceeds shall: by applied-to the
sums secured by this Security Instrument, whother or nof then due, with any excess paid to Borrower.. If Borrower abandons
the Property, ot does not answer within 30 days a notice from Lender that the insurance carrier has offered to seitle 4. cluim.
then Lender may collect the insurance proceeds, Lender may. use the proceeds to repair or restore the Property or to pay suma:
secured by this Security Instrument, whether or not then due, The 30-day périod will begin-when the notics is given.

Unless Lender und Borrower otherwise agres in wrmng,, any applicution of proceeds to principal shall not-extend or postpone
the due date of the mcmthly puyments reforred 1o in paragraphs 1 and 2 or changs the amount of ke payments, If under
paragraph 21 the Property is ncquired by Lendor, Borrower's right to nny insurance policiss and proceed resulting - from.
dumage to the Pronert prmr to the acquisition. shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately ,.'mr to the nequisition,

6. Occupancy, Preservaiion, Maintenance and Protection of the Property; Borrower’s Loan Application, Du\seholtls.
Borrower shall occupy, estiblish, and use the Property us Borrower's principn] residence within sixty days afier the execution
of this Secumy Instrument and canll continue to occupy the Proporty as Borrower's principal residence for.ul least one year
after the date of occupancys: unless tender olherwise agrees in writing, which consent shall not be: unreawnably wnthheld or .
unless oxtenuating circrimstances vXir+which are heyont Borrower's control, Borrower shall not dustroy, damage or.impair the.
Property, allow the Property to-dateriorde, or commit whste.on the Property. Borrower shall b in dofault'if any forfeiture
action or procseding, whether civil or erimizal, is begun that in Lender's good faith judgment could result in: forfeﬂure of the:
Property or othorwise materially impuir the lidn cieated by thig Seourity Instrument or Lender's security. interest, Borrower
may cure such & default und reinstate, ws provide<l Zinaragraph 18, by cousing the action or proceedmg to be dismissed. with a
ruling that, in Lender's good fuith deterimination; - preciudes forfeiture of the Borrower's interest in the. Property or other
material impairment of the lien created by this Secutiiy instrument or Lendor's security interest, Borrower’ ‘shall also be in
default if Borrower, durmg the loan: appl:catlon process,. bnva 'ermlly fulse or inkceurte information or statements lo: Lender
(or failed 1o provide Lender with any miterial information). i in-connection with the loan evidenced. by the Note, mcludmg. buit
not limited to, representations concerning. Borrower's occupaniy of the Property us a principal residence; If this Secunly
Instrument is on & leasehold, Borrowsr shall-comply with-all'the provisions of the lease, I Borrower nequires fee title to the -
Property, the isasehold and-the fee tills shall not merge unless Lendor agraes to the merger in writing,

7. Protection of Lender's nghta in the Property,  1f Borrower fails to rorform the covenants and agreements comamed in
this Security Instrument, or thero is a legn! proceeding that may significantly ritect Lender’s rights in the Property (such as,
a proceedmg | bunkruplcy. probats, for condemnation or- forfeiture or to enfuree laws or rogulauons), then: l..andcr may: da
and pay for whalever is necessary to proteet the valug of the, Properiy and Lender’s wights in the Property, . Lunder 8.actions
may include paying any sums secured by a lien which has priority over this Securily Instrument, appearing in’coutt,"

paying reasonable attorneys' fees and entering on the Property lo muke repuirs, Althcugh Lender may-take' action under '
this paragraph 7, Lender doos not havi to do sv,

Any amounts disbursed by Lender under this paragraph 7 shall become additional dobt of Bor'ower securéd by thss Secumy o
Instrument;  Unless Borrower. and Lender agres to other terms of payment, these amounts shall bear 1orest: from: the date of
disbursement at the Note rate-and shall-be payablo, with. inlureut, upon notice from Lender to Borrower rv.;!-asting payment,

B. Mortguge Insurance,  If Lendor required mortguge insurance uy a condition of makmg the loan secur= by this Security
Instement, Borrower shall pay the premiums required to muintain the mortgage insurance in sffect, If, Jor any reason, the -
morigage insurance covorage required by Lender lapses or ceases 10 be in offect, Borrowor shal) pay the prcmlums required o -
obtain-coverage substantially equivalunt ta the mortgege insunincs proviously in effect, al s cont aubatanllally oquivutont to.the Vv
cost lo Borrower of the morigage insitrance pruviously in. sffeot, . from an wlternate mortgugs insurer approved: by Lender. (S
substantially equivalent Morlgage insurance covermgs is nol awnilahle. Borrower shall pay to Lender each morith a sum: equal to "'-‘}'f,-‘_ s
ane-twelfth of the yearly mortgage insurancs premivm being phid by Borrowsr when the insurance voverage lapsed orceasedlo
be in effect, Lendor will accept, use and ratain these payments as @ loss resorve in lisu of morigage insurance, Loss resorve 77
payments may no longer be required, at the aption of Londer, if mortgage insuraneo coverage (in the amount and for the. period
that' Lender requires) provided by an insuror, npprmfed by Lendor again becomes avatluble and is obtained; Borrower shall pay
the pwmiumq required to mainthin mortgage insurance in effect, or to provide n loss ressrve, until the requirement for
mortgage insurance ends in accordunce wilh-uny writlen ngresment between Borrower und Lender or applicable law;

9, Inspection, Lender or its agont may make reasonnblo eniriss upon und inspuctions of the Property. Lendor shull give

A

: fff‘e”étzr _

" Borrower nolico at the time of or prior to an inspection specifying ressonable causy for the inspection,
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, dus than 30 dayd from the dato the notico iy delivered or mailed within which Borrowasr mmst pay sl sums secursd by this
Seourity Instrumont, 1 Borrowor Jall to pay thess s prior 10 the oxpiration of this poried, Lendor may lnvoks any
remuclios pormitted by this Seourity {nstevment withous further nntice or demnd on Borrower,

18. Borrower’s Right to Reinstide, 1 Borrower meoty cortain condittons, Borrowor shatl have tho right-to have enforcoment
of this Security Instrument discontinusd ut any tima prior to the surliest oft (0) § duys (or suek other poried s applicable Iaw
wwy specity for roinstatement) hoforo sule of the Property pursuant to any powor ol salo contained in thiy Security Inslrument;
or (b) ontry of n [udgmant enforcing this Security Instrament, Thoso conditions nro that Borsower: {(n) pays Londoer all sunw
‘which then would b due undor this Security Instrument snd the Note as 11 1o weeolortion had ocourred; (b) cures any default
at any othor covenanis or agreoments; (c) pays ull oxponses Incurred in onforcing this Securily Instrument, including, but not
limited to, reasonablo atiornoys' fous; wnd (1) takos such nction us Lender muy reasonkbly requirs 1o ussirs that the lien of this
Security Tnstrument, Londer's rights in the Properly und Borrowor's obligation to pay the sumy socured by thin Security
Instrument shall continus unchanged. Upon rolnstatement by Borrower, this Sweurlty Instrumont and the obligations secured
horehy shall remain fully effoctive us if no aceuloration bad ocourred,  However, this right to reinstate shall not apply in tho
ense of weeolortion under paragraph 17, o

19, Sulo af Notes Chunge of Lown Servicer, The Note or n purtial intesest in the Noto (together with this Security Instrumient)
miay bo sold one oi s times without prior notice to Borrowsr, A sals may resull in a chungo in the entity (known s the
"Loan Servicer") thut solincty mnnlhly puymonts div undor the Note and this Security Instwument, There wiso may be one or
more changes of the Loin Lervicer unrelmied to a suls of the Nots, 11 there is w change of the Loan Servicer, Borrawsr will bo
given wrilten notice af the nburgs in weeordance with paragraph 14 above and applicable law, Tho notice will state the name
und acktress of the now Loun Ssvizer angd the address to which puymenis should bo mnde, The notico will alio contain any
othor information required hy applicatrio Jaw,

20, Huardous Substances, Borrowor shall not cause or pormit the prosunce, uss, disposal, stornge, or release of any
Huzardous Substances an o in the Projeriy. Borrower shall not do, nor allow anyone else to do, anything ffecting the
Property that is in viclation of uny Envirormontal: Luw, The preceding two sentencas shall not apply to the presence, use, or
starage on the Property of small quantitios of Huzavdous Substunces that are generally recognized to ba appropriste (¢ normal
residentind uses and to maintenance of the Proporty

Borrower shall promptly give Lender writlen notivs oF-any investigation, claim, demand, lawsuit or other action by any
governmental or rogulatory ugency or private party involv'nig the Pmpeﬂy and sy Hazardous Substance or Environmental Law
of which Borrowor has notiinl- knowledge, 1f Borrowur leme, ofis notified by wiy governmental o rogilatory authorhy. that
any removal or other remediation:of uny. Huzardous Substaneo =£(»sting the Property Is necessary, Borrower shall promplly:take
all nocedsary remedial actions in necordance with Bnvironmental Law

As used in this paragraph 20, "Huzardous Substances” -ars thowe substunces dofined us toxic or hazardous subslances by
Envitonmental Law and the following subsiances: gasoline, kerokens, clasr flammable ar tosic petroloum produots, tomc o
pesucidos and herbicides, volatile solvents, materials containing asheston or farmaldehyde, and rdioactive matorials, As usel
in this paragraph 20, *Environmental Law" means fadern) laws and laws of the jurisdiction whero tho Property js'l
rslate to health, safoty or snvironmental protection, g ai‘%)bso

NON-UN!FORM COVENANTS. Borrowor und Londor further covenant und agres us £ollovs:
21, Acceleration; Remedies, Lender shall give notice to Borrawer prior to accelervion 7 |llowinu Borrower’s hreach of
any covenant or agreement in this Security Iustrvment (hut ot prior to aceeleration wrder. purugmph 17 unless.
uppliwbla taw provides otherwise), The notice shall specify: (n) the defauli; (h) the uction yequired 1o cure the defaplt;
{€) u date, not-less than 30-days from the date the notice is given to Borrower, hy which the defuvis must be cured; and - -
(d) that failure ta cure the defanit on or hefore the date specified in the notice may result In. ucu’.mlion of the sums -
secured by this Security Instrument, foreclosure by judicial proveeding wnd sule of the Property, The native shall further
inform. Borrower of the right to reinstate after accelerntion and the right to ussert in the foreclosure: proceedins the .
non-cxistence of a default or uny. uther defense of Borrower {o ice eleratiun and foreclosure, If the defauit is not cul‘ed
on or before the dute specified in the notice, Lender at its oplion, may require immedinte payment in-full of all sums.
secuved by this Security Instrument without further demand wnd mity foreclose this Security Instrument: by: judlcial. e B
T proceeding, Lender shall be entitled to collect ull expenses incurred In pursuing the remedies provided i this pamsraph- S
o 24, including, but not limited to, reasonable uttorneys’ fees and costs of tiile evidence, NG
© 22, Releuse, Upon payment of a sums secured by this: Secunty Instrument, Lender shall release this .':ecunty Ins!rument
without charge to Borrowsr. Borrower:shall pay any recardation cosis,
23, Waiver of Homesteud, Borrower waives all right of homestend exemption in the Property,

ILLINQIS . Singlo Family - Fannie Mae/Freddis Mac UNIFORM INSTRUMENT
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ADJUSTABLE RATE RIDER

(I Yenr Trensury Index « Rate Cops)

{\ THIS ADJUSTABLE RATE RIDER is made thiz 18TH dny of MAY A9 97 L andis
-4 incorporated into and shal} be deomed to amend und supplemsnt the Mortguge, Deed of Trust or Seeurity Doed (the 'Socurily
9 Instrumont”) of the same date given by the undorsigned (the *Borrowor*) 1o secure Boreower's Adjustablo Rate Note (the
{ "Note") to
) PREFERRED MORTGAGE A88OCIATES, LTD.
|4 AN ILLINOIS CORPORATION (ihe *Lendor®)
} of the sume dite undl covering the proporty dueseribed in tho Seourity Instrumont nnd located s

5813 WEST EDDY

CHICAGO, IL 60634

[Propanty Addrasn)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE 'wONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RAT& CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST k&',

ADDITIONAL COYENAN IS, In schdition to the covenants and ugreomenis mido in the Seeurity Instrument, Borrower and
Lontler Marthor covenant and ngreeas @ollows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Noto providus for un initinl intorest misof 6,500 %, Tho Notw provides for chunges in th interest rale anil the
monthly prymonts as follows:

4, INTEREST RATE AND MONTHLY PAYMEMT CHANGES

(A) Change Dutes

The intercst tuto | will pay may change on the fiest dsyof JUNE 1 , 19 98, und on that dny
ovory {2th month thereaftor, Ench dite on which my interost e4s could chango is callod 1 *Change Date,”

(B) The Index

Boginning with the first Chango Dute, my intorest rnte will bo bisess on an Index, Tho "Indux” 1n the wookly aversge yield
on Unilod States Trousury securitivs acjusted to n constant mutirity of ¢ yoass as made svailable by the Pedornl Resorve Roard,
The most recont Tndox figure nvailublie ns the date 45 duys bofore sach Chiags Pade is ealledd the *Current Index.”

If the Indox is no longer avaiinblo, the Note Holder will chooso i now index whick: is bused upon comparuble Information.
The Note Holdor will givo mw ootice of this cholce,

{C) Cateulution of Chinges
Before such Chunge Rate, the Note Holder will caloulate my now intersst ruto by addingI™NO
poreontage points 2,000 %) tn tho Current Index. The Neto itolder will then round the
result of thir addition t the noarest one-sighth of one percentuge point (0,125%), Subject 1o the it stated:in Seclion 4(D): -
holow, this rounded amount will be my now intorest rato until the noxt Changs Dute,

et
L
L] 1

The Note Holder will then dutermine the amount of the monthly payment that would be sufficiont to repay the unpaid” *
principal that | am oxpected o own ot tha Change Date in full on the maturity dete st my now interest rato in substantiuhy equu!

paymonls, The result of this caleulation will be the tew amount of my monthly payment, 0 .
=~ AHOINL
(D) Limits on Interest Rato Chunges g i 4 { 9“8 ' ‘ “
The intorest rute | am required to pay al the first Change Duto will not be great thun 7500 % or luss than.
5.800 %, Thereafier my intorest ralo will nover bo incrussed or decreased on any singlo Chmuo Dato by

more than two percontage points (2.0%) from the raty of inferest 1 huve beon paying for the preceding twelve monthe, My
inturest rato will nover be greator than 11,500 %, Nor lowur than %.

(E) Effectivo Date of Changes
My naw intorest mto will become sffective on vach Chinge Date. 1 will pay the amount of my new monthly paymem bogin-
ning on the first monthly paymont date after the Change Date untit the amounl of my monthly payment changes ngain,

MULTIBTATE ADJUSTABLE RATE RIDER. ARM 8.2 - Single Family - Fannls Mae/Freddie Mac Uniform Instrument  Form 3111 3/88
FN3111 = TS Poge 1 ol 2
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