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THIS MORTGAGE (*Security Instrument”) is givea-an June 30, 1997 .
The Mongagor is JUAN BECERRA, A BACHELOS, SANTOS BECERRA JR., A BACHELOR, SANTOS
BECERRA and MARIA BECERRA, HIS Wiff

(‘Borrower’). This Security Instrument is given to
MIDWEST FUNDING CCRPORATION, AN ILLINOIS CORPORATION

. whichis
organized and existing under the laws of ILLINOIS »and
whose addressis 1020 31st Street, Suite 300, Downers Grove, IL 60515

("Lender’). Borrower cwes Lender the principal sum of

Eighty Hine Thousand €ight Hundred Doliars and Zero Cents
Dollars (U.S.$ 89,800.00 ).
This debl is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"). which
provides for monthly payments, with the jull debt, f not pakd eadier, due and payable on
Juiy 1, 2027 . This Seciirity Instrument secures to Lender: (a) the repayment of the debt
evidenced 0y the Note, with interest, and all renewals, extensions and modificalions of the Note; (b) the
payment of all other sums, with inlerest, advanced under paragraph 7 to proiect the security of this
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Security instrument; and (¢} the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Bomrower does hereby mortgage, grant and convey {o the
Lender the following described property located in

COOK County, lllinois:
THE SOUTH 33 FEET OF THE NORTH 67 FEET OF LOT 2 IN BLOCK 12 IN MANDELL AND
HYMAN'S SUBDIVISION OF THE EAST 1/2 OF THE SOUTHWEST 1/4 OF SECTION 20,
TOWNSHIP 35 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLInOIS.

TAX 1.D.4: 16-20-325-018-0000

which has the address of 1912 S. 61ST COU&T,
CICERD [Street, Caty].
tilinois 60304 1Zip Code) ["Propenty Adviress”),

TOGETHER WITH all the improvements now or hereafter erected on the propery. and all easements,
appurtenances and fixtures now or hereafter a part of the picperty. All replacements and additions shall
at:so be covered by this Security Instrument. All of the foregoing is seferred 1o in this Security Instrument as
the *Property.”

BORROWER COVENANTS that Borrower is lawfuily seized of the s'ate hereby conveyed and has the
right {0 moftgage, grant ani convey the Property and that the Fropenv-is. unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title 20 the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natiurat-ws2 and non-yniform
covenants with fimied variations by jurisdiction 1o constituie a uniform sacurity ws.rurent covering real

Bomower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the priaciai of,
and interest on, the debt evidenced by the Note and iate charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges Borrower shall include in each
monthly payment, together with the principal and interest as set forth in the Nole and any fale charges, a
sum for (a) taxes and special assessments levied or 10 De ievied against the Property, (b) leasehold
payments of ground rents on the Property, and (c) premiums for insurance required under paragraph 4. in
any year in which the Lender must pay a morigage insurance premium 1o the Secretary of Housing and
Urban Development ("Secretary’). of in any year in which such premium would have been requited i
Lender still held the Security Instrument, each monthly payment shall also include either: (i) a sum for the
annual mortgage insurance premium 1o be paid by Lender to the Secretary, or (i) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these lems
ate called *Escrow ltems® and the sums paid to Lender are called "Escrow Funds.”

FHACaseNo. 131: 869 4353 729
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Lender may, at any time, coliect and hold amounts tor Escrew Items in an aggregate amount nct to
exceed the maximur amount that may be required for Borrower’s escrow account under the Real Esiate
Settioment Procodures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regudations, 24 CFR
Part 3500, as they may be amended from time o time (RESPA"), except that the cushion or feserve
permitted by RESPA for unanticipated disbursements or Gisbursements before the Borrower's payments
are available in the account may not be based on amounts due for the mortgage insurance premium.

I the amunis held by Lender for Escrow ltems exceed tha amounis permitted to be held by RESPA,
Lender shad azcount to Borrowsr fof the excess funds as required by RESPA. If the amounts of funds held
by Lender at 2.1y ¥me Is not sufficien to pay the Escrow llems when due, Lender may nolify the Botrower
and require Bonov 27 to make up the shortage as permitted by RESPA.

The Escrow Find; are pledged as additional security for all sums secured by this Security Instrument.
I Borrower tenders tc Lender the full payment of all such sums, Borrower’s account shall be credited with
the balance remaining for 4 installment items (), (b). and {c) and any mostgage insurance premium
installment that Lender has nct become cbligated to pay to the Secrelary, and Lender shall promptly
refund any excess funds 10 Berrower. Immediately prior to a foreciosure sale of the Properly or ils
acquisition by Lender, Borrower ‘s 4 count shall be credited with any balance remaining for all installments
for tems (a). {b). and (c).

ol 3. Application of Payments. All pavmants under paragraphs 1 and 2 shall be applied by Lender as
ows:
First, o the mortgage insurance premitur ‘2 be paid by Lender 1o the Secretary or to the monthiy
charge by the Secretary instead of the monthly mortgage insurance premium;
Second, Ic any taxes, special assessments, l¢asel:cld payments or ground rents, and fire, ficod and
other hazard insyrance premiums, as required;
Third, tc interest due under the Note;
Fourth, to amortization of the principal of the Nole; anc
Fifih, to late charges due under the Note.

4. Fire, Flood and Other Hazard insurance. Borrower shall insvie o' improvements on the Property,
wiiether now in existence or subsequently erected, agast any hazards, casualties, and contingencies,
including tire, for which Lender requites insurance. This insurance shall br. maintaine in the amounts and
for the periods that Lender requires. Borrower shall also insure all improveinzais on the Property, whether
now in existence or subsequently erected, against loss by floods to the extent te juized by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance poicies and any renewals
Eﬁl be heid by Lender and shall include loss payable clauses in favor of, and i a fzin acceptable lo,

er.

In the event of loss, Borrower shall give Lender immediale notice by mall. Lender may, rake proof of
loss if not made prompity by Borrower. Each insurance company concetned Is hereby aiiporized and
directed to make payment for such loss directly to Lender, instead of to Borrower and 10 Lender 1oinlly. All
or any part of the insurance proceeds may be appiied by Lener, at its option, either (a) o the reduition ol
the irclebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in
the order in paragraph 3, and then to prepayment of principal, or {b) 10 the restoration or repair of the
damaged Property. Any application of the proceeds 1o the principal shall not extend cr postpone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness
under the Note and this Security Instrument shall be paki to the enlity legally enlitied thereto.

In the event of foreciosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, iitie and interest of Borrower in and to insurance pelicies in force
shall pass to the purchaser.

FHACasaNo 131: 869 4353 729
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5. Occupancy, Preservation, Maintenance and Protection of the Property, Borrower's Loan
Application; Leaseholds. Borrower shaifl occupy, establish, and use the Property as Borrower's principal
residence within sty days after the execution of this Security Instrument {or within sixty days of a later sale
or transfer of the Property) and shall continue 10 occupy the Property as Borrower's principal resicence for
at least one year after the date of occupancy, unless Lender determines that reguirement will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall notify Lender of any extenuating circumstances. Bomower shall not commit waste or
destroy, dar.age or substantially change the Property or aliow the Property to deteriorate, reasonable wear
and tear exceptez. Lender may inspect the Property if the Property is vacant or abandoned of the loan is in
default. Lender may take reasonable action 10 protect and preserve such vacant ofr abandoned Property.
Borrower shall also £ in default if Borrowes, during the loan apolication process, gave malerially false or
inaccurate informaiton 1 statements to Lencer (or failed to provide Lender with any matena! information) in
connection with the loasi exCenced by the Hote, including, but not limited to, representations concerning
Borrower's occupancy of thr, Property as a grincipal residence. I this Security Instrument is on a leasehold,
Borrower shall comply with-t%.a provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall nol benerprd unless Lender agrees 10 the merger in wiiting.

6. Condemnation. The proceeds of axy award or claim for damages, diract or consequential. ir
connection with any condemnation or otiver t2king of any part of the Property, or for conveyance in place:
of condemnation, are hereby assigned and shull.-be paid 10 Lender 10 the extent of the full amount of the
inciebledness that remains unpald under the Not. snd this Security Instrument. Lender shall apply suct
proceeds to the reduction of the indebtedness uivier the Note and this Security Instrument, first 1o any
delinquent amounts apptied in the order provided in paragroph 3, and then 1o prepayment of principal. Any
application of the proceeds to the principal shall not 2vte~d or postpone the due dale of the monthly
payments, which are referred 1o in paragraph 2, or change be armount of such payments. Any excess
proceeds over an amount required to pay all outstanding intebipdness under the Note and this Security:

Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights ix-«ne Proterty. Borrower shall pay al
governmental or municipal charges, fines and impositions that are not includi.d.in paragraph 2. Botrower
shall pay these obligations on time ditectly 10 the entity which is owed the pavipeni. | faiiure 1o pay would
adversely affect Lender's interest in the Property, upon Lender's request Boroer shall promptly fumish 10
Lender recelpts evidencing these payments.

it Borrower falils 1o make these payments of the payments required by paragrapt, 2, ot fails 10 perform
any other covenants and agreements contained in this Security tnstrument, or there is'a legal proceeding
that may significantly affect Lender's rights in the Property (such as a proceeding in bunkiuptcy, for
condenination or 1o enforce aws or reguiations), then Lender may do and pay whatever is neCes3ary 10
protect the value of the Property and Lender's rights in the Property, including payment of taxes; nazard
insurance and other items mentioned in paragraph 2.

Any amcunts disbursed by Lender under this paragraph shall become an additional debt of Boriovei
and be secured by this Security Instrumenl. These amounts shall bear interest from the date oOr
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in wiiting to the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of tie lien in, legal

ings which in the Lender's opinion operale to prevent the enforcement of the lien; or {c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the iien 1o this Security
instrument. If Lender determines that any part of the Property is subject 10 a lien which may attain priority
over this Security Instrument, Lender may give Bomrower a nolice identifying the lien. Borower shall satisty
the lien or take one or more of the actions set {orth above within 10 days of the giving «f notice.

)'?480689

€
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8. Fees. Lender may coilect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(a) Default. iLerder may, except as limited by reguiations issued by the Secretary, in the case of
i;iuayment defaults, require immediate payment in full of all sums secured by this Security Instrument

(i) “xvrower defaults by failing to pay in full any monthly payment required by this Security
liustiument prios to or on the due date of the next monthly payment, of
(i) Borrswer defaults by fading. for a pericd of thity days. to perform any other obligations
containes in this Security Instrument.
(b) Sale Wine ot Credit Approval. Lender shall, if permitted by applicable taw (including Section
341(d) of the Gar-St. Germain Denository Institutions Act of 1982, 12 U.S.C. 1701]-3{d)) and with
the prior approva: of the Secretary, require immediate payment in full of all sums secured by this
Security Instrument if:
(® Alt or pant of the Prozarty, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise lransie:rry (othet than by devise or descent}, and
(i) The Property is not occup’= by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee coes so occupy the Property but his or her credit has not been
approved in accordance with Ih:: requirements of the Secretary.
(c) No Waiver. If circumstances occur 'hzt would permit Lender to require immediate paymenl in
full, but Lender does not require such piyments, Lender does not waive its rights with respect to
subsequent events.
(d) Regulations of HUD Secretary. in many circumstances regulations issued by the Secretary will
limit Lender's rights. in the case of payment Ceroults, to require immediate payment in full and
foreciose if not paid. This Security Instrument does nnt authorize acceleration or foreclosure if not
permitted by reguiations of the Secretary.
(¢) Mortgage Not Insured. Borrower agrees that if this Hncurity Instrument and the Nole are nol
determined to be efigible for insurance under the Nationai ! izusing Act within 60 days from the date
hered, Lender may, at its option, require immediate paymer: in full of all sums secured by this
Security Instrument. A written staternent of any authorized agent of *e Secretary dated subsequent
10 60 days from the date hereol, dedlining to insure this Security ir-trument and the Note, shall be
deemed condusive proof of such ireligibllity. Notwithstanding the luiegoirg, this option may not be
exercised by Lender when the unavailabiity of insurance is solely due 'y Lesider’s fakute to remit a
modgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right 1o be reinstated if Lender has required in mec iate paymient in
full because of Borrower's tailure 1G pay an amount due under the Note or this Secumy Viest;ument. This
right applies even after foreclosire proceedings are instittited. To reinstate the Secu:dy Instrument,
Borrower shall tender in a fump sum afl amounts required to bring Borrower’s account current inciiding, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure (ods and
reasonable and customary altomeys’ lees and expenses properly associated with the foreciosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in eifect as if Lender had not required immediate payment in full. However, Lender is nol
required to permit reinstatement if: {i} Lender has accepted reinslatement after the commencernen of
foreclosure proceedings within two years immediately preceding the commencement of a current
foseclosure proceeding, {il) reinstatement wii preclude foreciosure on different grounds in the future, or (i}
reinstatement will adversely atfect the priority of the lien created by this Security instrument.

11. Borrower Not Released; Forbearsnce By Lender Not a Waiver. Extension of the time of
payment or modification of amortization of the sums secuted by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the original Borrower or

FHACase No. 13]1: 869 4353 729
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Borrower's successor in interest. Lender shall not be required 10 comireence proceedings against any
successor in interest or refuse 1o extend time for payment or otherwise modify amortization of the sums
secured by $his Securtty Instrument by reason of any demand made by the original Borrower ot Borrower's
successors In interest. Any forbuarance by Lender in exercising any right or remedy shall nol be a waiver of
of preciude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Severat Liability; Co-Signers. The covenants and
agresments <! 1tis Security Instrument shall bind and benefit the successors and assigns of Lender and
Bomower, subjer: 10 the provisions of paragraph 9(b). Borrower's covenants and agreements shail be joint
and several. Any doTower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Secizity Instrument only to mortgage, grant and convey that Borrower's ineres! in the
Property under the temis of this Sectirity Instrument; (b) is not personally obiigated 10 pay the sums
secured by this Security Irsir:ment; and (c) agrees that Lender and any other Bomrower may agtee (0
exiend, modily, forbsar or mak: any accommodations with regard 10 the terms of this Security Instrument
or the Note withou! that Borrcwer's consent.

13. Notices. Any notice 1o Brirower provided for in this Security Instrument shall be given by
delivering it or by maiing it by st class'ma)) unless applicable law requires use of another method. The
notice shalt be directed to the Property Addzess or any other address Bormower designates by notice to
Lender. Any nolice to Lender shafl be giver: k. first class mai 10 Lender’s address stated herein or any
address Lender designates by nolice to Borrower. .y notice provided for in this Security Instrument shal
be deemed to have been given 1o Borrower or Lendir when given as provided in this paragraph.

14. Govemning Law; Severability. This Security Inxtrumant shail be governed by Federal law and the
law of the jurisdiction in which the Property is located. Ir. the.event thal any provision or clause of this
Security Instrument or the Note conflicts with applicatse law, suza.conflict shall not atfect other provisions
of this Security Instrument or the Note which can be given effeci wishout the conflicting provision. To this
end the provisions of this Security tnstrument and the Note are declzier) to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy, of the Nole and of this Security
Instrument.

18. Hazardous Substances. Borrower shall not cause or permit the presence, 1’se, disposal, storage,
or releasa of any Hazardous Substances on or in the Property. Borrower shall not fo. nor aliow anyone
else to do, anything affecting the Property that is in violation of any Environmental Law. (11 preceding two
sentences shall not apply o the presence, use, or storage on the Property of small quantities o1 i tazardous
Substances that are generaliy fecognized 10 be appropriate 1o normal residential uses and 1L mzptonance
ol the Property.

Bomower shall promptly give Lender written notice of any investigation, claim, demand, lawsutt 2 Siher
action by any govemmental or reguiatory agency or private party invoiving the Property am! piy
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower laaims,
or s notifled by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property is necessary, Borower shall promplly iake all necessary
remediai actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those subsiances defined as toxic of
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volalie solvents, materials
containing asbestos or formaidehyde, and radivactive materials. As used in this paragraph 16,
*Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

FHACase No. 13]: 869 4353 729
ELF-4R(IL} peoq




UNOFFICIAL COPY

LOAN NO. 21092424

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transters to Lender all the rents and
revenues of the Propesty. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues
and hereby directs each tenant of the Property tc pay the rents 1o Lender or Lender’s agents. However,
prior to Lender’s notice to Borrower cf Borrower’s breach of any covenant or agreement in the Security
Instrument, Parrower shall collect and receive ali rents and revenues of the Property as trustee for the
benefit of Lend2r and Berrower. This assignment of rents constitutes an absolite assignment and not an
assignment for atditional sacurity only.

If Lender gwes notice of breach to Borrowar: (a) all rents received by Borrower shall be held by
Berrower as trustce Jor benefit of Lender only, to be appiied tc the sums secured by the Security
Instrument; {b) Lende  2)iak be entitied to collect and receive ali of the rents of the Property; and () each
tenant of the Property srall pay all rents due and unpaid to Lender or Lender’s agent on Lender’s written
demand %o the tenant.

Borrower has not executed 2y prior assignment of the rents and has not and will not perform any act
that woisd prevent Lender from 2x.1:sing its nghts under this paragraph 17.

Lender shall not be required (o erter upon, take control of or maintain the Property before or alter
giving notice of breach to Borrower. [foviwver, Lender of a judicialty appointed receiver may do so at ary
time there is a breac. Any application o rénts shail not cure or waive any defaull or invalidate any other
right or remedy of Lender. This assignmoii ot vents of the Property shall lerminate when the dett secured
by Ihe Security Instrument is paid in hal.

18. Foreclosure Procedure. If Lender requires .mmediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by jwlicial proceeding. Lender shall be entitled to
collect all expenses incusred in pursuing the remedic# provided in this paragraph 18, including, but
not limied to, reas>~2hle attorneys’ fees and cotts of litle cvidence.

if the Lender’s interest in this Security Instrument (s 0%:4 by the Secrelary and the Secretary
requires immediate payment in full under parsgraph 8, tha S=cretary may invoke the nonjudicial
power of sale provided in the Single Family Morigage Foreclosure Act of 1994 ("Act’) (12 U.5.C. 3751
et seq.) by requesting a foreclosure commissioner designsiad vider the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing ir ihe preceding senlence shall
deprlveb:he Secratary of eny rights otherwise available to a Lender v:der this paragraph 18 or
applicable taw.

19. Release. Uoon payment of all sums secured by this Security Instrument, Lends shall refease this
Security Instrument without charge to Borrower. Botrower shall pay any recordation costs.

20. Waiver of Homestead. Borrower waives all nght of hcmestead exemption in the Fropirty.

21. Riders to this Security Instrument. if one or more riders are executed by Borrower end tov.orded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall
amend and suppiement the covenants and agreements of this Security Instrument as if the iidet(s) were a
part of this Security instrumen!.

[Check applicable box(es}].

_ - Condominium Rider | Growing Equity Rider

————

__Planned Unit Development Rider . Graduated Payment Ri

FriaCaseNo 13]: 869 4353 729
ELF4R(IL) mioq
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BY SIGNING BELOW, Bosrower accepis and agrees to the terms contained in this Security instrument
and In any rider(s) evecuted by Borrower and recorded with it.

U _u_{f@t_l_“}_“__ (Seal) /{J/ / /ﬁ% 1A (Seal)

/
JUAN BECERRA Borowsr  SANTOS BECERRA JR. ]

-Borrowe’

‘ 7‘ 7 |
"/“COLL & O Lszedse) lﬂwu’%j.;‘?ﬁﬁwﬁt q
SANTOS BECERRA Boower  MARJA BECERRA

(Sealh

-Borowe:

{Seal (Seal:

-Borrow, -Botrowe:

(Seal) (Seal:

-Boriowet Borrowe

-7
STATE OF ILLINOIS, ¢ ¢ £ Countyss:

A 1 ¢
L A el Public in and for said courty and st4e do hereby certy that
JUAN BECERRA, SANTOS BECERRA JR., SANTOS BECERRA and MARIA BECERRA

7480689

personally known 10 me to be the same person(s) whose name(s) subscribed to the foregoing instriment
apneared before me this day in person, and acknowledged that  they signed and delivered the saw
instrumentas  their free and voluntary act, for the uses and purposes thergin sel forth.

Given under my hand and officlal seal, this 20~ dayof s e

My Commission Expires:

blic

FHA Case No.

131: 869 4353 729
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  30th dayo! June , 1997
and is incorporated ™5 and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed ("Securi.y Instrument”) of the same date given by the undersigned (‘'Bommower’) to

secure Borrower's Nole (hiote”) to MIDWEST FUNDING CORPGRATION, AN ILLINOIS
CORPORATIGN

{the *Lender’) of the same date‘and 2nvering the Property described in the Security Instrument and
tocated at:

1612 §. €1ST COURT,CICERO, IL 60804

{Prupert ~ddress)

THE NOTE CONTAINS PROVISIONS /LI.OWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PZYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUSY FAY.

o9
£
-
("%
s
.
<
T
}‘-.

- e

ADDITIONAL COVENANTS. [n addition {0 the covenants arc’ agiesments made in the Securily
instrument, Boarrower and Lender further covenant and agree as follows.

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date

The interest rate may change on the first day of October . 1992 , and on
tha! day of each succeeding year. "Change Date" means zach date on which the iter,st rate could
change.

(B} The index

Beginning with the first Change Date, the interes! rate will be based on an Index. ‘Index’ mpans
the weelly average yield on United States Treasury Securities adjusted to a constant ma'urity of one
vear, as made available by the Federal Reserve Board. "Current Index™ means the most recent Index
figure availlable 30 days before the Change Date. If the Index {as defined above) is no longer
available, Lender will use as a new Index any index orescribed by the Secretary. As used in this Rider,

*Security means the Secretary ol Housing and Urban Development or his or her designee.” Lender
vAll give Borrower notice of the new Index.

Pagy ' o FHA Multistate ARM Rider - 10/95
EiF-591 pact  WWO) 9 ELECTRONC IASER FORMS, NG - 001 3770522
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(C) Caiculation of interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of Two
and Three / Quarters parcentage point(s) ( 2.7500  %jto
the Current [ndex and rounding the sum 1o the nearest one-gighth of one percentage point (0.125%).
Subject to 1*ie timits stated in paragraph (D) of this Rider, this rounded amount will be the new interes!

rate until ine vt Change Date.

(D) Limits o+ 17ucrest Rete Changes

The existing inierost rate will never increase or decrease by more than one percentage point
{1.0%) on any single Che:ige Date. The inferest tate will never be more than five percentage points
(5.0%) higher or lower thar th4 initial interes! rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Payment Ch.ange

If the interest rate changes ¢n a Zhange Date, Lender will calculate the amount of monthly
payment of principal and Interest whicli would be necessary to repay the unpaid principal balance in
full at the Maturity Date at the new interest div through substantially equat payments. in making such
calculation, Lender will use the unpaid principsi halance which would be owed on the Change Date i
there had been no default in payment on the e, reduced by the amount of any prepayments 10
principal. The result of this calculation will be thi: amnunt of the new monthly payment of principal

and Interest.

(F) Notice of Changes

Lender will give notice to Bomower of any change in the iderest rate and monthly payment
amount. The notice must be given at least 25 days before the nevv rionthly payment amount is due,
and must set forth {f) the date of the notice, (il) the Change Date, (i) tie old interes! rate, (iv) the new
interest rate, (v) the new monthly payment amount, (vi) the Current Inox and the date it was
pubiished, (vil) the method of calculating the change in monthly paymeny-amount, and {viii) any other
information which may be required by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs {(C) and (D) ol ‘his Rider wil
become effective on the Change Cate. Bomrower shall make a payment in the new mont'dty amount
beginning on the first payment date which occurs at least 25 days after Lender has given Burrowii the
nolice of changes required Dy paragraph (F) of this Rider. Botrower shail have no obligaticr 10 pay
any increase in the monthly payment amount calculated in accordance with paragraph (E) of t*us
Rider for any payment date occurring less than 25 days after Lender has given the required notice. i
the monthly payment amount calculated in accordance with paragraph (E) of this Rider decreased,
but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, *hen
Bofrower has the option to either (i) demand the retum 10 Borrower o any excess payment, with
interest thereon at the Note rate (a rate equal to the interest rate which should have been stated ina
timely notice), or {i} request thal any excess payment, with interest thereon at the Nole rate, be
applied as payment of principal. Lender’s obligation 10 retum any excess payment with interest on
demand Is not assignable even if the Note is otherwise assigned belfore the demand for retum is

made.
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BY SIGNING BELOW, Borrower accepts and agrees Lo the terms and covenants contained in this
Adjustable Rate Rider. ;

% v .&Q'/Zflk- {Seal} ML‘(&&%{:-— (Seal)

-Botrower

JUAN [BECERMA 7 Bouows: SANTOS BECERRA JR.

e h’f‘fﬁe—‘vwﬂ' (Seal) _ma%m_eﬁdth___ (Seal)
% SANTOS ascsﬁm Borower MARIA BECERRA Botrowst
<

o - {Seal) - (Seal)
o) -Botrowsr -Borrowet
o
T ) (Seal) — (Seal)
op) -Sotroner -Borrower
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