UNOFFICIAL COPY |

Record and Rezurn =o:
CHASE MANBATTAN MORTGAGE CORPIRATICH
2S00 NORTH 197TH STREET

MONROE LA 71201

ATTENTION: TINAL CERTIFICATIO
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THIS MORTGAGE (" Securtty Instrument?) 15 tlade on ATrilo3n, Lawo SELE011517

The Mongagor is
RAMON CARRILLC,
CONCEPCICON TARRILLC, #H

ATTORNEYS NATIO \
TITLENETWORK, mi’tv:.A : "

whese address is
601g W ADCISECN, CHICAGT, 1.
T Barmoresy. This Security Instrument is given
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which is organized and existing under the laws of o2 State 5 New Jersey . and whose
address is 343 THORNALL ST EDIBCN KD L8837
Clender™. Borrower owes Lerder the prinsipal sum
of
Ninety-Nine Thousand, Nine Hundred Forty-Nine and I0/1iCC

Dollars (£/.S. § 99,5942.70 ». This debt 15 evidenced by Borruwer's Note dated the same date as this
Security Instrument (*Note "y, which provides for monthly payments. with the full debt. if not pad eaclier. due and pavable on

May 1, 2027 This Secunty Instruinent secures 1o Lender: < the repayment of the debt evidenced
by the Note. with interest, and ali renewals, extensions and modifications of the Note: by the paymen: of all other sums, with
interest, advanced under paragraph 7 to protect the secuniy of this Security Instnument: and (0 the performance of Borrower™s
covenants and agreements under this Secunty Insirament and the Note. For this purpose, Borrower docs heredy morigage. grant
and convey 10 Lender the following described propenty focated 1n

JCLE County. Rlinois:
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LOT 50 IN ALBERT J. SCHORSCH IRVING PARK BOULEVARD GARDENS, 2ZNRD
ADDITION, A SUBDIVISION OF THE SOUTk 7 1/2 ACRES OrF THE EAST
HALF CF THE EAST HALF OF THE SOUTHEAST QUARTER OF THE NORTHWEST
QUARTER OF SECTION 20, TOWNSEIP 40 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINGIS.

PIN 13-20-128-0229-0000

which has the address of

6016 W ADDTSON, CHICAGC, IL 60634
‘Propemy Address)
TOGETHER Wi TH aii the improvements now or hereafter erecied on the prepeny. and all easements. appurenances. and
fixtures now or hereafter = pant of the property. All repiacements and 2dditions shall also be covered by this Secunity Instrument.
All of the foregoing is felarrd fo in this Security Instrument as the *Propeny.”
BORROWER COVEN/NY'S that Borrower is lawfully seised of the estate hereby conveved and has the nght 10 mongage.
prant and convey the Propenty zid that the Property is unencumbered, except for encumbrances of record. Borrower warranis
and will defend generally the title'to'the Property against all claims and demands. subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT comblnes vriform covenants for national use and non-1 niform covenanis with limited variations
by jurisdiction 10 cofstitute a tniform secusity instrument covering real propeny.

Borrower and Lender covenant and agice 2 fullows:

UNIFORM CGVENANTS:

1. Payment of Principal, Interest and Late Chary;e. Borrower shall pay when due the principal of, und interest on. the
debi evidenced by the Note and late charges duc under the Note.

2. Monthly Payment of Taxes, Insurance, and Other Charaes. Borrower shall include in cach monthly payment. togethel
with the principal and interest as set forth in the Note and any late charges. a sum for (a) tases and spacial assessments Jevied.
of to be levied against the Property, (b) leasehold paymenis or grcuns rents on the Property. and i¢) premiums for anurance
required under Paragraph 4. In any vear in which the Lender must'pay 2 mongage insurance premum o the- Secretary of
Housing and Urban Developmens (“Secretary™), or in any vear in which'such premium would have been required i Lender sl
held the Security Instnsment, each monthly payment shall also include either: (i a sum for the annual Mo7igage MSUTANCE PremIum
10 he paid by Lender to the Secretary, or (i a monthly charge instead of 2 mongage msurance premium if this Secuntv
Instrument is held by the Secretary, in a reasonable amount to be determined by the Secretary. Except for the monthly charge
by the Secretary, these items are cafled "Escrow ltems™ and the sums paid 1o Lender an: calied “Escrow Funds™.

Lender may, a1 any time, collect and hoid amounts for Escrow ltems in an aggregsie smount not 1o exceed the maximum
amount that may be requiryd for Borrower’s escrow account under the Real Estate Seudemc #ricedures Actof 1974, 12 U.s.C
§ 2601 2t seq. and implementing regulations, 24 CFR Pan 3500. as they may be amended from time to time ("RESPA™), except
that the cushion of reserve permitied by RESPA for unanticipated disbursements o disbursemens before the Borrower's payments
are available in the account may not be based on amounts due for the morigage msurance pre:mivid.

If the amounts held by Lender for Escrow Jtems exceed the amounts permitted to be held by RESPA,Lender shall account

10 Rorrower for the excess funds as required by RESPA. 1f the amounts of funds held by Lender at ary 7me are not sufficient (8
to pay the Escrow ltems when due. Lender may notify the Borrower and require Batrower to wnake up the shortage as permitied &)
by RESPA. *a
The Escrow Funds are pledged as additional securiy for all sums secured by «qis Security Instrument. If Borrower tenders 7y

1 Lender the full payment of all such sums. Borrower’s accouni shall be credited with the balance remaining for all instalimem ~
items {a), (b) and (¢) and any mongage insurance premium instaliment that Lender has not become obligated 10 pav to the r'n
Secretary, and Lender shail prompily refund any excess funds 1o Borrower.  Immediziely prior io a foreclosure sale of the  om
Property or its acquisition by Lender, Borrower’s account shall be credited with any balance remaining for all invtallments for ¥ {
'

items (a), (b) and (c).

3. Application of Payments. All pavrents under Paragraphs 1 and 2 shall be applicd by Lender as foltows:

First, to the morigage insurance premium to be paid by Lender 1o the Secretary or to the monthiy charge by the Secrelany
instead of the monthly mongage insurance premivm;

Second, 10 any faxes, special assessments, leasehold payments or ground rents, and {ire, flood and other hazar ! insurance
premiums, as required;

Third, to interest due under the Note:

Fourth, 10 amontization of the principa! of the Noie: and

Fifth, to late charges due under the Note.
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4, Fire, Flood and Other Hazard Insurance. Borrower
existence or subssquently erected, against any hazards. casualties and contingencies. including fire. for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insuce

" all improvemenis on the Property, whether now in exisience or subsequently erected. against loss by flocds io the extent required
by the Secretary. Al insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
 shall be held by Lerder and shall include loss payable clauses in favor of. and in a form xceptable o, Lender.
In the event of juss. Borrower shall give Lender immediate notice by mail. Lender may make proof of foss if not made
- promptly by Borrower. Each insurancs company concerned is hereby authotized and directed to make pavment jor such loss
. directly to Lender, instead of to Borrower and 1o Lender jeintly. Al or any pant of the insurance proceeds may be appiied by
/ Lender, at its option, sither (a) to the reduction of the indebtedness under the Note and this Secerity Instrument, first to any
- delinquent amounts 2pplied in the order in Paragraph 3. and then to prepavment of principal, of (b) to the restoration or repair
- of the damaged property. Any application of the proceeds 1o tie principal shall not extend or postpone the due date of the monthly
payments which are referred 10 in Paragraph 2. or change the amount of such payments. Any excess insurance proceeds over
an amount required to pay all outstanding indebtadness under the Note and this Security Iastrument shail be paid to the entity
legally entitled thereto.

ia the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebiedness, all right, title and interest of Borrower in and 1o insurance policies in force shall pass to the purchaser.

5. Occupancy. rreservation, Maintenance and Protection of the Property: Borrower's Loan Application; Leaseholds.

Borrower shall occupy, estabtish, and use the Property as Borrower's principal residence within sixey days after the execution
of this Security Instnzaent (or within sixty days of a later sale or transfer of the Property) and shall continue to occupy the
Froperty as Borrower's ‘orinzipal residence for ai icast one vear after the date ef occuparcy, unless Lender determines that
requirement will cause undie aardsiip for Borrower. of unless extenuating crreumstances exist which are beyond Borrower’s
control. Borrower shall notify L=ndsrs of any extenuating circumstances. Borrower shall not commit wwaste or desiroy, damage
or substantiz', change the Properiy #¢ allow the Propenty to deteriorate, reascaable wear and tear excepled. Lender may inspect
the Propenty if the Property is vacani o-zbandoncd or the loan is in default. Lender may 1ake reasonable action to profect and
preserve such vacant or sbandoned Froper::, Borrower shall also be .n default if Borrower. during the loan applicatiof process.
gave materiatly falsc or inaccurate informatien o statements 1o Lender wr failed to provide Lender with any material information)
in connect,on with the loan evidencad by the'Note-including, but rot limited 10, representations concerning Borrower's occupancy
of the Propenty as a principal residence. If this Security Instrument is on a leaschoid. Borrower shall comply with the provisions
of the lease. If Borrower acquires fee title 1o the-Piopenty. the leaschold and fee title shall not be merged unless Lemrler agrecs
tc the merger 'n wriling.

6. Condemnation. The proceeds of any award.or-claim for damages. dirsct or consequential, in connection With any
condemnation or other taking of any pan of the Property. or for conwevance tn place of condemnation, are hereby assigned and
skali be paid to Lender to the ewent of the fuil amount of the indebtedness that remains unpaid under the Note and this Security
Insirument. Lender shal! apply such proceeds to the reduction-of she indebiedness under the Note and this Securiiy Instrument.
first to any delinguent amounts applied in the order provided in Pacag.=ph 3. and then to prepayment of principa. Any application
o1 the proceeds to the principal shal! not extend or postpone the dac daie of the monthly payments, which arc referrad te in
Paragraph 2, or change the amount of such payments. Any cxcess proceeds over an amount required to pay al! outstanding
indebtedness under the Note and this Security Instrument shall be patd o 4nz entity iegally entitled thereto.

7. Charges to Borrower and Protection of Lander's Rights in the Froperiy. Borrower shall pay al! governmemal or
municipal charges. fines and impositions that arc not included 1n Paragraph 2. Borrower shall pay these obligauons on lime
directly 1o the entity which is owed the payment. 1 failure to pay would adverseiy-afiect Lender’s interest in the Property, upon
Lender’s request Borrower shall promptly fumish 1o Lender receipts evidencing thes: paviments.

If Borrower fails 1o make these payments or the pavments reguired by Paragraph 2 orails te perform any othier covenants
ard agreements contained in this Security Instrument, or there 1s a legai proceeding shat iy significanidy affect Lerder’s rights
in the Propenty (such as a proceeding in bankruptey, for condemnation or 1o enforce laws or irgelations), then Lender may do
ard pay whatever is necessary to protect the valuc of the Propenty and Lender’s rights in the Propert:, including pavment of taxes,
hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender urder this Paragraph shall become an additional dedt of Borrover wd be secured by this
Sccurity Instrument. These amounts shall bear interes: from the date of dishursement, at the Note fale, 2.2t the option of the ,
Lmnder, shall be immediately due and paysble.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Bortower: (a1 agrees i
writing tc the payment of the obligztion secured by the fien in a manner acceptablc te Lender: ¢bi coniests in good faith the lien
by, or defer.> against enforcement of the lien in, legal proceedings which 1 the Lender’s opinion operaie 1o prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. 1f Lender determines that any part of the Praperty ts sebicct 10 a lien which may attain prionty over
this Security Instrument, Lender may give Borrower a notice identifving the lien. Berrower shall sansfy ihe lien or 1axXe one of
more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

() Default. Lender may. except as limited by regulations issued by the Sccretany in the case of payment defaults,
require immediate payment in full of all sums secured by this Securuty Insirumzont if:
(v Borrower defaults by failing to pay 1 full any monthly payment requsted by this Securtty Instrument prior
to or o5 the due date of the next monthly pavment. or
(i) Borrower defaults by failing, for a period of therty days, to perforz any other oblizations contained in this

ry
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Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including section 341(d) of the Gam-
St Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the Secretary,
require immediate payment in fill of all sums secured by this Security Instrument if;
(i) All or pant of the Propenty, or a beneficial interest in a trust owning ali o7 part of the Propeny. is sold or
otherwise transferred (other than by devise or descent). and
(i) The propeny is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or graniee does so occupy the Property, but his or her credit has not been approved i accordance with the
requirements of the Secretary.
(c) No Waiver. If circumsiances occur that would permit Lender to require immediae pavment in full, but Lende:
does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumsiances regulations issued by the Secretarv will limit Lender’s
rights in the case of payment defaulss 10 require immediate pavment in full and foreclose if not paid. This Security
Instrument does nol authorize acceleration or foreclosure if not permitted by rezulations of the Secretary.
(e} Mortgage Not Insured. Borrower agrecs that if this Secunty Instrument and the Note are not determined to be
eligible for insurance under the National Housing Act within 60 davs from the date hereof. Lender mayv. 1 its option
require imuacdiate payment in full of all sums secured by this Security Instrument. A wrilten statement of any
authorized agent of the Secretary dated subsequent 10 60 davs from the date hereof, declining to insure 1his Security
Instrement 2:d the Note, shall be deemed concluzive proof of such inehigibility. Notwithsianding the forepoing, this
aption may no. b# exercised by Lender when the unavailabily of insurance is soicly due to Lender's faijure io remn
a mortgage insurzace premium to the Sccrelary.

10. Reinstatement. Bor'tver has a right io be reinstated if Lender has required immediate pavment in full because of
Borrower's failure to pay an amouat fée under the Note or this Security Insirument.  This right apphies even afier foreclosure
proceedings are instituted. To reinsiat. the Security Instrument, Borrower shall tender in a lump sum ail amounts requirec 1o
bring Borrowst’s account current ifiuding. to the exten: thev are obligations of Borrower under this Secunilv Instrument.
foreclosure costs and reasonable and custonian’ s omey’s fees and expenses properly associated with the foreclosute proceedmg.
Upon reinstatement by Borrower. this Secunity Instrrment and the obligatiors that it secures shall remain in effect as if Lender
had not required immediate payment in full. How ver, Lender is not required io permit reinstatement if: (i) Lender has accepted
reinsiatement after the commencement of foreclosurcpioveedings within two vears immediately preceding the commencement of
a current foreclosure proceeding, (ii) reinstatement w:'-preclude foreclosure on different grounds i the future. ot (iin)
reinstatement will adversely atfect the priority of the lien cxeeied by this Security Instrument.

11. Borrower not Relcased; Forbearance by Lender a0t a Waiver. Extension of the time of pavment o1 modification
of amortization of the sums secured by this Security Instrument grante)! by Lender to any successor in interest of Borrower shali
not operate to release the liability of the original Borrower or Borsowsr's successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to exterd ime for pavment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand inace bv the ongmal Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy skall orbe a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenanis and agieemems of this
Security instrument shall bind and benefit the successors and assigns of Lender ard Brrrower, subject 10 the provisions of
Paragraph 9(b). Bomower's covenanis and agreements shall be joint an¢ several.  Anv Dorrower who co-signs this Secuniy
Instrument bui does not execute the Note: {a) is co-signing this Securitv Instrument only o morneage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b4 is not persoraily oblipated 10 pay the sums
secured by this Security Inssrument; and (¢ 2grees that Lender and any othier Borrower may agiee (o extend. medify. forbear
or make any accommodations with regard e the terms of this Security Instrument or the Note withou: that Borrower's consent.

13. Notices. Any npotice to Borrower provided for in this Security Insirument shail be given by delivering i1 or by mailing
it by first class mail unless applicable law requires use of another method. The notice shali be direcied 1 the Property Address
or any other address Borrower designates by notice to Lender. Any notice 10 Lender shall be given by first class pail to Lender’s
address stated herein or 2ny address Lender designates by notice to Berrower. Any natice provided for in this Secriy Instrument
shall be deemed to have been given o Borrower or Lender when given as provided (n this Parapraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal faw and the fav of the
jurisdiction in which the Propenty is located. In the eveui that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of thiy Security Instrument and the Note are declared
to be severable.

15. Borrower's Copy. Bormower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage. or release of any
Hazardous Substances on or in the Propenty. Borrower shall not do. nor allow anvone else io do. amvthing affecting the Propenty
that is in violation of any Environmental Law. The preceding two seniences shall not apply w the presence. use. or sorage on
the Propenty of small quantities of Hazardous Substances that are generally recogzized to be appropriate 10 normat residential usas
and to maintenance of the Property.

Borrower shail promptly give Lender wniten notice of any investigation. claim, demand. lawsun or other action by any
governmental or regulatory agency or privaie pany involving the Propeny and any Hazardous Substance or Environmentz) Law
of which Borrower has actual knowledge. If Borrower leams, or is notified by anv governmental or regulatory authonty, that
any removal or othet remediation of any Hazardous Substances affecting the Propenty is necessary, Borrower shail prompily take

ILLINQIS FHA DEED OF TRUST
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3l necessary remedial actions In agcordance with Environmen: "
As used in this paragraph 16, “Hazardous Subsiances” are those substances defined s oxic or hazardous substances by
- Eavirenmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
- pesticides and herbicides. volatile solvents. materials containing asbestos or formaldehyde. and radioactive materials. As used
the paragraph 16, "Environmental Law™ means federal laws and laws of the jurisdictior: where the Property 1s focated that relate
_i0 health, safety or environmental protection.

NON-UNIFORM COYENANTS. Borrower and Lender further covenant and agree as follow s:

. 17, Assignment of Rents. Borrower unconditionaily assigns and transfers o Lender il the rents and revenues of the
Preperty. Borrower authorizes Lender or Lender's agents to coliect the rents and revenues and hereby directs each tenant of the

; Property to pav the rents (o Lender or Lender's agemts. However, prier 1o Lender’s notice to Borrower of Borrower's breach

* of wty covenant or agreemeni in the Secusisy Instrument, Borrower shall colieci and receive all rents and revenues of the Propenty
as trusiee for the benefit of Lender and Borrower. This assignment of renis constitutes an absolute assignment and not an
assignment for additionnl security only.

if Lender gives nofice of breach to Borrower: fas al! rents received by Borrower shall be held by Bosrower as trusiee for
benefit of Letider only, o be apalied to the sums secured by the Securiny Instrument: b Lender shall be entitled w coifect and
receive all of the rents of the Property: and ¢c) cach tenant of the Propenty shatl pay ali rents due and unpaid 1o Lender or
Leader's agent on lender’s written demand 1o the 1¢nant.

Borrowsr has nos rxecetted any prior assignment of the rents and has not and will not perform any act that would prevent
Lexder from exercisizg ‘o rights under this Paragraph {7.

Lender shali not be riquired to enter upen, take control of or mainzain the Property before or after giving notice of breach
to Borrower. However, Lanzer or a judicially appointed receiver may do 50 at any timw there is a breach.  Any application of
rents shall not cure or waive any defasht or invalidaie any other right or remedy of Lender.  This assignment of rents of the
Prypeny shall terminate when the doot secured by the Security Instrument is paid in tull.

18. Foreclosure Procedure. 1i L.ender requires immediate payment in fufl under paragraph 2. Lender may foreclose
this Security Instrumesnt by judicial preceeding. Lender shail be entilled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 12 ‘r.toding, but not fimited to, reasorable attorneys' fees and cost of title evidence,

1f the Lender’s interest in this Securiiy Instrument is held by the Secretary and the Secretary requires immediate
payment in full under Paragraph 9. the Secrtary may invoke the nonjudicial power of sale provided in the Sinale Family
Mortgage Foreclosure Act of 1994 ("Act™) (12 U.5.C. 3751 et seq.) by requesting n foreclosure commissioner designated
under the Act to commence fareclosure and fo seii tiae Property as provided in the Act. Nothing in the preceding sentence
shall deprive the Secretary of any rights otherwise av=“!=ble 10 a Lender under this Paragraph (8 or applicable law.

19. Release. Upon payment of all sums secured by this Socurity Instrument. Lender shall release this Security Insirument
without charge 1o Borrower.  Borrowes shall pay any revord. tion costs.

20. Waiver of Homestead. Borrower waives all rights of nomestead exemnption in the Propersy

21. Riders (o this Security Instrument. 11 one or more riders are executed by Borrower and recorded together with his
Security Instrument. the covenants and agreements of cach such ridershuibe incorporated into and shal! amend and supplement
thz covenants and azreements of this Security Instrument as if the rideri2) reere 2 pant of this Security Instrument.

The following r
Adjustaple Race

1dars are a-tached:
:}.‘

aer

BY SIGNING BELOW. Borrower accepts and agrees 10 the terms contained in this Soieriny Instrument and in any rider(s)
exesuted by Borrower and cecorded with is.

Witnesses: 1

P P . . ¢
. . R

CONCEFPCICH CTARRILLO

(]

2€

v

-

~

9:D

v
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STATE OF ILLINCIS, COUNTY ss: COCK

I, the undersigned, a Nz(pry Public in and for said county and siaie do hereby cenify that
RAMON CARRILLGC,
CONCEPCION CARRILLC, *TISBAND & WIFE

personally known to me to be the same person(s) whose nameys subscribed to the foregoing instrument. appeated befce me this

day in person. and acknowledged that (he, she. thev) signed and delivered the said instrument as ¢his, her. their) free and
voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this i - aa PELo TSy

! L
YA :

My Commission expires: D
’ ’J. (:' Lf/
— \’k L ST ./"‘:-;L_.C o
Notary Public -
‘((ﬂ‘(( Can

. .‘ R ‘.‘(\'(((I(Sn
.-é OFFICIAL SEAL" 2
£ Phyllis Glowacki ¢
< \ ’ Kl N
§ .’ ;nag) Public, S'tate of lilinois
My commssen Bap 2024,
'({(‘.\f('.'\'-n’rr;s\lf unpﬁ.z:‘?torfwr“).

-
»

¥y L

-
=
H

£755¢(

CHASE MANHATTAN MORTGAGE CCRECRATICN
625 NORTH COURT SUITE 300
PALATINE IL 60087

ILLINOIS FHA DEED OF TRUST
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 3 77h day of April, 1935
and is incorporated into ad skall be deemed to amend :md supplement the
Morngage, Deed of Trust or Sccurity Deed ("Security Instrument” )y of the same date given by the undersigned

{"Borrower”) 2 secure Borrower’s Note « "Note ™! to

CHASE 2ANHATTAN MORTGAGE CCRPORATION » 2 cc*pcra'ion organizeo and

existing onder the laws o7 the State of New J@arse
{the ~Lender /ol s same date and covering the prepenty descrited in the Sexurity Inslrumcn' and focated at:

T o~
- T

Frormrs Adron!

2

=

THE NOTE CONTANNSG PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYA'ENT. THE NOTFE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGZ AT ANY ONE TIME AND THE MANIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS. /Iniaddrion to the cocenants and agreements made in the Security
instrumsnt, Borrower and Lender further covenant and agree as follows:

1. INTEREST RATE AND MONTHLY TAYMENT CHANGES

(A) Charnge Date

Tire interest rate may change on the first day of Juiy, 139 . and on that day of cach
succeeding vear. “Change Date” means ¢ach date on yawh ihe interest raie could change.

(B) The Index

Beginning with the first Change Date, the interest rard will be based on an ladex. “ladex” means the weekly
aversge yield on United Staies Treasury Securitics adjustedsa 2 constant materity of one year. as made avariable
by the Federal Reserve Board. “Current Index” means the mos? racent Index figure avzilable 30 days before the
Change Datc. If the fndex tas defined aboves is no longer avatiable, Lender will use as a pew Index any index

FHA Adjustable Ratz Rader
C.T33LT Page 1 of 3 596 (Rephaies rey 10 93,
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prescribed by the Sccretary (as defined in Paragraph 7(B)). Lender will give Borrower notice of the new Index.
(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calcu!zie a new interest rate by adding a margin of

Three
perceniage points ( 3.000 %) to the Curren: Index and rounding the sum to the neares: one-

eighth of one percentage point {0.125% ). Subject to the limits stated in Paragraph 5{D) of this Notc, this rounded

amount will de the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0% » on any single
Change Date. The interest rate will never be more than five percentage points (3.0% 3 higher or fower than the
initial interest rate stated in Paragraph 2 of this Note.

(E) Calculation of Payment Change

If the interest raie changes on a Change Date, Lender will calculate the amount of monthly pavment of
principal and interest which would be necessary 10 repay the unpaid principal balance in full at the maturity date
at the new interest rate through substantially equal pavments. In making such calculation. Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in pavment on the
Notc, reduced by the amount of any prepavments 1o principal. The result of this calculation will be the zmount
of the new monthly pavment of principal and intcrest.

{F) Notice of Changes

Lender will give notice to Borrower of any change in the interest raic and monthly payment amoumt. The
noticc must b7 eiven at least 25 dayvs before the new monthly payvment amount is due. and must set fonh ) the
date of the notice. fiiy the Change Date, (iii) the old interest rate, (iv) the new interest rate. (v) the new monthly
payment amount.(vi).the Current Index and the date it was published. (vii) the method of calculating the change
in menthly paymen. anount. and (viii) any other information which may be required by Jaw from time 10 uime.

(G) Effectivi fai= of Changes

A new interes! tare calculated in accordance with Paragraphs 5(C) and 5(D» of this Note wiil become
effective on the Change Dais) Borrower shatl make a pavment in the new monthly amount beginning on the first
payment date which occurs-aricast 25 days after Lender has given Bosrower the notice of changes reguired by
Paragraph 5(F) of tyis Notel Forrower shall have no obligation to pay any increase in the monthly paymnent
amount calculated in accordanc witb. Paragraph 5(E) of this Noie for any payment date occurring Jess than 25 davs
after Lender has given the reqiited notice. 1f the moathly payvment amoumt calculated in accerdance with
Paragraph 5(E) of this Notc decreased . ot Lender failed to give timely notice of the decrease and Borrower made
any monthly payment amounts exceedip. '« payment amount which should have been stated in a imely notice.
then Borrower has the option 1o either ¢0) demand the retumn 10 Borrower of any excess pavment. with iaterest
thereon at the Note rate (a2 rate equal to the iuerst rate which should have been stated in a nimely notice ). or i)
request that any excess payment, with interest thereon at the Note rate. be applied as payment of principal.
Lender's ovligation to return any excess paviiwr: vith inierest on demand is not assignable even 1f this Noie 15
therwise assigned before the demand for rewurn is‘made.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants ceatained in this Adjustable Rate
Rider.

ot e Lo _(_.é“'_.._'}- . e
< - e . AL s gles Ty
RAMON | CARRI b CONCESCION CARRILLO
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