QE‘(:FI IAL COPY

RECORD AND RETURN TC:

U M MORTGAGE SERVICES. INC.
3400 CUNDEE ROAD-SUITE 150
NORTHBROGK, ILLINGIS 60062

COOK COUNTY

RECORDER i3
JESSE WHITE o '
Gl moron - BRIDGEVIEW OFFICE sreize

02/03/97 9006 HCH

REFINANCE [ FHA Case No.
MORTGAGE 131:8648421-703-203;&

6269485

THIS MORTGAGE (*Security Instruiesic™) 15 gnenon JUNE 23, 1997
The Mortgagor is
FRANCISCO SANDOVAL, MARRIED TC YOLANDA SANDOVAL AND JOAQUIN CORREA, A
SINGLE PERSON AND RAUL SOTO, MARRIED TO OFELIA SOTO

4534 NORTH DRAKE AVENUE, CHICAGO, ILLADDIS 60625

(*Borrower*). This Security [astrument is given to
J M MORTGAGE SERVICES, INC.

which is organized and cxisting under the laws of THE STATE OF ILLINOIS . and
whose addressis 3400 DUNDEE ROAD-SUITE 150

NORTUBROOK, ILLINOIS 60062 {"Lender®). Borrower owes Leader tae principal sum of
ONE HUNDRED THIRTY ONE THOUSAND THIRTY THREE

AND 00/100 Doifars (U.S. § 131,033,000 S
This debt is evidenced by Borrower's note dated the same date as this Security instrument ("Note), which
provides for monthly payments, with the full debt. if not paid zarlier, due and payable on JULY 1

2027 . This Secunity [nstrument secures to Lender: (a) the repaynwent of the debs evidenced by the
Note. with interest, 2nd all rencwals, extensions and modifications of the Note: (b} the payment of all other sums,
with interest, advanced under paragraph 7 1o protect the security of this Security Instrument; and (c) the performance
##YOLANDA SANDOVAL AND OFELIA SOTO ARE EXECUTING THIS MORTGAGE SOLELY FOR THE
PURPOSE OF WAIVING ANY AND ALL MARITAL AND HOMESTEAD RIGHTS

FIIA Ulinots Mortgage - 496

@:IR(ILI 96081
VWP LIORTGAGE FORMS - §20-521.7291 X5~ f —S Z S—
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if the amounts held by Lender for Esvrow ltems exceed the amounts perniitted to be held by RESPA, Lender
shall account to Botrower for the excess funds as raquired by RESPA. 1f the amounts of funds held by Lender at any
timx are pot sufficient W pay the Escrow Mems when due, Lender may notify the Borrower and require Borrower 1o
make up the skortage as permytted by RESPA.

The Escrow Funds are pledged as additional secunty for all sums secured by this Security Instrument. If
Borrower tenders 1o Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining fot all insialitaent Hems (a). (b), and (<) and any mongage insurance premium instailment that Lender bas
not become obligated 1o pay to the Secretary, and Lender shall prompily refund any excess funds fo Bommower.
taunediztely prior to a foreclosure sxle of the Propesty or it< acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for iterrs {a), (b)), and (c).

3. App’icuvion of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as fotlows:

Eigst. 1o b montgage insurance premivm 1o be paid by Lender to the Secretary ur to the monthly charge by the
Secretary instead of the moathly mongage insurance premium;

Second, 0 any tares. special assessments, feaschold pavments or ground rents, and fire, flood and other hazand
insurance premiums, a4 tvyvired;

Third. 1o wicrest Juc uroer the Note:

Fouith, to amortization £/ 5 pnncipal of the Nole: ami

Eifth. to late charges due upder the Note,

4, Fire, Flood and Giber Hara: d Insurance. Borrower shall snsuge sli improvements on the Property, whether
oow i existence of subsoquently erected, agiind any hazards. casuslties, and contingencies, including fire, for which
Lender requires insurance. This insurance <idl be maintained 0 the amounts zad for the periods that Lender
requires. Borrower shali also wsure all imjirorcinents on the Propery, whether pow in existence or subsequently
erected, against loss by floods to the extent requir«f by the Sacretary. All inoirance shall be carned with companies
approved by Lender. The insurance policies and any rencals shall e held by Lender and shall include loss payable
clauses in favor of, and 1 a form acceplable 1o, Lendes

I5: the event of kss, Borrower shell give Lenser inun~drit- notice by marl. Lender may make proof of loss if not
made promptly by Brrrower. Each insurance company convened s hereby authorized and directed (0 make payment
for suck Joss directly to Lender, instead of 10 Borrower and o (oader jointly. All or any part of the insurance
proceeds may be applicd by Lender, at its option, cither (a) 10 the redsztion of the indebtedness under the Note and
this Security Instrument, fint to any delinquent amouns applied in the orcr in paragraph 3, and then te prepayment
of primipal, ot (b} (o the restoration or repatr of the daantaged Propenty. Ay application of the proceeds to the
prncipal shall not c2tend or postpone the due dste of the monthly pavments waich are referred 1o in paragraph 2, o7
change the amount of such payments. Any excess insurance procedds over an amours: required (o pay ail ovstanding
1ndebtedness under tie Node and this Secunity Instrument shall be pand (o the enuty jegalix catitled thereto.

In the event of foreclosure of this Secunty Instrument or other transfer of title 1o the Property that extinguishes
the indebledness, alf righi, title and inlerest of Borrower in and to insurance poiicies Vi force shall pass 1o the
purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's'{ uan Application;
Leaseholds. Borrower shall occupy. cstablish. and use the Propenty as Borrower's principal residenc-within siaty
days aiter the execution of this Secarity {astrument (or within sixty davs of a later sale or transfer of ‘b Pruperty)
and shall continue to occupy the Property as Berrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue handship for Borrower, or unless extenuating
circumstarces exist which are beyond Borrower's contiol. Borrower shall netify Lender of any extenuating
vircumstances. Borrower shafl not commut waste or destroy, damiage or substantially change the Propenty or allow the
Property to detenorate, reasonable wear and tear excepled. Lendar may inspect the Property if the Property is vacent
or abandoned or the loan is in defavit. Leader may take reasonable action to protect and preserve such vacani or
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(i) All or part of the Property. or a beneficial interest fn a trust owning all or par: of the Property, is sold
or ctherwise transferred {other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her princtpal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.
{c} No Wairer. If circumstances occur thal would permit Lander 10 require immediate payment in full, but
Leader does pot require such payments, Lender does not waive its nights with respect 1o subsequent events.
{d) Regulations of HUD Secretary. In many circumstances reguiations issued by the Secretary will fimit

paid. This Secunty [nstrument does not authorize acceleration or foreclosur: if not permitted by regulations
of the Secretary.

(e)-sloriguge Not Insured. Borrower agrees that if this Secunty Instrument and the Nole are not determined
to be rigihle for insurance under the National Housing Act within 60 days from the date hereof, Lender
may. al its'opton, require immediate paymeat in full of all sums secured by this Secunty Instrument. A
written staiemori-of any authorized agent of the Secretary dated subsequent to 60 days from the date hercof,
declining to itsursthis Security Instrument and the Note, shall be deemed conclusive proof of such
incligibility. Notwiih:tanding the foregoing, this option may not be exercised by Leader when the
unavailability ¢f inswiance is solely due to Lender’s failure to temst a mortgage insurance premium to the
Secretary.

10. Reinstatement. Borrower ias 7-mght to be reinstated 1f Lender has required immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Secunity Instrument. This night applies
even after foreclosure proceedings are instimted. To reinstate the Security Instrumenl, Borrower shall tender in 2
lump sum ali amounts required {0 bring Borro'we:'s‘account current including, to the extent they are obligations of
Bacrower under this Security Instrument, foreclosur: costs and reasonable and customary attomeys’ fees and expenses
propetly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Secunty Instrument and
the cbligations that it secures shall remain in effect as i1 Lender had not required immediale payment in full.
However, Lender is not required fo permut reinstatenncit 11 (3) Lender has accepied reinstatement after the
compaencement of foreclosure procuedings within two years iarxdiately preceding the commencement of a current
foreclosure proceeding. (i} reinstatement will preclude foreclosiie ‘on different grounds in the future, or (iti)
reinstatement will adversely affect the prionity of the lien created by thus Secraty Instrumen:.

11. Borrower Not Released; Forbearunce By Lender Not a Walver. Fxtension of the tune of paymeat or
modification of emortization of the sums secuted by this Secunty Instrumen? vranted by Lender 1o any sucvessor in
interest of Borrower shall not operate to release the liability of the onginal Soricwer or Borrower's successor in
interest. Lender shall rot be required to commance proceedings against any succera v i interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security listrament by reason of any
demand made by the original Bosrower or Borrower's successors in inlerest. Any forbearancy oy Lender in exercising
any nght or remedy shall not be a waiver of or preclude the exzrvise of any nght of remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The coveasuts and agreements
of this Security [nstruneat shali bind and benefit the succeson and assigns of Lender and Borrow.r, 'subject to the
provisions of paragraph 9(b). Borrower's covenants and agrecments shall be joint and several. Any Jorower who
co-signs this Secunity {nstrument but does not execute the Note: (a} is co-sigmng this Secunty Instrument enly to
mortgage, grant and convey that Borrowee's interest in the Property under the terms of this Secunity Instrument: {b;
is not personally oblipated to pay the sums secured by this Secunity Instrument; and (¢) agrees that Lender and any
other Borrower may agree to exiend, modify, forbear or make any accommeodations with rzgard o the terms of this
Sccurity Instrument or the Note without that Borruwer's consent.
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18. Fureclosure Procedure. If Lender requires immediate payment in fufl under paragraph 9, Lender may
foreclose this Security Instrument by judiciul proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this parugraph 18, including, but not limited to, reasonable

attorneys’ fees und costs of title evidence.
If the l.ender’s interest in this Security Instrument is held by the Secretary and the Secretary requires

immediate payment in full under Paragruph 9, the Secretary may invuke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 e1 seq.) by requesting
a foreclosure commissiuvner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Sccretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Relenss, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument witkou! ~harye to Borrower. Borrower shall pay any recordation costs.

20. Waiver of £lzicstead. Borrower waives all right of homestead exemption in the Propenty.

21. Riders to this Sects ity Instrument. If one or more nders are executed by Borrower and recorded together
with this Security instrumeat, the cov-aants of vach such rider shalt be incorporated into and shall amend and
supplement the covenants and agreements£ this Security Instrument as of the rider(s) were a part of this Security

Instrument. {Check applizable box(esj. . —
L1 Condominium Rider i Growing Equity Rider L1 Other fspecify]

(L3 Ptanned Unit Development Rider L Craduated Payment Rider

97180218
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