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LOAN NO. 456371 MORTGAGE 131 8706786

THIS MORTGAGE ({"Security Instrument’) Is givancn July 1, 1997
The Mortgagoer Is SHERRIDON LYONS, A Divorced Person, Not Remarrled

{"Borrowar”}, Thig Security thstrumant Is given to
Forest Park National Bank

. which ig
organized and existing undar the laws ol the State of [11inots , and
whose addrossis 7348 W Madison, Forest Park, 1L 60130

("Lender’}. Burrower owes Lender the principal sum of

One Hundred Five Thousand One Hundred Sixty Four Dollars and Zero Cents
Dollars (U.S. $ 105,164.00 )-
This dabt (s evidenced by Borrower's note dated the samae date as this Securily Instrument ("Nota®), which
provices lor monthl}; payments with the full debt, It not pald oarller, due and paTabIa on
Jul f; 1, 202 . Thia Sacurlty Instrumant socures to Lender: (n) the repayment of the delt
evidanced by tho Note, with interest, and all renewals, extensions and modifications of the Mole; (b) the
payment of all other sums, with Inlerast, advancad under paragraph 7 {o protect the security of this
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Securlly Instrumant; and {¢) ihe performance of Borrowar's covenants and agreamants under this Security
Instrument and the Note. For this purpose, Borrowar does heraby morigage, grant and convey lo the
Lander the fallowlng described properly located in

Cook County, lflinols:
LOT 42 AND THE SOUTH 1/2 OF LOT 43 IN BLOCK 13 IN AMSTETT AND BRAUNS ADDITION
TO HARLEM, BEING A SUBDIVISION OF BLOCKS 2, 10, 13 AND 20 [N JOSEPH K,
DUNLOP'S SUSDIVISION OF THE WEST 1/2 OF THE SOUTHEAST 1/4 AND THAT PART OF

THE EAST 173 OF THE EAST 1/2 OF THE SOUTHWEST 1/4 LYING SOUTHEAST OF THE
CENTER OF DES OLAINES AVENUE, IN SECTION 13, TOWNSHIP 39 NORTH, RANGE 12,

OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ITLLINOIS.

TAX 1D # 15-13-415-196-0000

which has the addrass of 1012 BELDIT AVt
FOREST PARK (Streat, City],
itinols 60130 |2ip Code) {"PropantyAudress’);

TOGETHER WITH all the improvemants now or harsafter arected on the proparty, and all easemants,
appurtenances and fixtures now or hereaftor a pan of ta-propenty. All replacements and addltions shall
a}l‘sc ge coverad by this Sccurity Instrument. All of the foregring Is referred to In this Securlty Instrument as
the “Propenty.”

BOHRO%VEH COVENANTS that Borrower i3 lawlully seized of tha estate hereby conveyed and has the
right to morigags, grant and convey the Propenty and that tue Prorerty Is unencumbered, except for
encumbrances of record. Barrower warrants and will defend generaly tha.tltle to the Proparty against aft
claims and demands, subjecl to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unitarm cavenanis for nutlonal use and non-uniform
covenants with limited variations by Jurisdiction to constitute a unltarm sacurtv_Instrumeant covering real
propery.

Bo\:rower and Lender covenant and ngree as {ollows:

UNIFORM COQVENANTS.

1, Payment of Principal, interest and Late Charge. Borrower shall pay when oug tha nrincipal of,
and Interast on, the debt evidenced by the Note and late charges due under the Note.

2. Manthly Paymant of Taxes, Insurance and Othor Charges. Borrower shall Includa.In each
monthly payment, logether with the principal and interest as set forth in the Note and any late charges, 4
sum for {n) taxes and special assessments levied or to be levied agalnst the Praperty, (b} lsasshold
payments or ground rents on the Proparty, and (c) premiums for Insurancs required under paragraph 4. In
any year in which the Lender must pay 8 mortgage insurance premium to the Secretary of Housing and
Urban Development ("Secratary”), or in any yaar in which such premlum would have heen required If
Lender stlll hald the Security Ingtrumant, sach manthly paytnent shall alsa include elther: () a sum lor the
annual morntgage (nsurance pramium to be pald by Lender to the Secrelary, or (i) a monthly charge Instead
ol a mortgage Insurance gremium if this Securlty inatrument 1s held by the Secretary, In a reasonable
amount to be determined by the Secretary. Except for the monthly charge by the Secratary, these itams
are called "Escrow Hems* and the sums paid to Lender are called "Escrow Funds.”

FHACaseNo 13] 8706786 c
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Lender may, at any lime, collect and hald amounts [or Escrow Ilems in an aggregale amount not o
axceed the maximutit amount that may be required lor Borrower's escrow account under the Real Estale
Settlament Procedures Act of 1974, 12 U.5.C. Section 2601 et set). and iImplementing regulations, 24 CFR
Part 3500, as the; mey be amended from time to time ("RESPA"), except that the cushlion or ressrve
permitted by RESPA for unanticipated disbursements or disbursemants hefore the Borrowst's paymenis
are available in the account may not be based on amounts ¢jue lor the mortgage Insurance pramium.

It thy amatints held by Lander for Escrow ltems excead the amounts permitted 1o be heid by RESPA,
Lender shall nccount to Borrower for the excess funds as required by RESPA, If the amounts of funds held
by Lander at any.time Is not sulficient to pay the Escrow ttoms when dus, Lender may notlfy the Borrowar
and requirg 8oirouiar to make up the shortaﬁle a8 permiited by RESPA.

The Escrow fuida are pletdged as additional security for all sums secured by this Secutity instrument,
If Borrowar tendars v ander the full payment of all such sums, Borrower's account shall be cradited with
the balance romalning tor-all installmant items (a). {b), and {c) and any mortgage insurance premium
Installment that Lender has ot bacome obligated ta pay ta the Secrelary, and Lender shall promptly
refund any excess funds ic Sorrower. Immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower's account shall be credited with any balance remaining for all Instaliments
lor items (), (b), and (¢}.

ol 3. Application of Paymants. Ail payments under paragraphs 1 and 2 shall be appilad by Lender as
oliows:
Elrst, to the mortgage Insurarce premium I ba pakl by Lender to the Secretary or to the monthly
charge by the Secratary Instead of the mori iy mongage Insurance pramium;
Secongd, to any laxes, spacial assessments, lasaenald payments or ground rents, and fire, flood and
other hazard insurance premiums, as required:
Third, to Interast dus undar the Note;
Eourth, to amortization of the principal of the Note; ard
Eifih, to late charges duo under the Note.

4, Fire, Flood and Other Hazard Insurance. Borrowar shalllisyre all improvements on the Property,
whethar now In existence or subsequently erected, againgt any hazaray, casualties, and contingencies,
including fire, for which Lender requires Insurance. This insurance sha'l.bs malntainad In the amaunts and
for the perlods that Lender requires. Borrowar shall also insure all improvamants on the Propenty, whether
now (n existance ot subsequently aracted, against loss by ficods to the extent reruired by the Sccretary. Al
insurance shall ba carrled with companies approved by Lender. The Ingurance dpciicles arl any renawals
ﬁ"ﬁi': be hald by Lender and shall Include loss payable clausss in favor of, and i & form acceptable to,

ander.

In the event of loss, Borrower shall give Lender immediate notice by mall. Lande: mpy make proof of
loss It not made promptly by Borrower. Each Insurance company concerned s hereby e.inorized and
directed to make payment for such loss diractly to Lender, Instead of to Botrower and 1o Larus: jointly. Al
ar any part of the insurance proceeds may be applied by Lender, al its option. sither (a) to the rartuction o
the Indebtedness under the Nota and this Security instrumen, first 10 any dalinquent amounts applled in
the arder In paragraph 3, and '"en 10 prepayment of principal, or (b) to the restoration or repalr of the
damaged Proparty. Any upplication of the proceeds to the principal shall not extand or postpone the dus
date of the manthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess Insurance roceeds over an amount required to pay all outstanding Indebtedness
under the Note and thig Security instrument shall ba pald to tha anlity legally entitied thersto.

tn the event of forsclosure of this Securlly Instrument or other transfer of title lo the Property that
extinguishes the indebtednass, all right, titls and interest of Borrower in and to ingurance policles in torce
shall pass to the purchaser.

FHACase No. 131 8706736 3
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8. Ocoupancy, Praservation, Maintenance and Protection of the Property, Borrower's Losn
Applicstion; Leaseholds. Borrower shall accupy, establish, and use the Proparty as Borrowar'y principal
rosidonce within sixty days after the execution of this Security Instrumaent (or within sixty days of a (ater sale
or transtor of the Propery) and shall continue to occupy the Property as Borrower's principal residence lor
al lsnst ong year atter the date of occupanty, unless Lender daturminas that raqulrement will causs undue
hardship for Borrower, or unless extanueting circumstances axist which are beyond Borrower's control.
Borrowar shallnollfy Lender of any extenuating clrcumslances. Borrower shall not commit waste or
destroy, damuqe or substantislly change the Propenr or allow the Property to detarlorate, reasonable wear
and tear exceptes- Lender may inspect the Property If the Property s vacant or abandoned o the loan 18 In
delault. Lendgr muy *ake reasonable action to prolect and presarve such vacant or abandoned Pro‘mny.
Borrowar shall alsc ran default It Borrowar. during the loan application process, gave materlally lalse or
inatscurate infarmation o7 slatements to Lender {or falled to provide Lender with any matetlal informatlon) in
carnention with the loait uvidanced by the Note, Including, but not iimited to, representations concernin
Borrower's occupancy of ths P:opanr as a principal rasidence. it this Securlty instrumant (8 on a isasetold,
Botrawer shall coml)ly with.t:3 provisions of the tease. I! Borrower acquires fee title to tha Property, the
loauehold and tae title shal not be'marned unless Londer agress lo the margar in wriling.

8. Condemnation. The proceeds orany awarct or clalm lor demages, direct or consequential, In
cornnction with any condemnatlon or uther taking of any part of the Prapery, or for conveyance In piace
of condemnation, are haraby assigned and s)ilt be pald 1o Lender to the extent of tha tull amount of the
Indubtedness that remalns unpald under the Nete-and this Security Instrumant. Lander shelt apply such
proseads to thy reduction of tha Indebtedness cinder the Nota and this Sagurity Instrumant, lirst to any
dellnguent amaounts appiled in tha arder provided th paragraph 3, and then 1o Frepnyment of ptinclpal. Any
appication of tho procaeds to the principal shall nat extend or postpone ihe due date of the monthly
payments, which are relerred to In paragraph 2, or chunce the rmount of such paymants. Any excess

roceeds over an amount raquired to pay all outslanding ‘ndabtednass under tha Nole and this ecurily
nshiumen? shall ba paid to the entity legally ertitied theroto.

7. Charges 10 Borrower and Protection of Lender's Rights i the Property, Borrowar shall pay all
govarnmental or municipal charges, finea and Impositiony that are no! ing'uded In para?raph 2. Borrower
shall pay these abligations on time directly to the entity which Is owad tha nayment, if faiiure to pay would
ativurssly aHect Lender's Intarast in thn Property, upon Lender's request Ecirowar shall promptly furnish to
Lender racelipts evidencing these paymenls.

if Borrower talis to make theso payments or the payments raquired by partgraph 2, or falls to perform
any other covenants and agreaments conlaingd In this Sacurity Instrument, or there is a lagal proceeding
that may significantly alfect Lender's rights in tha Properly (such as a Jﬁrocaeding I=~hankrupley, for
cahdemnation or to anforce laws ot ragulations), than Lender may do and pay whate ‘ar i3 hgcagsdry to

rotact the value of the Property and Lendar's tights In the Property, including payment ¢! tiaes, hazard
nsurance and other items mantionad In paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additionai debt of Brrower
and be secured by this Sncurltr Instrument. These amounts shall bear interest from the' auta of
disbursament, at the Nole rate, anc! at thg option of Landar, shall be immediately due and payabia.

Borrower shall promptly discharge any llen which has priorlty over this Securlty Instrumant unlass
Borrower: (a) agroes In writing to the payment of the obligation secured by the llen in & manner accaplable
to Lender; (b) contests In good faith the Han by, or delonds agalnst anforcement of the flen in, legal
Procaedlngs which in the Lander's opinlon aperate to pravent the enlorcemant of the lien; ar (¢) secures
rom the holdar of tha llan an agreament satisfactory to Lender subordinating the lien 10 this Securlty
Iistrumant. It Lender detarmines that any part of the Property Is subject to a lien which may attain priorlty
over this Securlty Instrumant, Lendar may give Borrower a notice ldentifying the llan. Barrower shall sallsly
the llen or take one or mora of the actions set forth above within 10 days of the giving of notica.
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8. Fees. Lender may collect fees and charges authorized by the Sacratary.

9. Grounds for Acceleration of Debt,
(a) Defuult, Lender may. except as limlted by regulations issued by the Secretary, in the case of
ﬁayment defaults, require Immedlate paymant in fuil of all sums secured by this Securlty Instrument

() Borrower defaults by feiling 1o pay in full any monthly paymaent required by this Sacurity
ing'*umant prior to or on the dus date of the next monthly payment, or
i Borrowet defaults by falling, for & perlod of thity days, to perform any other obligations
contziiiad In this Securlty (nstrument.
(b) Sale Without Credit Approval. Lender shall, if parmitted by applicable law (Including Section
J41(d) of tra Carn-St. Germain Deposttory Ingtitutions Act of 1882, 12 U.S.C. 1701)-3(d)) and with
the prlor approva’ of the Secretary, requlre Immediata payment In full of all sums secured by this
Securlty Ingtrunieric i
(i) All or part of tae Property, or a baneficial Interest in a trust owning all or part of the Property, Is
soid or otherwiscranstarred (other than by devisa or descent), and
(il The Proparty Is nct oueunled by the purchaser or granlea as his or her principal residoence, or
the purchaser or grantve dnss 80 occupy the Propery but his or her crodit has not been
appraved in accordance with the requiruments of the Secretary.
(¢} No Walver. Il clrcumstances nucur that would permit Lender to require immediate payment in
full, but Lender does not raquire suck-nayments, Lender doas not walve Hta rights with respact to
subseguent events.
‘d) Regulations of HUD Secretary. In'many rircumstances ragulations issued by the Secretary will
llmit Lencler's rights, In the case of payment celaults, to require Immediate payment in fuil and
forecicse I not pald. This Security Instrumeri-cGes nal authorize aceeleration or foraclosurs if not
permitted by regulations of the Sucretary.
() Morigage Not Insured. Borrower agrees tha.” this Socurity Instrument and the Note are not
detarmined to he efiglble tar Insurance under tha Natiora! Housing Act within 80 days from the date
hereof, Lender may, at ts option, require Immaciate avmant in full of all sums sacursd by this
Security Instrument. A written statement of any authorizisu agori-of the Secretary dated aubsaquent
to 60 days from the date hareol, declining ta insure this Security instrumaent and the Note, shall be
deerined conclusive proof of such Ineliglbliity. Notwithstanding the 15:agoing, this option may not be
exorcised by Lender when the unavaillabliity of insurance is so'ely dueto Lender's fallure to remit a
mortgage insurance premium to the Secratary.

10. Reinatatemaent. Borrower has a right to ba reinstated If Lender has raquiie) immediate payment in
full because of Borrower's fallure to pay an amount due under the Note or this Securlty Instrument. This
right applies even alter toreclosure proceedings are Instituted. To relnstate the Se<uiiy. instrument,
Borrower shall tendar [n a lump sum all amounts required to bring Borrower's account cudtsaldneluding, to
the oxtent thay are obligutions of Borrowor under this Sacurity Instrument, foreclosurs costs and
reagonable and customary attorneys’ foes and expenses properly associated with the fireciosure
proceeding. Upon relnstatemant by Barrowar, this Security Instrument and the obligations that i secures
shall remaln In eect as It Londer had not requlred Immadiata paymant in {ull. Howover, Lendar I8 not
required to permit reinstutement It () Lender hos accepted relnstalement after the commencement of
foreclosure procesdings within twa years immedistely proceding the commencement of a current
foraclosure proceeding, () relnstatemant will precluda foraclosure on differant grounds In the tutura, or (1)
teinstatoment will adversely affect the priority of the lien crentad by this Securlly Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver, Extanslon of the time of
payment or moditication ol amortization of the sums secureu by this Securlty Instrument granted by Lender
to any successor In intarest of Borrower shall not operate to rolense the llabliity of the otiginal Botrowar or

FHACaseNo. |3] 8706786
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Borrower's successor in interest. Lendar shall not be required to commence procaedings agalnst any
successor In Interest or rafuse to axtend time for payment or otherwlse modify amaontization of the sums
secured by this Securlty Instrumant by reason of any demand made by the original Borrower or Borrowar's
successars in intarest, Any forbaarance by Lendar in exercising any right or remady shall not be a walver of
or praciude the exercisa of any right or remady.

12, Successors and Assigns Bound; Joint and Several Lisbiiity; Co-Signers, The covenanis and
agreements «f this Security Instrument shall bind and benefll the successors and nssigns of Lender and
Borrower, subjurt 1o the provigions of paragLraph 9(b). Barrower's covenanis and agreemants shall ba joint
and several. Any-Sorrowar who co-signs this Securlly Instrument but does not execute the Noate: (g} is
co-signing this Ssauitty Instrument only to montgage, grant and convey that Borrower's Interast in the
Property under the tarms of this Securlty instrument; (b) I8 not perschally chiigated to pay the sums
secured by this Secui'ty Instrumant; and (¢) agrees that Lender and any other Borrower mar agree 1o
axtend, modliy, forbear Gr rieke any accommodations with regard 1o the terms of this Secunlty Instrument
or the Note without that Borrrvar's consent.

13. Notices. Any notice to-gurrower Provlded for In this Security Instrumant shail be given by
delivering it or by rnalling it by lirst class mail unlpss applicable law requires use of another method. The
notlce shall be ditected to the Properly Address or any other addiress Borrowar daslgnates by notice to
Lander. Any nollce o Lander shall be glven by first class mali to Lender's address stated herein or any
address Lender designates by natice to Borrawar. Any notlce provided for in this Securlty Instrument shall
b deemed to have been glven to Borrower ot L4 ader when given as provided In this paragraph.

14, Governing Law; Severabllity, This Securlty Insirument shafl ba governec by Faderal faw and the
law of the jurisdiction in which the Property is locatet’. ib the event thal any provision or ¢lause of this
Sacurity tnstrument or the Note conflicts with appiicable iew, such conflict shall not atfec! other provisions
ol this ecuritY Ingteument or the Note which can be giverrafect without the contlicting provisian. To this
and the provislons of this Security Instrumant and the Note are-dnciarad 1o be severahle.

18. Borrower's Copy. Borrower shall be given one conformed coupy of the Note and of this Securlty
inglrument.

18, Hazardous Subsiances. Borrower shall not cause or permit the preeanca, use, disposal, storags,
or relgase of any Hazardous Substances on or i the Property. Borrowar shei ot do, nor allow anyene
eise 10 do. anything allecting the Praparty that is In violation of any Environmental Law, The praceding two
sentances shall not apply to the presence, use, o storage on the Property of small quan!les of Hazardous
Substances that are genvrally recognizad to be appropriate to normal residentlal uses and ‘o maintenance
of tha Propeny.

Borrower shall promptly give Lender writtent natlce of any Investigation, claim, demand, fawsult or other
actlon by any governmantal or ragulatory agency or private parly Involving the Propety ‘and any
Hazargous Substance or Environmental Law of which Borrower has actual know:edga. |f Borrovier learns,
of is notitted by any governmental or ragutatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Properly i3 nacessary, Borrower shall promptly take all necessary
remadlai actions in accordance with Envirorimental Law.

As used In this paragraph 16, "Hazardous Substances" are \hose substanc.s defined 88 toxic o
hazardous substances by Environmental Law and the following substances: gasollne, kerosene, other
ffammable or toxic patroieum products, toxic pesticides and herbicldes, volatie solvents, malerialy
containing asbestas or lormaldehydo, and radicactive materials. As used In this paragraph 186,
"Environmantal Lavw’ meana federal taws and laws of the {urisdiction where the Property is locatsd thal
ralate to haalth, safety or gnviranmental protection.

FHA Case No. 131 8706786 ‘s [
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NON-UNIFORM COVENANTS. Borrowar and Lender jurther covenant and agree ag follows:

17. Assignment of Rents. Borrowar unconditionally asslgns and Iranslers to Lender all the ranls and
revenues of tho Property Barrower authorlzes Lender or Lender's agents to collect the rents and revanues
and hereby diracts each tanant of the Propenty to pay the rents to Lender or Lendar's agents. Howevaer,
prior to Lander's notice to Borrower of Borrower's breach of any caovenant or agraement In the Sacurlty
instrumant, Borrowsr shall collect and receive all rents and revenues of the Propeﬂr as truates for the
benefit of Lesaer and Borrower. This assignment of rents canstitules an absolute assignment and not an
assignmant foradditionat sacurlty only.

! Lendar givse notice of braach to Borrower: () all rents received by Borrower shall be held by
Borrowsr 88 trustze-tor henofit of Lender only, 1o be applled to the sums secured by the Securlt
instrumant; (b) Lents; shall be enlitied to collact and racelve all of the rents of the Property; and {c) eac
1enant of the Praperty'snal pay all rents due and unpaid to Lendsr or Lender's agent on Lender's written
gemand to the tenant.

Borrower has not executc-any priar assignment of the rents and has not and wil! not parform any act
that would prevent Lander trom exarclaing ita rights under this paragraph 17.

Landar shall not bo required *a anter upon, take control of or malntain the Properly balore or after
giving notice of breach to Borrowar. Hewaver, Lender or & judiclally appointed receiver may do s0 at any
time there Is & braach. Any application of 1ants shall nct cure ar waiva any default or Invalidate any other
tight or remedy of Lander. This assignmerat of rants of the Proparty shall terminate whan the debt sacurad
by the Sacurlty Instrumant is paid in fulf

18, Foreciosure Procedurs. ) Lender raquires. Immediate payment In full under paragraph @,
Lendler may foreciose this Security Instrumant by Judicial proceeding. Lender shall be entitied to
collect all expenses Incurred In pursuing the ramad’es provided in this paragraph 18, Including, but
not limited to, reasonable anorno¥o' fges and costs oi (/%2 evidence,

If the Lender's interest In this Securily Instrumani-iviield by the Secrelary and the Secratary
reguires immetiiate payment In full under paragraph 8, the Jecretary may Invoke the non udicial
power 0! sale provided in the Single Famlly Mortgage Fareciariiza Act of 1984 {("Act") (12 U.8.C. 37861
ot 88y} by requesting a foreclosura commiasioner designated under the Act to commence
foreclosure and to as!) the Property as provided in the Act. Nothiag inthe preceding sentence shall
dep{llvab:h? Secratary of any Hghts otherwise available to a Lencer under this paragraph 18 or
applicable law.

19. Release. Upon payment of all sums secured by this Security Instrumart, Lender shall release this
Security Instrumant without charge to Borrower, Borrawer shall pay any recordatior costs.

20. Walver of Homastead. Borrower walves all right of homestead examptlon in the “roaeny.

21, Riders to this Security Instrument. !f ane or more riders are executad by Borrower aid recarded
together with this Securlty Instrument, the covenants of sach such rider shall be incorporated intc acd shall
amend and supplenient the covenants and agresments of this Sacurlty Instrument as If the rldu (s} were &

part of this Security Instrumant,
{Chack appllcable box(es)}.

{"j Condominium Rider L. } Growing Equity Rider lt...:lO!her {specify]

| iPlanned Unit Development Ricer | ,]Graduated Payment Rider

FHACaeNo. 131 8706786 [
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BY SIGNING BELOW, Borrower nccapls and ag:eos to the terms containad In this Security Instrument
and In any rider(s) exacuted by Borrowar and racordad with I},
Witnesses:

AW . -
..-,'.< '{\{.U " /\&w\,\&m\ w . (Seal)
> SHERRIDON LYONS Porower

... {Seal)

Borrower

{Soal) {Seal)

‘Botrowsr Borrower

f3enl) : . {Seal)
Horgyine Barrower

{Sonl) : (Seal)

-Bertower Botrowsr

STATE OF ILLINOIS, (lc Countyss:
L \ { S S . & Notary Public in and for sald county und state do hareby certify that
SHERFLDM R A

personally known to me to be the same person(s) whose name(s) sutiscribed to the foregolng ins.rument,
appearecd befors me this day In person, and acknowledged thal he/she slgned and doelivered tiv sald
instrumentas  his/her froa and voluntary act, for tha uses and purposey therein s(qt forth.
Qiven under my hand and official seal, this ( day ol :\‘-L‘-: ¥te /

)

My Commission Expires. December 19, 7178 Y C - )
';-.—-—v‘ . ILL L‘ A

Notary Puljlic

FOETICIAL SEAL -
UL AREL FHA Case Ne.
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LT A
ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is mads this 1St day of July , 1997
and Ig Incorporatsg e and shall be deemad to amend and supplement the Mortgage, Deed of Trust
or Security Dead {"Securi: Instrument’} of the same date glven by the undersignied ("8orrower’) o
secure Borrower's Nota (Note") to Forest Park Nattonal Bank

|(the ‘};ndur“) of the same date and covering the Property described in the Security Ingtrument and
ocated at:

1012 BELO{T AVE,FOREST PARK,IL 60130

{Frayarty A-ejtass)

THE NOTE CONTAINS PROVISIONS A.LOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PaYMENT, THE NOTE LIMITS THE
AMOUNT THE BORRQWER'S INTEREST RATE AR CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUET(»AY.

ADDITIONAL COVENANTS. In addition lo the covenants and agreemants made in the Securlty
Instrumant, Borrowsr and Lender further covenant and agrae as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The Interest rala may change on Lhe first day of October . 1398 . and on
lf:\al day ol each succeading year. “Change Oata” means each dale on which the Irierei rate could
change.

(8) The Index

Baginning with the first Change Date, the Intarast rate will bo based on an Index. “Inde.” means
the weekly average yiaid on United States Treasury Securities ad|usted fo a constant maturity ot ohe
yoar, as made avallable by the Federal Reserve Board. "Currant Indax" meana the most recent Index
figure avallable 30 days belore the Change Date. !f the Index (as defined above) is no longer
available, Lender will uss as a new index any Index prescribed by the Secrelary. As used in this Rider,
*Securlty means the Sanretary ol Housing and Urban Developmaent or his or har dasignee.” Lender
will give Borrower notice of the new Index.

[

fagge t ot 3 FHA Mu'“.t.l. ARM R'd." ¥ ‘T‘g
ELP-B891 moon) MW dt.o8 FLRCTRDNE LABEREGHMYS, KU - (AC0) 39/ 014 Indieh Qb e ot
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(C) Calculation of Interest Rate Changes

Belore each Change Date, Lender will calculate a new interast rate by adding a margin of Two
and Three / Quarters percentage poini(s) ( 2.7500 %) 1o
the Current index and rounding the sum to the nearest ane-sighth of one percentage point (0.125%).
Subject 10w iimits stated i paragraph (D) of this Rider, this rounded amount will ba the new interest
rate unth the rext Change Date.

(O} Limits o%/interest Rate Changes

Tha existing iniarast rate willl never increase or decrease by more than one percentage point
?1.0%) on any single Chenge Data. The Intgrest rate will never ba more than five parcentage points
5.0%) higher or lawer thar. the intlal Interast rate, as stated in Paragraph 2 of the Note.

(€) Calculation of Paymar! Ciiange

it the Interest rate changes or-a Change Dale, Lender will caiculale the amount of monthly
paymant of princlpal and Intarast which would be necessary to repay the unpaid principal balance in
full at the Maturity Date at the new interest rate through substantially equal paymants. in making such
caleulstion, Landar will use the unpald priicing! balance which would be owed on the Change Data if
thera had been no default in paymant onirz Note, reduced by the amount of any prepayments to
principal. The rasult of this calculation wilt ba the-amaunt of the new monthly paymant of principal
and interast.

{F) Notice of Changes

Landgr wil ?Ive notico to Borrower of any changa th tha Intergst rate and monthly payment
amount. The notice must bae given al lsast 25 days be‘ore the ew monthly payment amount {8 dus,
and must se! forth ()) the date of the natice, {li} the Change Caie, (iil-the old intarest rate, (lv) the new
intarest rate, (v} the new monthly payment amount, RA; the Currgit.index and the date It was
publishod, {vif) the method of calculating the change In monthly payiasrt.amount, and (vil) any other
Information which may ba requlrad by law from time to time.

(@) Effective Date of Changes

A new interast rate calculated in accordance with paragraphs (C) and (D) of this Rider wiil
become effective on the Change Date. Borrower shall make a payment In the nev, menthly amount
haginning on tho first paymaent date which occurs al leas! 25 days after Lendar hag given corrower the
notlce of changas required by paragraph (F) of this Rider. Barrower shall have no obligakion to pay
any Incroase in the monthly payment amount calculated In accardance with paragraph () of this
Rider tor any paymeant date occurring less than 25 days after Lender has given tha raquired naice. If
the monthly paymant amount calculated in accordunce with paragraph ?E) of this Rider decreased,
but Lender lalled to give timely hotice of the decroase and Borrowsr made any monthly payment
aimounts exceeding the payment amaunt which should have been stated in a timely notlce, then
Borrower has the option o either (i) demand tha return to Borrowsr of any excess paymant, with
interest thereon at the Mate rate {a rate aqual to the Interest rate which should have been stated in a
timely notice), or (i) request that any excess payment, with interest theraon at the Note rate, be
applied as paymant of principal. Lender's obligation to return any excess payment with Interast on
Jergand 's not assignatle evarn it the Nole Is othorwise assigned before the demand for return Is
made.

S.L.
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BY SIGNING BELOW, Borrower accepts and agrees to the 1orms and covenants coniained in thie
Ad|ustable Rate Rider.
(Senl) M\n x\‘wu o (Seal)
Borower SHERRINON LYONS -Borower
{Seal) ... {Seal)
Sorowsr Boirower
: (Seal) .. (Seal)
Botrowor Botrower
' (Seal) (Seal)
Horowor .Horowar
«}
o
h
5
~]
W
BLP-501 meoy

Payge ot




