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MORTGAGE

THIS MORTGAGE (“Security Instrument”) is givenon  Junz 27. 1967 . Themongagoris
KISKOR PATEIL ane RUPANGT PATIL, AUSBAND AND A1

(*Borrower™). This Security Instrumeyt isgivenio MJRTEAG
. which is organized ad
existing under the faws of i . LING: , and whose address 5

975 EAST NERLE ROAD #w. }
("Lender”). Borrower gwes Lender the prmcxpai suR crey i Thousarg Dollars eng no/ 1G5
Dollars

(US. 51246.000_00 ). This cebt is evidenced *av Borrower’s not: dated the same daie as this
Security lnstrument (*Note®), which provides for monthly pryzarnis, with the full debi, if not paid earlier, due
and payable on August 1. 2027 . Ths Sf(.aﬁ'.f tastrument secures 1o Lender: (a) the
repaymens of the debt evidenced by the Note, with interest, and &t ranewals, extensions and modifications
of the Notz; (b) the payment of all other sums, with interest, advinced »nder paragraph 7 to protect the
security of this Security Instrument; and (c) the performance of Borrawer’s covenants and agreements
under this Security Instrument and the Noie. For this purpose, Borrower Gurs hereby mortgage, grant and
coavey to Lender the following deseribed property located in £oox

County, Minoi,;

LOT § 1N 3L0CK I X { D17 HQFFMAN £
SYBOIVISION OF i OQTH-:SI
AND THE SUUTHEnST R ‘ i

RORTH, RANGE 1§ LAST

HLINDIS.

POl k. £07-14-102-012

which has the addressof 1100 NQ0RTH WARWIZE CIHOLI .
[STREET}
Ilinois 50154 (*Propeny Address"):
1ZI? CODE]
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TOGETHER WiTH all the improvements nov: or hereafter erected on the propenty, and all casements,
appurtenances, and fixtures now or kereafier a part of the property. All ceplacements and additions shall
also be covered by this Security Instrument. Ail of the foregoing is referred 1o in this Security Instrument as

the “Propenty.”

BORROWER COVENANTS ihat Borrower is lawfully scised of the estate hereby conveyed and has die
right to mortgage, grant and convey the Property and that the Property is uncncumbered, except for
encumbrances of record. Borrower warranis and wilt defend generaley the title 1o the Propenty against all
claims and demands, subject to any encuinbrances of reenrd.

THIS SECURITY INSYRUMENT combines unilorm covcnanis for national use and non-uniform
covenants with fimited variations by jurisdiction 1o constitute a uniform security instrument covering real

property.
UNIFOR*: COVENANTS. Borrower and Lender cevenant and agree as follows:

1, Paym Principal and Intercst; Prepayment and Late Charges.  Borower shall promptly
pay when due the prasinal of and interest oa the debt evidenced by the Note and 2ny prepayment and fate
charges due under the Noz»,

2. Funds for Taxe: pad Insurence.  Subject tc applicable law or to a writien waiver by Lender.
Borrower shall pay to Lender on the day monthly payments are due under the Note, antii the Note is pid in
full, a sum ("Funds®) for: (a) veur’s taxes and assessments which may amain priority over this Security
“Instrumest 25 a lien on the Property; (b) vearly leasehold payments or ground rents on the Propesty, if any;
{c) yearly hazard or propenty insurand e prumioms; (d) yearly flood insurance premiums, i any: {c) yeasly
morigape insurance premiums, if any; il (5 any sums pavabie by Borrower o Lender, in accordance with
the orovisions of paragraph 8, in liew of e poyment of mongage insurance premiums. These items are
called *Escrow ltems.® Lender may, ai any time, collect and hold Funds in an amount not 1o exceed the
maximum amoun: a fender for a federally reiited morngage loan may require for Bosrower's escrow
account under the federal Real Estate Settlement Proc sdurs Act of 1973 as amended from time to time, 12
U.S.C. § 2601 er seg. ("RESPA”), unless another Jur 152t applies to the Fnds sets a lesser amount. if so,
Lender wnay, at any time, coileci and hold Funds in an 2ncunt niot to exceed the lesser amoent. Lender
may sstimate the amount of Funds duc on the basis <0 (vorent data and reasonable cstimates of
experditures oi future Escrow liems or otherwise in accordance with applicable faw.,

The Funds shzii be held in an institution whose deposice-are insured by a federal agency,
instrumentality, or entity (including Leader, if Lender is such an instirzaon) or in any Federal Home Loan
Bank. {.ender shail apply the Funds to pay the Escrow hiems. Lender mov no? charge Borrower for holding
and applying the Funds, annually analyzing the cscrow account, or vericyiay the Escrow tems, unless
Lender pays Borrower imerest on the Funds and applicable law permits Letider o -meke such a charge.
However, Lender may require Borrower to pay a one-time charge for an indcxadent real estate 1ax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise.
Unless an agrecment is made or applicable faw requires interest 1o be paid, Lender shail not b+ required to
pay Borrower any intetest or carnings on the Funds. Borrower and Lender mnay agree in viritir g, however,
that nterest shall be paid on the Funds. Lender shall give to Borrower, without chwigr, = annual
accounting of the Funds, showing credits and debits to the Funds and the purpose jor which eacls déhit to
the Funds was made. The Funds are pledged as additional security for afl sems secured by this Security
Instrument.

if the Funds held by Lender exceed the amounts permitied (o be held by applicable law, Lender shall
aceznt to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow flems when due, Lender
may so potify Borrower ia writing, and, in such case Borrower shall pay to Lender the amount necessary (o
make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments.
at Lender’s sole discretion.
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6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leascholds. Borrower shall occupy, establish, and use the Property as Borrowers principai
residence within sixey days after the execution of this Secunty Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unfess Lender
otherwise agrees in writing, which consent chall nol be unreasonably withheld, or unless extenuating
sircumstances exis: which are beyond Borrower’s control. Berrower shall not destroy, damage of impair
the Propeny, aliow the Property to deteriorate, or commit waste on the Propeny. Borrower shall be'in
defzult if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith
judgment could result in forfeiture of the Property or otherwise maierially impair the Tien ceeated by this
Security Instrument or Lender's security interest. Borrower may cure such a defaull and reinstate, as
provided in paragraph 18, by causing the aciion or proceeding to be dismissed with a ruling thai, in
Lender’s pood faith determination, precludes forfeiture of the Borrower's inierest in the Property or other
maierial imparrment of the lien created by this Security Instrument or Lender's security intcres). Borrower
shall 2lso bein Zefault if Borrowes, during the foan application process, gave maerially false or inaccurate
information or.ciements 0 Lender (or failed to provide Lender with any material information) ir
coanection with e loan evidenced by the Note, including, but not limited to, represcntations conceming
Botrower’s occupancy ¢4 he Property as a principal residence. I this Security Instrument is on a feaseheld,
Bomower shall comply «wii*, all the provisions of the lease. If Borrower acquires [ee iitfe 1o the Propenty, the
leasehold and the fee title shiti-nor merge unless Lender agrees to the merger in writing.

7. Protection of Lender’: R.ghts in the Property.  If Borrower fails to perform the covenants and
agreements contained ir: chis Securiy Incrument. or there is a legal proceeding that may sigaiiicantly affect
Lender's rights in the Properly (such av a proceeding in bankmupicy, probate, for condemnation of
forfeiture or 10 enforce Jaws or regulaiions), then Lender may do and pay for whatever is necessary to
proiect the value of the Propenty and Lendsi < tights in the Propenty. Lender’s actions may include paying
any sums secuted by a lien which has priority ever this Security Instrument, appearing in count, paying
reasonable 'iomeys’ fees and entering on the Property to make repairs. Alihough Leader may take action
under this paragraph 7, Lender does not have to do sc.

Any amounts disbursed by Lender under this paragrarh 7 shall become additional debi of Borrower
secured by this Security Instrument. Unless Borrower ana Lepder agree 1o other 1erms of payment, these
amounts shall bear interest from the date of disbursement 22 1h> Note raie and shall be payable, with
interest, upon notice from Lender to Borrowe? rzquesting pavmeat

8. Mortgage Insurance. If Lender required mortgage insurance a3 condition of making the loan
secered by this Sceurity Instzument, Borrower shall pay the premiams requirzd o mainain the mortgage
insurance in effect. If, for any rcason, the morgage insurance coverage riguired by Lender lapses or
ceases 10 be in cffect, Borrower shall pay the premiums requirsd to ¢bisii roverage subsiantially
equivaleni o the mortgage insurance previously in effect, at a cost substantialiv <jzivalent to the cost 10
Borrower of the mortgage insurance previcusly in effect, from an alternaie mongage “nsurer approved by
render. §f substantially equivalent morigage insurance coverage is not available, Jorrower shall pay 1o
tender each month a sum cquat 1o onc-twelfth of the vearly morntgage instrance premivrs being pad by
Borrower when the insurance coverage lapsed or ceased o be in effect.  Lender will accept, w2 “ad retain
these pavments as a loss teserve in licu of montgage insurance. Loss reserve payments may na Jonser be
required, at the option of Lender, if morigage insurance coverage (in the amount and for the peads that
Lender reauires) provided by an insurer approved by Lender again becomes available and is obiaian!.
Borrower shall pay the premiums required to maintain morigage insurance in cffect, or (o provide a loss
reserve, until the requirement for morigage insurance ends in accordance with any writtes agreement
between Borrower and Lender or applicable jaw.

9. Inspection. Lender or its agent may make rcasonable entries upon and inspections of the
Property. Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable
cause for ihe inspection.
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10. Condemnation. The proceeds of any award or clam for damages, direct or consequential, in
connection with any condemnation or other taking of any pan of the Propenty, or for conveyance in licu of
condemnation, are hereby assizned and shall be paid 10 Lender.

In the event of a 101l taking of the Propeny, the proceeds shal) be applied to the sums secured by this
Security Instrument, whether or not then due, with 2ny excess paid (o Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
1aking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
instrumsent shall be reduced by the amount of the procecds multiplied by the following fraction: (a) the otal
amount of the sums secured immediately before the taking, divided by (b) the fair market valee of the
Property immediately before the taking. Any balance shali be paid te Borrower. in the event of 3 parial
12king of ¢ Tropenty in which the fair market value of the Property immediately before the 1aking is less
than the amorns of the sums sccured immediately before the iaking, unless Borrower and Lender
otherwise agiee i writing or unless applicable 1aw otherwise provides, the proceeds shail be applied to the
sums secured by s Security Insirument whether of not the sumis are then due.

If the Propenty 15 b ndened by Borrower, or if, after notice by Lender to Barrower that the condemnor
offers 16 mmake an award or ¢zttle 2 claim for damages, Borrower fails to respond 10 Lender within 30 days
afier the date the notice is suven, Lender is authorized 1o coliact and apply the proceeds, at its opiion,
either to restoration or repaic of the Propenty of 10 the sums secured by this Security Instrument, whether or
not then due.

Uniess Lender and Borrower other~iz2 agree in writing, any application of proceeds to principal shali
not extendd or posipone the due date of 'he monathly pavments referred to in paragraphs | and 2 or change
the amourt of such paymenis.

ti. Borrower Not Released; Forbearanir By Lender Not a Waiver.  Extension of the time for
pavment or modification of amertization of the suras seenred by this Security Instrument granted by Lender
Lo any successor in interest of Borrower shall not operate 1o release the liability of the original Borrower or
Berrawer's successors in interest. Leader shall not Ue roguired to commence proceedings against any
successor in interest or refuse (0 extend 1ime for payment-or othervise modify amostization of the sums
secured by this Security instturaent by reason of any dentane yia’» by the origical Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising ary +Ight or remedy shall pot be a waiver of
or preclude the exercise of any right or remedy.

12. Sucressors and Assigns Bound; Jeint and Severnl Liability; Co-signers.  Toe covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subjeci 10 the provisions of paragraph 17. Borrower's covenants i agreements shall be joint
and several. Any Borrower who co-signs this Security lastrument but does nut raecuie the Note: {a) is
co-signing this Security Insirument only to mwongage, grant and convey that Bomower’s interest in the
Propenty under the terms of this Security Instrument; wb) ts not personally obligztet to pay the sums
secured by this Security Insttument; and (c) agrees that Lender and any other Borrower may agree (o
extend, medify, forbear or make any accommodations with regard to the terms of this Seovdry strument
ar the Note without that Borrowes’s consent.

13. Loan Charges. Ii the loan secured by this Security Insirument is subject to a law waich sets
maximum loan charges, and that law is finally inerpreted so that the interest or other loan chasges
collected or to be collected in connection with the loan exeeed the permitted limits, then: (2) any such loan
charge shall be reduced by the amount necessary o reduce the charge 1o the permituzd limii; and (b) any
sums already collected from Borrower which exceeded permitied limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed urder the Notc or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a panial
prepayment withowt any prepayment charge under the Note.

>GGY Y LG
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t4. Notices.  Any netice 10 Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable !aw regquires use of another method, The
aotice shall be directed 10 the Propesty Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herein or any
other address Lender designates by notice to Bofrower. Any niotice provided for in this Security Instrument
shall be deemed ta have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity lastrument shall be governed by federal law and the
law of the jurisdiction in which the Propeny is located. In the event shat any provision or clause of this
Security Instrument or the Note conflicts with applicabic law, such conilict shail not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision. To this
end the provisions of this Security Iastrument and the Note are declared to be severable.

16. Borreover's Copy. Borrower shall be given one conformed copy of the Note and of this Security
fnstrument.

17. Transfe: of (he Property or a Beneficial Interes: in Borrower. 11 all or any part of the Propeny or
any interest in it is (o) or transferred (or if a benericial interest in Borrower ts sold or transferred and
Borrower is nos a natursi ps. ;on) without Lender's prior wnitien consent, Lender may, at its option, require
immediate payment in full 0. 2! sums secured by this Secusity Instrument. However, this option shall not
be exercised by Lender if exerciseis prohibited by federal law as of the date of this Security fnstrument.

if Lender exercises this optior, Lender shall give Borrower notice of acceleration. The noiice shall
provide a period of not less than 30 cays from the daic the notice is delivered or mailed within which
Borrewer must pay al! sums secured by thie Security Instrament. If Borrower fails (o pay these sums prior
to the expiration of this period, Lender (nay invoke any remedics perminted by this Security Instrument
without further notice or demand on Borrowei.

(8. Borrower’s Right (o Reinstate. !f Bomow: meets ceniin conditions, Borrower shall have the
right 10 have enforcement of this Security Instrument discontinued a1 any time prior to the earlier of: {a) 5
days (or such other period as applicable law may specify thr reinstatement) before sale of the Property
pursuant to any power of sale contained in this Security intirument; or (b) ertry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (2} poys Lender all sums which then would be
duc under this Security Instrument and the Noic as if no acceleratior. hxd occurred; (b) cures any defauit of
any other covenants or agreements; (c) pays ail expenses incurrea io-caforcing this Security Instrument,
including, but not limited to, rexsonable atiomeys’ fees: and (d) tzhes such action as Lender may
sreasonably require (o assure that the lien of this Security Instrument, Londer’s rights in the Propenty and
Borrower's ovligation to pay the sums secured by this Security {astrument sha'i continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secuser aezcby shall remain fully
cffective as if no accelermion had occurred. However, this right 1o ceinstate shal? vot apply in the case of
acceleration under paragraph 17.

12, Sale of Note; Change of Loan Servicer. The Notc or 2 partial interest in the Neie (thgether with
this Security Instrument) may be sold one or more times without prior rotice to Borrowur: v sale may
result in a change in the entity (known as the "Loan Servicer”) that collects momhly payments cv: under
the Note ana this Security Insirument. There also may be one or more changes of the Loan Sirvicer
uncelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be given wiitien
notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the
name and address of the new Loan Servicer and the address to which pavments should be mads. The
notice wili a)so contain any other informasion required by applicable jaw.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Propenty. Borrower shall not do, nor aliow anyone
else to do, anvthing affecting the Property that is in violation of any Environmenial Law. The preceding two
sentences snail not apply to the presence, use, or storage on the Propeny of small quantitics of Hazardous
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Substances that are generaily recognized to be appropriate 1o nosmal residential uses and 1o mainienance
of the Properiy.

Borrewer shall promptiy give Lender writ:en notice of any investigation, claim, demand, Jawsuit or other
action by any governmental or regulatory ageacy or privale patty involving the Property and any
Hazardous Sebstance or Environmental Law of which Borrower has actual knowledge. [€ Borrower leams,
or is notified by any govemnmental or regulatory authority, thar any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Eavironmental Law,

As used in this paragraph 20, "Hazardous Suvbstances® are those substances defined as toxic or
hazardous substances by Environmeatal Law and the following subsiances: gasoline, kerotene, other
flammable Or toxic petroleam products, toxic pesticides and herbicides, volatile solvents, materials
comaining asosstos or formaldehyde, and radioactive mateniais. As used in this paragraph 20,
*Eavironmenizl Low” means federal laws and taws of the jurisdiction where the Property is located that
refate to health, sairly or envircnmenial protection.

NON-UNIFORM C'OYENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Reardies. Lender shaii give notice to Berrower prior to acceleration following
Borrowar’s breach of am covenant or agreement in this Securily Instrument {bul not prior {o
acceleration under paragraph’ 17 _naless applicable law provides otherwise). The notice shall
specify: (a) the default; (b) the uc’ion required to cure the default; () a date, not less than 30 days
frota (he date the notice is given to Brrrover, by which the default must be cured; and (d) that failure
1o cure the default on or before the date sracified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclsnre by judicial proceeding and sale of the Property. The
notzce shall further inform Borrower of the gk to reinstate sfter acceleration and the right to assert
in the foreclocire proceeding the non-existerc: of a default or any other defense of Borrower to
acceleration and foreclosure. I the defavlt is not curel on or before the date spevified in the notice,
Lender at jts option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may [recinse this Security Instrument by judicial
proceeding. Lender shall be entitled to collect afl experses incurred in pussuing the remedics
provided in this paragraph 21, including, but not limited ty, » e2sonable attorneys’ fees and costs of
titte evidence.

22, Release. Upon paymenm of aif sums scctired by this Security nstrument, Lender shall seleass
this Security Instrument withou! charge to Borrower. Borrower shall pay any récordation costs.

23, Waiver of Homestead. Borrower waives all right of homestead exesmpaion in the Propenty.

24. Riders to this Security instrument. If onc or more ridess are executed o' Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such cider shall be
incoroorated into and shall amend and supplement the covenanis and sgreements of this Security
Instrument as if the rider{s) were a part of this Security Instrument. {Check applicable box(e<))

E‘J Adjustable Rate Rider D Condominrium Rides D {--4 Family Rider

L) Graduated Payment Rider L] Planned Unit Development Rider L Biweekly Payment Rider
D Balloon Rider D Rate Improvement Rider D Second Home Rider
D Other(s) {specify]

ILLINOIS-SINGLE FAMILY-FNMA/FHIMC UNIFORM INSTRUMENT FORM 3013 9/50
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contaired in pages |

through 8 of this Security Instrumem and in any rider{s) executed by Borrower and recorded with i.

Witnesses:
R

, (SEAL)

L] SHORFAIEL .BORROWER
///"ﬁ, Mz",{' (SEAL)

RUPARGT PATEL T -BORROWER

{SEAL)

BORROWER

{SEAL)

-BORROWER

{Spzce Belaw This Line For Acknowledgment]
STATE OF Itirvnods puPage County ss:

-t =
(A3 =

-

1
KISHOR PA

nea

personally known to me 0 be the same person(s) whoe name(s)

]

< N
UPANED PATI L. HUSZAND AND wift

UNBERS TGN »@Noan Pablic in and for said couniy and statz do hereby ceniify that
2

& r esubscribed 10 the foregoing

instrument, appeared before me this day in person, and-acanowiedged that they signed and
delivered the said instrument as tneir free and volariary act, for the uses and purposes therein
set forth.

Given under my hand and oificial scal,this 27+ ndayof ~Uune 19§67

My commission expires: 54&75 7

LT IR

Address: i S, 460 M ONEST =D
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index—Rate Caps—-Fixed Rate Conversion Opiion)

THIS ADJUSTABLE RATE RIDER is made this 27th day of Junc. 1997 and is
incorperared into and shall be deemed (0 amend and supplement the Mortgage, Deed of Trust or Security
Deed (the “Security Instrument”) of the same date given by the undersigned (the *Borrower”) o secure
Borrower's Adjustable Rate Note (the "Note”) e MORTGAGE HETNURK INC.

“Leader®) of the s2ame date and covering the property described in the Security Instrument and located at:

1100 NORTH WARWICK CIRCLE HOFFMAN ESTATES,IL 60194
{Property Address)

, (the

THE NGTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THME MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER 'S A2JUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM 2. TE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CONVZERT THE ADJUSTABLE RATE TO A FINED RATE.

ADDITIONAL COVENAITTE.  In addition to the covenants and agreements made in the Security
{nstrument, Borrower and Lender funhe: covenant and agree as foliows:

A. ADJUSTABLE RATE AND MOITHLY PAYMENT CHANGES

The Note prevides for an inical imerest <32 of 6.6250 %. The Notc provides for changes in the
adjustable interest rate and the monthly paymeaiz, s follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dales

The adjustable interest vate | will pay may change on thz first day of August, 1998 .andon
thar day every 12th month thereafier. Each date on whic’ my adjustable interest rate could change is
cailed a "Change Date.”

{B) The Index

Beginning with: the first Change Date, my adjustable imerss, rate will be based on an Index. The
*index® is the weekiy averape vield on United States Treasury securities adjusted to a constant maturity of |
year, a made available by the Federal Reserve Board. The mos) receni-ipiex figure available as of the
date 45 days before each Change Date is called the "Current fndex.”

if the Index is no longer available, the Note Hoider will choose a new necx which is based upon
comparable informaticn. The Note Holder will give me notice of this choice.

(C) Calzulation of Changes

Before cach Change Date. the Note Holder will calculate my new interest rate by addirg Two and
Three / Quarters percentage point(s) ( 2.7500 %) o ie Cnrrent Index.
The Nete Holder will then round the result of this addition to the nearest one-cighth of oie (xrcentage
point (0.3125%). Subject 10 the limits stated in Section 4{D) below, this reunded amount will € iy new
interest rate until the next Change Date.

The Note Holder will then determine the amount o the monthly payment that weuld be sufficicnt to
repay the unpaid principal that | am expected to owe at the Change Date in full on the maturity date at my
new interest rate in substamially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest raic ] am required to pay at the first Change Date will not be greater than 8. 6253

¥

]
orlessthan  4.6250 %. Thereafter, my adjustable interest rate will ever be incrcased or decreased n}
on any single Change Date by more than Two percentage poini(s) ;?:
e
Ut
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¥ ( 2.0000 %) from the rate of interest 1 have been paving for the preceding 12 months. My interest
. raie will neverbe greaterthan {26250 %, which is cafled the “Maximum Rate.”
. (E) Effective Date of Changes
7 My new inierest rate wiil become effective on cach Change Date. | will pay the amount of my new
- monthly payment beginning on the {irst monthly payment date after the Change Date until the amount of
my monthly payment changes 2gain.
{F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and
the amount of my monthiy payment before the cffeciive date of any change.  The notice will include
information required by law 70 be given me and also the title and 1elzphene number of a person who will
answer any nuestion | may have regarding the notice.
B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option to conven from an adjustable interest raie with interest “
rate limits 1o 2 fixe’ interes! rate, as follows: N

5. FiXED INTERESHT RATE OPTION

(A) Option to Conver. to Fixed Rate

1 have 2 Conversion Gpriez (hat { can exercise unless | am in default of this Section 5(A) will nct permit
me to do s0. The “Conversion Oziion” is my option to sonvert the interest raie 1 am reguired to pay by thr's.
Note from an adjustable rats witiSar2vest rate limits 1o \he fixed rate calculated under Scction 5(B) below,

The conversion can only take plzcc.on 2 daic(s) specified by the Note Holder during the period
beginning on the first Change Daie \nd ¢nding oa the fifth Change Date.  Each date on which my
adjustable interest rale can convert to the now fixed rate is called the "Conversion Date.”

i § want 1o exercise the Conversion Cption {.must first meet cenain conditions. Those conditions are
that: (i} { must give the Note Holder notice thay Jvant 10 do so; {it) on the Conversion Date, { must ot be in
defauls under the Note of the Security Instremeni; (ii) by a date specified by the Note Holder, 1 must pay
the Note Holder 2 conversion fec of US. § 250 .00 ; and (iv) { must sign and give the Notz
Holder any documents the Note Holder requires to effect ihe conversion.

{B) Calculation of Fixed Rate

My new, fixed interest raie will be equal to the Federal Nalional Morigage Association’s required nel
yield as of a date and time of day specified by the Note Holderwor (1) if the original term of this Note is
greater than 15 years, 30-year fixed rate mortgages covered by zpplicable 66-day mandatory delivery
commitments, plus five-cighths of one perceniaze point (0.625%), rounded 1o the nearest one-cighth of
onc percentage point (0. 125%), or (i} if the original term of this Note i= 15/ 7vcars or Jess, 15-year fixed rale
morigages covered by applicable 60-day mandatory delivery commitmicras, plus five-cighths of one
percentage point {0.625%), rornded 10 the nearest one-cighth of ene percenizge oimt (9.125%). If this
reqired net yield cannot be determined because the applicable commitments are 1ot available, the Note
Holder wilt determine my interest rate by using comparable information. My new rite calculated under
this Section 5{B) will not be greater than the Maximum Rate stated in Section (D) above.

(C) New Payment Amatnt and Effective Date

If 1 choose 1o exercise the Conversion Option, the Note Hoider will determine the wvient of the
monthly pavment that would be sufficient to repay the unpaid principal | am expected 10 ¢a2-on the
Conversion Dale in full on the Matarity Date at my new fixed interest vate in substamially equal paaients.
The resuit of this caleulation will be the new amount of my monthly pavinent. Beginning with my first
monthly payment after the Conversion Date, | will pay the new amount as my monthly pavment until the
marterity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated i Section B of this
Adjustable Rate Rider, Uniform Covenant 17 of the Sccurity Instrument is amended to read as follows:

MULTISTATE ADJUSTABLE RATE RIDER--Single Family--FNMA UNIFORM INSTRUMENT
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Transfer of the Property or a Benelicial Interest in Borrower, I ali or any part of the
Property or any interest in it is sold or wransferred {or if a beneficial interest in Bormower is scld or
transferred and Borrower is not a natural person) withow Lender's prior wrilten consent, Leader
may, at its option, require immedialc payment :n full of ail sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibiled by
federal faw as of the date of this Security Instrument. Lender also shall not exercise this option if:
{(a) Borrowsr causes 10 be submitted fo Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the wransferee; and (b) Lender
reasonably determines that Lerder's security will not be impaired by the loan assumplion and
that the risk of 2 breach of any covenant or agrecment in this Security Instrument is acceptable to
Lender.

To the extent permitied by applicable {aw, Lender may charge a reasopable fee as a
condition ¢ Lender’s consent to the loan assumption. Lender also may require the transferee to
sign an assizaption agreement that is acceptabic to Lender and that obligates the transferee to0
keep all (he promises and agseements made in the Note and in this Security lastrument,
Borrower witi aarinue to be obligated under the Note and this Securily Insirument unless Lender
releases Borrowe: i vriting.

If Lender excreiues the option to require immediaic payment in full, Lender shall give
Borrower notice of accelezation. The notice shall provide a period of not less than 30 days frem
the date the notice is deliverd or maited within which Borrowsr must pay all sums secured by
this Security Enstrument. If @orower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies reimitted by this Security Instrement without further notice or
demand on Borrower.

2. If Borrower exercises the Convirsisn Opiion under the conditions stated in Section B of this
Adjustable Rate Rider, the amendinent to Udiforr: Covenant [7 of the Security Instrumeni contained in
Section C 1 above shal! then cease 10 be in cfdi, and the provisions of Uniform Covenant 17 of the
Security [nstrament shali instcad be én effect, as fodows.

Transfer of the Property or n Beneficia! Interest in Borrower. If ali or any pan of the
Property or any interest it in is sold or transferred (Or 3. 3 beneficial interest in Borrower is sold or
traazeered and Borrower is ot a natural person) without Conder’s prior writien consent, Lender
may, al ifs option, require immediaie payment in full of »ll sums secured by this Security
Instrument.  Howaever, this option shall not be excrcised oy Lender if exercise is prohivited by
fedzzal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower ng sce of acceleration. The notice
shall grovide a period of not less than 30 days from the date the natize is delivered or mailed
within which Borrower must pay all sums secured by this Security Insttinent.  if Botrower fails
1o pay these sums prior to the expiration of this pericd. Lender may invoke any remedies
permitied by shis Security Instrument without furthe: notice or demand on Borower.

BY SIGNING BELOW, Borrower accepis and agrees o the terms and covenants «ontzined in pages |
through 3 of this Adjustable Rate Rider,

MULTISTATE AINUSTABLE RATE RIDER-Single Family-FNMA UNIFORM INSTRUMENT
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