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THIS MORTGAGE ("Security Instraroent”) is givenon — guLy 18T, 1997 .
The Mortgagoris JOSE VARGAS ,A MARFIFO/MAN DRI RECORDING §ii,50

. TH0013 TRAN 928% 07/07/97 15135100
v 6 FCT %—~F7—-485988
COOK COUNTY RECORDER

("Borrawer"}. This Security Instrument is given 1o NORTH AMERICAN #SRTGAGE COMPANY

which is organized and existing under the laws of  peLAWARE \
and whose address is 3883 AIRWAY DRIVE, SANTA ROSA, CA 86403
("Lender"). Borrower owes Lender the prinvipsl sum of
EIGHTY THOUSAND TWO HUNGRED SIXTY SiX AND 00/100
. Dollers (US. 8 80,266,00 ).
This debt is evidenced by Borrowar's note dated the same date as this Security Instruiment (“Note"), which
provides for monthly payments, with the full debt, if not puid eorlier, due and poyable on
AUGBUST 01, 2027 . This Security Instrument secures to Lender: (a} the repayment of
the debt evidenced by the Note, with interest, and all renowals, extensions snd modifications of the Note; {b)
the payment of 4ll other sums, with interest, advanced undar paragraph 7 to protect the security of this
Security Instrument; and (c) the perfarmatce of Borrower's covenants and sgreements under this Security
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Instrument nnd the Notu, For this purpose, Bareower does hereky mortgage, grant und convey to the Lendet
tho following desceibed property locsted in - gook
County, Hinois:
LOT 4B [EXCEPT THE SOUTH 1B PEET THEREOF) AND THE SQUTH 20 FEET
OF LOT 46 (N BLOCK B IN SUBDIVISION OF THE EABT 488 FEET OF
BLOGCKS 41, 42 AND BY iN NOTRE DAME ADDITION TO SOUTH CHICAGO A
SUBDIVISION OF THE SOUTH 3/4 FRACTIONAL OF SECTION 7 SQUTH OF
INDIAN BOUNDARY LINE IN TOWNSHIP 87 NOATH, RANGE 16 EAST OF THE
THIRD PRINCIPAL MERIDIAN, [N COOK COUNTY, ILLINOIE,

Porcel IDE agapieur1-072
which hos theaddress o _r808 S, GREENBAY AVENUE, CHICAUD (Streut, Cltyd,
lilinols  sos1Y t2ip Codo) {"Praperty Address”);

TOGETHER WITH all the lzaprovements now or herealier erected on the property, and ol! easements,
appurtenances and fxtures now or herzafter a purt of the proporty, All replavements nnd odditions shall also be
covered by this Security Instrument, Allof the foregoing is referred to in this Security Instrument as the

*Property,”

BORROWER COVENANTS that Borrowor is lawfully seized of the estate hereby conveyed and hus the
right to mortgage, grunt and convey the Properiy and thet the Property s unencumbered, except for
encumbrances of record, Borrower warrants and wiil detend generally the title ta the Property agalnst all Zlaims

and demands, subject to any encumbrances of recopd,

THIS SECURITY INSTRUMENT combines uniform vavenunts for nationa! use and non-usiform
covenants with limited varlations by jurisdiction to constitute s uniform security instrument covering real

property,
Borrawer and Lender covenant ond agree as fatlows:

UNIPORM COVENANTS.

1, Payment of Principal, Intorest and Late Charge. Borrower shull psy when due the principul of, und
intarest an, the debt evidenced by the Nate and Jste charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each
monthly payment, together with the principal and interest us set forth in the Note and iy zfe charges, 8 sum
for (a) axes and special assessments levied or to be levied ngainst the Property, (b) leasspsid payrnents or
ground rents on the Property, and (¢} premiuma for insurance required under parsgraph 4, In eny'year In which
the Lender must pay u martgage insurance premium to the Secrotury of Housing and Urban Levelopment
("Seoretary™), or in any year in Which such premium would huve been required if Lender atiil held the Security
Instrument, each monthly payment shall also include either: (i} a sum for the annual morgage insurance
premium to be pald by Lender to the Secretary, or (ii) o monthly churgc instead of & mortgage insurance

remium it this Security Instrument is held by the Secratary, in o ressonable amount to be determined by the
ecratary, Except for the monthly charge by the Secretary, these items are called "Escrow [tema" and the sums
paid to Lender are called "Yscrow Punds,” :

Lender may, at any time, coliect and hold amounts for Tiscrow [tems in an u(fgre ste amount not to exceed
the maximum amount that may be required for Borrower's escrow sceount under the Real Estate Settiement

Procedures Act of 1974, 12 US.C. Sestion 2601 et seg. and implementing regulations, 24 CER Part 3300, 15
they may be amended from time to time ("RESPA” ), except that the cushion or reserve pormitted by RESPA
for unnnticipated dishursements or disbursements before the Borrower's payments are available in the sccount

may not be based on amounts due for the mortguge insurance premium.
mﬂ'm"“ teaaat Page T ot B Im'(llfl.'«,z ’k
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If the umoutits held by Lender for Sscrow lems exceed the umounts permitted to be held by RESPA,
Londor shall seeouns to Borrower for the excess funds un required by RESPA, If the smounits of funds held by
Lander at any tims are not sulllcient to puy the Bscrow [tems whon due, Lender muy notily the Borrower and
require Rorrower to mako up the shortage sy permitied by RESPA,

The Heerow [tunds sre pledyed as additions] security for sll sums secured by this Secusity Instrument, If
Borrower tenders to Lendee the full payment of all such sums, Borrower's uceount shell be credited with the
balnnes remalnlng for ol Installment itemy (k) {b), and {c) snd sny mortgage insursnee premium instaliment
that Lender hes not became obligated o pay to the Secretiry, and Lender shull promptly relund any excess
funds to Borcower. Immediately prlor to o foreclosure sale of the Praperty ot it acqulsition by Lender,
(Bt;rrowur'a aegount shall be vredited with any balanes remaining tor ull lnstaliments for items (a), (b}, und

<),

3, Apriteation of Paymonts, All payments under paragraphe 1 and 2 shall be applled by Lender s

foltows:
Fltst, to the trortguge fngueance premium to be pald by Lender to the Secretary or to the monthly chutge

by the Secrotury inziend of the monthly mortgage Insuratice premivm;

Secund, to sy Wy special ssgessments, leusehold payments or ground rents, and fire, flood and othet
huzard |nBURINCS premitied, i requiced;

Third, to interest due Under the Note;

M. to amottization of tieprineipal of the Nute; und

Fireh, to late charges due under the Nate,

4, Biro, Mood and Other tHuzerd tnrurance, Borrower shall insure oll Improvements on the Property,
whether now |1 existence ot suboequently ersetuc; ugninat any hazaeds, casvalties, snd contingencies, Including
tire, for which Lender requires insurance. ‘Thir (nsueatie shul) be maintuined in the amounts und for the
peviods that Lender requires, Boerower shull also 'nsuie all improvements un the Property, whether now In
axitetice o subssquontly erected, ugalnt Joss by flosdsin the extent required by the Secretary, All insurunce
shall be enrrled with compunles spproved by Lenider, 1% tnsurancy poilcies snid any renewals shsil be held by
Lendar and shall inelude foss payuble elauges In favor of, awd fion form nceeplable to, Lender,

In the event of loss, Bocrower shall give Lender immediate hotive by mall, Lender may moke proof of
loys ¥ not made promptly by Bosrower, Buch {nsurence compony cancerned {s heroby suthotized and directed
to muke payment for such loss divectly to Lender, instend of to Bortower und to Lender jolntly, All of any
part of the {nsurstee proceeds may be applled by Londer, ut lts optlor; either (8} to the reduction of the
indebtedniess under the Note and this Secueity lnatrument, first to nny dellnguent amounts applied i the order
fn paragraph 3, and then to prepayment of principal, or (b} to the restoration or repalr of the durmsged
Property. Any application of the proceeds to the principal shall not extend ot poatpone the due date of the
monthly puyments which nre referred to th prragraph 2, of change the amaount ol cuch niyments, Any excess
inguance proceeds uver an smount required to puy all outstandlng Indebledness tader the Note and this
Security [nstrument shall be paid to the entity legally entitled thereto,

{n the avent of foreclosure of this Security Instrument or other teansfer of title 1o tis-Praperty that
extingulshes the Indebtedness, alt right, titleand {ntevest of Barrower in snd to {nsurarice pollcieg b forco shall
pags to the purchager, :

5. Oceupancy, Proservation, Malntensnce und Protectlon of the Praperty; Botrower's Loan
Application; Leascholdy, Borrower shull occupy, establish, and use the Property as Borrower's principot
residance within sixty days after the exesution of tﬁfg Security Inatrument (or within sixty duyssaf o Juter ssle or
transfer of the Property) and shall continue to oceupy the Property us Borrower's prinelpal residence for ut least
une year after the dote of oceuptncy, unless Londer dutermines that requirement will cause undue hardship for
Borrower, or unlesy extenusting circumstances exist which ure beyond Borrower's control, Borrower shall
notily Londer of uny extenuating circumstunces, Barrower shall not commit wuste or destroy, domege or
substantially change the Property or allaw the Property to deteriorate, reasonsble wear tnd tear excepted,
Lender may inspect the Property if the Property is vacant or sbandoned or the loan s in defsult, Lender muy
tako reusonable nction to protect and pregerve such vacant or abendoned Property, Borrower shall alvo be in
defoult If Borrower, during the losn spplication process, gove materinlly fulge ar inaccurate information ur
statements to Lender (or failed to provide Lender with any muterial information} in connection with the loun
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evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrumentis on & lensehold, Borrower shall comply with the
provisions of the leage. If Borrower nequires fee title to the Property, the leasehold and fes titie shall not be
merged unless Lander agrees 1o the merger in writing.

6. Candemnation, The proceeds of uny swued or claim for dumnges, direct or consequential, in
connection with any condemnatian or other taking of any purt of the Property, or for conveyance in place of
condemnation, are hereby assigned ond sholl be pald 10 Lendet to the extent of the full smount of the
indebtedness that remalng unpaid under the Note und this Security Instrument, Lender shall upply such
proceeds to the reduction of the Indebtedness under the Note and this Security Instrument, first to any
delinguent amounts upptled In the order provided fn paragraph 3, und then to prepsyment of principal, Any
application of the proveeds to the principal ghall not extend or postpone the due dute of the monthly
payments, which are referred to {n puragraph 2, or chungs the amount of such payments, Any excess proceeds
over an amount raquired to puy al} outatanding indsbtedness under the Note and this Security Instrument shall
b paith to the entley 'egally entitled thereto,

7, Charges to o rower and Protection of Lender’s Rights In the Proporty. Borrower shall pay all
governmentsl or munfeipel charges, Hnes ond impositions that are not included in peragroph 2, Borrower
shol! pay thess obligatiuny o time divectly to the entity which is owed the payment, If failure to psy would
ndversely ulfect Londet's iriterest in the Property, upon Lendet's request Borrower shull promptly furnish to
Lender recelpts ovidencing tiess pryments.

It Borrawer talls to muke tirse puyraonts ne the payments required by purugraph 2, or fuils to perform
uny other covenunts and sgreoments coricined in this Security Instrument, or there is n legul proceeding that
muy signiticuntly affect Lender's rights in the Property (such us a proceeding in bankruptey, for condemnation
ot to enforee faws or regulations), then Lindar may do urd puy whatever {8 necessary to protect the value of
the Property snd Lendor's rights in the Prape‘ty) bieluding payment of taxes, hazerd insurance and other items
mentioned in perugroph 2.

Any amounts disbursed by Lender under this preageaph shul! become sn ndditional debt of Borrower and
bo secured by this Securlty Instrument, These smotiis shall besr interest from the dote of disbursement, at
the Note rate, and at the option of Lender, shull be immedintely due snd payable.

Barrower shall promptly dlacharge any llen which b priorlty over this Securlty Ingtrument unfesy
Borrower: (u) ageees in welting to the payment of the obllgatic: resured by the lien In o munner nceeptuble to
Lender; (b} contests in good fulth the len by, or defends ugninat eaforcament of the len in, legul proceedings
which {n the Londer's opinlon operute tu prevent the enforcement af e Jien; or {c) secures from the holder of
the Hen sn ogreement sstisfustory to Lender subordinating the lien o s Security Instrument, [T Lender
dotermines that any pert of the Property {s subject to u lien which mu @'tain priority over this Securlty
Insteument, Londer muy give Botrowee & notice identifying the Hen, Burrowe: shall satiefy the llen or take one
ar tmare of tho netions set foeth above within 10 days of the glving of notice,

8, ews, Londor may colleot fees and charges suthorized by the Secretury,

Y, Grounds for Accoleration af Dabt,

() Dofuull, Lendor may, exvept ny limited by regulations insued by the Secasiriy.in the cuse of
rfnymcnt defutilts, require Immedinte payment in full of all wums secured by this Security Instrument
(1) Bortower defuulta by Muliing to pay in tult any monthly payment required by (i, Security
{nstrument prior to ot on the due date of the next manthly payment, or
(1) Borvower defaults by fulllng, for o perlod of thirty duys, 1o perform any vther obligations
contained in this Security Instrument,
{b} Sale Without Credit Approval. Lender shull, it permitted by spplicable taw {includlng Sectlon
341¢d) of the Gurne St Cermuin Depository Institutions Act of 1982, 12 US.C. 1701§-3(d)) and with
the prlor upproval of the Secrotary, tequire immediate payment in full of sll sums secured by this
Security Instrumentif:

I, - 4RIL) iweon) Pags 4 ot b initilnr jj[{
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(i) Al or part of the Property, or u beneficiul interest in o teust owning ull or part of the Property, is
sold or otherwise transferred (other than by dovise or descent), and
{it) The Property is not oceupied by the purchaser or grantee us his or her principel residence, or the
purchaser or grantee does s0 occupy the Property but his or her credit hus not been spproved in
accordence with the requiraments of the Secrutary,
{c) No Waiver, If circumatances occur that would permit Lender to require immediate payment in
full, but Lender does not require such payments, Lender does not waive its rights with respect to
subsequent events,
(d) Regulations of HUD Secrotary. In many ciecumatonces regulntions issued by the Secretary will
limit Lender's rights, in the case of payment defaults, to require immediate payment in full and
foreclose if not paid, This Security lnstrument does not authorize acceleration or foreclosure if not

permitted by regulations of the Secretary,
(e} Mortgage Not Insured, Borrower agrees that if this Security instrument and the Note are not

determined to be eligible for insurance under the National Housing Act within 60 days fram the date
hereo!, Lendsr may, at its option, require immediate payment in full of all sums secured by this
Security Inatrument, A written statement of any nuthorized agent of the Secretary dated subsequent to
60 days from iba date hereaf, declining to fnsure this Security Instrument and the Note, shall be
deemed conclusive sroof of such ineligibllity. Notwithstunding the foregoing, this option may not be
exercised by Lender when the unovailability of insurance is solely due to Lender's failure to remit a
mortgage insurance premium to the Secretary,

10, Reinstatoment. Borrowsr s u right ta be ceinstated if Lender has required immediate payment in
full because of Borrower's failure to peyan amount due under the Note or this Security Instrument. This right
applies even after foreclosure proceedines are instituted. To reingtate the Security Instrument, Borrower shail
tender in o lump sum all amounts requirad (o bring Borrower's account current including, to the extent they
are obligations of Borrower under this Secueity Instrument, foreclosure costs and reasonable and customary
attorneys’ fees and expenses properly sssociaced with the foreclosure proceeding, Upon reinstatement by
Borrower, this Security Instrument nnd the abligat'one that it secures shall remain {n effect as if Lender had
not required immedinte puyment in full. However, Lcidder {s not required to permit reingtatement if: (i)
Lender hus accepted reinstatement after the commensérient of foreclosure proceedings within two years
immediately preceding the commencement of & currens foseclosure proceeding, (ii} relnstatement will
preclude foreclosure on different grounds in the future, or (iil) remstatement will adversely affect the priority
of the lien created by this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Noi s ‘Walver, Extension of the time of
payment or madification of umortization of the sums secured by this Sesurity Instrument granted by Lender
to any successor in interest of Borrower shull not operale to releuse the {{atility of the original Borrower or
Borrower's successor in interest, Lender shall rot be required to commence prrrsedings ugninst any successor
in interest or refuee to extend time for poyment or atherwige madify amortization o) the sums secured by this
Security Instrument by reason of any demand made by the original Borrower o Boreower's successors in
interest, Any forbearance by Lendar in exerclsing ony right or remedy shall not be a waive” of or preclude the
exercige of any right or remedy,

12, Succossors and Assigns Bound; Joint und Soveral Liability; Co-Signors, The covenunts and
ngresments of this Securlty Instrument shall bind and benefit the successors and wssigns of Lender and’
Borrower, subject ta the provisions of puragraph 9(b), Borrowet's covenants and sgresments shuil-be joint und
geveral, Any Borrower who corsigns this Security {nstrument but does not execute the Note: (s) is cosigning
this Security Instrumentonly to martguge, grant and convey thet Borrower's interest in the Property under the
terma of this Security Instrumens; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower may agree to sxtend, modily, forbear or make
any accommodations with regard to the terms of thy Security [nstrument ar the Note without that Borrower's
congent,

13, Notlces. Any natice to Borrower provided for in this Sccurity Instrument shull be glven by
delivering it or by mailing it by fiest cluss mail unless applicable law requires use of snother method, The
notice shall be directed to the Praperty Address or nny other uddress Borrower designates by notice to Lender,
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Any notles to Lender shall be glven by Hest class mail to Lender's sddress stated herefn or any sddress Lender
designaies by notice to Horrower, Any native provided for in this Security [nstrument shall be desmed to have
been given to Boreower or Lender when glven as provided [n this paragraph,

(4, Gaverning Luw; Severabllity, This Security Tnstrument shall be governed by Pederal fuw and the
law of the jurlsdiction In which the Property is located, In the event that any provislon or clause of this
Seourity Instrumont or the Note conflicta with applicable law, such conflict shall not atfect other provisions of
this Secuelty [nstrument or the Note which can be given effect without the conflicting provision, T'o thin end
the provisions of thia Security [nateument and the Note ure declated to be sevorable,

15, Hotrower's Copy, Boreower shall be given one conformed copy of the Note ond of this Seourity
Instrument,

16, Huzardous Substances, Borrower shall not cause or permit the presence, use, disposal, storugs, or
rolease of any Hezaedous Substances ot or in the Property, Borrower shall not do, nor uliow anyone else to do,
anything uffectivyg the Property that is in violation of any Bavironmentat Luw. The preceding two sentences
shall not upply t0 the presence, use, or storage on the Property of small quantities of Hozsrdous Substances
that are generally recoghized to be appropriste to normal residentinl uses and to maintenance of the Property.

Borrower shall promintly give Lender written notice o} uny investigation, claim, demand, lawsult or
other nction by uny govarninental or reg:latory agency or private party involving the Property and any
[Hazacdous Substonce or Enviienmental Law of which Borrower hus actual knowledge. It Borrower learns, or
{s notified by sny governmental-gr regulutory wuthority, that uny removal or other remedistion of any
FHozurdous Substances affecting thev:operty Is nevessary, Borrawer shall promptly tuke all necessary remedial
actions Jn nccordunce with Bnvironmenial Law,

As used in this paragraph 16, "Hozardrug Substances® are those substances defined s toxic or huzardous
aubstances by Environmental Law and the f=i'awing aubstances: gusoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbldides, volutils solvents, materinis contuining asbestos or
formaldehyde, snd radionctive materials, As used in this parsgraph 16, "Environmental Low" means foderal
laws and faws of the jurisdiction where the Propert: is located that relute to health, safsty or environmental
protection,

NON-UNIFORM COVENANTS. Borrowsr and Lender furtosr covenant and agree as {ollows:

17. Assignment of Rents, Borrower unconditionally assigni and transfers to Lender all the rents and
revenues of the Property, Borrower nuthorizes Lender or Lender’s agents to collect the rents and revenues and
heraby directs each tanant af the Property to pay the rents to Lender or Lender's ugents, However, prior to
Lender’s notice to Borrower of Borrower's breach of sny covenant or ugreament in the Security Instrument,
Borrower shall collect and receive all rents und revenues of the Property us trustse for the benefit of Lender
and Borcower. This assignment of rents constitutes an absolute sssignment end not an assignment for
additional security only,

1t Lender gives notice of breuch to Borrowers () sll rents received by Beorrowsr shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Sesurity Instrument;
(b} Lender shall be entitled to collect und receive all of the rents of the Property; and (¢).¢o7ii.tenant of the
Property shall pay all rents due and unpaid to Lender or Lender's sgent on Lender's writter damand to the
tenant,

Borrower has not executed any prior sssignment of the rents and has not and will not pertorm any act
that would prevent Lender from sxerciging its rights under this paragraph 17

Lender shall not be required to enter upon, take controt of or maintuin the Property before or after giving
notice of breach to Borrawer, Iowever, Lender or 4 judicially appointed receiver may do so at any time thers
isa breach, Any application of rents shall not cure or waive any defsult or invalidate any other right or remedy
ol Lender, This assignment of rents of the Property shall terminate when the debt secured by the Security
Instrument is psid in full,
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18, Foreclosure Procedurs, It Londer requires immediute payment in full under parsagraph 9,
Lendst may forecluso this Sccurlty Instrument by judicis) proceeding, Lender shull be entitled to
colloct all exponses lucurred In pursuing the remedies provided in this poragraph 18, including, but
not limited to, reasonable aftornoys’ fees snd costs of title evidenco,

It the Londor's intorest in thls Securlty Instrument is held by the Secrotary and the Secrotary
raquires Immedinte payment (n full under Parugraph 9, the Secretary may Invoke the nonjudiclel
power uf sulo provided in the Singie Family Mortgage Foreclosure Act of 1994 (*Aet®} {12 US.C,
3751 ot seq. ) by requesting & foteclosure commissioner designated undor the Act lo commonce
toreclosure and to st the Property as provided in the Act, Noithing In the preceding sentence shall
doprive the Secrotary of any elghts otherwise svailable to o Lender under titls Pacagraph 18 or

nppllesble lea,

19, Roleusetpon payment of ull sums secured by this Security Instrument, Lender shatl relense this
Security Ingteumeita thuut chatge to Borrower, Borrower shall puy any recordation costs,

20, Walvor of Humastond, Borrower walves all right of humestesd exemption in the Property,

21, Ridors to thiz Securliviosrument, Il one or more riders are executed by Borrower snd recorded
together with this Security Instrurdent;ihe covensnts of each such tider shull be Incorporated Into and shell
amened snd supplement the covenunte snd nareernents of this Security Instrument or I the rider(s) were u part
of this Secueity Instrument, (Check upplicable box(es)),

Condominium Rider T Growing Luulty Rider [¥] Other [apecify]
Planned Unit Dovelopment Rider [ | Graduited Payment Rider ARM RIDER

m-muu tboa8l Prge 7 ot 4 Inulalnzgz . |/
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BY SIGNING BELOW, Borrower sceepts snd agrees to the terms contained in this Security Instrument
und In any rider(s) executed by Harrower and recorded with it.

Witnesses;
‘ Zﬁé é-{ .'/Z// if/’:”i'ﬁ"‘*‘ ‘ (Seal)
SE VARGAS .~ Borrowsr

vy
/ ' ! Y
(»(iéd«d-cff-a Z/é"f}’gﬂ’l (Seul)
ALICIA VARGAS, HIS“WIFE  -Borrower
1S SIGNING FOR THE SOLE PURPOSE

OF WAIVING HOMESTEAD.
(Seal) (Seal)

~Borrower ~Borrower

i i 2o T3
B RLS e Gt
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(Seal) (Senf)

~Horrower ~Borrowsr

~ (Seal) (Seut)

Hurrower = Sorpowey

STATE OF ILLINOLS, coaK County ss:

. ‘GU, .« Notary Public in and for sald county and stute do
harsby cortify that SE VARGAS, MARRIED “PUALICIA VARGAS

I
personully known (o me to be the same person(s) whose neme(s) subscriber! to the foregoing instrument,

uppenved bofors me this duy in person, and scknpwledged that
signed snd delivered the sald insteument sg rm and volunfury act, for thu-uses und piirposes

thereln sot torth, , f.}' o J Ao
Given undor my hand and officlal seal, this ¢ ")( day of / N Lo

My Cominiasion Expires:

‘ .I*}(llnr.)' {rubilic
'

Ry W’\"NM“

? L Py
¢ "OFFICIat SEALw 3
fu JAMES L, ~3ERg O~
Eamn IO

OTARY PUBUC j
MY CMMSSGN e 525'0"0&“" 2 o
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ADJUSTABLE RATE RIDER

THIS ADIUSTABLE RATE RIDER is made this 18T day of
JULY v 1067 , and is incorporuted into and ghall be deemed to smend and
supplsment the Murtgage, Deed of Trust or Security Deed (“Security Instrument”) of the same date given
by the undersigne¢ (" Barrower"} to secure Borrower's Note {"Note”) to

NORTH AMERICAN MCATGAGE COMPANY

(the "Lender") of the samé dats.and covering the property deseribed in the Security Instrument and
iocnted at:
10508 5§, GREENBAY AVENUE
CHICAGE, L 60817
[raperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERES' 'RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BCAROWER MUST PAY,

ADDITIONAL COVENANTS, In addition to the covenaits and agreements made In the Security
Instrument, Botrower und Lender further covenant and agree as fcilows:

INTEREST RATE AND MONTHLY PAYMENT CHANGUES

{A) Change Date

The interest rute may change on the firstday of  gcTOBER ., (1298 ., und on that day
of each succeeding year, "Change Date” means sach date on which the intereat rate could change,

(B) The Index

Beginning with the firat Change Date, the interest rute will be bused on nn Index.” [ridex” meuns the
weekly avornge vield on United States Treasury Securities adjusted to s constant maturity of one yeusr, os
made available by the Pedersl Reserve Boned, "Current Index" menns the most recen iudex figure
uvailnble 30 duys bofore the Chunige Date, If the Indas (s defined nbove) {s no Janger uvalluble, Lender will
use us o new Index any index prescribed by the Secretary, As used in this Rider, "Secretary meuns the
Secrotary of Housing und Urban Development or his or her designee,” Lender will give Borrower notice of
the new lndey,

PHA Muoltisiato ARM Ridor - (095
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(€) Caloulstion of Interost Rate Changoy

Belare ench Chatige Date, Lender will cututtate n new interest tate by adding ¢ murgin of
TWO AND 78/100 porcontuge polnt(s) { 2,780 %
to the Current ladex and rounding the sum to the neureat onevelghth of one percentugn point (0.125%)
Subject to.the limits stated in parugraph (D) of this Rider, this rounded smaunt will be the new interes
rate untti the next Chaenge Dale,

-

§56C8PL6

(D) Ligairaan lntorost Ruto Chasiges

"I'he wxistizg titerest rate will never Increuse or decrense by more then one percentuge point {1.0%) on
any single Change Dute. Tho [ntoreat rate will never bo more thun five percentage polnts (5.0%) higher or
lowoe than the injtinl interest rate, ns stated {0 Puragraph 2 of the Nate,

{E) Calculation of Payvmant Change

{t the interest rate changeeon a Chunge Dute, Lender wifl enlculute the amount of monthly payment
of principal and irterest which would be necesssry to tepay the unpaid principsl bulance in full at the
Maturity Dute at the new {nterest rawe thirough substantlally equui puyments, In muking such caloulation,
Lender will uge the unpuid principn! bainsice which would be owed on the Changs Date If there hud been no
default in payment on the Note, reduced by smount of any prepayments to principal, The result of this
cudeulation will be the amount of the new monthly payment of principsl snd interest,

{P) Notice of Changes

Lendsr will give notice to Borrower of any changsinthe interest rate und monthly payment smount,
The notice must be given at least 25 doys belore the new saunthly payment amount is due, snd must set
forth (1) the date of the notice, {it) the Change Dute, {{il) the t'dinterest rate, (Iv) the new interest rate, (v}
the new monthly payment amount, {vi} the Curtent Index and the duie it was published, (vil) the method
nt caloulnting the changs in monthly payment smount, snd (viir}-ney other information which may bo
required by law trom time to time,

(G} Effective Date of Changes

A new interest rate caleulated in necordance with pursgraphs (C) and (L) of thie Rider wiil become
eflective on the Change Date. Borrowor shall make # payment in the new monthly arigunt beginning on
the firat payment date which oceurs at least 25 duys after Lender hus given Borrower the notics of changes
required by paragraph () of this Rider. Borrower shall hove no obligation to pay uey incresse in the
monthly puyment smount caleulsted in sccordance with paragroph (12} of this Rider for sny rayment dote
oucurring less than 25 duys after Lender hos given the required notice, I the monthly payisent amount
chicuiated in sccordance with paregraph (E) of this Rider decressed, but Lender failed to give timaly notice
of the decrease and Borrower made any monthly payment amounts exceeding the payment smount which
should have been stated in b timely notive, then Borrower has the option to either (i} demand the return to
Borrower of sny excess payment, with intersst thereon at the Note rate {a vate equal to the interest rate
which should huve been stated in a timely notice), or {ii) request that ony excess paymont, with interest
thereon at the Note rate, be spplied 13 puymunt of principsl, Lender's obligation to return any excess
payment with interest on demond is not sssignable even if the Note is otherwise sesigned befare the
demand for return is made,
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BY SIONING BELOW, Barrower sccepts nnd ugrees to the terms snd covenants contuined in thia
Adjustable Rate Rider.

iéﬂ/ ///:ﬂ sﬂ Lo _ (Seal) {Seul)
JOSE VARGAS “Torrower Burrower
W NV ) (Sel)

ALICIA VARGAS) HIS WIFE  -loreower “Hoptowor
IS SIGNING FOX THE SOLE ‘
PURPASE OF WATYNG HoMESTEaHset) (Seat)

Hoeeowor «Butrosier

__(Seal) (Seal)

«Horrawee Jlurrower

@, -581 wevy EEE
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