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" MORTGAGE

THIS MORTGAGE " Feaurlt iﬁ;i;'ument") I5 given on June 19, 1997 . The mongagoer Is
MICHAEL J. PASSARELL:, # BACHELOR AND ANTONETTA SARRO, A SINGLE WOMAN NEVER
MARRIED

This Securlly Instrument is given to,, MIDWEST FUNDING CORPORATION |

AN ILLINOIS CORPORATION .
which is organized and existing under theiaws of ILLINGIS , and whose
address is 1020 31ST STREET, SUITE (00, DOWNERS GROVE, IL 60515 - {"Lender.
Barrower owes Lender the principal sum of Ui Hundred Filty Eight Thousand Six Hundred

Fifty Oollars and no/10D Dollars (U.S. § 158,650.00. ). This
debi is evidenced by Borrower's note dated the s2:nc date as this Security tnstrument ("Note"), which provides
tor monthiy payments, with the full debt, f not paid eariz», due and payableon  July 1, 2027 :
This Security instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest,
and all renewals, extansions and modifications of the Notg; {h) the payment of all other sums, with Intarest,
advanced under paragraph 7 to protect the security of this sucenity Instrument; and (c) the performance of
Borrower's covenants and agreements under this Securlty Insirinant and the Note, For this purpose,
Borrower does hershy mortgags, grant and convey to Lender the fziiowing described propenty located in

COOK Cotnty, Iinols:

("Borrower").

13

[nteACoun 1\;{ S 148 G

THE SOUTH 19.4 FEET OF THE NORTH 64.8 FEET OF LOT t AND THE W:ST 10 FEET OF
THE EAST 30 FEET OF THE SOUTH 21,5 FEET OF LOT 1 IN ALBERT CRANE'S SUBDIVISION
OF BLOCK 7 IN UNITED STATES BANK ADDITION TO CHICAGO, BEING A SUBZIVISION IN
SECTION 28, TOWNSHIP 33 NORTH, RANGE 14, EAST OF THE THIRD PRINCr AL MERIDIAN,
IN COOK COUNTY, ILLINOIS.

Tax I.D. #: 1 7-28-423-023(1 7-28-423.009
which has the address of 2906 5. SHIELDS AVENUE CHICAGO
[Streeti [City)

WY
]

Winols ﬁﬁ%sCode} ("Property Address

TOGETHER WITH all the Improvements now or hereafter eracted on the property, and all easaments,
appurtenances, and fixtures now or hereatter a pan of the property, All replacements and additions shall also
bF? cavared by this Securlty instrurment. Al of the foregeing Is referred to in this Security instrumant as the
‘Propenty.”

BORROWER COVENANTS that Borrower Is lawfullx seised of the estate hereby conveyed and has the
tight to mortgage, grant and convey the Property and that the Propetty Is unencumbered, except for
encumbrances of record. Borrowaer warrants and will defend generaily the title to the Proparty against ali claims
and demands, subject to any enclimbrances of recard.
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LOAN NO. 0051203346
malntained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrowar subjact to Lender's approval which shall nat be unreasonably withheld.
If Borrower falls to maintaln coverage described above, Lender may, at Lender's option, abtaln coverags to

protect Lendar's rights in the Property in accordance with paragraph 7.

All Insurance policies and renewals shall be acceptable 1o Lender and shall inctude a standard mortgage
clause. L.ender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts of pald premlums and renawal notlces. In the event of loss, Borrower shall
glvaB prompt notice to the Insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower.

4 Unless Lender and Borrower atherwise agree in writing, insurance proceeds shall be applied to restoration
or repalr of the Property damaged, if the restoration or repalr Is econormically feasible and Lender's security is
not lessened. If the Testoratlon or repair is not econamically feasible or Lendar's security would be lessened,
the Insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with any excess paid 1o Borrower. if Borrower abandons the Property, or doss not answer within 30 days
a notice from Lunter that the insurance carrler has offered to settle a claim, then Lender may collect the
Insurance proceed«. Lendar may use the proceeds to repalr or restore the Property or to pay sums secured by

this Securlt Instrument,’whelher or not then due. The 30-day perind will begin when the netice is given,
Unless Lender ang 2orrower otherwise agree in writing, any application of proceeds to principal shall not

extend or postpone t!ia Zto date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. li under paragraph 21 the Property is acquired by Lender, Barrower's right to any
insurance policles and proceess resulting from damage to the Property prior to the acqulsition shall pass to

Lender to the axtent of the sum: secured by this Security Instrument immediately prior to the acquisition.
€. Occupancy, Preservation, Mainteniance and Protection of the Property: Borrower's Loan

Application; Leaseholds, Borrowar sl oceupy, establish, and use the Property as Borrower's principal
rasidence within sixty days after the execi:tian of this Security Instrument and shall continue to oceupy the

Property as Borrower's principal resldence for at least one year after the date of occupancy, untess Lender {

otherwisa agrees In writing, which consent s'ial' not be unreasonably withheld, or unless extenuating Ny
circumstances exist which are beyond Borrowe:'s control, Borrower shall not destroy, damage or impalr the e
Property, allow the Property to deterlorats, or cuir:ak waste on the Property. Borrower shalt be indefaultifany G
forfelture action or proceeding, whether civll or criniing), iz begun that in Lender's good faith judgment could A
result In forfeiture oi tha Property or otherwiss materlally inipalr the lien created by this Security Instrument or b
Lender's security Interest. Borrower may cure such a derailt and reinstate, as provided In paragraph 18, by ¥ g)
causing the action or proceeding to be dismissed with a ruiing that, In Lender's good faith determination, [

preciudes forfeiture of the Borrower's Interest in the Property o oiher matertal impairment of the lien created by
this Security Instrument or Lender's security Interest. Borrower st/ 2iso be In default if Borrowar, duting the
loan application process, gave materlally false or inaccurale informaiica or statements to Lender (or falled to
provide Lender with any material information) in connection with the loar, evidenced by the Note, inciuding, but
not limited to, representations concerning Borrower's occupancy of the Proparty as a princlpal residence. If this
Security Instrument is on a leasehold, Borrower shail comply with all the provisions of the lease. If Borrower
acquires fee titte to the Property, the leasehold and the fea title shall not mergs 1iiiess Lender agrees to the

merger In writing.
. Protection of Lender's Rights in the Property. If Borrower fails to parforni th+ zovenants and

agreements contained in this Security Instrument, or there is a lagal proceeding that iay s'anificantly aftect
Lender's rights in the Propenty (such as a proceeding in bankruptcy, probats, for condsninatisn or forfeiture or
to enforce iaws or regulations), then Lender may do and pay for whatever Is necessary to giofert the value of
the Property and Lender’s rights In the Property. Lender's actions may include paylng any surs secured by a
Jien which has priority over this Securlly instrument, appearing in court, paying reasonabie attorreys' fees and
entering on the Property to maka rapairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borrower

secured by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, thesa
amounts shall bear Interest from the date of disbursement at the Note rate and shall be payable, with interest,

upon notice from Lender to Borrower requesting payment.
8. Morigage Insurance. If Lender required mortgage insurance as a condition of making the loan secured

oy this Security Instrument, Barrower shall pay the premiums required to maintain the mortgage insurance in
effact. If, for any reason, the mongage insurance coverage required by Lender lapses or ceases to be in effect,
Borrower shall pay the premiums required to obtaln coverage substantially equivalent to the mortgage
insurance previously In effect, at a cost substantlally equivalent to the cost to Borrower of the mortgage
(nsurance previously In effect, from an aiternate mortgage insurer approved by Lender. If substantialty
equivalent mortgage Insurance covarage is not avallable, Borrower shall pay to Lender each manth a sum
equal to one-twelfth of the yearly mortgage Insurance premium beling paid by Borrawer when the insurance
caverage lapsed or ceased 1o be in effect. Lender will accept, use and retain these payments as a loss reserve
in lleu of mortgage Insurance. Loss reserve payments may no longer be required, at the option of Lender, if
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LOAN NO., 0051203346
Instrument or the Nate conflicts with appllcable law, such confiict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provislons of this Security instrument and the Note are deciared to be severable.
I 16, Borrower's Copy. Borrower shall be glver: one conformed copy of the Note and of this Securlty
nstrument,

17. Transfer of the Property or a Beneficial interest In Borrower. ! all or any part of the Property ot
any interast in it Is sold or transferred (or If a benelicial Interest In Borrower is soid or transferred and Borrower
is not a natural person) without Lender's prior writien consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Securlty instrumenl. However, this option shall not be exercised by
Lender If exercize Is prohibited by federal law as of the date of this Security instrument.

It Lender exercises this option, Lender shall give Borrower notlce of acceieration. The notice shall provide
a pertod of not less than 50 days from the date the notice Is dellvared or malied within which Borrower must
pay all sums secured by this Security Instrument. If Borrower falls to pay these sums prior to the explration of
this period, Lender may Invoke any remedies permitied by this Security Instrument without further notice or
demand on Borrower,

18, Borrowsr'4 Right to Reinstate. I Borrower meets certain conditions, Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the eatlier of: (a} 5 days (or such
other period as apgticsbla law may spacify for reinstatement) before sale of the Property pursuant to any
power of sale containzd 11 this Security Instrument; or (b) entry of a judgment enforcing this Security
Instrument. Those condit'ons are that Borrower: (a) pays Lender all sums which then would be due under this
Security fnstrument and the Wela as If no accsleration had occurred; (b) cures any default of any other
covenanls or agreements, (c) pi.ve all expenses Incurred in enforcing this Security Instrument, including, but
not limited to, reasonable atiorneys’ faes; and (d) takes such action as Lender may reasanably require to
assure that the llen of this Security i\neirzimant, Lender's rights In the Property and Borrower's obligation o pay
the sums secured by this Securlty Insirument shall continue unchanged. Upon reinstatement by Borrower, this
Securlty instrument and the oblligations sacured heraby shalf ramain fully effective as if no acceleration had
occurred. However, thls right to reinstate snaii not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Service:. Tha Note or a partla) Interast in the Note (togsther with this
Security Instrument) may b soid one or more ties without prior notice to Borrower, A safe may result In a
change In the entity (known as the "Loan Servicer") \hat zc!lects monthly payments due under the Note and
this Security Instrument. There also may be one or maie changes of the Loan Servicer unrelated to a sale of the
Note. If there Is a change of the Loan Sarvicer, Borrower wil t e given written natice of the change In
accordance with paragraph 14 above and applicable law, 'z nntice will state the name and address of the
new Loan Servicer and the address to which payments shoula'oz nvade. The notice will also contain any other
information required by applicable law.

20, Hazardoun Substances. Borrower shall not cause or permi' thie presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Proparty. Barrower shul not do, nor allow anyone alse to
do, anything affecting the Property that Is in violation of any Envlronmentu!.Law, The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quanitles of Hazardous Substances
that are generally recognized to be appropriate to normal resldentlal uses and ic‘mzintenance of the Property.

Barrower shall promptly give Lender written notice of any investigation, claim, cemand, lawstilt or other
action by any governmental or regulatory agency or private party involving the Propert s and any Hazardous
Substance or Environmantal Law of which Borrowsr has actual knowledge. |t Borrower leariis, or Is natified by
any governmental or reguiatory authority, that any removal or other remediation of any Hazare ars Substanca
affecting the Property is necessaty, Borrower shall promptly take all necessary remedial actiors i« eccordance
with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic'or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, othar
flammable or 1oxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehydes, and radicactive materials, As used in this paragraph 20, *Environmenta) Law"
means federal laws and laws of the jurisdiction where the Property Is located that relate to health, safety or
environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shal give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otharwise}. The notice shell specily: {a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice Is given to Borrower, by which the detault must be cured; and (d) that failure to cure the defsuit on
or before the date specified in the notice may result in acceleration of the sums sacured by this Security
instrument, foreclosure by judiclal proceeding and sale of the Property. The notice shall further Inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure procesding
the ncn-existence of a default or any other defense of Borrower to acceleration and foreciosure. if the
defauit is not cured on or belore the date specified in the notice, Lender at its option may require
JLLINOIS~-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/90
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ADJUSTABLE RATE RIDER

{ 1 Year Treasury Index—-Rate Caps )

THIS ADJUSTABLE RATE RIDER is made this 19th day of June , 1997 , and is
incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Securlly Deed
(the "Securlty instrument’) of the same date given bK‘ the undersigned (the "Borrower') 10 secure Borrower's
Adjustable Rate Note (the "Note") to MIDWEST FUNDI

G CORPORATION, AN ILLINOIS CORPORATION
(the "Lender")
of tha same date and covering the property described In the Securlty Instrument and located at:

2906 5. SHIELDS AVENUE, CHICAGO I 80616
(Propenty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BOFA'VER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIML i RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANITS. in addition ta the covenants and agreements made In the Security Insirument,
Borrowar and Lender further Govenant and agree as foliows:

A, INTEREST RATE AND MONTY.LY PAYMENT CHANGES

The Note provides tor an initiaiintarest rate of 6.2500  %. The Note provides for changes in the
Interast rate and the monthly payments, #s toliows:

4, INTEREST RATE AND MONTHLY PAYMINT CHANGES
{A} Change Dates

The interest rate | wil pay may change oivi*e first day of July ., 1598 , and on that day

overy 12th month thereafter. Each date on which niy Intzrest rate could change is called a "Change Date.”
{B) The tndex

Beginning with the first Change Date, my Interest rete il be based on an Index. The "Index’ Is the weekly
averags yield on Unlted States Treasury securities adjusted ‘o # constant maturlty of 1 year, as made available by
the Fedoral Reserve Board.  The most recent index figure avaiahls as of the dale 45 days before each Change
Date Is called the ‘Current Index,”

if the Index I no longer available, the Note Holder will choose s niew Index which is based upon comparable
Infarmation. The Nate Holder will give me notice of this cholce.

(C} Calculation of Changes
Bafore gach Change Dats, the Note Holder will calculate my new interat yutn by adding Two
percentage polnts ( 20000 %) to the Current Index.  The-ota Holder will then rotind the
result of this addition to the neatest ane-sighth of one percentage point (0.125%). Siuhject io the limits stated In
Section 4(D) below, this rounded amount will be my new interest rate untll the next Chznge Date.

The Note Hoider wiil then detarmine the amaunt of the monthly payment that would e sufficlent to repay the
unpaid principal that | am expected lo owe at the Change Date in full on the maturity date-2! rv new interest rate
In substantially equal payments. The result of this calculation wilf be the new amount of my ric:italy payment,

{D) Limits on interest Rate Changes

The interest rate | am requlred 10 pay at the first Changa Date wil not be greater than 7.260C % or
jess than 5.2500 %. Thereaftar, my interest rate will never be Increased or decreased on any single Change
Date by more than two percentage points (2.0%) from the rate of intarest | have been paying for the preceding 12
months. My Interast rate will never be greater than 11.2500 %.

(E) Etfective Date of Changes

My new interest rate will become effective on sach Change Date. | wiil pay the amount of my new maonthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changses again.

(F} Notice of Changes
The Note Holder will deliver or mall to me a notice of any changes in my adjustable interast rate and the
amount of my monthly payment before the elfective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a persan who will answer any question
| may tiave regarding the notice.

MULTISTATE ADJUSTABLE RATE RIDER--ARM 5-2~SINGLE FAMILY
Fannle Mae/Freddie Mac Uniform Instrument 5 :é)én} 3(')1 F‘ ; 3/85




5

07485181

UNOFFICIAL COPY -

- 2 jo g abey '
SB/E LLLE LUHDJ  JUSWIRIBU) ULIOJUN SEJY BPPeL/OBH BjULLY
ATINY TTONIS-Z-6 WHY-HIQIE 3LVH 318VLSArCY ILYISIIINA

Jamouog- - OYYVS VLLANOINY .'a Jamouog-

(eas) Mx% (ieag)
J&MOJJOQ* ITTQWSSVd ,z?fHOI Bmolog-

{ieeg)

(jeos)

' i9piy sy
a[aEISNIPY Sy \Y paulmuoa’smzeuama pUR Stie) 31); 01 saaiBe puk S1de00R JBMOLOET ‘MOTIE HNINDIS AS

JOMd. mg U0 PUBLIAP JO B(10U 8Ly
INoyYM JuBwnasu| Awnoag siy) Aq. szJ,[LUJBd sa;pawa.l Aue axoau; Azws sepus ‘pouad siUy Jo uoneadxs syl o)
Jojid swne 850y Aed O] S11e} 18MOUDE § WBINISULAWNDSS S AQ PBIN0AS SWNG (e AZC 1SNL 13MOLI0Q YIIUM
UM peiBw SO PRIBAIIBD 5! 82110U B} BIBP Byl ol SABP DE Ley) $58( 10U O popad © epanid {feys enjiou BY )
uouemzeoaa Jo aojjou Jemosog enb ”qu i8pueT "It} uj JuswAed ainbas o] uodo ey 57 aRxe Japua) i
; Bujiiam U) JamOL0g S8SEJB) JBPUBT SIIUN TUBWINNSU)
A1N08S SN puB GION- 8y J6pun paieBiig0 oG O3 BNUIILOY M JBMOLDY JUaLINISY) ARNoRS. Siyy Ul pue
BION eu) U} apew sjuswee;Be pue sasiwold ey} (e ey O} aalejsuRL 34} SHIEENQD 18U} PUB J8PUET L) B;qBdeooR
5| 18yl jaweaiBe uopdwnsse ue uffjs 0) easesurs eyl sanbel Osie Asw Jepue) UOPCWNSSE URC) eyl O] JUSSU0D
§,J0puagT] O} UOJPUOD B SB 88} B)qeucses) e ebseye Aem 18puen ‘me| ojgeoydde AG pajnused Juee oyl 01
“18pueT 0} 8jgerdecoe ) uewrusy) A3noeg
Sy} uj JustwaesBie IO JUBUBADD AuR JO yOBBI] B JO as,J oyl 1eyy pue uopdwnsse ueo} 8uyy Aq peledw; g 10U
W AJSnoes 8 18pueT Tey) sauuBiep Ajqeuosesl Japus (4) pue 'semjsues eyl 0] apeus Bujeq asem ueo| mau e 4
BB 0a10)SUBJ) PEpUBIU| 6U) B1BNIEAS O} 18pUST AQ PBINBR UCHIBULLIOKY JOPUAT O} PAIILGNS 8G O} S8SNED JeMmoLOg
() it uodO |4} BE104OXD 10U ([BYS OS[R JOPUST JUBLINLSY) AINODS SIUT 10 BIRP-OY} 1O S8 MB] [B10pa) AQ peyoNoid

5} 85{208X8 J| JBPUST Aq Pesjolexa aq Jou jjeys uopdo SIY) 'OASMORH JUBIINNSUY Munaas st AQ peinoes siuns

fle 50 iny uf wewwAed ayeipewy eanbad ‘opdo sy Je ‘Aew JepuaT "JUBSLOD UajuMm Joud S JBPUST INOUNM (UosIed
fRINJEU B JOU $] IBMOAIOG PUR PALBISUEI JO PIOS S} IGMOLIOE Ul JSaI81u [e1ojjeueq & 40 10) PaLBsuR IO PIOS S J U
1881810} Aue j0 Auedold 8t j0 1ed AUB O 1B J| “IMOAIOY U 18e.8JU] (RI0}jB1RR ¥ i1 Auadoid alg) JO JB)suBIL

'5MOIj0} SE PE8) O} PIPUBLUE 5| JUBLINSY] ARNJBS BY 4O £ 1 JUBUBAOD ULOHUN
HIMOHHOE NI 1S3HILNL f!VlO!:l!NEB Y HO ALHIdOEd 3HL JO HIISNYHL '8

9!’88031900' ‘ON NYOT)




