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THIS ASSIGNMENT OF RENTS IS DATED JULY 2, 1997, between H & H Partpership, an Hlinois General ?

Partnership, whose address is 199 Marie Drive, Inverniess, 1L 00012 (referred o below as "Granfor”); and ‘g

fidwest Bank of McHenry County, whose address is 17622 Depot Street, Union, 11 60130 (referred to below D
as “"Lender”).

ASSIGNMENT. For valuable consideration, Grantor assigns, grasts a coatianing securily interest in, and

couveys to Lender alf of Graator's right, title. and irtersst in and to the Rents from the following described
Property located in Cook County, State of Hiinois:

THE SOUTH 228.30 FEET OF LOT 2 IN COUNTRYSIDE COMMERCIAL ARZA, BEING A SUBDIVISION
OF PART OF SECTION 9, TOWNSHIP 42 NORTH, RANGE 10 EAST OF 7V THIRD PRINCIPAL
MERIDIAN, ACCORDING TO THE PLAT THEREOF REGISTERED IN THE OFr3CF OF THE REGISTRAR

OF TIiTLES OF COOK COUNTY, ILLINOIS ON MARCH 8, 1972 AS DOCUMENT ND. LR 2611595, IN
COOK COUNTY, ILLINOIS.

The Real Property or its address is commoniy known as 835 Sterling Avenue, Palatine, 1L 60067. The Real
Praperty 1ax identification number is 02-09-502-085.

DEFINITIONS. The foliowing words shall have the foilowing meanings when usedd in this Assignment. Terms not
Gtherwise defined in this Assignment shail have the meanings aticibuted 10 such terms in the Uniform Commercial
Code. Al references io dollar amounts shall mean amounts in [awful money of the United States of Amenica,

Assignment. The word “Assignment” means this Assizament of Renis between Grantor and Lender, and
includes without limitation all assignments and security interest provisions relating to the Rents.

Event of Default. The words “Event of Default” mean and inclede withowt limitation any of the Events of
Default set forth below in the section titled "Events of Defaudr.”

Grantor. The word “Grantor” means H & H Partnership, an Hlinois General Partnership.

indebtedness. The word “Indebtedness” means all principal and interest pavabie under the Note and any
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amounts expended or advanced by Lender 1o distharge obligations of Grantor or expenses incurred by Lender
1o enforce obligations of Grantor under this Assignment, together with interest on such amounts as provided in

this Assignment,

Lender. The word “Lender” means Midwest Bank of McHenry County, its successors and assigns.

Note. The word “Note® means the promissory note or credit agreement dated July 2, 1997, in the original
principal amount of $425,000.00 from Grantor and any co-borrowers 1o Lender, together with all renewals of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions for the promissory note or
agreement. The interest rate on the Note is 2 variable interest rate based upon an index. The index currently

is 8.500% per annum. The imerest rate 1o be applied 1o the unpaid principal balance of this Assignment shali
be at a rate of 1.500 percentage point(s) over the Index, resulting in an initial rate of 10.000% per annum.
NOTICE: Under 2 cicumstances shall the interest rate on this Assignment be more than the maximum rate

aliowed by applicabls izw. -
Property. The word "l‘roperty”™ means the real property, and aii improvements ihereon, destnibed above in

the "Assipnment” section.

Real Property. The words “kea) Propenty” mean the property, imterests and rights described above in the

*Property Definition™ section.

Related Documents. The words "2ciated Documents® mean and include without limitatton all protnissory

notes, credit agreernents, lcan agreemests, environmestal agreements, guaraities, sccurily agreements,
morigages, ¢ of trust, and a3} othel irnsi-umemts, agreements and documents, whether now or hereafier

axisting, executed in cennection with the [nsebteduess.

Rents. The word "Rents™ means all rents, revanues, income, issues, profits and proceeds from the Propeny,
whether due now or later, including without limiztion all Rents from ail leases described on any exhibit

attached to this Assignment.

THIS ASSSGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND  (2) PERFORMANCE
OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDEK 7HE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEP1£7s ON THE FOLLOWING TERNMNS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in tis Assignment or any Related Document,
Grantor shall pay to Lender all amounis secured Dy this Assignment as-jaey bscome duc, and shall striclly
perform all of Grantor’s obligations under this Assighment. Unfess and unt] Leader exercises its right to collect
tbe Rents a:’jmwded betow and so Igg_f as there 15 no default under this Assigrmeit, Granlor may femain in
possession conirol of and operate manage the Property and collect the Rents, rovided that the graniing
of the right 1o collect the Rents sha)i not constitute Lender’s consent 1o the use of casi-cotiareral in a bankrupicy
pruceeding.
GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE IKUNTS. With respect to the
Rents, Grantor represents and warrants to Lender that:
Ovwnership. Granior is eniitled 10 receve the Renis free and clear of all rights, loans, liens, en umbrances.
and claims except as disclosed to and accepled by Lender in writing.
Right to Assign. Grantor has the full right, power, and avthority to enter into this Assignment ans 1o assign
convey the Rents 10 Lender.
No Prior Assigament. Grantor has not previously assigned or conveyed the Renis to any otber person by.aay
instrument now in force.
No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's riphts
in the Rents except as provided in this Agreement,
LENDER’S RIGHT TO COLLECT RENTS. Lender shall have the right al any time, and even wpu%h no default
shall have occarred under this Assignment, to collect and receive the Rents. For this purpose. Lender is hereby
given and granted the following rights, powers and authority:
Nolice to Tenants. Lender may send notices to any and all tenams of the Propeny advising them of this
Assignment and directing all Rents 1o be paid direcily 10 Lender or Lender’s agent.
Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive
from the tenants or from aoy othcr‘persg?ls liable therefor, ali of the Rrgnptcs; mstitute and carry on all legal
proceedings ncoesw}« for 1he protection of the Property, including such procecdings as may be necessary 10
ﬁcol\)g pons;cmon of the Propenty; collect the Rents and Temove any tenant or tenants or other persons from
| perty.

Maintain the Properiy. Lender may enter upon the Prtgxny 10 maintain the ny and keep the same in
repaif; 1o pay the costs thereof and of all services of all employees, including their equipment, and of all

comtinuing cost¢ and expenses of maintaining the Property in proper repair and condition, and also 1o pay al)
laxes, assessments and water utifities, and the premiums on (ire ‘and other insurance effected by Lender on
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the Property.

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of
Iilinois and also all other laws. rujes. orders. ordinances and requirements of all other govermmental agencies
affecting the Propenty.

i.ease the Property. Lender may rent or lease the wholc or any pan of the Properniy for such term or terms
and on such conditons as Lender may deem appropriate.

Employ Agents. Lender may engage such agem or agents as Lender may decem appropriate, cither in
Lender's rame or in Grantor’s name. to rent ard manage the Property, including the <olicction and application
of Rents.

Other Acts. Lender may do all such other things and acts with respect 1o the Pro(ix‘n}' as lender may deem
appropriate and may act ¢xclusively and soiciy in the place and stead of Grantor and to have all of the powers
of Granier for the purposes siated above.

No Requirement ta Act. Lender shall not be required to do any of the foregoing acts or things, and the fact
that Lender shail have performed one or more of the foregoing acts or things shall not requirc Lender to do
zrny other specific act or thing.

APPLICATION OF RENTS. All costs znd expenses incurred by Lender in connection with the Property shall be for
Grantor's account and §ender mayv pay such costs and expenses from the Rents.  Lender, in its sole discretion,
shall determine the application of any and all Rents recsived by it however, any stch Renis received by Lender
which are not applied to such costs and expenses shal! be applied to the Indebtedness. All expenditures made by
Lender under this Assignment and not reimbursed from the Remis shall become a part of the Indebicdaess
secured by this Assignment, and shall be payable on demand. with interest at the Noie ratc from dale of
expenditure unti! paid.
FULL PERFORMANCE. [If Grantor pavs ull of the Indebtedness when duee and otherwise performs all the
obligations impored _wpon Grantor under this Assignment, the Note, and the Related Docemenis. Lender shall
execulz and deliver to sranior a suitable satisfaction of this Assignment and suitable statements of termination of
any financing statement.on file evidencing lender’s securily “interest in the Rents and the Propenty. Any
termination fee requires by law shall be paid by Granter, if permitued by applicable faw. if. however, pavment is
made by Grantor, wheth~: oluntarily or otherwise, or by guarantor or by any third pany. on the Indcbtedness and
thereaffer Lender is forced ) remit the amount of thal payment (a) 1o Grantor’s trustec in bankrupicy or to any
similar person under any f'Gral or state bankruptey law or law for the relief of debiors, (b) by rcason of any
judgment. decree or order o. any, cournt or adminisirative body having jurisdiction over Lender or any of Lender’s
roperty, or_{c) by reason oi_lnu-setlement or compromisc of any claim made by lender with any ciaimant
{inctuding without limitation Granior). the Indebtedness shall be considercd unpaid for the purpose i enforcement
of this Assignment and this Assignrieni shall conimnoe to be cifective or shall be reinstaled. as the case may be,
nowwithsianding any canceliation o7 (his Assignment or of any nole of dther instnurenl or agresment evidencing
the Indebiedness and the Propeny wili continde 1o secure the dmount repaid of recovered (o the same extent as if
that amount never had been originally (ecrived by Lender, and Grantor shall be bound by any judgmect. decrece,
order. settlemen! or compromise reiating 10 he Indebiedness or to this Assignment.
EXPENDITURES BY LENDER. [f Grantor 1ails (o comply with any provision of this Assignmen:, or if any action or
roceeding is commenced that would maicridly affect Lender's intefests in the Property, Lender on Grantor's
gch.‘.tlf mayv, dut shall pot be reguired 10, 1ake 2oy acnion that Lender deems appropriate. Any amount_that Lender
expends in so doing will bear interest at the rate (sro'ided for in the Note from the date incurred or paid by Lender
te the date of repavment by Grantor. All such cipernsss. at Lender’s option, will (a) be pavable on demand, {b)
be added to lhctga]a.ncc of the Note and be apporticned 2inong and be pavadle with any insiallment pavmenis to
become duc during cither (i) the term of any applicatic 1asurance policy or (i1 the remeining lerm of the Notc, or
(<3 be trcated as a balloon payvment which will due and pavakic 2t the Note's maturity.  This Assignment also
will secure payment of these amounts. The rights provided e in this paragraph shall be in addition to any other
rights or any remedics to which Lender may entitied ©1 acount of the defaull.  Arny such action by bender
;,’!mll not be construed as curing the default so as (o bar Londer from any remedy that it otherwise woutld have
had.
DEFAULTF. Each of the following. at the option of Lender. sk’ constitute an event of default ("Event of Defaslt™)
under this Assignment:
Default on indebtedness. Faiture of Grantor t- make any payminl abcn duc on the Indebiedness.

Compliance Default. Failure of Granter to comply with any c.ier term. obligation, covenant or condition
contained in this Assignment, the Note or inn any of the Related Docunenis.

False Stalements. Any warraniy, rcpreseniation of statemeni made or furished to Lender by or on behalf of
Grantor under this Assignment,” the Notc or the Related Documents 15 false or misicading in an material
respect, cither now or ai the time made or furnished.

Defective Collateralization. This Assignment or any of the Related Dogumenis reases 10 be in fell force and
cffect (including failure of any collateral documcents (o create a valid and perfoctcd o secerity interest or lien) at
any ume and for any reason.

Other Defaults. Failure of Grantor to comply with any term, cbligation, covenant( ¢r condition contained in any
other agreement between Grznror and Lender.

Death or Insolvency. The dissolution or rermination of Grantor’s exisiczice as a goinz business or the death
of any pariner, the insolvency of Grantor, the appoiniment of & recciver for any pan of GraziuT's propeny. any
assignment for the benefit of creditors. any 1ype of credilor workout, of the commencemen:. of ny proceeding
under any bankruptcy or insolvency laws by Sr against Grantor.
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Forectosure, Forfeiiure. etc. Commencement of foreclosure or forfeiture é)rowedings. whether by judicial

procecding, self-help, rfgossss‘on or any other method, by any creditor of ranior or by any povernmenial

agency againsi any of the Property. However, ithis subsection shall not apply in the evem of a good faith
Grantor as o the validity or seasonablencss i the claim which i ihe basis of the forec osure or

dispuie b
fo:cﬁ:imrg gl(;occedin » provided that Grantor gives Lender written notice of such clzim and furnishes reserses
or a surety bond for %he claim satisfactory 10 Lender.

1 w0 any Guaranor of any of the

Evenis Affecting Guaranter. Any of the preceding events occurs with : ara T
Indebiedness or any Guaranior dies or becomnes incompetent, or revokes or dispues 1he validity of, or Habilisy
under, any Guaranly of the Indebtedness, Lender, at its oplion, may, but shall noi be regquired 1o, permii the
Guaramtor’s estaic 10 assume uncondilionaljg the obligations arising under the Euaranty in a manner

the

satisfactory te Lendsr, and, in doing so, cure Event of fault.
Events Affecting Co-Borrowers. Any of the preceding evenis occurs with Tespect 10 any co-borrower of any
of the Indebledness or any co-borrower dies or Mes inCompetenl, or revokes or disputes wthe validity of, or

liability under, any of the Indebredness. Lender, at jis option, may, but shall not be required to, permil the
the obligations on the Indebiedness in a manner sausiactory

co-borrower's estate te assume uncondi:ional}y
to Lender, and, in doing so, cure the Evem o Default.
Adverse Change. A materia} adverse change occuss in Granior’s financia) condition,
prospect of payment or performance of the indebledness is impaired.
Insecurity. Lender reasonably deems itself insecure.
Right to Curc. If such a failure js curable and if Grantor has not been given a netice of a breach of 1he same
provisior of 1his As.gignmem within the preceding twelve (12) months, i1 mav be cured (and no Event of Defauly
will have occurred) if Graotor, after Lecder sends written noiice demanding cure of such faiiure: {a) cures 1he
failure within fifteen (15) da s; or (b) if the cure_requires more than fifieen (15) days, imunediately initiares
stq.‘)_s sufficient *o cure the faijure and thereafier continues and coinpleies all reasonable and necessary steps
sutficient 1o proaiice compliance as soon as reasonably praciical.
RIGHTS AND KE-.EDIES ON DEFAULT. U n'the occurrence of any Event of Defaull and at any time thereafier,
Lender may cxercise aiv one or more of the following rights and remedies, in addition 10 any other rights or
remedies pfovided by lw)
Accelerate IndebteZo s, Lender shall have the right a1 it1s option without notice 1o Grantor 10 declare the
entire Indebiedness i:unp sdiately due and paysble, including any prepaymcnt penalty which Grantor would be

required to pay.
Collect Rents. Lender sha)? bave the right, without notice to Grantor, 1o 1ake possession of the Pro 1ty 2nd
collect the Rems, including .rnounis past due and unpaid, and appiy the net groceeds over and above
Lender's costs, against the In'feltedness. In furtherance of this 13 t, Lender shali have all the rights provided
for in the Lender's Right to Tailect Section, above, If the Rents are collected by Lender, then Grantor
irrevocably  designates nder as Crantor’s attorney-in-fact 1o endorse instruments received in paymesnt
tiereof in"the name of Grantor and, e nogotiate tlic same and collect the proceeds, Pavinenis by tenants or
other users 10 Lender in response tc-Ls0der’s dempand shalj salisfy the obligations for which the payvments are
made, whetlier or not any pro%er grounds far the demand existed. Lender may exercise its righis under this
subparagraph either in person, Y agem. ¢ r thiough a receiver.
Mortgagee in Possession. Lender shall have ~he'right ta be [;laced as morigagee in possession or to have a
recciver appointed 1o take possession of all o ary pant of the perty, wih the power 1o protect and pi e
the Properny, to operac the Pmp:urg- preceditz fui=ciosure or sale, and to collect the Rents from the roperty
and a2pply the proceeds, over 1 above the orst of the receivership, against the Indebtedness. The
mostgagee in Fosscssiop Or recciver may serve vothout bond if permitied by law. Lender's sight 10 the
mtmcm ol a receiver shall exist wheither o not the a]?pan:m value of the Property exceeds the |
1 edness by a substantial amount. Employmen by Yoender shall not disqualify a person from serving as a

receiver.
Other Remedies. Lender shall have ail other righis anaweundies provided in this Assignment or the Note or

by law.
Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Assighment shall not
constilute a waiver of or pre';udwc the party’s righis otherwise to somand strict compliance with that provision
or any other provision, ~ Election by Lender 10 pursue any remwdy shall not exclude pursuit of any other
rum:ti_ ¥, and an clection to make expenditures or take action t0 per.o'm an obligation of Grantor ander this
Assigament after failure of Grantor to perform shall nov =ifect Lenorr s right 10 declare a defzult and exercise

its remedies under this Assignment.
Attorneys’ Fees; Ex; - ) lendes instinnes any suit or action 15 erforce any of the ierms of this
Assignment, Lender shall be entitled 10 recover such sum as the coust ma ' adj.dge reasonable as auorneys®
fees at iria) and on any appeat. Whether or not any coun action is involved. -4} -reasonable expenses incuired
by Lender that in CF'S Opinion are necessary at any time for the piurciion of its interes' or the
enforcement of ite rights shall become a pant of the Indebt icss payable on demzid _und shall bear ipreres:
from the date of expenditure until d a1 the mate provided for in the Noie. Zxpenses covered by this
?aug;:’ﬁh include, without limilation, however subject to any limits under applicall: luw, Lender’s anorneys’
ccs and Leader's legal ex whether or not there is a lawsuit, Including "attomn:ys’ fees fos bankrupicy
proceedings (including effons 1o modify or_ vacare any automatic stay or injunciion), appeals and  any
€ost of searching records, oblaining nie roons {including

or Lender belicves the

974858289

anticipated post-judgment collection services, the
foreclosure ‘repors), SUIVeyors’ repors, and appraisal fees, and title insurance, 1o the er.én: petmitted by
applicable law. Grantor also will Py any courl costs, in addiiion to all other sums provided by Jaw
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MISCELLANEOUS PROVISIONS. The following miscellancous provisions are a pari of this Assignient:

Amendments. Thic Assignment, together with any Related Documents. constitutes the entire understanding
and agreement of the parties as to the matters set forth in this Assienment.  No alteration of or amendment to
this Assignment shall be effective uniess given in writing and signed by the panty or parties sought 1o be
charged or bound by the aiteration or amendment.

"
e

[
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Applicable Law. This Assignment has been delivered to Lender and accepted by Lender in the State of
Hlineis. This Assignment shall be governcd by and construed in accordance with the Jaws of the State of
Nlinois.

Multiple Parties. Al obligations of Granior under this Assignment shall be joirt and several, and all
refesences 10 Grantor shall mean each and every Grantor. This means that each of the persons signing below
is responsible for all obligations in this Assignment.

No Modification. Grantor shall not ester into any agreemant with the holder of any morrgage, deed of trust, or
other security ~creement which has priority over this Assignmemt by which that agrecment is modified,
amended, exteided, or renewed withous the prior written consent of Lender. Grantor shall neither request nor
accept any future »Jvances under any such securiiy agreement without the prior writien consent of Lender.

Seversbiiity. If 4 court of competent jurisdiction finds any provision of this Assignment to be invalid or
unenforceable as 1o -0y person or circumstance, such liading shall not render that provision invalid or
unenforceable as to ‘any wber persons or circumstances. )i feasible, any such offending provision shall be
deemed to bz modified 1o e within the limits of enforceability or validity; however, i1 the offending provision
cannot be so medified, it shall vz siricken and all other provisions of this Assignment in all other respecis shall
remuin valid and enforceable.

Successors and Assigns. Subject ip the limitations stated in this Assignment on transfer of Grantor’s
interest, this Assignment shall be binding upon and inure to the benefit of the partics, their successors and
assigns. If ownership of the Property becomes vested in a person other than Grantor, Lender, without notice
to Grantor, may deal with Grantor's suicessors with reference to this Assignment and the Indebiedness by

TS A N ER]

wav uf forbearance or extension without weleasing Grantor from the obligations of this Assignment or liability £
under the Indebledness. 2
Time Is of the Essence. Time is of the essence i zie performance of this Assignment. ,:;
Waiver of Homestead Exemption. Grantor hereby-ieleases and waives all rights and benefits of the i,.
homestead exemption laws of the State of Illinois as to il Indebiedness secured by this Assignment. X
Waivers and Consents. Lender shall not be deemed 1o haie waived any rights under this Assignment (or 9
under the Related Documents) unless such waiver is in wntig and signed by Lender.  No delay or omission A
on the pan of Lender in exercising any right shail operate @« waiver of such right or any other right. A

waiver by any party of 2 J)rovision of this Assignment shall not zorstitute a waiver of or prejucice the pany’s
right otherwise to demand stric: compliance with that provision Cr any other provision. No prior waiver by
Lender, ror any course of dealing between Lender and Grantor, siuif conctitute a waiver of any of Lender’s
rights or any of Grantor’s obligations as to any future transactions. Wh:never consent by Lender is required
in this Assignment, the granting of such consent by Lender in any insiancs shall not constilute continuing
consent to subsequent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF TS ASSIGNMENT OF RENTS, AND
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
H&H P‘annershipﬁﬂlinois Gepteral Partnership

By IZL(//

demrd‘ﬁ. Hinz, Gene

By:

_ o : 2
G[l;lfll Hinz, General Purlp/(v/
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PARTNERSHIP ACKNOWLEDGMENT

STATE OF Ay )
) ss
’1
COUNTY OF C ool ' )
] B
On this &}i; day of jul'\f , 19 ‘?7 , before me, the undersigned Notary Public, personally

appeared Edward W. Hinz, General Partner of H.& H Partnership, an Hlinois General Partnership; and Glenn

Hinz, General Pariner of H & H Partnership, an Hiinois General Partnership, and known to me 0 be pariners or

designated agents of the partnership that executed the! Assignment of Rents and acknowledged the Assignmenl {0

be the free and volratary act and deed of the partnerstiip, by authority of statute or its Partnership Agreement, for
 the uses and purposes fiierein mentioned, and on oath siated that they are authorized 1o execute this Assignment

and in fact execuied the Assignment on behalf of the partnership.

4 a0es
Bi__@z&'g_éﬂ_fﬂ__fé’mw seseest Oﬁm‘g&rﬂ" E
4 CYNTHIA M. LOZAND 3

TATE OF ILLINOIS §

lee i ‘o lm
“y commmon Exp“‘s Aw.u....."z

. Notary Public in and for the Stave of
. Tasosesecscracicede

My commission expires
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