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PURCHASE MONEY FHA Case No,

State of Hlinols MORTGAGE 131:8763176-703

E&T

639 5112

THIS MORTGAGE ("Security Ins(rument”) is givenon JUNE 30, 1937

The Mortgugor is
LOLA YOUNG, SPINSTER

37421501

("Borrower™), This Security Instrument is given to /}
EMBASSY MORTGAGE CORPORATION _ 5% v
U0 )

which is organized and existing under the laws of THE STATE OF ILLINOIS , and
whose address is 6720 WEST 167TH STREET

TINLEY DARK, ILLINOIS 60477 ("Lender"). Borrower owes Lendsr tie principal sum of
SEVENTY ONE THOUSAND EIGHT HUNDRED FIFTY _

AND 00/100 Dollars (U.S. § 71,886,00 ),
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthiy payments, with the fuil debt, if not paid earlier, due anil payable on JULY 1

2027 , This Security Instrument secures to Lender: (a) the repuyment of the debt evidenced by the
Note, with interest, and all renewals, extensions and medifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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If the amounts held by Lender for Escrow [tems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA. '

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrawer tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (¢) and any mortgage insurance premium instaliment that Lender has
not become obligated 1o pay to the Secretary, and Lender shall promptly refund any excess Funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shal! be
credited with any balance remaining for al} installments for items (a), (b), and {c).

1, Apptication of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First; to-*4ie mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead =€ the monthly mortgage insurance prermium;

Second, to anyaxes, special assessments, Jeasehold payments or ground rents, and fire, flood and other hazard
insurance preminins;-acequired;

Third, to interest due‘under the Note;

Fourth, to amortizatica of the principal of the Note; and

FEifih, to late charges Gue under the Note,

4, Fire, Flood and Other 1».3:4 Insurance. Borrower shall insure all improvements on the Property, whether
now in exislence or subsequently erecte; uainst any hazards, casualtics, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all itaprovements on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent rearirad by the Secretary. All insurance shall be carried with companies
approved by Lender, The insurance policies and a1y renewals shall be held by Lender and shail include foss payable
clauses in favor of, and in a form acceptable to, Lendcr.

In the event of loss, Borrower shall give Lender imgicoiate notice by mail. Lender may muke proof of loss if not
made promptly by Borrower. Each insurance company conceimed is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and o) Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at ils option, either (a) to tae reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in-ir order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Any applicition of the proceeds to the
principal shall nol extend or postpone the due date of the monthly paymente'which are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an-amuup! required io pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entily Tegelly entitled thereto.

In the event of foreciosure of this Security Instrument or other transfer of title to‘the Property that extinguishes
the indebtedness, all right, tille and interest of Borrower in and to insurance policies u frce shall pass to the
purchaser,

5, Occupancy, Preservation, Maintenance and Protection of the Property; Borrowes’s Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property us Borrower's principal residetce within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer oifhe Property)
and shall continue to occupy the Property as Borrower's principal 1esidence for at least one year after the dite of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenualing
circumstances exist which are beyond Borrower's control, Borrower shall notify Lender of any extenuating
circumstances, Borrower shal} not commit waste or destroy, damage or substantielly change the Property or allow the
Property to deleriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacan
or abandoned or the foan is in default. Lender may take reasonable action to protect and preserve such vacant or

i
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Progerty, is sald

ot otherwise transferred (other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantee 4s his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requiremenis of the Secrutary.
(c) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,
(d) Regulations of HUD Secrelury. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full und foreclose if not
paid. This Security Instrument does not authorize acceleration: or foreclosure if not permitted by regulations
of thie Secretury.
() Morczage Not Insured, Borrower agrees that if this Security Instrument and the Note are nol determined
to be el'gitle for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at itv op.ion, require immediate payment in full of all sums secured by this Security Instrument. A
written statem:n! of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insure his Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility, Notwithetanding the foregoing, this oplion mmy not be exercised by Lender when the
unavailability of insuranse is solely due to Lender’s failure to remit & mortgage insurance premium {o the
Secretary,

10. Reinstatement. Borrower has'a right (o be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an wrount due under the Note or this Security Instrument, This right applies
even after foreclosure proceedings are institurais, To reinstate the Securily lastrumenl, Borrower shall tender in a
lump sum all amounts required to bring Borrower < account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosu,e cosic and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. (Ipon reinstatement by Borrower, this Security Instrument and
the gbligations that it secures shall remain in effect as if Lender had not required immediate payment in full,
However, Lender is not required to permit reinstatemen’ ili. (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immeulistely preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreclosur. en different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Sscarity Instrument.

11. Borrower Not Released; Forbearunce By Lender Not a Walver, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument grinted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Burrower or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearange by Lender in exercising
any right or remedy shail not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The coverar!s and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borroveer, cubject to the

provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several, Any Berrower who
co-signs this Security Instrument but does not execute the Note: (&) is co-signing this Security Instrument only to, -
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)-

is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to exlend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent. |
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18. Foreclosure Procedure. If Lender requires immediate payment in Full under paragraph 9, Lender may
fareclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If the Lender’s interest in ihis Security Instrument is held by the Secretary and the Secretary requires
immedinte payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 er seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.,

19, Resease. Upon payment of all sums secured by this Securily Instrument, Lender shall release this Security
Instrument withou: charge to Borrower. Borrower shall pay any recordation costs.

20. Wauiver of Horesiead. Borrower waives all right of homestead exemption in the Property.

21, Riders to this Security Irsizument, If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covensnts of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were 4 part of thig Security
[nstrument. [Check applicable bax(es)]. a

Condominium Rider [ Crowing Equity Rider [X] Other [spezify]
Planned Unit Development Rider L Graduated Payment Rider
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FRA Cate No.
131:8763176-703

ADIUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 30TH day of
JUNE , 1997 , and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed (**Security Instrument'") of the same date given by the undersigned

(*“Borrower'") to secure Borrower's Note (**'Note'") to
EMBASSY MORTGAGE CORPORATICN

(the *‘Leidar’) of the same date and covering the property described in the Security Instrument and located at:

301 WEST 108TH SOREEY, CHICAGO, ILLINCIS 60628

PLACE {
-y (
'/l,éL Proparty Address

THE NOTE CCWTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMXTS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE EORROWER MUST PAY. :

ADDITIONAL COVENANTS. In (aduition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenrnt and agree as foliows:

INTEREST RATE AND MONTHLY PAYMEN CHANGES

(A) Change Date
The interest rate may change on the first day of QCTUBFR 1 , 1898

of each succeading year. "Change Date” means each date on witizn the interest rale could change.

, and on that day

(B} The Index
Beginning with the first Change Date, the interest rate will be bazed i an Index. "Index” means the weekly

average yield on United States Treasury Securities adjusted 1o a constant rizturity of one year, ds made available
by the Federal Reserve Board. *Current Index" means the most recent Index finare available 30 days before the
Change Date. If the Index {as defined ahove) is no longer available, Lender wiil use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secietury of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Inde;’.

(C) Calculation of Interest Rate Changes A
Before each Change Dale, Lender will calculate & new intsrest rate by adding a margin of “/?‘1915 01

TWO AND THREE FOURTHS percentage point{s) (2. 750 %) to the
Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next

Change Date,

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single

Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
initial interest rate.
Page 1 ot 2 FIIA Multistate ARM Rider —i{;g}y

Inituala:
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%591{3:03;.02 VMP MORTGAGE FORMS - (3131283-8100 - 800162172191

e




BN
L
¥,

H
N
b
-
%
3

QSLIS«I(I L ' Yo ziegte o wlcosané%‘

UNOFFEICIAL COPY

i e ‘-[—- I—J:u-—

(ampaiompzy S0 passasay SuT] SKL, MOR adeds]

i
v

mmosog- 7. Mma—-

. (wesy — 7 , ,i (1eos)
ouca ‘

‘ alqu]sml‘pv snn m paumuoo SIETAACD pun suuax uﬂ m sa1§e pue s;daoan semouog ‘MOTAg ONINDIS ;,g

(Teag)

“daprd aw}{'

“apuws SE WIHe1 J0f pmrmap 9tp ‘

cuo;aq pouﬁtssa mxmmo SI. s;oN agt 41 ‘Hona a[qnuﬂlssg 10U $1 PSSP UO 192INU A mam;(ud §590¥s £Ue WINJas.

0 uonaﬂqqo B8pue] - [sdtauud Jo quamﬂnd sB pm[ddn 8q ‘aleLrioN o1 1@ uoalam wamm i usmied $590%9

Aue 3258 wanfm (n) 10: ‘(aonou Ajoumy B m pams*usoq AW plitons on{m oymI!jsa19)01 aip oy jenbe 281 a) orRl

‘ GJON am m ucwaq; JsasoIL P | mem&sd §330X0 Kuu Jo Jemonog 0, uinsazon), puveuep (1) 1mie 0 vopdo 93 FEY

'9_1.50.1_; S

ot

R

QLT |
o 'aum 0 ‘émn mo.g ME] &q po.nnba.x oq Avm qoxqm uoleuuioguT sog30 Aue (rrm) pue mnoma mawﬂed rimotmuy
'rﬂuuqa an. Suaema[m 10, pomsm a1 (m.) poqsqqnd mm .28p o puE, XapuT JUBKIND) 3 (14). umoum wamﬁnd '
&[qmam Mo em (n):‘agy wsumm matl o) (A1) ¢ sgu oty pio om (). ‘aye(]- eﬂunq:; o (u) aanou 9q; jooEp,
‘ _' ™ aqg (1) quo_; 198 35N pr.m aup SL mnoum Juamfed .{[q;nom MO o1 S10J0q sAup 5T 589)" 8. uaald 94 180m Bon00

Jamouog usgy ‘aouou A'{eum B Ul PojkIs;Uasq SARY P[noqs GO Junome: ;tum.’ ud oy | ‘impocoxa syunoure mam&sd

qummn &ma ;opru; Jamo.uog pus: e873100P 9 JO-ADHOU. Aoy, oa18. 07 pa)Rt R 1500 g ‘pessasoap Jopry sun ;o

<)) qduﬁmd . ootmp:oaon 114 pamno;m jumowms: matn&nd &[quxom 3t 1 99 mw;mnnbm o) usnd seg Japua'] _
 Joye s&ap 52 UBty 58] Bm.unaoo mEp yusmed ;(tm - 10§ 191y STp JO (7)Y thuﬂmm ALY eoxmpmm U1 pAjE|nofE)

:u'noma mamﬂnd K[qmom oy uy eseasonl Aus ,{ud -0) uoeBiqo; ou- a/un[ Tmys 3 amouog apry st 3o #)]
qd:uﬂ'md £q pormbai: safigts 3o sonou AYy .mmouog UoAlS 5oy ISPUTT IOy SABP, §7 1S19] 18 81000 YOTYM 8P
;uam:(nd 1811 93 umﬂtmm:ﬁoq mnoma z{[tpuou:t o sty m 1n9m£nd ¥ a:[mn s Jamosiog ‘i8] 93017!{;) 20300
a.suoeya mnoagq [ Jspm sy jo (a) pae (9) sqdwﬂmd qm a:)tmp.tooas ur pom[na[m a;m BTN MO
} m&mq;) 30 aye(y a4 p',m[ )

GCLL mnou;m jusmAed Kmuom PUR alel 1593010} gq; U1 o8meyo Aus Jo JoMOLIOE o] sonon 9AIR [Im Japusy -
: soBuwy) Jo wonoN (3)

.‘

5910011 PE lndmuud o ;uamz(ad A [qmow Mo am

: ;' : _.;o mnoms aq} nq l[rm ummno[m sHp ;o unsa.l sy, mdtauud a}. s;uem.{udasd A jo mnoum o Aq ] peonpal ‘awN
© oR)uQ ;umm(ud u] }fnyjep ou-0sag oy aseqs 1 918 aSm:q;) oI 0 PIMO 9 PINOM. YITGM BOTY[Eq rediouisd predun

o, 5N /1A, Jopuar] ‘uonn;noraa q:ms Suppm of muam&nd renba Kmnmnsqns 43N0, Op J5IFVUT MAT IR 78 .

‘ ‘owp mem oq e HUR: ur o:m[aq ]udtouud predum § o, ‘Kedos 01 Kressaceu 3, p]nom YoTgm 15Tl PR mdmuud
jo gualmtud K{lpuom JO.JUnowE ST 9IB[RA[ED |[LM Japu:q ‘ap(q efmey) w0 uo soSm;qa 9JBS 5010 O T

auwyD 'yowikey Jo vogwnaE) (1)

it o a




