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1020 31ST STREET, SUITE 300
DOWNERS GRCYE, TLLINGIS 60515

State of linols

FHA Case Nn.
LOAN NO, 1155011 MORTGAGE 131: 874 4358-729
THIS MORTGAGE {*Security Instrument') is given an June 27, 1997

The Mortgagoris STLVESTRE MENDEZ, ANA MCMDE?, HIS WIFE and PATRICIA VALAIQUEZ, A
SINGLE WOMAN NEVER MARRIED

("Barrower"). This Security instrument Is givan to
MIDWEST FUNDING CORPORATION, AN ILLINOIS CORPORATION

, Which is
organized and existing under the laws of [LLINOIS ,and
whose address Is 1020 31st Street, Suite 300, Downers Grove, IL 60515

("Lender”). Borrower owes Lender the principal sum of

One Hundred Thirty Seven Thousand Four Hundred Dollars and Zero Cents
Dollars (U.S. 137,400.00 ).
This debt Is evidenced by Borrower's note dated the same date as this Security Instrument {*Note"), which
provides for monthly payments, with the full debt, if not pald earfler, due and payable on
July 1, 2027 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced %y the Note, with interest, and all ranewals, extensions and modifications of the Note; (b} the
payment of all other sums, with interest, advanced under paragraph 7 o protect the security of this

FHA lllinols Mortgage - 4/96 Page 1 ol
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Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushion or raserve
permitted by RESPA for unanticlpated disbursements or disbursements before the Borrower's payments
are available in the account may not be based on amotunts due for the mortgage Insurance premium.

If the axacunts held by Lender for Escrow ltems exceed the amounts permittad to be held by RESPA,
l.ender shall acanunt to Borrower for the excess funds as required by RESPA. f the amounts of funds heid
by Lender at any iime is not sufficlent to pay the Escrow ltems when due, Lender may notify the Borrower
and require Boricwzr to make up the shortage as permitted by RESPA,

The Escrow Funos-are pledged as additional security for all sums secured by this Security Instrument,
If Borrower tenders te Lander the full payment of all such sums, Borrower's account shail be credited with
the balance remalning for 2l installment items {a), (b), and (c} and any mortgage insurance premium
installment that Lender har tiot become obligated to pay to the Secretary, and Lender shall promptly
refiund any excess funds to Porrower. Immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrowei's zccount shall be credited with any batance remalining for all Installments
for items (a}, (b}, and (c).

o 3. Application of Payments. All pzyments under paragraphs 1 and 2 shall be applied by Lender as
ollows:
First, to the mortgage insurance premiuriio be pald by Lender to the Secretary or to the monthly
charge by the Secretary instead of the monthhincrigage insurance premium;
Second, to any taxes, special assessments, lvasenold payments or ground rents, and fire, flood and
other hazard Insurance premiums, as required;
Third, to interast due under the Note;
Fourth, to amortization of the principal of the Note; and
Fifth, to late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance. Borrower shall Insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies,
including fire, for which Lender requires insurance. This Insurance shali tie tnaintained in the amounts and
for the periods that Lender requires. Borrower shall alsc insure all improverients on the Property, whether
now in existence or subsequently erected, against loss by floods to the extent riquired by the Secretary. All
insurance shall be carried with companles approved by Lender. The insurance nolicies and any renewals
s.haﬂi be held by Lender and shall include loss payable clauses in favor of, and in a.furm acceplable to,
Lerder.

in the event of loss, Borrower shall give Lender immediate notice by mall. Lender may «nake proof of
loss If not mads promptly by Borrower. Each Insurance company concerned is hereby ~Jthorized and
directed 1o make payment for such loss diractfy to Lender, instead of to Borrower and to Lender {aintly. All
or any part of the insurance proceeds may be applied by Lender, at its option, either () to the reauction of
the indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in
the order In paragraph 3, and then to prepayment of principal, or (b} to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred to In paragraph 2, or change the amount of such
payments. Any excess Insurance proceeds over an amount required to pay all outstanding indebtedness
under the Note and this Security Instrument shall be pald to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that:
extinguishes the indebtedness, all right, title and interest of Borrowar in and to Insurance policies In ferce

shall pass to the purchaser. S

FHACase No. 131: 874 4358-729
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8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(a) Default, Lender may, except as limited by regulations issued by the Secretary, In the case of
jpayment defaults, require immediate payment In full of ali sums secured by this Security Instrument
f:
{i) Forrower defaulls by falling to pay In fult any monthly payment required by this Security
Instrurmant prior to or on the due date of the next ronthly payment, or _
(in Borrawer defaults by faling, for a perfod of thirty days, to perform any other obligations
contained I this Security Instrument,
(b) Sale Wiincw* Credit Approval. Lender shall, If permitted by applicable law {including Sectlon
341(d) of the Garm-:. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701}-3(d)) and with
the prior approval ofiha Secretary, require Immediate payment In full of all sums secured by this
Security Instrument it:
(i) All or part of the Prorery, or a beneficiat interest in a trust owning all or part of the Property, Is
sold or otherwise transfeired (othar than by devise or descent), and
(it The Property Is not occupiza by the purchaser or grantee as his or her principal residence, of
the purchaser or grantee doas so occupy the Property but his or her credit has net been
approved in accordance with the redsirements of the Secretary.
(c) No Waiver. If circumstances occtr tiat would permit Lender to require immediate payment in
full, but Lender does not require such pa rrents, Lender does not waive its rights with respect to
subsequent events.
(d) Regulations of HUD Secretary. In many clrcumstances regulations issued by the Secretary will
fimit Lender's rights, in the case of payment d:faults, to require Immediate payment in full and
foreclose If not pald. This Secunity instrument does nei authorize acceleration or foreclosure if not
permitied by regulations of the Secretary,
(e} Mortgage Not tnsured. Borrower agrees that if this Security Instrument and the Note are not
determined to be eligible for insurance under the Mationa! H:uusing Act within 60 days from the date
hereof, Lender may, at its option, require immediate paymen’ In full of all sums secured by this
Sectrity Instrument, A written statement of any authorized ageni-of the Secretary dated subsequent
to 60 days from the date hereof, deciining to Insure this Security insiviment and the Note, shall be
deemed conclusive proof of such ineligibifity. Notwithstanding the foregoing, this option may not be
exercised by Lender when the unavallabllity of insurance is solely due to/Lender's falure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement, Barrower has a right 1o be relnstated if Lender has required Immer'iata paymant In
full because of Borrower's faflure to pay an amount due under the Note or this Security kistiument. This
right applies even after foreclosure proceedings are Insttuted. To relnstate the Security nstrument,.
Borrower shalt tender in a lump sum all amounts required to bring Borrower's account current \nclading, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure cosis and
reasonable and customary attorneys’ fees and expenses properly asscclated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Securlty instrument and the obligations that it secures
shall remaln in effect as if Lender had not required Immediate payment in full. However, Lender is not
required to permit reinstatement If: (1) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a curent
foreclasure proceeding, (1) reinstatement will preclude foreclosure on different grounds in the future, or (i)
reinstaternent will adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of
payment or modification of amortization of the sums secured by this Securlty Instrument granted by Lender
to any successor [n interest of Barrawer shall nol operate 10 release the liability of the original Borrower or

FHAGaseNo. 131: 874 4358-729
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LOAN NO. 1155011

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues
and hereby dirscts each tenant of the Property to pay the rents to Lender or Lender’s agents. However,
prior to Lender's notlce to Borrower of Borrower's breach of any covenant or agreement [n the Security
Instrument, Serrower shall collect and recelve all rents and revenues of the Property as trustee for the
benefit of Lenuer and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment fci azditional security only.

it Lender givae-natice of breach 1o Borrower: (a} all rents recelved by Borrower shall be held by
Borrower as trusice far beneflt of Lender only, to be applied to the sums secured by the Security
Instrument; (b} Lender saall be entitled to collect and recelve all of tha rents of the Property; and (c) each
tenant of the Property siia! pay ail rents due and unpaid to Lender or Lender's agent on Lender's wriiten
demand to the tanant.

Borrower has not executed sy prior assignment of the rents and has not and will not perform any act
that would prevent Lender from everaising Its rights under this paragraph 17.

Lender shail not be required to entar upon, take control of or maintain the Property before or after
giving natice of breach to Borrower, Howaver, Lender or a judicially appointed receiver may do so at any
time there Is a breach. Any application ¢i runts shall not cure or walve any default or invalidate any other
right or remedy of Lender. This assignmetit ot rents of the Property shall terminate when the debt secured
by the Security Instrument is pald in fuli.

18, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,
Lender may foreciose this Security Instrument y judiclal proceeding. Lender shail be entitled to
collect all expenses Incurred in pursuing the remedics provided in this paragraph 18, including, but
not limited to, reasonable atiorneys’ fees and costs of i%iecvidence.

if the Lender's interest in this Security Instrument is rcid by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, the Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage ForeciosureAct of 1994 (‘'Act’) (12 U.S.C. 3751
et seq.) by requesting a foreclosure commissioner designated i'nder the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing in-the preceding sentence shall.
deprive the Secretary of any rights otherwise available to a Lender vader this paragraph 18 or
applicable law.

19. Refease. Upon payment of all sums secured by this Security Instrumen, Lender shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordatlon gosty

20. Walver of Homestead. Borrower waives all right of homestead exemption in the Praparty.

21. Riders to this Security Instrument. If one or more riders are executed by Borrower aivi recorded
together with this Security Instrument, the cavenants of each such rider shall be incorporated intu and shall
amend and supplement the covenants and agreements of this Security instrument as if the rider(s) were a
part of this Security Instrument.

[Check applicable box(es})].

{_Jcondominium Rider [_IGrowing Equity Rider [X]other [specify] ARM

D Planned Unit Development Rider DGraduated Payment Rlder

97451730
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3749179,

(C) Calculation of Interest Rate Changes

Bafore each Change Date, Lender will calculate a new Interest rate by adding a margin of Two
and Three / Quarters percentage polnt(s) { 2.7500 %) to
the Currert!ndex and rounding the sum to the nearest one-eighth of one percentage point (0.125%).
Subject 10 tha limits stated In paragraph (D) of this Rider, this rounded amount wiil be the new Interest

rate untlt the next Change Date.

(D) Limits ontivtorest Rate Changes

The existing interpst rate will never increase or decrease by more than one percentage point
(1.0%) on any single Change Date. The interest rate will never be more than five percentage points
(5.0%) higher or lower tha'iie Initial interest rate, as stated in Paragraph 2 of the Note.

{E) Calculation of PaymentChange

If the Interest rate changes o1 a Change Date, Lender will calculate the amount of manthly
payment of principal and interest which-would be necessary to repay the unpaid principal balance in
full at the Maturlty Date at the new interesi tate through substantially equaf payments. In making such
calculation, Lender will use the unpald pringiral balance which would be owed on the Change Data if
there had been no default in payment on the Note. reduced by the amoun! of any prepayments to
prigclpal. The result of this calculation will ba the ainount of the new monthly payment of principal
and interest.

(F) Notice of Changes

Lender will give notice to Borrowsr of any change in % Interest rate and monthly payment
amount. The notice must be glven at least 25 days before the naw monthly payment ameunt ls due,
and must set forth (1) the date of the notice, {If) the Change Date, (I'j th2 old Interest rate, {Iv) the new
interest rate, (v} the new monthly payment amount, (v} the Current’Index and the date it was
published, (vi) the method of calculating the change in monthly paymiert smount, and {vili} any other
information which may be required by law from time to time.

(G} EHfective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) Ot this Rider wil
become effective on the Change Date. Borrower shall make & payment In the new murtaly amount
beginning on the first payment date which occurs at least 25 days after Lender has giver Butrower the
notice of changes required by paragraph (F) of this Rider. Borrower shall have no obligeiizi to pay
any increase in the monthly payment amount calculated in accordance with paragraph (E) ot this
Rider for any payment date occurring less than 25 days after Lender has given the required nutice. If
the monthly payment amount calculated in accordance with paragraph (E) of this Rider decreased,
but Lender falled to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notics, then
Borrower has the option to either (i) demand the return 1o Borrower of any excess payment, with
interest thereon at the Note rate (a rate equal to the Interest rate which should have been stated in a
timely notice), or (i) request that any excess payment, with Interest thereon at the Note rate, be
applied as payment of princlpal. Lender’s obligation to return any excess payment with Interest on
demand Is not assignable even i the Note Is otherwise assigned before the demand for return s

made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

dhustabie Rate Rider.

/
{ x?( A/eqx‘(?@? (Seal) Qon Neones

(Seal)

TLVESTRE “ENDEZ Borower  ANA MENDEZ

LIS (Seal)

~Horrowear

(Seal)

laz
PATRICIA VALAZQULZ «Borrower

{Seal)

Barrower

{Seal)

-Borower

.. (Seal)

-Borrawer

(Seal)

gurrower

ELF-591 (ea01) Pagadoly
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