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HOME EGUITY CONVERSION SECOND MORTGAGE

THIS MORTGAGE ("Securttyinstrument” or "Second Sccurity Instrument”) is given on
JUNE 20, 1997 . The mort: agor is
GEORGE MALONE AND FRANCES MALONE , HIS WIFE IN JOINT TENANCY

1]

whose address is 1528 EMBASSY LANE,

FORD HEIGHTS, ILLINOIS 60411 ("Borrower"). This Security Instrument
is given to the Secrelary of Housing and Urban Developmen:, whose address is 451 Seventh Street, S.W.,,
dehmglon DC 20410 ("Lender" or "Secretary"). Borrower has agreed ie yapny 1o Lender amounts which Lender.
is obligated to advance, including future advances, under the terms of a Home Equily Conversion Loan Agreement
dated the same date as this Seeurity Instrument ("Loan Agreement"), Tlie waeement to repay is cvidenced by
Borrower's Note dated the same date as this Sccurity Instrument ("Second Neie"), ‘This Security Instrument
secures to Lender: (n) the repayment of the debt evidenced by the Second Note, viith interest, at a rate subject lo
adjustment, and all renewals, extensions and modifications of the Note, up to a maximum principal amount of.
FIFTY SEVEN THOUSAND AND 00/100 - - -+« - e e eemccmac e iaicaaaecacfivuionnnmnnnenas
(US.$  57,000.00 )i (b) the payment of all other sums, with interest, advanced unde: Pnrugraph St
protect the security of this Security Instrument or otherwise due under the terms of this Security ‘nstrment; and
(¢) the performance of Borrower's covenants and agreements under this Security Instrument and the 3evond Note,
The full debt, including amounts described in (a), (b), and (c) above, if not paid earlier, is due and payable on'
MAY 25 , 2073 , For this purpose, Borrower does hereby morigage, grant and convey 1o Lender the
following described property located in - COOK County, llinois:

97495429
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SEE LEGAL DESCRIPTION ATTACHED HERETQO AND MADE A PART HEREQF

which has the address of © 1528 EMBASSY LANE )
[Strest} _

FORD HEIGHTS , ILLINOIS 60411 ("Property Address");

[City} [State] [2ip Coda) ‘

TOGETHER WITH alf the improvements now or hereaRer erected on the property, and all easements, rights,
appurtenances, and fixtures now or hereae: 2-nart of the property. All replacements and additions shall also be
covered by this Security Instrument. All of e foregoing ic referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is L wiully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and tha! the Property is only encumbered by a First Security
Instrument given by Borrower and dated the same date as:hiz Security Instrument (“First Security Instrument”).
Borrower warrants and will defend generally the title to the Frojerty against all claims and demands, subject to
any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform coveniuts for.sittional use and non-uniform covenants
with lirnited varintions by jurisdiction to constitute a uniform security inatrumpeat covering real praperty,’

UNIFORM COVENANTS. Berrower and Lender covenant and agree as fuilpws:

1. Payment of Principal nnd Interest. Borrower shall pay when duc the prisicipal of, and interest on, the
debt evidenced by the Second Nate.

2. Payment of Property Chargcs. Borrower shall pay all property charges conzisting of taxes, ground rents,
flood and hazard insurance premiums, and speclal assessments in a timely manner, and skall provide evidence of
puyment to Lender, unless Lender pays property charges by withholding funds from monti!y-sinents due to the
Borrower or by charging such payments to a line of credit as provided for in the Loan Agreemer:. Lender may
require Borrower tu pay specified property charges directly to the party owed payment even thouih Lender pays
other property charges as provided in this Paragraph,

3. Fire, Flood and Other Hazard Insurance, Borrower shall insure afl improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies, including
fire. This insurance shall be maintained in the amounts, to the extent and for the periods required by Lender.
Borrower shall also insure all improvements on the Proparly, whether now in-existence or subsequently erected,
against loss by Moods io the extent required by Lender. The insurance policies and any renewals shall be held by
Lender and shall include loss payable clauses in favor of, and in'a form aceeptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if
not made promptly by Borrower. Each insurance conipany concerned is hereby authorized and directed to make .
payment for such loss to Lender, fnsurance proceeds shalt be applied to restoration or repair of the damaged
Property, if the restoration or repair is economically feasible and Lenders security is not lessened: If the
restoration or repair is not economically feasible or Lender's security would be lessencd, the insurance proceeds

10XA: 1198 n*'r:!ofg,? 495 429 677 m_
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restoration or repair is not economically fensible or Lender's security would be lessened, the insurance proceeds
shall be npplied first to the reduction of any indebtedness under the Second Note and this Security Instrument.
Any excess insurance proceeds over an amount required to pay all outsianding indebtedness under the Second
Note and this Security Instrument shall be paid to the entity legally entitied thereto,

tn the event of foreclosure of this Security [nstrument or other transfer of titie to the Property that extinguishes
the indebtedness, al} right, title and interest of Borrower in and to insurance policies in force shall pass to the
purchaser. .

4, Occupancy, Preservation, Muaintennnce and Protection of the Property; Borrower's Loan
Application: Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence attel the execution of this Security Instrument, and Borrower (or at least one Borrower, if initially more
than one persuiv are Borrowers) shall continue to occupy the Property as Borrower's principal residencs for the
term of the Security. Instrument, "Principa) residence” shall have the same meaning as itt the Loan Agreement,

Borrower she'i ne. commit waste or destroy, damage or substantially change the Property or allow the Property
to deteriorate, reasonable wear and tear excepted. Borrower shal) aiso be in default if Borrower, during the loan
application process, gave riaterially flse or inaccurate information.or statements to Lender (or failed to provide
Lender with any material i*fsrmation) in connection with the loan evidenced by the Note, including, but not
limited to, representations conreming Borrower's occupancy of the Property as a principal residence. If this
Security Instrument is on a leasetiold, Borrower shall comply wiih the provisions of the -lease. If Borrower
ucquues fee title to the Property, the leisehold and fee tite shall not be merged unless Lender agrees to the merger
in writing.

5. Charges to Borrower and Protecitun of Lender's Rights in the Property. Bomower shall pay ali.
governmental or municipal charges, fines and iinjasitions that are not included in Paragraph 2. Borrower shail pay
these obligations on time directly to the entity whtch uwed the payment. If failure lo pay would adversely affect
Lender's interest in the Propeety, upon Lender's renuest Borrower shall promptly fumish to Lender receipts
evidencing these payments. Borrower shall promptly Qiszbarge any lien which has priority over this Security
Instrument in the manner provided in Paragraph 12(c). o

If Borrower fails to make these payments or the property cheigss required by Paragraph 2, or fails fo perform
any other covenants and agrecments contained in this Security Instrument, or there is a legal proceeding that may
significantly affect Lender's rights in the Property (such as a procecdlrh m bankruptey, for condemnanon or to
enforce laws or regulations), then Lender may do and pay whatever is necessary to protect.the vaiue of the
Property and Lender's rights in the Property, including payment of taxes, huzard insurance and other items
mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge t> Berrower all amounts due to
the Secretary for the Mortgage Insurance Premiurm as defined in the Loan Agreementas well as all sums due'to,
the toan servicer for servicing nctivities as defined in the Loan Agreement, Any amowiis disbursed by Lender
under this Paragraph shall become an additional debt of Borrower as provided for in the Loair 8 grasment and shall
be secured by this Security Instrument.

6. Inspection. Lender or its-agent may enter on, inspect or make appraisals of the Property in 2 -«asonabie
manner and ot reasonable times provided that Lender shall give the Bomrower notice prior to any iispection or
rppraisal specifying & purpose for the inspection or apprulsal which must be related to Lender's interest in the
Property. If the property is vacant or abandoned or the foan is in default, Lender may take reasonable action o
protect and preserve such vacant or abandoned Property without notice to the Borrower,

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in place of condemnatlon ‘
shall be paic to Lender. The proceeds shall be applied first to the reduction of any indebtedness under a Second;
Note and this Security Instrument. Any excess proceeds over an amount required: to- pay all outslandmg-
indebtedness under the Second Note and this Security Instrument shall be paid to the entity legally entitied therefo.:

§74954293
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8. Fees. Lender may collect fees and charges authorized by the Secretary for the Home Equity Conversion
Mortgage Insurance Program. ‘

9, Grounds for Accelerntion of Debt,

{n) Duc and Payable, Lender may require immediate payment in full of al! sums secured by this Security
Instrument if}
(i) A Borrower dies and the Property is not the principa! residence of at Jeast one surviving Borrower; or
(i) All of a Borrower's title in the Property (or his or her beneficial interest in & trust owning all or part of
the Property) is sold or otherwise transferred and no other Borrower retains title to the Property in fee
simple or retains a leasehold under a lense for less than 99 years which is renewable or a lease having a
remaining period of not less than 50 years beyond the date of the 100th birthday of the youngest Borrower
or retains o life estate (or retaining n beneficial interest in a trust with such an interest in the Property); or
(iif) The Broperty censes to be the principal residence of a Borrower for reasons other than death and the
Property s rot the principal residence of nt least one other Borrower; or
(iv) For a periur of longer than twelve (12) consecutive months, o Barrower fails to occupy the Property
because of physiral or mental illness and the Property is not the principal residence of at ieast one other
Borrower; or
(v} An obligation of th: Barrawer under this Security Instrument is not performed.
(b) Notice to Lender, Lorrower shall notity Lender whenever any of the events listed in Paragraph
9(n)(ii)-(v) oecur.
(c) Notice to Borrower. Lender cnail notify Borrower whenever the loan becomes due and payable under
Paragraph 9 (a)(ii}-(v). Lender shall nct huve the right to commence foreclosure unlil Borrower has had thirty
(30) days after natice to ejthter:
(iy Correct the matter which resulted in the Security Instrument coming due and payable; or
(ii) Pay the balance in full; or
(iil) Sell the Froperty for the lesser of the balancear95% of the appraised value and apply the net proceeds
of the sale toward the balance; or
(iv) Provide the Lender with a deed in liew of foreclosure
(d) Trusts. Conveyonce of Botrower's interest in the Propcr 10 @ trust which meets the requirements of the
Secretary, or conveyance of a trust's interei's in the Property (o a Borrower, shall ot be considered a
conveyance for purposes of this Paragraph 9. A trust shall not be cunsidered an occupant or be considered as
having & principal residence for purposes of this Paragraph 9,

10. No Defleiency Judgmenis. Borrower shall have no personal liability fr; pavment of the debt %ccured by
this Security Instrument. Lender may enforce the debt only through sale of the Pioperty. Lender shall not be
permitted lo obtain a deficiency judgment ngainst Borrower if the Security Instrument s forsalosed,

11, Reinstatement. Borrower hns a right to be reinstated if Lender has required immed.ate payment in full.
This right applies sven after foreclosure proceediugs are instituted. To reinstate this Sccurily Yastiument, Borrower
shall correct the condition which resulted in the requirement for immediete payment in full. Foreriosure costs and
reasonable and customary attorneys' fees and expenses properly associated with the foreclosure proceiding shall
be added to the principal balance, Upon reinstatement by Borrower, this Security Instrument and the obligations
that it secures shail remain in effect as if Lender had not required immediate payment in full. However, Lender is
not required to permit reinstatement if: (iy Lender has nccepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclnvure
proceeding, (i) reinstatement will prectude foreclosure on different grounds in the future, or (ji) remstatement
will ndversely affect the priority of the Security Instrumeni.

97495429
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12, Lien Status,
(a) Modification, Borrower agrees to extend tis Security Instrument in accordance with this Paragtnph
12(w). If Lender determines that the original lien status of the Security Instrument is jeopardized under state
taw (including but not limited to situations where the amount secured by the Security Instrument equals or
exceeds the maximum principal amount stated or the maximum period under which Joan advances retain the
same lien priority initially granted to loan advances has expired) and state law permits the original lien status
to be maintained for future lnan advances through the execution and recordation of one or more documents,,
then Lender shall obtain title evidence at Borrower's expense, [f the title evidence indicates that the Property
is not_encumbered by any liens (except the First Security Instrument described in Paragraph 13(a), this
Seczid Necurity [nstrument and any subordinate liens that the Lender determines will also be subordinate to
any futvie loan advances), Lender shall request the Borrower to execute any documents necessary to protect
the lien status.of future loan advances. Borrower ngrees to execute such documents. If state law does not-
permit the a¢iga! lien status to be extended to future loan advances, Borrower will be deemed to have failed
(0 have performad av obligation under this Security instrument,
(b) Tax Deferral Pragrams, Borrower shall not padicipate in & real estate tax deferrnl program, if any liens
created by the tax defeval are not subordinate to this Security Insirument.
(c) Prior Liens. Borrawer shall prnmptly discharge any lien which hos priority over this Secumy
Instrument unless Borrower; n) arrees in wrltmg, to the payment of the obligation secured by the lien in-a
manner acceptable to Lender; (1)) coatests in good faith the lien by, or defends against enforcement of the-
lien in, legal proceedings which in ‘ne Lender's opinion operate to prevent the enforcement of the lien or
forfeiture of any part of the Property; 0 (c) szcures from the hoider of the lien an agreement satisfactory to
Lender subordinating the lien to oll amouri: secured by this Security Instrument, If Lender determines that
any part of the Property is subject 1o a lien which tany attain: priority over this Security _Inslmmenl Lender
may give Borrower a notice identifying the lien.—Bzrrower shall satisfy the lien or take one or more of the
actions set forth abave within 10 days of the giving efvztice.
13. Relationship to First Security Instrument,
{(a} Sccond Sccurity Instrument. In order to sccure peyrients which the Secretary may make to or on
behalf of Borrower pursuant to Section 255(i){1)(A) of the Nrtianal Housing Act and the Loan Agrccmcm.
the Sccretary has required Borrower o execute a Second Not: and this Second Sceurity Instrument,
Barrower also has executed a First Note and First Security [nstrumeiit:
(b) Relationship of First and Second Security Instruments. Payments tarde by the Secretary shall not be
included in the debt under the First Note unless:
(i) The First Security Instrument is assigned to the Secretary; or
(i) The Secretary accepts reimbursement by the holder of the First Note for-all pryments made by the
Secretary, : _
IFthe circumstances described in (i) or (ii) occur, then all puyments by the Secretary, incledirg interest on the
pryments, but excluding late charges paid by the Secretary, shall be included in the debt under iz First Note.
(e) Effect on Borrower, Where there is no assignment or reimbursement as described in (bX7 or (i) and
the Secretary mokes payments to Borrower, then Borrower shall not:
(i) Be required to pay nmounts owed under the First Note, or pay any rents and revenues of the Property
under Paragraph 19-10 the holder of the First Note or a receiver of the Property, until the Secretary has
required pnyment in full of ull outstanding principal and accrued interest under the Second Noete; or
(ii) Be obligated to pay interest or shared appreciation under the First Note at any time, whether accrued
before or after the payments by the Secretary, and whether or not accrued interest has been inciuded in the
principal balance ynder the First Note.
(d) No Duty of the Secretary, The Secretary has no duty to the holder of the First Note to enforce
covenants of the Second Security Instrument or to take actions to preserve the valug of the Property, even
though the holder of the First Note may be unuble to collect amounts owed under the First Note because of"

estrictions in this Parugraph 13 9!7 49542 |
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(e) Restrictions on Enforcement. Notwithstanding anything else in this Security Instrument, the Borrower
shall not e obligated to comply with the covenants hereof, and Paragraph 19 shall have no force and effect,
whenever there is no outstanding balance under the Second Note.

14. Forbearance by Lender Not s Waiver, Any forbearance by Lender in excrcising any right or remcdy
shall not be a waiver of or preciude the exercise of any right or remedy,

15. Successors and Assigns Bound; Joint and Several Liability, Borrower may not assign any r:ghts or
obligations under this Security Instrument or the Second Note, except to # trust that meets the requirements of the
Secretary, Boirower's cavenants and agreements shall be joint and several.

16, Notices. Any notice to Borrower provided for in this Security Instrument shall be given hy delivering itor
by mailing.i¢ Ly first class mail unless applicable law requires use of another method. The notice shall be directed
to the Property-Address or any other address all Borrowers jointly designate, Any notice to the Secrelary shall be
given by first inss mail 1o the HUD Field Office with jurisdiction over the Property or any -cther address
designated by the Eemctary Any netice provided for in this Security Instrument shall be deemed to have been
given to Borrower or Lender when given as provided in this Paragraph 16.

17. Governing Law, Sreerabillty. This Security Instrument shall be govemed by Federal faw and the law of
the jurisdiction in which th=-Troperty is located, In the event (hat any provision or clause of Whis Security
Instrument or the Second Note crinticts with applicable iaw, such conflict shall not affect other provisions of this
Security Instrument or the Second Mote which can be given effect without the conflicting provision. To this end
the provisions of this Seeurity Instrumeit and the Second Note are deciared to be severable.

18. Borrower's Copy. Borrower siali te given one conformed copy of the Second Note and this Security
Instrument.

NON-UNIFORM COYENANTS. Borrowei-ard Lender covenant and agree as follows:

19, Assignment of Rents. Borrower unconditiziaally assigns and transfers to Lender all the rents and
revenues of the Property, Borrower authorizes Lender or Lender‘s agents to collect the rents and revenues and
hereby directs each tenant of the Property to pay the rents to .ender or Lender's agents, However, prior to Lender's
notice to Borrower of Borrower's breach of any covenant or‘aprérment in the Security Instrument, Borrower shall
collect and receive all rents and revenues of the Property as trustze or the benefit of Lender and Borrower. This
assignment of rents constitutes an absolute nssignment and not an azsiarment for additional security only.

If Lender gives notice of breach to Borrower: {a) ail rents received by tarrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by this Sscurity Instrument; (b) Lender shall
be entitled to collect and receive all of the rents of the Property; and (¢} eack iehant of the Property shall pay all
rents due and unpaid lo Lender or Lender's agent on Lender's written demand to the taant.

Borrower has not executed any prior assignment of the rents and has not and wilinot perform any act that
would prevent Lender from exercising its rights under this Paragraph 19, except as pravided in the Firss Security
{nstrument, .

Lender shall not be required to enter upon, take control of or maintain the Property before i 2iier g ;,ivmg notice
of breach to Barrower. However, Lender or a judicially appointed receiver may do so at any time thare is a breach.
Any application of rents shall not cuve or waive any default or invalidate any other right or remedy ¢f Lander, This
assignment of rents of the Property shail terminate when the debt secured by lhls Security Instrumert is paid in
full.

20. Foreclosurc Procedure. If Lender requires immediate payment in full under Poragraph 9, Lender
may foreclose thls Security Instrument by judicial proceeding. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Paragraph 20, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

97495429
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21, Liea Priority, The full amount secured by this Security Instrement shall have a lien priority subordinate
only to the full amount-secured by the First Security instrument,

22. Adjustable Rate Feature. Under the Second Note, the initizl stated interest rate of %
which accrues on the unpaid principal balance ("Initial Interest Rate”) is subject to change, s described below.
When the interest rate changes, the new adjusted interest rate will be applied to the total outstanding principal
balance. Each adjustment to the interest rate will be based upon the weekly average yield on United States
Trensury Securities adjusted to a constant maturity of one year, as made available by the Federal Reserve Board'in
Statistical Release H.15 (519) (“Index") plus a margin. If the Index is no longer available, Lender will use as a
new Index any index prescribed by the Secretary. Lender will give Borrower notice of the new Index,

Lender wil! perform the calculntions described below to determine the new adjusted interest rate, The interest
rate may change on the first day of  AUGUST, 1997 ,anden |} thatday of vach succeeding year
X, the first day of crch succeeding month ("Change Date") until the loan is repaid in full,

The value of £ hctnx will be determined, using the most recent Index figure avaitable thirty (30) days before
the Change Date ("Currvor-Index"), Before each Change Date, the new interest rate will be caiculuted by adding a
margin to the Cwirent Inde:.. The sum of the margin plus the Current Index will be called the "Calculated Interest
Rate" for cach Change Do The Calculnted Interest Rate will be compared to the interest rate in effect
immediately prior to the current Chzaes Date (the "Existing Interest Rate”).

" (Annually Adjusting Variuole Rate Feature) The Calculated Interest Rate cannat be more than 2.0%
higher or lower than the Existing Interest Rate, nor can it be more than 5.0% higher or lower than the Initial
Interest Rate,

X: (Monthiy Adjusting Variable Rate rerture) The Calculated Interest Rate will never increase above
SIXTEEN AND 92(/1000 percent ( 16,.92000 %),

The Calculated Interest Rate will be adjusted if nesessiry to comply with these rate limitation(s) and will be in
effect until the next Change Date, At any Change Date,if tiis Calculated Interest Rate cquals the Existing Interest
Rate, the interest rate will not change.

23, Release, Upon payment of all sums secured by this Scevdivy Instrument, Lender shall release this Security
Instrument without charge to Borrower, Borrower shall pay any rerordation costs,

24, Waiver of Homestead. Borrower waives all right of homes?zaa exemption in the Property.

37495429
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25, Riders to this Sceurity Instrument, 1f one or more riders are execuied by Borrower and recorded
together with this Security Instrument, the covenants of cach such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if' the rider(s) were a part of this
Security Instrument, [Check applicable box(es).}

:  Condominium Rider .+ Shared Appreciation Rider ' i Planned Unit Development Rider
+, Dther (Specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms contnined in this Security Instrument and in
any riderfz) executed by Borrower and recorded with it,

Witnesses:

GEORGE MALONE T T parrower

o
FRANCES MALONE

- [Space Below This Lino For Azsnowledgment] -
STATE OF 1LLINOIS ) <O0K COUNTY §S:

1, , a Notary Public, certify that
GEORGE MALONE AND FRANCES MALONE

- -

vt lo me 1o be the same person whose name(s) ARE subscribed 1w theforegoing instrument,
 me this day in person, and acknowledged that THEY  signed and del vered the instrument as
R\ Freelind voluntary act, for the uses and purposes therein set forth,

A :
m 520.1997 yaR s L~‘Q<-:f$&r!?'=';

A& e oA : MASCD. YURGAITIS %]
Title: Closec Notary F.lle, State of Dhineis. f .
RECORD AND RETURN TO: My Cu....ésslon Cxsives 471 112000
UNITY MORTGAGE CORP. DBA THE REVERSE MORTGAGE CO PU A s aAn Ampanian
600 EMBASSY ROW, 6600 PEACHTREE DUNWOODY RD, #600
ATLANTA, GEORGIA 30328

(Recorders Box# ) 97495429

This Dacument Prepared By: ‘

Neme:  UNITY MORTGAGE CORV. DBA THE REVERSE MORTGAGE CO

Address: 600 EMBASSY ROW, 6600 PEACHTREE DUNWOODY RD, #600
ATLANTA, GEORGIA 30328

15XB : 0667 Pape B of 8
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) KEVIN B. O’ROURKE AS AN AGENT FOR
COMMONWEALTH LAND TITLE INSURANCE COMPANY
1500 w. SHURE DRIVE, SUITE 120, ARLINGTON HEIGHT3, IL 60004

ALTA Commitment
Schedule Al

File No,: RS54570

PROPERTY ADDRESS: 1528 EMBASSY LANE
FORD HEIGHTS, IL 60411

LEGAL DESCRIZ'TION:

LOT 2 IN BLOCK %1 IN GOLDEN MEADOWS, UNIT 1, BEING A RESUBDIVISIQN OF -
PART OF THE WEST EALF OF THE NORTHEAST 1/4 OF SECTION 23, TOWNSHIP 35
NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK COUNTY,

ILLINOIS.
PERMANENT INDEX NQ.: 32-22-247-021

97495429
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