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State of Dinois MORTGAGE

131:8686538-729

PURCHASE MONEY [THA Case No.

THIS MORTGAGE ("Security Instrmiaept™ is givenon JULY 1, 1997
The Mortgagor is
CLAUDE E. HOLLCWAY, JR., UNMAILIED

("Borrower"). This Security Instrument is given o
ANCHOR MORTGAGE CORPORATION

which is organized and existing under the laws of THE STATE OF ILLINOIS . and
whose address is 520 WEST ERIE-SUITE 300

CHICAGO, ILLINOIS 60610 ("Lender"), Borrower owes Lender the principal sum of
ONE HUNDRED THREE THOUSAND NINE HUNDRED THIRTY SEVEN

AND 00/100 Dollars (U.S. §  103,937.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid carlier, due and payable on JULY 1

2027 . ‘This Security Instrument secures to Lender: (a) the repayment of the debt cvidenced by the
Nole. with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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It the amounts held by Lender for Escrow ltems exceed the amounts permitted 1o be held by RESPA, Lender
shall account to Botrower for the excess funds as required by RESPA, If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower find require Borrower 1o
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged os ndditional seeurity tor all sums secured by this Security Instrument, If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all instailment items (a), (b), and (¢} and any mortgage insurance premium installment that Lender has
not become obligated to pay 1o the Secretery, and Lender shall prompily refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrawer’s account shall be
credited with any balance remaining for ali instaliments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs § and 2 shall be applicd by Lender as follows:

First. to tae wartgage insurance premium (o be paid by Lender to the Sccretary or to the monthly charge by the
Secretary insied oo 152 monthly mortgage insurance premium;

Sccong, (o any ia4zs; special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insutance premiums, i sienived;

Third, to interest due underthe Note;

Fourth, to amortization of the nrincipal of the Note; and

Fitth, 10 late charges due uider th2 Note.

4. Fire, Flood and Other Hazure Fisurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, apainst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, Borrower shall also insure all improve.nents on the Property, whether now in existence or subsequently
erccted, agninst logs by floods to the extent requied 1y the Secretary. All insurance shall be carried with companies
approved by Lender, The insurance policies and any 1enewals shall be hetd by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender,

In the event of los, Borrower shall give Lender immeaiate notice by mail, Lender may make proof of loss if nol
made promptly by Borrower, Each Insurance company cancerned is hereby authorized and direcied to make payment
for such loss directly to Lender, instead of to Borrower and to-Leader jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, cither (a) to the redustion of the indebtedness under the Note and
this Seeurity Instrument, first to any delinguent amounts applied in W order.in paragraph 3, and then to prepayment
of principal, or (b} to the restoration or repair of the damaged Properly. Any -application of the proceeds to-the
principal shall not exiend or postpone the due date of the monthly payments wiiizii are referred to in pavagraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amsvxi required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legolly entitled thereto, ‘

in the event of foreclosure of this Securily Instrument or other transfer of title to the, Froperty that extinguishes
the indebledness, all right, title and interest of Borrower in and to insurance policies in Jorue shall pass (o the
purchaser.

5. Occupancy, Preservation, Maintenance and Proiection of the Property; Borrower's J.ora Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's.principal residedice within sixty
dnys after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borcower’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any exienuating
circumstances. Borrower shall not commit waste or destroy, damage or subslantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant’
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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13, Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or-
by mailing It by first class mail unless appticable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrawer designates by notice 1o Lender; Any notice to Lender shall be
given by first class mail to Lender’s address stated hemin or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be desmed 10 have been given 1o Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conficting provision. To this end the provisions of this Security
Instrument and th» Note are declared to be severable. _

158, Borrowe’s Copy., Borrower shall be given one conformed copy of the Nole and of this Security
[nstrument.

16. Hazardous Sebstances, Borrower shall not couse or permil the presence, use, disposal, storage, or release
of any Hazardous Subsi2incs on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is iz violation of any Environmental Law. The preceding iwo sentences shall not apply to
the presence, use, or storage o the Property of small quantitics of Hazardous Substances that are generally
recognized to be approptiate fo-wormal residential uses and to maintenance of the Propeny,

Borrower shall promptly give Lenuer written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency 2+ srivate party involving the Property and any Hazardous Substance or-
Environmental Law of which Borrower has actual knowledge. If Borrower learns, of is notified by any governmental -
or regulatory authority, that any removal or o/fe remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall prompily take all necesiar, remedial actions in accordance with Environmenta! Law.

As used in this paragraph 16, "Hazardous Sustances” ate those substances defined as toxic or hazardous -
substances by Environmental Law and the following subsiances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatic solyents, materials containing asbestos or formaldehyde,
and radiouctive materials, As used in this paragraph 16, "Eiviionmental Law” means federal laws and faws of the
jurisdiction where the Property is locnted that relate 1o health, saiéry or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covencii and agree as follows:

17. Assignment of Reats, Borrower unconditionally nssigns and tranifers 1o Lender all the renls and revenues
of the Property, Borrower authorizes Lender or Lender's ngents to collect the.<exts and reverives and hereby dirécis
each tenant of the Property to pay the rents to Lender or Lender’s agents. However; prior to Lender’s notice to
Barrower of Borrower’s breach of any covenant or agreement in the Securily Instruzazm, Borrower shall collect and
receive afl rents and revenues of the Property as rustee for the benefit of Lender and Poltower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower; (a) all rents received by Borrower shall ae Feld by Borwwcr as
trustee for benefit of Lender anly, to be appied 1o the sums secured by the Security Instrument; (k) Lender shall be
entiled to collect and receive al! of the rents of the Property; and (c) each tenant of the Property stali 'pay all rents
due and unpaid to Lender or Lender's agent on Lender's written demand 10 the tenant,

Borrower has not executed any prlor assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, inke control of or maintain the Property before or after giving natice
of breach to Barrower, However, Lender or ajutllclally appoinied recelver may do so al any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Sceurity Instrument is paid in ruu
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.
Witnesses:

. / 7 |
I MM)UZ«_, M%ﬁ%m
0 [ CLAUDE E. HOLLOWAY, JR. » Birrower

(Seal)

-Borrower

{Seal)

-Borrower

(Seal) (Seal)

-Barrower -Borrower

—(Seal) (Seal)

-Lorrwir -Bormower

STATE OF ILLINOIS, County ss: Oagﬂu
h I / g ?07( {Ozwg( U . a Notary Fvidic in and for said county and state do hereby certify
CLAUDE '8, HOLLOWAY, JR., UNMARRIED

subscribed to the foregoing instrument, appeared before.me this day in person, and acknowledp<i that i
signed and delivered the said instrument as (i V1 free and voluntary act, for the uses i purposes therein

set forth, .
Given under my hand and official seal, this A ‘Jl’ day of J’LLQ, , : qﬁl ]

My Commission Expires: | [Q\"ﬁ { 4%
OFFICTAL SEAL
AGNES MROCZKOWSKI

NOTARY PUBLIC STATE OF ILLINOIS
MY COMMISSION EXP. JAN. 26,1998

. persenally known to me to be the same person(s) whm‘pnmne(s)
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FHA Case No.
131:86686538-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 18T day of
JULY , 1997 -, and is incorporated into and shail be deemed to amend and supplentent -
the Morigage, Deed of Trust or Security Deed (**Securily Instrument'’) of the same date given by the undersigned
(*'Burrower’'} 1o secure Borrower's Nate (*'Note'") 1o
ANCHOR MORTGAGE CORPORATION

(the **Lender ") of the same date and covering the property described in the Security Instrument and located at:

829 NORTH (KOLIN AVENUE, CHICAGO, ILLINOIS 60651

[Propenty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MOGNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEKRFST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BO{RC WER MUST PAY.

ADDITIONAL COVENANTS. In adaition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenar. and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of OCTORFZ 1 , 1998 , and on that day
of cach succeeding year. "Change Date" means cach date on whicl %iie interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on 2n Index. "Index” means the weekly
average yield on United States Treasury Sacurities adjusted to a constant mariity of one year, as made available
by the Federnl Reserve Board, “Current Index" means the most recent Index fizuss available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender wili usc’as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secrctary means the Secretavy of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index, '

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND THREE FOURTHS percentage point(s} (  2.750 %) 1o the .
Current Index and rounding the sum 1o the nearest one-cighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date. ‘

(D) Limits on Interest Rate Changes _

The interest rate will never increase or decrease by marc than one percentage poimt (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5,.0%) higher or lower than the
Initial interest rate,

Page 1 0l 2 FHA Multistate ARM Rider - 2_;2_1’ 7
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