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This Mor{gage prepared by:— L. HASCHAK/FIRST EAGLE NATIONAL BANK
1040 V.-LAKE ST
HANCVER PARK, IL 60103

- MORTGAGE

THIS MORTGAGE IS DATED JULY 8§, 1957, betivzen EDWARD W BURCHERT JR and CARROLL J BURCHERT,
HUSBAND AND WIFE, whose address is 3216 3ROCKMEADE, ROLLING MEADOWS, IL 60008 {referred to
below as "Grantor"); and FIRST EAGLE NATIONAL BANK, whose address is 1040 W. LAKE STREET,
HANOVER PARK, 1L 60103 (referred to below as "Lente:";

GRANT OF MORTGAGE. For valuable consideration, Grantzr raertgages, warrants, and conveys to Lender all
of Grantor's right, title, and interast in and 10 the following described real property, 1ogether with all existing or
subsequently erected or affixed buildings, irmprovements anc tixiures; all easements, rights of way, and
appurienances; afi water, water rights, watercourses and ditch rights (including stock in utitities with ditch or
irrigation rights): and all other rights, royalties, and profits relating 10 the <eai properly, inciuding without limitation
all minerals, oil, gas, geothermal and similar matters, located in COOK Couurdy, State of filingie (the "Real
Property").

SEE ATTACHED EXHIBIT A

The Real Properly or its address iz commonly known as 2107 FLICKER LANE, SULLING MEADOWS, L
60008. The Rea! Property tax identification number is 02-26-416-023 YOL 150.
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Grantor presently assigns to Lender all of Granior's right, titte, and interest in and 10 ail leases of iy Property and
alt Rents Irom the Property.  In addition, Grantor grants lo Lender & Unttorm Commercial Code security interest in
the Personal Property and Rents,

DEFINITIONS. The following words shall have the lollowing meanings when used in this Mortgage. Terms not

otherwise defined in this Mortgage shall have the meanings atiributed to such terms in the Uniform Commercial
Code. All references to doltar amounts shall mean amounts in lawhul money of the Uniled Statas of America.

Borrower. The word "Borrower” means each and every person of entity signing the Note, including without
limitation PRINCIPAL PROPERTIES, INC.

Existing indehtedness. The words "Existing Indebtedness” mean the indebtedness described below in the
Existing Indebtaedness section of this Mortgage.

Grantor. The word "Grantor” means any and all persons and entiies executing this Mortgage, including
without Limitation all Grantors named above. The Grantor is the mortgagor under this Mortgage. Any Grantor
who signs this Martgage, but does not sign the Nole, is signing this Mortgage only to grant and convey that
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Grantor's interest in the Real Property and 1o grant a security interest in Grantor's interest in the Rents and
personal Property 1o Lender and is nol personally liable under the Note except as otherwisg provided by

contract or faw.

Guarantor. The word "Guarantor® means and includes without limitation each and all of the guarantors,
sureties, and accommodalion parties in connection with the Indebtedness.

Improvements. The word "improvements” means and includes without limitation all existing and future
improvements, buildings, stiuctures, mobile homes affixed on the Raal Property, facilities, additions,

replacements and other construction on the Real Property.

Indebledness. The word "Indebledress” means all principal and interest payable under the Note and any
amounts expanded or advanced by Lender to discharge obligations of Grantor or expenses Incurred by Lender
to enfarce bliganons of Grantor under this Mortgage, together with interest on such amounts as provided in
this Mortgage~ In-addition to the Note. the word "Indebtedness” includes all obtigations, debts and liabiiities,
plus interest theroon, of Borrower to Lender, or any one of more of them, as weill as all claims by Lender
against Eorrower; or any one or more of them, whether now existing or hereafter arising, whether relaled or
umelated 10 the purpese ot the Note, whether voluntary or otherwise, whether due or not due, absolute or
contingent, liquidated or an'iquidated and whether Borrower may be habie individually or jointly with others,
whelher obligated as quaidntor 0r otherwise, and whether recovery upen such Indebtedness may be or
hereatter may become barred by.any slatute of limitations, and whether such Indebledness may be or
hereatter may become othersise unenforceable. Specifically, without limitation, this Morigage secures 8
revolving line of credit and shal) tecure not only the amount which Lender has presently advanced to
Borrower under the Note, but aiso any fr.trre amounts which Lender may advance to Borrower under the
Note within twenty (20} years from the date'o! this Mortgage to the same extent as If such future advance
were made as of the date of the execution Gf lhic Morigage. Under this revolving line of credit, L.ender
may make advances to Borrower so long as Borrower complies with all the terms of the Note and
Related Documents. At no time shall the principal'arcunt of Indebtedness secured by the Morigage, not
including sums advanced to protect the security of the Mortgage, exceed $400,000.00.

Lender. The word "Lender” means FIRST EAGLE NATIONAL BANK, its successors and assigns. The
Lender is the mortgagee under this Marlgage.

Mortgage. The word "Mortgage” means this Mornigage between Grantor and Lender, and includes withoul
limitation all assignments and security interest provisions relating 10 Whe Personal Property and Rents.

Note. The word "Note" means the promissory note or credit agreement-dated July 5, 1997, in the orlginal
principal amount of $200,000.00 from Borrower 10 Lender, together with ail renewals of, extensions of,
modifications of, refinancings ¢f. consolidations ¢f, and substitutions for the ‘momissory note or agreement.
The interest rate on the Note is a variable interest rate based upon an index. Thz inf'ex currenlly is 8.500%
per annum. The interest rate to be applied to the unpaid principal balance of this Morigrge shall be at a rale
of 1.500 percentage points) over the Index, resulting in an initial rate of 10.000% per-annum. NOTICE:
Under no circumstances shall the interest rate on this Mortgage be more than the maximuri.rate allowed by
apphicable law. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean ali equipment, fixtures, and other anicles ol

Bersonat property how or hereafter owned by Grantor, and now or herealier atached or affixed to the Real
roperty: {ogether with all access:ons, parts, and additions to. all replacements of, and ali substitutions for, any

of such properly; and together with ail proceeds {including without limitation all insurance proceeds and

refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means colleclively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, inesests and rights described above in the

"Grant of Mortgage" section.

Reialed Documents. The words "Related Documents” mean and include without limitation ail promissory

noies, credit agreements, foan agreements, environmental agreements, guaranties, security agreements,
mongages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter

existing, execuled in connection with the Indebtedness.
Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benehis derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

29996V16
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AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAYE PRIORITY OVER ALL
SUBSEQUENT LIENS ANC ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or
"anti-geficiency" law, or any cther law which may prevent Lender from bringing any action against Grantor,
including a claim for deficiency to he extent Lender is otherwise entitled to a claim for deficiency, before or after
Lelnder’s commencement ar completion of any foreclosure action, either judicially or by exercise of a power of
sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Morigage is executed al
Borrower's requesi and not al the request of Lender; (b) Grantor has the full power, right, and authority to enter
into this Morzga?u and to hypothecate tne Property, (c) the provisions of this Mortgage do not conflict with, of
result in a default-andar any agreement or other instrument binding upon Grantor and do not result in a violation of
agP/ law, regulation; court decree or order applicable 1o Grantor, (d) Grantor has cstablished adequate means of
aobta

ining from Borrawer 0n a continuing basis information aboul orrower's financial condition; and rm Lende;
ness o

has made ng represeriaion to Grantor about Borrower (including without limitation the creditwo

gorrowar).

PAYMENT AND PERFORMANWCE. Except as otherwise provided in this Mortgage, Borrower shall pay to Lender
all Indeptedness securad by {5 Mortgage as it becomes due, and Borrower and Grantor shall strictly perform all
thetr respective obligations under this Mortgage.

POSSESSION AND MAINTENANCE SF THE PROPERTY. Grantor and Borrower agree that Grantor's possession
and use of the Proparty shall be governes by the following provisions:

Possession and Use. Until in defauiv-oruntil Lender exercises its right to collect Rents as provided for in the
Assignment of Rents form execuled Ly Crantor in connection wit the Property, Grantor may remain in
possession and control of and operate and marage the Property and collect the Rents from the Property.

Duty to Malntain. Grantor shall maintain the' Froperly in tenantable condition and promptly perform all repairs,
replacements, and maintgnance necessary to pregerva s vatue.

Hazardous Subsiances. The lerms "hazardous wesie," "hazardous substance” "disposal,” "release,” and
"hreatened release,” as used in this Mortgage, .shill have the same meanings as set forth in the
Comprehensive Environmental Response, Compensalion.’and Liability Act of 1980, as amended, 42 u.s.C
Section 9601, of seq. ("CERCLA"), the Superfund Amenc:nens and Reautlhorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Materials Transportation Art, 49 U.8.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seg., or other applicable state or Federal laws,
rutes, of regulations adopted pursuant to any of the foregoing. Tha-torms "hazardous waste" and "hazardous
subslance” shall also include, withoul limitation, petroleum and peirolerm br—products or any fraction thereol
and asbestos. Grantor represents and warrants to Lender that: (ay During the period of Grantor's ownership
of \he Property, there has been no use, generation, manufaclure, €(crage, treatment, digposal, release or
threatened release of any hazardous waste or subslance by any person on, kader, about or from the Propeﬂr:
{b) Grantor has no knowledge of, or reason to beiieve thal there has beer, except as previously disclosed o
and acknowledged by Lender in writing, {) any use, generation, manufacire, slorage, trealment, disposal,
releas2, or threatened release of any hazardous waste or substance on, undev..about or from the Propenr‘,by
any prior owners or occupants of the Proper‘tjv or {ii) any actual or threatened litiaticn or claims of any ind
by any person relaling to such matters: and (¢} Excep! as previously disclosed 1o snd acknowledged b
“ender in writing, 1) neither Grantor nor any tenant, contractor, agent or other authorizer user of the Property
shall use, generate, manufaclure, store, treal. dispose ol, or release any hazardous wast2 or substance on
under, about or from the Property and (i} any such activity shall be conductad in comoliance with all
applicable federal, state, and local laws, reguiations and ordinances, mcludmg without limiation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and ils agents tu enter upon the
Property 10 make such inspections and lests, at Grantor's expense, as Lender may deem appropriate to
determine compliance of the Property with this seclion of the Morigage. Any inspections or lests made Dy
Lender shall be for Lender's purpeses only and shaii not_be construed to create any responsibility or liability
on the part of Lender to Granlor or lo any other person. The representations and warranties contained herein
are based on Grantor's due diligence In investigating the Praporty for hazardous waste and hazardous
substances. Grantor hereby (a) releases and waives any future claims against Lender for indemnity or
contribution in ihe event Grantor becomes liable for cieanup or other costs under any such laws, and (b)
agrees to indemnify and hold harmiess Lender againsl any and all claims, fosses, liabilities, damages,
Snalties, and expenses which Lender may directly or indireclly sustain or suffer resulting from a breach of
his section of the Merigage or as a consequence of any use, generation, manulacture, storaﬁe. disposal,
release or threalened refease occurring prior to Grantor's ownership or interes! in the Property, whether o not
the same was or should have been known 1o Grantor. The provisions oi this section of the Mortgage
including the obligation to indemnily, shall survive the payment of the Indebledness and the satis.action and
reconveyance of the lien of this Mortgage and shall not be affected by Lender's acquisition of any interest in
the Property, whether by foreclosure or otherwise.
Nuisance, Wasle. Grantor shail not cause, conduct or permit any nuisance nor commil, permit, or suffe, any
strippinig of or waste on or 10 the Property or any portion of the Property. Without limiting the generality of the
foreqoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals
(including oil and gas), soii, gravel or rock praducts without the prior written consent of Lender.

o
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N & Removal of Improvements. Grantar shall not demclish or remove any fmprovements from the Rea! Property
a withgut the prior written consent of Lender. As a condition to the removal of any Improvements, Lender mg?‘(
& require Grantor 0 make arrangements satisfactory 1o Lender {0 replace such improvements wit
[-; Improvements of at jeast equal value.
[ Lender's Right 10 Enter. Lender and nis agents and representatives may enter upon the Real ProPeny at ail
P reasonable fimes to atlend to Lender's irlerests and to inspect the Property for purposes of Grantor's
compliance wilh the terms and conditions of this Morgage.

Compliance with Governmental Requirements. Granlor shall promptly comply with alf laws, ordinances, and
reguiations, now or hereafter in effect. of all governmental authorities applicable to the use or occupancy of the
Property, including without limitation, the Americans With Disabities Act.  Granlor may contest in good faith
any such law ordinance, or reguiation and withhold compliance during any proceeding, incluging appropriate
appeals, €0 long as Grantor has notified Lender in writing prior (0 doing so and so lang as, in Lender’s sole
opinion, Lender’s interests in the Property are not jeopardized. Lender may reguire Grantor 10 post adeguate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all
gther acts, 1 addition to those acts set forth above in this section, which from the character and use of the

Praperty are reascnably necessary 1o protect and preserve the Pioperty.

DUE ON SALE - COSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mcricage upon the sale or transfer. without the Lender's prior written consent, of all or any
part of the Real Property, ol any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title o -nterest therein: whether legal, beneficial or equitable, whether voluntary or
involuntary: whether by outright saie; deed, installment sale contract, tand contract, contract for deed, leasehotd
interest with a term greater than thies (3) years, lease-oplion contract, or by sale, assignment, or transfer of any
beneficiar interest in of to any Jand 1rust noiding title 1o the Real Property, or by any other method of conveyance
ol Real Property interest. M any Grantur-is-a corporation, partnership or limited liability company, transter alsc
includes any change in ownership of more (har-twenty-tive percent (25%) of the voting stock, parinerghip interests
or limited liability company interests, as the case nay be, of Grantar, However, this option shall not be exercised

by Lender if such exercise is prohibited by federal law.2r by lilinois law.
TAXES AND LIENS. The following provisions relatiag 1¢ the 1axes and liens on the Property are a part of this

Marigage.
Payment. Grantoi shatt pay when due (and in a!! eventsprior ¢ delinquency) all taxes, payroll taxes special
taxes, assessments, water charges and sewer service chanjes fevied against or on account of the Propenty, ¢ do)
and shall pay when due ali claims for work done on or 407 services rendered or material furnished o the 3
Property. Grantor shali maintain the Froperty free of all keng kaving priority over or equal g the interest of
Lender under thus Mortgage, except for the lien of taxes and asscasments not due, except for the Existing h
indebtedness referyed 1o below, and except as otherwise provided in the foliowing paragraph. @

Right To Contesl. Grantor may withhold payment of any tax, assesement, or claim in connection with a good g
taith dispute over the obligation 10 pay, so long as Lender’s interest in'the 2roperty is not Aeo ardized. f alien L
arises or is filed as a result of nonpayment, Grantor shall within fifteen-(1£; days after the fien arises or, if a ¢?
lien is filed, within fitteen (15) days atter Grantor has notice of the filing, se ure the discharge of the fien, or if &)
requested by Lender, deposit with Lender cash or a sufficient corporate 'surety bond or olher security
satisfactory 16 Lender in an amount sufficient 10 discharge the hen éaius an¥_ coals and atorneys’ fees or other
charges that could accrue as a resull of a foreclosure or sale under the lien. 'n avy contest, Grantor shall
defend itself and Lender and shall sausfy any adverse judgment belore enforcemeri againgl the Proparty.
Grantor shall name lender as an additional obligee under any surety bond furrasiied in the contest
proceadings.
Evidence of Payment. Granlor shall upon demand furnish to Lender salisfaciory evidence ©i payment of the
1axes or assessments and shall authorize the appropriate governmentai official to 'defiver to Lender at any time
a wrilter; stalement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days belore any work is commenced,
any services are furmshed, or any matenals are supplied to the Property, i any mechanic’s lien, materiaimen's
lien, or other hen could te asseried on account of the work, services, or materials. Grantor wai} upon request
of Lender furnish to Lender advance assurances satisfaclory to Lender that Grantor can and wiit pay the cost

of such improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part of this

Mortgage.
Muintenance of insurance. Grantor shall precure and maintain policies of fire insurance with standard
extended coverage endorsements on a seplacement basis for the full insurable valus covering all
improvements on the Real Property in an amount sulficient to avoid application of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive
goneral itability insurance in such coverage amaunts as Lender may request with Lender being named as
additiona) insureds in such liability insurance policies. Additionally, Grantor shall maintain ‘such other
insurance, including bul nat limitod to hazard, business interruption”and boiler insurance as Lender may

such insurance companies and n such form as may be reasonably

require. Policies shall be wrillen by s .
acceptable to Lender  Grantor shali deliver to Lender cerlificates of coverage from each insurer containing a
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stipuiation that coverage will not be cancelied or diminished without a minimum of ten (10} days' prior writlen
nolice 10 Lender and not containing any disclaimer of the insurer’s liability for failure to give such nolice. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be
impaired in any way by any act, omission or defaull of Grantor or any other person. Should the Real Properly
at any timc become located in an area_designated by the Director of the Federal Emergency Management
A?ency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance for the
full unpaid principal balance of the !'oan. up 10 the maximum policy limits set under the National Flood
:nsmance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the
oan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage o the Property. Lender
may make proof of loss if Grantor fails to do so within lifleen (15§ days of the casualty. Whether or nol
Lender's security is impaired, Lender may, at its election, apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If
Lender elects 1o apply the proceeds to restoration and repair, Granior shall repair or replace the darmaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon salisfactory proof of such
expenditure, ray or reimburse Granlor from the proceeds for the reasonable cost of repair or restoration if
Grantor is notr default hereunder. Any proceeds which have not been disbursed within 180 days after their
receipt and which Lender has not committed to the repair or restoration of the Property shatl be used first 10
pay any amoum o"ge.;;; to Lender under 1his Morigage. then to prepay accrued interest and the remainder, if
any, shall be apglizd-to the principal balance of the Indeblednegs. 1 Lender holds any proceeds alter
paymen! in full of the Indabtedness. such proceeds shall be paid to Grantor.

Unexpired insurance al’Sale. Any unexpired insurance shall inure to the benefit of, and pass to. the
purchaser of the Property.covered by this Mortgage at any, trusiee's sale or other sale held under the
provisions of this Mortgage, or 4t any foreclosuia sale of such Property.

Compliance with Existin[g Inaeotedness. During the period in which any Existing Indebledness described
befow is in elfect, cornP1 iance with-tie insurance provisions conlained in the instrument evidencing such
Existing Indebtedness shall constitule compliance with the insurance provistons under this Mortgage, to the
extent compliance wilh the terms ¢f Inis Mortgage would constitute a duplication of insurance requirement. If
any proceeds from the insurance beccrie payable on loss, the provisions in this Mortgage for division of
roceeds shall apply only 1o that portior” of the procecds not payable to the holder of the Existing
ndebtedness.
Grantor's Report on Insurance. Upon request of Lender, however nol more than once a gea,r. Grantor shall
furnish 1o Lender a report on each existing policy-»linsurance showing. (a) the nama of the insurer; (b tha
risks insured; {c) the amount of the policy; (d) the pieperty insured, the then current replacement value of
such property, and the manner of determining thal valde: and (g) the expiration date of the policy. Grantot
shall, upon request of Lander, have an independent appiaiser satisfactory to Lender determing the cash valua}
replacement cost of the Property. B
EXPENDITURES BY LENDER. !f Grantor laiis 1o comply with ziy provision of this Mortgage, including any’ 2
obfigalion to maintain Existing Indebtedness in good standing as requiied below, or if any action or proceedig is
commenced that would materially alfect Lender's interesls in the Prcoerty, Lender on Grantor's behall may, but *
shall not be required 1o, take any action that Lender deems appropriate.” Any amount that Lender expends in 80
doing will bear inlerest at the rate provided lor in the Note from the date incurred or paid by Lender to the date of M
repayment by Grantor. All such expenses, at Lender’s ontion, will (a) be payabls on demand, (b) be added o the IV
balance of the Note and be apportioned among and be payable with any instalirient payments to become due
during either fl) the term of any applicable insurance policy or (i) the remainin lerm of the Note, of (c) be
treated as a balloon payment which will be due and payable at the Note’s maiurity. - This-Mortgage aiso wilf secure
payment of these amounts. The rights provided for in this paragraph shall be in addition 1¢ any other rights or any
remedies 10 which Lender may be entitled on account of the delault. Any such ackon by Lender shall not be
construed as curing the defaull so as to bar Lender from any remedy that it otherwise wouid Yiave had,

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this

Mortgage.
Titie. Grantor warrants that: (a) Grantor hoiis good and marketable title of record to the Property In fee
simple, free and ciear of all liens and encumbrances other than those set forth in the Real Property descriplion
o in the Existing Indebtedness section below or in any litle insurarce policy, title report, or final titte opinlon
issued in favor of, and accepted by, Lender in connection with this Mortgage, and  (b) Grantor has the full
right, power. and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception i the paragraph above, Grantor warrants and will forever defend
the title to the Progerty against the lawiul claims of ail persons. In the event any actign or proceeding is
commenced that questions Grantor's title or the interes! of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in such (Proceedlng. but Lender shall be
entitled to participate in the proceeding and 1o be represented in the proceeding by counsel of Lander's own
choice, and Granlor will deliver, or cause to be delivered, 1o Lender such instruments as Lender may request

from time 1o time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with
all existing applicable taws, crdinances, and regulations of governmental authorities.
EXISTING INDEBTEDNESS. The foliowing provisions concerning existing indebtedness (the "Existing
Indebtedness”) are a part of this Mortgage.

Existing Lien. The lien of this Mortgage secunng the Indebtedness may be secondary and inferior t0 an
existing lien. Granlor expressly covenants and agrees 1o pay, or see to ithe payment of, the Exisling
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Indebtedness and to prevent any default on such indebledness, any defaull under the instruments evidencing
such indebtedness. or any defaull under any security documents for such indebtedness.

Defaull. If the payrnent of any instailiment of principal or any interest on the Existing Indebtedness is not made
within the time required by the note evidencing such indebtedness, or should a default occur under the
instrument securing such indebtedness and not be cured during any applicable grace period therein, then, at
the option of Lender, the indebtedness secured by this Morigage shall become imrnediately due and payeble,
and this Mortgage shall be in defaull.

No Modification. Granior shall nol enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has prionly over this Morl%age t()jy which that agreement is modified, amended,
extended, or renewed without the ﬁrmr written consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part ¢f this Mortgage.

Application of Net Proceeds. If aif or any jyaii of the Praperty 1s condemned by eminent domain proceedings
or by any praceading or purchase in lieu of condemnation, Lender may at its election require that all or any
ortion of he wet proceeds of the award be applied 10 the Indebledness or the repair or rastoration of the
roperty. The pat proceeds of \he award shall mean the award after payment of ail reasonable costs,
expensas, and atornays’ fees incurred by Lender in connection with the condemnation.

Proceedings. If ailvproceeding in condemnation is filed, Grantor shall promptly notity Lender in writinp, and
Grantor shall promptl; take such steps as may be necessary 10 delend the action and obtain the award.
Grantor may be the nomiral party in such proceeding, but Lender shall be entitled o participate in the
proceeding and o be represented in the proceeding by ceunsel of #s gwn choice, and Grantor will deliver or
cause to be delivered 1o Lesder such instruments as may be requested by it from time to time to permit such
participation,
IMPOSITION OF TAXES, FEES ANDU.CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, lees and cnaiges are a part of this Mortgage:
Current Taxes, Fees and Charges. —1';on recwest by Lender, Grantor shall execute such documents in
additien to this Morrgage and take whalcvac gther aclion is reguested by Lender to perfect and conlinue
Lender's lien on the Real Property. Grantcr sazil reimburse Lender for all taxes, as described below, tagether

with all expenses incurred in recording, periecting or continuing this Mortgage, including without limitation alt
taxes, fees, documentary stamps, ancl other charges-for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of

Mortgage or upon all or any pari of the Indebledness se:ured by this Mortgage, (b} a specific tax on Borrower
which Borrower is authorized or required to deduct from payments on the indebtedness secured by this type of
Mortgage: (c) a tax on this type of Mortgage chargeabls ucainst the Lender or the holder of the Note, and El)
g specific 1ax on alt or any portion of the Indebtedness or’ o payments of principal and interest made by
orrower.
Subsequent Taxes. i any tax 1o waich this section_appies is~enacled subseguent to the date of this
Mortgage, this event shall have the same effect as an Event of Drefaul? (as defined below?. and Lengder may
exercise any or all of s avaiiable remedies for an Evenl of Defauit 25 provided below unless Grantor either
a) pays the tax before it becomes delinquent, or ;b)‘comesrs the 12x..8 Erovuded above in the Taxes and
iens section and deposits with Lender cash or a sufficient corperate surely hond or other security gatisfactory

tc Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions ielating 1o this Morlgage as a
securily agreement are a part of this Mortgage.
Security Agreement, This instrument shall constitute a security agreement to the ex.ent any of the Property
constitules lixtures or other personal property, and Lender shall have all of the rights ri a'secured party under
the Uniform Commercial Code as amended from time (o time

Security Interest. Upon reguest by Lender. Grantor shall execute financing statemenis and 1ake whatever
other action is requested by Lerder to perfect and continue Lender’s security interest in the Rents and
Personal Property. in addition to recording this Mortgage in the real property records, Lender may, at any
time and without further authorizaton from Grantor, file executed counterparts, copies or reproductions of this
Martgage as a financing statement. Grantor shall reimburse Lendar for all expenses_incurred in perfecting or
continuing this security Interest. Upon defaull, Grantor shall assemble the Personal Propertr in a manner and
at a place reasonably convenient 1o Grantor and Lender and make it available to Lender within three {3) days
atter receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parly), frem which information
concerning the security interest granted by this Mortgage may be obiained (each as required by the Uniform
Commercial Code), are as stated on the tirst page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating o further assurances and

attorney-in-fact are a part of this Mortgage.
Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exacute
ang deliver, or will cause 10 be made, executed or delivered, 1o Lender or to Lender's designee, and when
requested by Lender, cause 1o be filed, recorded, refiled, or retecorded, as the case may be, at such times
and in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust,
security deeds, secunly agreements. financing statermnenls. continuation statements, instruments ol further
assurance, certificales, and other documents as may, in the sole opinion of Lender, be necessary or dasirable
in order to elfectuate. complete, perfect, continue, or preserve (a) the gbligalions of Grantor and Borrower
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Loan No 1236 (Continued)

under the Note, this Mortgage, and the Related Documents, and (b) the liens and security interesis created by
this Mortgage on the Property, whether now ownad or hereafier acquired by Grantor. Unless probibited by law
or agreed {0 the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the malters referred 10 in this paragraph,

Attorney~in-Fact. if Grantor fails 10 do any of the things referred to in the preceding paragraph, Lender may
do so fo. and in the name of Grantor and al Granfor's expense. For such purposes, Grantor hereby
irrevocably appoirts Lender as Granlor's attorney-in-fact for the purpose of making, executing, del!verin?,
filing, recording, and doing all other Ihings as may be necessary or desirable, in Lender's sole opinion, 10
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower pays all the indebledness when due, and otherwise performs ali the
obhigations imposed upon Granlor under this Mortgape, Lender shall execute and deliver 1o Grantor a suitable
satislaction of this Morigage and suitable statements of lermination of any financing statement on file evidencing
Lender's security interest in the Rents and the Personal Prog)erty, Grantor will pay, if permilted by applicable law,
any reasonable 1ermination fee as determined by Lender froin time to time, f, however, paymeni is made by
Borrower, whether votuntarily or otherwise, or by guaranior or by any third party, on the indebtedness and
therealter Lend=r s forced to remit the amount of thal payment (a) to Borrower’s trustee in bankrupicy or to any
simifar person undar any federal or slate bankruptCy law or law for the relief of debtors, (b} by reasen of any
judgment. decree or-arder of any court or administrative body having jurisdiction over Lender or any of Lender's
roperty, or ic} by rzason of any settlement or compromise of any claim made by Lender with any claimant
including without litztion Eorrovger‘b‘ the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Mortgane and this Mortgage shall cominue to be elfeclive or shall be reinglaled, as the case
may be, notwithstanging-ary. cancellation of this Morlgage of of any note or other instrument or agreement
evidencing the Indebtedness ard the Property will continue to secure the amount repaid or recavered 1o the same
extent as if that amount nevir-nad been originally received by Lender, and Grantor shatt be bound by any
judament, decree. order, settiementar compromise relating 1o the Indebtedness or 1o this Mortgage.

DEFAULT. Each of the following. aiae opltion of Lender, shall constitute an event of default ("Event of Defauit”)
under this Mortgage:
Default on Indebtedness. Failure o'.Borcower t0 make any payment when due on the indebtedness.

Defaut on Other Payments. Fadurz.ui-Gramor within the time required by this Morlgage 10 make any

Page 7

payment for taxes or insurance, of any o.hergayment nacessary (o prevem filing of or to effect discharge of -

any lien,

Compilance Defaull. Failure of Grantor or Borjower to comply with anv other term, obligation, covenant or
conditiorn comained in this Morngage, the Note gtin any of the Related Documents.

False Statements. Any warranty, representation or eta*ement made or furnished to Lender by or on behalf ol
Grantor or borrower under this Morfgage, the Note ¢ the Related Documents is false or misieading in any
material respect, either now ar at the ime made or lurnishec.

Defective Collateralization. This MorlPage or any of the [e‘aled Docyments ceases (g be in full force and
effect (including failure of any collateral documents to create’a valid and perfected securily interest or lien) at
any time and for any reason.

Insolvency. The dissolution or termination of Grantor or Borrowee's, existence as a going business, the
insolvency of Grantor or Borrower, the appoiniment of a receiver i .any part ol Grantor or Borrower's
property, any ass.gnment for the benefit of Creditors, an% type of crediior workoul, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Graritor or Borrower.

Foreclosure, Forfeiture, elc. Commencement of foreclosure or forfeilure mioceedings, whether by judiclal
proceeding, sel-help, repossession or any cther methed, by any creditor of Graniue, or by any governmental
agency against any of the Property. However, this subisection shall not apply in the event of a good faith
dispute by Grantor as lo the validily or reasonabieness ol the claim which is the vesic of the foreclosure or
forefeiture proceeding, provided that Grantor gives Lender wrilten notice of such claim and furnishes reserves
or a surety bond lor the claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any Jher agreement
between Grantor or Borrower and Lender that is not remedied wittin any grace period provided therein,
including without hkmitation any agreernent concerning any indebledness or other obligation of Grantor or
Borrower 10 Lender, whether existing rniow or laler.

Existing Indebtedness. A default shall occur under any Existing indebledness or under any instrumen! on the
Property securing any Existing Indebtedness, or commericement of any suit or other action to foreclose any
existing fien on the Property.

Events Affecting Guarantar. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokas or disputes the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Bcrrower's financial condilion, or Lender beligves the
prospect of paymant or perforrrance of the indeblagness is impaired.

Insecurity. Lender reascnably deems itself :nsecure.

AIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and al any time thereafter,
Lender. at its option, may exercise any one or more of the foflowing rights and remedies, in addition to any other
rights or remedies provided by law:

Accelerate Indebiedness. Lende; shall have the right at its option without notice to Borrower 1o declare the

ord
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antire Indebtedness immediately due and payable, including any prepaymen penalty which Borrower would be
required to pay.

UCC Remedies. Wiih respect to all or an,e/ part of the Personal Property, l.ender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shail have the right, without nolice to Grantor o Borrower, 1o take possession of the
Property and collect the Rents, including amounts past due and unpaid, and apply the ne! proceeds, over and
above Lender’s costs, against the Indebtedness. I furtherance of this right, Lenoer ma% regwre any tenant or
other user of the Properly 1o make payments of rent or use fees dreclly to Lender. 1f the Rents are coliected
by Lender, then Grantor irrevocably designales Lender as Grantor's attorney-in-facl 1o endorse (nstruments
received in payment thereof in thé name of Grantor and 10 negouale the same and collect the procesds.
Payments by tenants or other users to Lender in respcnse 10 Len er's demand shall satisfy the abligations for
which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph gither in person, by agent, or through a receiver.

Morigagee i1 Possession. Lender shall have the righ! to be placed as mon?agee in possession or tu have a
receiver appoimed to lake possession of all or any part of the Property, with the power (¢ protect and preserve
the Property, 15 onerate the Property preceding foreclosure or sale, and to collect the Rents Irom the Property
and apply the Croceeds. over and above the cosl of the receivership, against the Indebtedness. The
mortgagee in Pcs%s:upn or receiver may serve withoul bond it permitted Dy Jaw. Lender's right to the
appointment ol a repever shall exist whelther or not the apparent value of the Property exceeds the
Indebtedness by a sunsiantial amount. Employment by Lender shall not disqualify & person from serving as a

(eCceIver.
Judicial Foreclosure. Lensz may oblain a judicial decree foreciosing Grantor's interest in all or any part of

the Property.
Deficiency Judgment. i pernitied by applicable law, Lender may oblain a judgment for any deficigncy
remaining in the Indebtedness due to-Lender after application of all amounts received from the exercise of the

rights provided ir this section.
Other Remedies. Lender shall have al._oiher nghts and remedies provided in this Morigage or the Note or

available at faw or in equity.

Sale of the Property. To the extent permitteq by applicabia law, Granlor or Sorrower hereby waive any and
all right 10 have the property marshalled. In exercisiig is rights and remedies, Lender shall be free to sell al!
or ary part of the Property together or separately, in one sah of hy separate sales. Lender shall be entitled to
bid at any public sale on all or any portion of the Proparyy.

Notice of Sale. Lender shall give Grantcr reasonable (ovice of the lime and place of any pudlic sale of the
Personal Property or of the lime afler which any private saie or other intended disposition of the Personal
Property is 10 be made. Reasonable notice shall mean nolice tiven at least ten (10) days before the time of

the sale or disposilion,

Waiver; Election of Remedies, A waiver by any paity of a breac'v of & provision of this Mortgage shall not
conslitute a waiver of or prejudice the party's rights otherwise to demand strict compliance with that provision
or agar other provision. Election by Lender 10 pursue any remedy skall nof exclude pursuit of any other
remedy, and an election 10 make expenditures or lake action to perforia s obligation of Grantor or Borrower
under this Morlgage after failure of Grantor or Borrower 10 perform shall nol affect Lender’s right to declare a

default and exercise its remedies under this Morigage.

Attorneys’ Fees: Expenses. !f Lender wstilutes any sun or action lo enfoice any of the terms of thig
Mortgage, Lender shall ba entitled 1o recover such sum as the court may ad‘ung reasonabie as atlorneys’
fees at inal and on any appeal. Whether or not any court action is involved, all reasonible expenses incurred
by Lender that in Lender's opmion are necessary al any lime for the prolecticn uf-4s interesl of the
enforcement of its rights shall become a part of the Indebledness payable on demand 2act shall bear interest
from the date of expenditure unth repaid al the rale provided for in the Note. Experigus, covered Dy this
Paragraph include, without limitation, however subject 10 any timits under applicable law, Lerder's atiome?ls’
pes and Lender's legal expenses whether or not there is a lawsuit, including attorneys' fees wor bankrupfcy

praceedings (including eflorts to medify or vacate any automatic stay or in}unctionh appeais and any
e

anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including
foreclosure reparts), surverors'_reports. ard appraisal fees, and fille insurance, 10 the extent permilied by
applicable law. Borrower also will pay any court costs, in addition to ali other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage. including without limitation any
notice of defaull and any notice of safe to Grantor, shall be in writing, may be sent by tefefacsimile, and shall be
effective when actually defivered, or whendegosned with a nationally recognized overnight courier, or, il mailed,
shall pe deamed effective when deposited in the United States mail first ciass, certitied or registered mall, postage
repaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change its address
or natices under this Mortgage by giing format written notice fo the other parlies, specifying that the purpose of
the notice s to change the paily’s address. Al copies of nalices of foreclosure from the hofder of any fien which
has priority over this Morlgage shall be senl 1o Lender's address, as shown near the beginnin of this Mortgage.

For notice purpeses, Grantor agrees 10 keep Lender informed at all times of Grantor's current a dress,

MISCELLANEQUS PRDVISIONS. The following miscellaneous provisions are & parl of this Mortgage:
ther with any Related Documents, constitutes the entire understanding and

Amendments. This Mortgage, toge ed € ies
agreement of the parties as to the matters sel forth in this Mortgage. No aiteration of or amendment (o this

ortgage shall be effective unless given in writing and signed by the party Or parties sought to be charged or
bound by the alteration or arnendment.
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7 Annual Reports. If the Property is used for purpases ather than Granlor's residence, Grantor shall furnish 1o
Lender, upon request, a certified stalement of net operating income received from the Property durin
Grantor's previous fiscal year in such form and detail as Lender shall require. "Net‘operahn%lncoma" ghal
mean all cash receipts frcm the Property less all cash expenditures made in connection with the operation of

. the Property.

() Applicable Law. This Mortgage has been delivered (o Lender and accepled by Lender in the State of
] llinols. This Mortgage shall be governed by and construed in accordance with the laws of the State of

I‘]
linois.
Caption Headings. Caption headings in this Morlgage are for convenience purposes only and are not to be
used to interpret or define the provisions of this Mortgage.

Merger. There shail be no merger of the interast or estate created by this Mortgage with any other interest or

estale in the Properly at any time held by or for the benefil of Lender in any capacity, without the writlen

consent of Lender.

Multiple Parties: Corporate Authority. Al! obligations of Grantos and Borrower_under this Mortgage shall be

joint and sevira’-and all references to Grantor shall mean each and every Granlor, and all references 10
orrower shail muan each and every Borrower.  This means that each ot the persons sigring below fs

responsible for all.obligations in this Mortgage.

Severability. 1f a ¢ourt of competent jurisdiction finds any proviction of this Mortgage (o be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or
unenforceable as to any ot'ier parsons or circumstances. If feasible, any such offending Prowsion shall be
geemed to be modified o2 within the imits 0! enforceability or validily. however, if the oftending provision
cannot be so moditied. it shall 0e stricken and all other provisions of this Mortgage in all other respects shall
remain vahd anag enfgrceable.

Successors and Assigns. Subject [0 tee fimitations stated in this Morigage on transter of Grantor's interest
this Mortgage shal! be binding upon.and.inure to the benelit of the parlies, their successors and assigns. f
ownership of the Property becomes vesiec in & person olher than Grantor, Lender, without notice {o Granicr
may deal with Grantor's successors witn reference to this Morligage and the Indebtecness by way of
torbearance or extension without releasing-Srantor from the obligations of this Mortgage or liability under the

Indebtedness.
Time Is of the Essence. Time s of the essence In the performance of this Mortaage.

Waiver of Homestead Exemption. Grantor herely releases and waives all righls and benelits of the
homestead exemption laws cf the State of Hinois as (o 24 Indebledness secured by this Mortgage.

Waivers and Consents. Leader shall not be deemed to nuve waived any rights under this Mortgage {or under
the Related Documems) uniess such waiver is in writing and-signed by Lender. No delay or omission on the
part of Lender in exercising any right shall operate as a waive/-of such right or any other right, A waiver by
any party of a provision of this Mortgage shall not constitute a waiver ol or prejudice the party's 1'ght otherwise
to demand strict compliance with that provision or_any other provision» No prior waiver by Lender, nor any
course of dealing batween Lender and Grantor or Borrower, shall consitute a waiver of any of '.ender's righta
or any of Grantor or Borrower’s obligalions as to any fuure transactians. Whenever consent by Lender is
required in this Morlgage, the granting oi such consent by Lender in 2ay instance shall not constitule
continuing consent to subsequent instances where such consent is requirec,
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS.MOATGAGE, AND EACH
GRANTCOR AGREES TO? TEAMS.

GRANTOR; L /
//’,// < pes
X e etin DD S 25
EOWARD W BURCHERT JR
//
14 ;

CARROLL J BURCHERT
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- INDIVIDUAL ACKNOWLEDGMENT

; r
‘ [t( STATE OF \ L ) *OFFICIAL SEAL®
R ) 85 ERIC MISSIL

¢ COUNTY OF ()P ¢ K TARY PUBLIC, STAYC OF 1LLINOSS

SR I NY COMNISSION EXPIAES 07/38/00

Cn this day belore me, the undersigned Notary Public, personally appéared E JR and
iARROLL J BURCHERT, to me known o be \he individuals described in and who executed the Mortgage, and

jcknowledged that they signed the Mortgage as their free and voluntary act and deed, [or the uses and purposes
therein mentiorad.

Given under my t.and—an)d ofticial seal lhis 5 day of )l/ , 19 qiTiONAL B/—\N’\',
. — ]
By //""/: A /t { 55 ___ Residing at F(‘RST EAGLE N

(N -
Nolary Pubirc in and for the state ot ((.f

My commission expires . 7 {5 C

[u——

LASER PRO, Reg. U S. Pat. & T.M. Off., Ver-422 {c) 1997 CFI ProServices, Inc. Al rights reserved.
(IL-G0J PRINPROP LN])
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EXHIBIT A

LOT 1151 [N ROLLING MEADOWS

SECTION 25 AND THE EAST 1/7 oF iy SFING A SUBD

] [VISION OF ‘THE SOUTH 1/2 oF
SECTION. OF EAST 1/2 OF THE SOUTIE 3

i Toisile ?5Eggggumgégggu13Ag§§gyo§ THE THIRD PRINé?gmyﬂﬁ;ﬁUIZSTI%{;@SD!QEL
e PLAT TueR 4. 1955 AS DOCUNENT 15114154 710 FO0K
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