UNOFFICIAL COPY

97500115

RECORD AND RETURN TO:
AMERICAN SECURITY MORTGAGE . DEPT-01 RECORDING $35.50

281 EAST LAKE STREET TEOONY  TRAN 9841 07/11/97 091 {030
. W IRH ¥~-927-500115
BLOOMINGDALE, ILLINOIS 80108-1183 . COOX COUNTY RECORDER

Prepared by:
PEGGY KOTNOUR
BLOOMINGDALE, IL 80108

MORTGAGE

W1151-97

THIS MORTGAGE (*Security Instiurieny 1s givenon - JULY 8, 1987 . The mortgagor 1s
ROSEANN LYONS, UNMARRIED PERCON

("Borrower”), This Seeurtty Instrument s given to

AMERICAN SECURITY MORTGAGE

THE STATE OF ILLINOIS , and whnm;

which is orgamized and existing under the laws of
address 1s 261 EAST LAKE STREET
BLOOMINGDALE, ILLINOIS 60108-1163 (" Verder"). Borrower owes Lender the principal sum of

EIGHTY SEVEN THOUSAND TWO HUNDRED AND 00/10%
H 22X, 6 Dolbars (U.S. $ 87,200.00 ).

This debt is evidenced by Bormower's note dated the same date as this Securin-lnstrument ("Note®). whizh provides for
monthly payments, with the full deb, if not paid earlier, due and payable on  AUGUST. 1, 2027

This Securtty Instrument secures 10 Lender: (8) the repayment of the debt evide need by the/sates with interest, and all n.nchIs
extensions and modifications of the Note, (h) the payment of sl other sums, with interest, Gailvanced under puragraph 7 to
protect the security of this Security Instrament; and () the performance of Borrower's covennantuad ugreements under this
Security {nstrument and the Note. Fur this purpose, Borrower does herehy mortgage, grant and coavey te Lender the following

described property located in - COOK County, Ilinois:
LOT TWENTY-FIVE (25) IN BLOCK FOUR (4) IN HAMBURG, BEING SAMUTI, GEHR'S

SUBDIVISION OF BLOCKS TWENTY-THREE (23) AND TWENTY-FOUR (24) GF_THE
CANAL TRUSTEES‘ SUBDIVISION OF SECTION 33, TOWNSHIP 39 NORTH, RANGE 14,
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINCIS.
B ENL T T AT O

. 5o INTEGRITY T RO ©
VLI 510 E. DF .
17-33-300-037 é{}f?gﬁg STREET

' ) DES PLAINES, IL 60016

Parcet 1D #:
which has the address of 3530 SOUTH EMERALD , CHICAGO Strest, City ,

[linois 60609 Zip Cods {"Property Address”);
ILLINOIS-Single Famidy-FNMA/FHLMC UNIFORM
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this Security Instrument, Lender may give Borrower a notiee identifying the fien. Borrower shall satisty the lien or take one or
more of the actions sei forth above within 10 duys of the giving of notice.

S, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured aguinst loss by fire, hazards included within the term "extended coverage”™ and any other hozards, including
floods or Booding, for which Lender reguires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires, The insttrance carrier providing the insurance shail be chosen by Borrower subject lo Lender's npproval
which shall not be unreasonsbly withheld, 1t Borcower fails to maintain coverage described above, Lender may, at Lender's
optien, obtain coverage o protect Lender's rights in the Property in accordance with paragraph 7

All insurance polivies and renewals shall be acceptable to Lender and shall inelde 4 standard morigage clause. Lender

shall have the right w hold the policies and renewals. [ Lender requires, Borrower shall prompily give to Lender all receipts of

paid premivms and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender muy make proot of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, inshgance proceeds shall be applied to restopution or repair of the
Property damaged, if the restoration or repair is economicully feasible and Lender's security is not tessened. IF the restorstion or
repair 18 pot econvmically feasible or Lemder's secuitty would be lessened, the insurnce proceeds shall be applied to the sums
secured by this Seeurity tnstrument, whether or not then due, with any excess puid 1o Borrower. If Borrower nbhandons the
Property, or does not aaewez within 30 days o notice from Lender that the tsurance carrier has offered to seltle u claim, then
[ender may collect the ame proceeds. Lender may use the proceeds to repair or restore the Property or 1o pay sums
secured by this Seeunity Instrumence whether or not then due, The 30-day period will begin when the notice is gisen.

Unless Lender and Borrowed ctherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monsiny pavments referred (o i paragiaphs [ and 2 or change the amount of the pryments.

under paragraph 21 the Property is acyuired Sy Lender, Borrower™s right to any insurance policies and proceeds resufting from
dumage (o the Property prior to the acquisiion #hall pass to Lender to the extent of the sums secured by this Security nstrument

rmediately pnor to the acgusition.
6. Oceupuncy, Preservation, Maintenance wnd Protection of the Property; Borrower’s Loan Application; Leuseholds.

Borrawer shall aceupy, establish, and use the Propery ss Sorrower's principal residence within sixty days after the execution of

this Security instrument and shall continue 1o occupy the Property as Boreower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in witing, which consent shall not be unrensonably withheld, or unless
exienuating circumstances exist which are beyond Borrower s control, Borrower shall not destroy, dumage or impair the
Property, allow the Property to deleriorate, or commt waste on Y Property, Borrower shall be in default if any forferture
getion or proceeding, whether civil or criminal, is begun that in Lendée’s good fuith judgment could result in forfeiture of the
Property or otherwise materintly impair the lien created by this Security last ument or Lender's secunty interest. Barrower may
cure such 4 defaull and reinstate, us provided in paragraph 18, by causing-hc action or proveeding to he dismissed with 4 ruling
that, in Lender's good faith determination, precludes forfeitire of the Borrovver's anterest an the Property or other muaterisl

tmpairment of the Gien created by this Security Instrument or Lender's security wtaest. Borrower shal! also be in defuult if

Borrower, during the loan appheation process, gave materigdly fulse or ingcctrate inkermadion or statements to Lender (or failed
to provide Lender with any materiad information) in connection with the losn evidenced 'y iie Note, including, but not limited
to, representations concerning Borrower's occupancy of the Propeety as a principal residvace, (ithis Security Instrument is on a
feasehold, Burrower shall comply with all the provisions of the lease. If Borrower acquires faeitle to the Property, the
leaschold und the fee title shatl not merge unless Lender agrees 10 the merger in wrting,

7. Protection of Lender’s Rights in the Property, It Borrower fails to perform the covenants aindagreements contained in
this Security Instrument, or there 1s  legal proveeding that muy significantly affect Lender’s rights in ‘e Property (such a8 &
procecding in hankruptey, probate, for condemnation or forfeiture of o enforce faws or regulutions), then Loeder may do and
pay tor whatever is necessary ta protect the value of the Property and Lender's rights in the Properly. Lender’s setions muy
include paying any sums secured by w lien which has priority over this Securily Instrument, appearing in court, puying
reasonuble attorneys’ fees and entering on the Property to make repiirs. Although Lender may ke action under this parsgraph
7. Lender does not hive to dos so,

Any amounts disbursed by Lender under this parngiaph 7 shall become additional debt of Borrower secured by this
Security [nstrument. Unless Borrower and Lender ngiee to other terins of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall he payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, I Lender required mortgage insurance as a condition of making the loan secured by this Security
[nstrument, Borrower shall pay the premiums reguired to mamtain the mortgage insurance in effeet. If, for any reason, the

mortgage insurnce coverage required by Lender lapses or ceases (o be in elfect, Borrower shall puy the premiums required to 2

Innate:
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(Lender’s uddress stated herein or any other address Lender designates by notice to Borsower, Any notice provided for i this
sSecurity Instrument shall be decmed to have been given to Borrower ar Lender when given ss provided in this prragraph,

_ 15, Guverning Law; Severability, This Sccurity Instrument shall be governed by federal law wnd the law of the
Jurisdiction in which the Properly is locuted. [n the event that any provision ar clause of this Security Instrument or the Note
“conflicts with applicahle law, such conflict shall not affect other provisions of this Security Instrument or the Note which ¢an he
given effect wathout the conflieting provision. To this end the provisions of this Security lnstruiment and the Nole are declared

4 1o he severnhle,
L 16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or u Beneficial Interest in Boreower. [f all or any part of the Property or any interest in i
is sold or transtereed {or if a beneficial interest in Borrower is sold or transterred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immedite payment in tull of all swms secured by this
Security Instrument. However, this option shall not he exercised by Lender if exercise is prohibited by federal law as of the date
of this Secunily Instrument.

If Lender exercises this option, Lender shali give Borrower nobice of seceleration, The notice shall provide & period of not
Jess than 30 days Sroin the date the notice is delivered or maied within which Borrower must pay all sums secured by this
Security Instrument. M Borrower fails W pay these sums prior to the expiration of this period, Lender muy invoke any remedies
pecmitted by this Security irstrument without turther notice or demasnd on Barrower.

18. Borrower’s Rith! to Reinstate. |t Borrower meuts certain conditions, Borrower shall have the right to hiive
entorcement of this Security Thotzument discontinued at any tine prior to the earlier of: {a) 5 duys (or such other period s
applicable law may specify for rnstatement) hetore sale of the Property pursant {o any power of sule contained in this
Security {nsteument: or {h) entry af s judgment enforeing this Security Instrument. Those conditions are that Borrower: (&) pays
Lender all sums which thea would be duelurder this Security [nstrument and the Note as it o acceleration hid ocoursed; (1)
cures any detault of any othier covennnls o agreements; (¢) pays wll expenses wcurred in enforeing this Security Instrument,
including, but not hmited to. reasonable atloraeys’ fees; and {d) takes such action as Lender may reasurehly reqinre (o assure
that the lien of this Security Instrument, Lender s nyhts in the Property and Borrower's obligation to pay the sums secured by
this Secunty Instrument shall continte unchanged. Vpon reinstatement hy Borcower, this Security Instrument and the
obligations secured hereby shall remain fully effective oo it no geveleration bl aceurred. However, this right to reinstate shall
not apply in the case of aceeferation under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Net: sz n partinl interest 1 the Note (together with this Security
Instrument) may be sold one or more times without privr notice wlgorrower. A sabe may result in a change in the entity (known
as the *Loan Servicer”) thut collects monthly payments due ander theWate and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated 10 w sale of the Note, [ 2eic s a chingy of the Lonn Servicer, Borrower will be
gaven written notice of the change in accordance with paragraph 14 above arebapplicable Jaw. The notice will state the nume and
address of the pew Loan Servicer and the address to which payments shotld he made. The notice will also contain any other
informution required hy sppheable law,

20 Huzardous Substances. Borrowes shall not cause or permit the presencd, wie, disposal, storage, or release of any
Hazardous Substances on or in the Property, Borrower shalf not do, nor sflow anyap2 else t do, anything affecting the
Property that is 1 violation of any Environmental Law, The preceding two sentences shall nst apply 10 the presence, use, o
storage on the Property of small quantities of Hazardous Substances that are genersily secogeized to be appropriste to normul
residential uses and {o maintenaace of the Property.

Borrower shall pronptly give Lender wrilten notice of wny investigation, claim, demand, fawspic i other action by any
governmental or regulatory agency or private party mvolving the Property and any Huzardous Substance sr-Environmental Law
of which Borrmwer has actual knowledge, 1f Borrower learns, or is notified by any governmental or regtlatery awthority, thal
any removal or other remediation of any Hazardous Substance atfecting the Property is necessary, Borrower siat] prompuly take
all necessary remedial sotions in accordance with Eaviconmental Law.,

As used in this parsgraph 20, “Huzurdous Substances” are those substances defined as toxic or hazardouns substances by
Envitonmental Law and the following substances: gasoline, kerosene, other flaminable or toxic petralenm products, toxic
pesticides and herbicides, volutile solvents, materials contuining wshestos or formaldehiyde, and radioactive materials, As used in
this paragraph 20, "Enviconmental Law™ means federal taws and laws of the jurisdiction where the Property is located that

retate to health, satety or eavironmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and agree o8 follows:
21, Accelerntion; Remedies, Lender shall give notice to Borrower prior ta aceeleration following Borrawer's breach
of any covenant or agreement in this Security Instrument (but not prior to accelerntion under puragraph 17 unless
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made tlys ~~ 8TH doy of  JULY \
1997 | and is incorporated into und shall be deemed to amenc and supplement the Mortgage, Deed of Trust
or Security Deed (the "Seeurity Instrument™) of the same date given by the undessigned (the "Borrower™) to
secure Borrower’s Adjustable Rate Note (the "Note®) to
AMERICAN SECURITY MORTGAGE

{the "Lender™, of the same date and covering the property described in the Security Instrument and located at:
3530 SQUIH EMERALD, CHICAGO, ILLINOIS 60609

Property Address

THE NOTE COMTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RA’ e THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. [n _ldition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant und agree as tolJows:

A, INTERFST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial inferest rate of 10.500
in the inferest rate and the monthly payments, as follows:

% . The Note provides for changes

4, INTEREST RATE AND MONTHLY PAYMENT CHANG) S

(A) Change Dutes

The interest rate 1 wiil pay may change on the 18T day of FEBRUARY 1, 1938 , and on that
day every sixth month thereafter. Each dute on which my interest rate couid Change is called a "Change Date.”

(B) The Index

Beginning with the Hrst Change Datz, my interest rate will be based on an Yaciexs The "Index” is the average
of interhank offered rates for six-month U.S. dollar-denominated deposits in the Lodcon market ("LIBOR"), as
published 10 The Wall Street Journal. The most recent Index figure available as of the first business day of the
month immediately preceding the month in which the Change Date ocenrs is ealled the "Curreat Index.”

It the Index is no longer available, the Note Holder will choose u new index that is buses" apeon compurable
information. The Note Holder will give me notice of this choiee.

(C) Catculation of Changes

Betore ench Change Date, the Note Holder will calculale my new interest rle by adding F1VE AND
THREE FQURTHS pereentage point(s) ( 5.750 %)t the Carrent Index.
The Note Holder will then round the result of this wddition to the nearest one-cighth of one percentage point
(0,125%). Subject to the limits stated in Section 4{D) helow, this rounded amount will be my new inferest rate
unti] the next Change Date,

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Fanuly - Fraddie Mac Uniform Instirument
Kev 1240008 iy ﬁﬂ;l(/
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