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THIS MORTGAGE ("Securily Instrumsat’) is given on Juke 30TH, 1997
Th is 0.
¢ Morigagar is  ARTHUR D. JOMNSON MARRIED (0 OEBORAH J. JOHNSON

ATGF, INC

("Borrower"), This Security [nstrumnent is given to CIIY MORTGAGE, INC

which is organized and existing under the laws of  THE STATE OF INDIANA , and

whose address is 1600 147Th ST, SUITE 18

CALUMET CITY, [L 60409 {"Lender"). Borrower owes Lender4ps principal sum of

ONE HUNDRED TWENTY THREE THOUSAND SEVEN HUNDRED ¢1fTY WD woyi0oDollars (U.S. § 123,750.00 )
This debt is evidenced by Borrower's note dated the same date as this Sceurity Instrument ("Note"), which

provides for monthly payments, with the full debt, i€ not paid carlicr, due and payable on guty tsr, 2027
. This Sccurity Instrument sccures 1o Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all rencwals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to prolect the sccurity of this Security Instrument; and (c) the performance
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Lot 19 in Block 8 in H. 0, Stone and Company’s Ber-Elm
Addition, a subdivision of part o7 the southwest fractional
quarter of Section 6, Township 3y North, Range 12, East of the
Third Principal Meridian and part i the northwest quarter of
Section 7, Township 39 North, Range 12, East of the Third
Principal Meridian according to the piat thereof recorded
February 1, 1927 as Document $538701.

PERMANENT INDEX NUMBER5'15-07-101-018
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of Bomrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does

hercby mongage, granl and convey o the Lender the following described properly localed in
COOK County, Illinois:

LOT 19 IN BLOCK & (K H.O. STONE AND COMPAMY’S ER-ELH ADDITION, A SUBDIVISION GF PART OF THE SOUTHWEST
FRACTIONAL QUARTER OF SECTION &, TOWNSHIP 39 NORTH, RANGE 12, EAST QF THE THIRD PRINCIPAL KERIDIAN AND
PART OF THE NORTHWEST QUARTER OF SECTICK 7, TOWNSHIP 39 NORTH, RANGE 12, EAST OF THE THIRD PRINGIPAL
MERIDIAN ACCORDING TO THE PLAT THEREODF RECORED FEBRUARY 1, 1927 AS DOCUMENT 9538701,

Parcel ID#: 15.07-101-018
whicli has the address of 5924 SUPERIOR BERKLEY
{llinois 60163 |Zip Code] ("Property Adiress™);

|Ssreet, Cityl,

TOGETHER WITH all the improvements now or herealier ercted on the property, and all casements,
appurtcnances and fixtures now or hercaiter p.nart of the property, All replacements and additions shall also be covered
by this Security Instrument. All of the foregaing is referred 1o in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower .- lawfully seized of the estale herehy conveyed and has the right o
mortgage, grant and convey the Property and thal ihe Tropetty is uncncumbered, except for eacumbrances of record,
Borrower warranis and will defend generally the tide o the Property against ail claims and demands, subject o any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform coveranis for natianal use and non-uniform covenanis with
timited variations by jurisdiction (o constitute a uniform sccuriy instzan.cnt covering real property,

Borrower and Lender covenant and agree as foliows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge, Rorrower shall pay wnen due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall inclade i cach monihly payment,
together with the principal and interest as sei forth in the Note and any late charges, a suin [ (a) taxes and special
assessments levied or (o be levied againsi the Property, (b) leaschold payments or ground rents o2 1%¢ Property, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay ‘a.paiigage insurance
premium to the Sccretary of Housing and Urban Development ("Sccretary™), or in any year in whichsvch premium
would have been required if Lender stitl held the Security Instrument, cach monthly payment shall also include either: (i)
a sum for the annwa) mortgage insurance premium 16 be paid by Lender to the Scerctary, or (i) a monthly charge instcad
of a mortgage insurance premiunt if this Sccurity Instrument is held by the Sceretary, in a reasonable amount (o be
determined by the Secreary. Except for the monthly charge by the Secrelary, these items are called “Escrow iems™ and

the sums paid 1o Lender are calied “Escrow Funds.”
Lender may, at any time, coliect and hold amounts for Escrow ltems in an aggregate amount not o excced the

maximum amount that may be required for Borrower’s escrow account under the Real Estae Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 er seg. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), excepl that the cushion ar reserve permitied by RESPA for unanticipaied disbursements
or disbursements before the Borrower's payments are available in the account miy not be based on amounts due for the

morigage insurance premium,
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If the amounts held by Lender for Escrow !tems exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender al any time
are not sufficient to pay the Escrow Items whea due, Lender may notify the Borrower and requite Borrower to make up
the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrament. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
alf installment items (a), (b), and (c) and any morgage insurance premium instaliment that Lender has not become
obligated 10 pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower, Immediately prior o
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall he credited with any balance
remaining for all instaltments for items (a), (b). and (c).

3, Applization of Payments. All payments under paragraphs I and 2 shall be applied by Lender as follows:

Fizst, to Uic mortgage insurance premium o be paid by Lender o the Sccretary or to the monthly charge by the
Secretary instead 71 Whe monthly mortgage insurance premium;

Second, to any aves, special assessments, leaschold payments o ground rents, and fire, flood and other hazard
insurance premiums, s (vquired;

Third, 1o interest due nd:¢ the Nole;

Fourth, to amortization of the principal of the Note; and

Fifth, to fate charges due under ihe Note.
4. Fire, Flood and Other Huzara Insurance, Borrower shall insure all improvements on the Property, whether

now in existence or subsequently crected, ageinst any hazards, casualtics, and contingencies, including fire, for which
Lender requires insurance. This insurance sheii-he maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements o Sic Propenty, whether now in existence or subsequently erecled, against
loss by floods 0 the extent required by the Secreiary” All insurar.ce shall be carried with companics approved by Lender.
The insurance policies and any renewals shall be held by-Lender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender,

In the cvent of loss, Borrower shall give Lender immediats notice by mail. Lender may make proof of loss if not
made promptly by Borrower, Each insurance company concerned s-hereby authorized and dirccied to make payment for
such loss directly to Lender, instead of 1o Borrower and to Lender jriniy, All or any part of the insurance proceeds may
be applied by Lender, at its oplion, cither (a) to the reduction of the indebiedness under the Note and this Security
Instrument, first 1o any delinquent amounts applied in the order in prragrapit 3, and then to prepayment of principal, or
(b} to the restoration or repair of the damaged Praperty. Any application of & praceeds ta the principal shall not exted
or postpone the due date of the monthly paymenis which are referred o in parageaph 2, or change the amount of such
payments, Any cxcess insurance proceeds over an amount required to pay all outs@nding indebtedness under the Note
and this Security Instrument shail be paid to the entity legally entitled thereto.

In the event of foreclosure of this Sccurity Tnstrument or other Wransfor of title lo the- Propenty that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall bass io the purchaser.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Zcan Application;
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residenss wvithin sixty days
after the exccution of this Securily Insirument (or within sixty days of a laer sale or transfer of the Froraty) and shall
continue to occupy the Property as Borrower's principal residence for at least one year afier the date oI occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenualing circumstances. Borrower
shall nol commit wasle or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Praperty is vacant or abandoned or the loan is
in default. Lender may ke reasonable action to protect and preserve such vacant or abundoned Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave maicrinily false or inaccurate
information or statements to Lender (or failed o provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, represcniations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease. 1f Borrower acquires fee ttle (o the Property, the leaschold and fee title shall not be merged
unless Lender agrees to the merger in wriling.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conncction with
any condemnation or other laking of any part of the Property, or for conveyance in place of condemnation, are hercby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shali apply such procecds to the reduction of the indebiedness under the Note
and this Secv~ity Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of jioncipal, Any application of the proceeds to the principal shall not exiend or postpone the due date of the
monthly payments; which are referred (o in paragraph 2, or change the amount of such payments, Any excess proceeds
over an amount reyuied 1o pay aff outstanding indebtedness under the Note and this Sceurity Instrument shall be paid to
the entity legally entitict preto.

7. Charges to Borrowsr apnd Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal caa’ges, fings and impositions that are nol included in paragraph 2. Borrower shall pay these
obligations on time directly (o the ratity which is owed the payment. If failure to pay would adversely affect Lender's
interest in the Property, upon Lendcr's request Borrower shall promplly furnish to Lender receipts cvidencing these
payments.

If Borrower fails to make thesc payiments.or the payments required by paragraph 2, or fails to perform any other
covenants and agrecments contained in this Sceusity Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as o rioceeding in bankrupicy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever (s nescasary to protect the value of the Property and Lender's rights
in the Property, including payment of taxcs, hazard inswance and other items menlioned in paragraph 2.

Any amounts disbursed by Lender under this parag-ap't shall become an aditionat debi of Borrower and be
secured by this Sccurity Instrument. These amounts shiall beaiinicrest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately duc and payabic,

Borrower shall promptly discharge any lien which has priority oy er-this Security Instrument unless Borrower: (a)
agrees in wriling to the payment of the obligation sceured by the lien in a rasnner acceptable 1o Lender; (b) contests in
good faith the lien by, or defends against cnforcement of the lien in, legas prorcedings which in the Lender's opinion
operate to prevent the enforcement of the licn; or (¢} secures from the holder f “he lien an agreement satisfactory W
Lender subordinating the lic to this Security Instrument. If Leader determines thatany part of the Property is subject w0
a lien which may attain priority over this Sccurity lnstrument, Lender may give Borrower.a notice idenlifying the lien.
Borrower shall satisfy the licn or take one or more of the actions sct forth above within 10+'ays of the giving of notice.

8. Fees. Lender may collect foes and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Sccretary, in“de 2ase of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument il;
(i) Borrower defoults by failing to pay in (ull any monthly payment required by this Sccusity Instrument
prior to or on the duc date of the next manthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations cantained in
this Security Instrument.
(b} Sale Without Credit Approval. Lender shall, il permitted by applicable law (including Section 341(d) of
the Garn-St. Germain Depository Institwtions Act of 1982, 12 U.S.C. 1701-3(d)) and with the prior approval of
the Secretary, require immediale payment in full of all sums secured by this Security Instrument if:
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(i) Alt or part of the Property, or & beneficial interest in a trust owning all or part of the Property, is sold or
otherwise rransferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or granice does so occupy the Property but his or her credit has niat been approved in accordance
with the requirements of the Secretary,
(c) No Walver, If circumslances occur that would permit Lender o require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect (o subsequent cvems,
{d) Regulations of HUD Secretary. In many circumstances regulalions issued by the Secretary will limit
Lender's rights, in the case of payment defaults, 10 require immediate payment in full and foreciase if not paid,
This Sccurity Instrument does not authorize acceleration or foreclasure if nol permitted by regulations of the
Secictary,
(e) Morgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligib'e far insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option,fequdire immediate payment in full of all sums secured by this Security Instrument, A written
staiement of any curhorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Secvrity Instrument and the Note, shall be degmed conclusive proof of such ineligibility.
Notwithsianding th= foregoing, this option may not be exercised by Lender when the umavailability of
insurance is solely due to Lendes’s faiture to remit 8 morigage insurance premium 10 the Secretary.

10. Reinstatement, Borrower hes a risht o be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amount (due under the Note or this Security Instrument. This right applics even afier
foreclosure proceedings arc instituted. To Teinsate the Sccarity Instrument, Borrower shall tender in 2 fump sum all
amounts required o bring Borrower's account sunept including, 1o the exient they arc obligations of Borrower under
this Security Instrument, foreclosure costs and :casonable and customary attomeys’ fees and expenses properly
associated with the foreclosure procceding. Upon reinsivement by Borrower, this Sccurity lnstrument and the
obligations that it sccures shall remain in effect as il Lendar had not required immediate payment in Tull, However,
Lender is not required to permit reinstatement ift (i) Lender Yas accepted reinstatement afier the commencement of
forcclosure procecdings within two years immediately precuding the commencement of a current foreclosure
proceeding, (il) reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrurnent

11, Borrower Not Released; Forbearance By Lender Not a Weiver, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instcument granted by Lender (o any successor in
interest of Borrower shall not operate (o release the liability of the original Borrcwe: or Borrowcer's successor in interest.
Lender shall not be required to commence proceedings against any successor in‘inforest or refuse 10 extend time for
payment or otherwise modify amortization of the sums sccured by this Security Instumaat by reason of any demand
made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenputs and sgreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Boriower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several, Any Tarrower who
co-signs this Security Instrument but does not execule the Note: () is co-signing this Sccurity Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Securily Instrument; () is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security

Instrument or the Note without that Borrower's consent,
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13. Notices. Any notice o Borrower provided for in this Sccurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be direcied o the
Property Address or any other address Borrower designaies by notice Lo Lender, Any notice to Lender shall be given by
first class mail o Lender's address stated herein or any address Lender designales by notice o Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given ta Barrower or Lender when given as
provided in this paragraph,

14. Gaverning Law; Severabllity, This Sccurity Instrument shall be governed by Federal Jaw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effeet without the conflicting provision. To this end the provisions of this Sccurity Instrument and
the Note are ucclared to be severable.

18. Borrover's Copy, Borrower shall be given one conformed copy of the Note and of this Security Insrument.

16. Hazar‘ous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Sub-anzes on or in the Property. Borrower shali not do, nor allow anyone else to do, anything affecting
the Property that is in viststion of any Environmenial Law, The preceding two sentences shall not apply to the presence,
use, or storage on the Piopudy of small quantitics of Hezardous Substances that are gencrally recognized 1o be
appropriate to normal residentisl-uses and to maintenance of the Property.

Borrower shail promptly give-Lender wrilten notice of any investigation, claim, demand, Jawsuit or other ection by
any governmental or regulatory ugercy or privaie party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. I Borrower leams, or is notified by any governmental or
regulatory authoritv, that any removal ox-ofher remediation of any Hazardous Substances affectng the Property is
necessary, Borrower shall promptly take all nacessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Aubstances” are those substances defined as (oxic or hazardovs
substasices by Environmental Law and the following substances: gasoline, kerosene, other llammable or Wwxiv petroteun
products, toxic pesticides and herbicides, volatile solvents, materiafs contaiting asbesios or formaldehyde, and
radioactive materials. As used in this paragraph 16, "Envronmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to health, silety or environmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender further coveaard and agree as follows:
17. Assignment of Rents. Borrower unconditionally assigns and tranefees 1o Lender all the rents and revenues of

the Property. Borrower amthorizes Lender or Lender's agents (o collect the romis-and revenues and hereby directs cach
tenant of the Property (o pay the rents to Lender or Lender's agents. However, sieter to Lender's notice 1o Barrower of
Borrower's breach of any covenant or agreement in the Sccurity Instrument, Boriovzer shall collect and receive all rents
and revenues of the Property as trusiee for the benefit of Lender and Borrower, This 1ssignment of renls coristitules an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (8) all rents received by Borrower shal' be held by Borrower as
trustee for benefit of Lender only, to be applied 10 the sums secured by the Sccurity Instrumies: {0 Lender shall be
entitled o collect and receive all of the renis of the Property; and (c) cach tenant of the Property shal! pay all rents duc
and unpaid to Lender or Lender's agent on Lender’s wrilicn demand 1o the tenant.

Borrower has not exceuted any prior assignment of the rents and has not and will not pesform any ac< that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to cater upon, ake control of or maintain the Property before or aller giving notice of
breach 10 Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach, Any
application of rents shall not cure or waive any defauit or invalidate any other right or remedy of Lender, This
assignmient of rents of the Praperty shall terminate when the debt secured by the Sccurity Instrument is paid in full
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shaii be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys' fees

and costs of title evidence,
If the Lender’'s interest in this Security Instrument is held by the Secretary and the Secretary requires

immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 e! seq) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to » Lender under this Paragraph 18 or applicable law.

19, Relezse. Upon payment of all sums secured by this Security Instrument, Lender shall release thic Security
Instrument withour charge to Borrower, Borrower shall pay any recordation costs,

20. Waiver of Humesisad, Borrower waives all right of homestead exemption in the Property.
21. Riders to this Security I=st-ument, If one or more riders are executed by Borrower and recorded together

with this Security Instrument, the coverants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security

Instcument. [Check applicable boxizs)). v
[) Condominium Rider 1 Crowing Bquity Rider (] Other {specify|
[ Planned Unit Development Rider (Graduated Payment Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the icrms condained in this Security Instrument and in any
rider(s) cxecuted by Rorrower and recorded with il
Witnesses:

M/” /4:/ 4//%’/ (Seal)
[
ARTHUR D. JOHNSON -Borrower
{Scal)
DEBC QA"] J. -Borrower
STGNIMG SOLELY TO WAIVE HOMESTEAD
o (Seal) (Seal)
Borrower -Borrower
= (Scal) (Seal)
-Dorrower -Dorrower
~ .~ (Scal) (Scal)
BLrower -Borrower
cas 2;1_,
STATE OF ILLINOIS, Cnunty §s:
I, THE UNDERSIGNED » 8 Notary Pblic in and for said county and siate do herchy certify

thal  ARTHUR D. JOWNSON MARRIED To  DEBORAH J. JOHNSCH 5 DEBORAH J. JOHNSON MARRIED TO
ARTHUR D. JOHNSON

, personally known to me to be the sune person(s) whose name(s)
subscribed 1o the foregoing instrument, appeared before me this day in person, and acknowledgea hat — ug/SHE/TREY
signed and delivered the said instrument s wrszwer/Thelr  free and voluniary act, for lhc =5 il purposes therein

set forth,
Given uader my hand and official scal, this 3018 day of JUNE 1997

G /

/'

My Commission Expires:

/;

{ ) /Nolary I‘ubllt/

;'

*OFFICIAL BRAL®
LINDA W\'
My Commiosion uu:' $20.0001

@RI woos Pagedols

96£G96L6




UNOFREICIAL COPY




