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i MORTGAGE
THIS MORTGAGE {8ty Instrument”) is givenon July 1, 1697 . The mongagaor is
4 ANDREW CHAREN anc DEBORAR CHAREN. HUSBAND AND WiFE
- ("Borrower"),
~k - This Security Instrument is givento  APPLE MORTGAGE, INC.
S whichis organized and existing under the faws o© THE UNTTED STATES OF AMERICA , and whose address is '
3 6250 RIVER ROAD, STE 6010, ROBSEMONT. [L 60018 ("Lender"),
Borrower owes Lender the principal sumof 190 Fundred Eighty Six Thousand Two Hundred Dollars and no/100
Dollars (U.5. 8 286, 200.00 }. This debt is
QQ  evidenced by Borrower's note dated the same date as tiris “esurity Instrument {"Note"), which provides for monthly
lnp  payments, with the full debt, if not paid earlier, due and payabicon August L. 2027 . This Security
(3 Instrument secures to Lender: (a) the repayment of the debt eidenced by the Note, with interest, and all renewals,
©  cxlensions.and modifications of the Note; (b) the payment of all cther sums, with interest, advanced under paragraph 7
8 o protect.the security of this Security Instrument; and (c) the pertorzaarce of Borrower’s covenanis and agreements
oo under this Security Instrument and the Nole. For this purpose, Borrowr( dnes hereby mortgage, grant and convey to
Lender the following described property loented in fook
.;Z' County, linois:
v
SEE ATTACHED LEGAL DESCRIPTION
C
3
¢

2 QM L

H \37'\.:‘.{’”4 ‘4.8{)

W

Q

2 04.069.203.0290

Q  hich has the address of 1109 BLACKTHORN NCRTHBROOK .

, [Street] [City]
. Nlinois 60062 ("Property Address"™); !
< [Zip Code]
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

A appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be :
: o covered b_y this Security Instrument. Al of the foregaing is referred to in this Security Instrument as the " Property.” g
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erecied on
the Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender tequires insurance. This insurance shall be maintained in the amoumts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unreasonably witkheld. If Borrower fails 1o maintain coverage described:
above, Lender may, at Lender's option, obtain coverage to proftect Lender's rights in the Property in accordance with
paragraph 7.

All insurance policies and rencwals shall be aceeptable 1o Lender and shall include a standard morigage clause.
Lender shall have the right to hold the pohc:es and renewals. If Lender requires, Borrower shall promptly give io Lender
ail receipts of paid premiums and renewal notices. In the event of loss, Borrower shal] give prompt notice 1o the
insurance carricr and Lender. Lender may make proof of foss if not made prompuly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be appiied to restoration or repeir
of the Property damaged, if the resioration or repair is economlcﬂly feasible and Lender's security is not lessened. If the
restoration or repair is net economically leasible or Lender’s security would be lessened, the insurance proceeds shall
be applied.to the <ams secured by this Security Instrument, whether or not then due, with any excess paid to Barrower.
If Borrower abandons-the Property, or does noi answer within 30 days a aotice (rom Lender that the insurance carrier
has offered 10 seutlea r.mm. then Lender may collect the insurance procecds. Lender may use the proceeds 10 repair
or restore the Property o120 > puy sums secured by this Securily Instrument, whether or not then due. The 30-day period
will begin when the noticefs given,

-Unless Lender and Borrowsr otherwise agree in writing, any application of proceeds ta principal shall not extend or
postpone the due date of the moninly payments referred to in paragraphs 1 and 2 or change the amoum of the
payments. If under paragraph 214« Property is acqulrcd by Lender, Borrower’s right to any insurance policies and
proceeds resulting from damage to the roperty prior (0 the ai ‘quisilion shall pass to Lender to the extent of the sums
secured by this Security Instrument immertately prior to the acquisition.

6. Occupancy, Preservation, Maintenance und Protection of the Property; Borrower's Loan Application;
Leaseholds, Borrower shall occupy, establish, a7 ise the Property as Borrower’s principal residence within sixty days
after the execution of this Security Insirument and spati:continue 10 occupy the Property as Borrower’s principal
resitlence for at least one year after the date of occupaiic;’ unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circrmstances exist which are beyond Borrower's control.
Borrower shall net destroy, damage or impair the Property, allovs the Property io deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action orpinceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Projeity or otherwise materially impair the lien created by
this Security Instrument or Lender's securily interest. Borrower misy cie such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with < riiing that, in Lender’s good faith
determmauon -precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Sceurity Instrument or Lender’s securzty interest. Borrower shall.aizo be in default if Borrower, during the
loan application proeess, gave matcnaﬂy false or inaccurate information or statsmente to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by thz Mate, including, but not fimited ta,
representations concerning Borrower’s occupancy of the Propcrty as a principal rcsiumc, If this Securily Instrument is
on a leasehold, Borrewer shall comply with all the provisions of the lease. If Borrower psauires fee title to the Propeny,
the feasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Profection of Lender's Rights in the Prfaperty It Borrower fails to perform the covenanis-and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lendei’s rights in the
Property (such as.a proceeding in bankruplcy probate, for cendemnation or forfeiture or to enforce ipws e
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property anid.] ender’s
rights in the Property. Lender’s actions may include payingany sums secured by a lien which has priority over-this
Security Instrument, appearing in.court, paying reasonable autorneys' fees and eniering on the Property to moku
repairs, Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall becoime additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice irom Lender to
Borrower requesting payment.

8. Mortgage Insurance. 1f Lender required morgage insurance as a condition of razking the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason, the montgage insurance coverage required by Lender lapses or ceases (o be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the morgage insurance previously in effect, al a cost

 substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate

mornigage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
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15. Governing Law; Severability. This sccurity instrument shall be gaverned by federal law and the law of the
jurisdiction in which.the Property is located. In the event that any prov:snon or clause of this Security Instrument or the
Nate conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note . _
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of Note and of this Security instrument.

17, Transfer of the Property or s Beneficial Interest in Borrower. If all or any part of the property or iny interest
in it Is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior writler consent, Lender may, at its option, require immediate payment in full of al! sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if excreise is prohibited by
fecleral law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period
of not less than 30 davs from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instruiinent, 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

_18. Borrower’s Riplit 17 Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security (na:rmment discontinued at any time prior 10 the earlier of: (a) 5 days (or such other period
as applicable law may specify fer rvinSlammem) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) eniny ~fa judgment enforcing this Security Instrument. Those conditions are that
Borrower; (a) pays Lender all sums whick then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any d2(nuii of any other covenants or agreements; (c) pays all expenses ineurred
in enfotcing this Security Instrument, inciuding,-2ur nat limited to, reasonable attorneys' fees; and (d ) takes such action
4s Lender may réasonably require to assure thit the lien of this Security Instrument, Lender’s rights in the Property and
Borrower's obligation to pay the sums secured by tnig Security Instrument shall continue unch'mged Upon
reinstatement by Borrower, this Security Instrumeni 2ad the obligations secured hereby shalt remain fully effective as if
0 acceleration had occurred. However, this right to reipdiate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Scrvicer. The Note ar a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice (o Porrower. A sale may resull in a change in the entity
(known as the "Loan Servicer") that coilects monthly payments due/uner the Note and this Security Instrument, There
also may be one or.more changes of the Loan Servicer unrefated 1o a seie of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordanne vvith paragraph 14 above and applicable taw.
The notice will statc the name and address of the new Loan Servicsr and the-address to which payments should be
made. The notice will also contain any other information required by applicable jaw

20. Hazardous Substances. Borrower shall not cause or permit the presence, v5¢,-disposal, storage, or release of
any Hazardous Sulistances on or in the Property. Borrower shall. not do, nor allow anyoue-else 1o do, anything affecting
the Property that is in violation of any Environmental Law, The prcccdmg two senlences shall not appiv to the presence,
use, or storage on the Property of small quanuucs of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and 1o mainienance of the Property.

Borrower shall promptly give Lender writlen notice of any investigation, claim, demand, lawsuit o other action by

any governmenial or regulatory agency or private party involving the Property and any Hazardous Subs:anze or ~
Eavironmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any govérnmental or :
regulamry authority, that any removal or other remediation of any Hazardous Substance affecting the Propx rly is ’9 N
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Lave, "-r;'l

As used in this paragraph 20, "Hazardous Substances” are those substances defined as 1oxic or hazardous Ef} '
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic 1
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, oL
and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the o}

jurisdiction where the Property is located that refate 10 heahh safety or environmental protection.
NON- UNIFORM COVENANTS. Borrower and Lender further covenant and as follows:

2L Accelcratmn, Remedies. Lender shall glve notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 untess applicable law provides otherwise). The notice shall. specify: (a) the default; (b} the action required to
cure the default; {c) a daie, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to curc the defauit on or before the date specified in the notice may
resalt in acceieralmn ofthc sums securcd by this Security Instrument, foreclosure by judicial proceeding and

lLLlNOIS-SIN GLE. FAMILY*FNMA/FHLM C UNIFORM INSTRUMENT FORM 3014 9/90
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LOANNO.03%26251
ADJUSTABLE RATE RIDER
(1 Year Treasury Index--Rate Caps)

THIS ADJUSTABLE RATERIDER ismade this 1st dayof July. 1997 , and is

incorporated into and shall be deemed to aménd and supplerent the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure
Borrower's Adjustable Rate Note (the "Nate")to APPLE MORTGAGE, INC

(lhc "Lender”) of the same date and covering the property described in the Security Instrument and located
at:

1109 SLACKTHORN NORTHBROOK.IL 60062
[{Property Address)

THE NC1E CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE JZONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S

INTEREST RA 1P CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. ~In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender fix ther covenant and agree as follows:

A. INTEREST RATE AND MONTHLC TAYMENT CHANGES
Tire Note provides for an initial interesyiare ol
 interest rate-and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate [ will pay may change on the firstdag s~ August, 1998, and on that day every
{2th month thereafter. Each date on which my interest rate covid thange is called a "Change Date.”
{(B) The Index

Beginning with the first Change Date, my inierest rate will be basod on an Index. The "Index" is the
weekly average yield an United States Treasury sceurities adjusied to a~onstant maturity of 1 year, as made
available by the Federal Reserve Board. The most recent Index figure avaulaaly as of the date 45 days before

each Change Date is called the "Current Index."

If the Index is no longer available, e Note Holder will choose a new index viiich is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new intetest rate by aduing Three

pemntage poinis { 3.0000%)10 the Curreit ,hri..x The Note
Holder w1ll then round the result of this addition to the nearest one-eighth of one perceniage point 8. 125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest ra._ vaill the
next Change Date..

The Note Holder will then determine the amount of the monthly payment that would be sufficient o
repay the unpaid prmc:pal that 1 am expected to owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will ot be greater than 9, 3750% ox

lessthan - 5.3750 %. Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more than two percentage points (2.0%) from the rate of interest 1 have been paying for the
preceding twelve months. My intetest rate will never be greater than  13.37507%.

7.3750%. The Note provides for changes in rhe

9gIL05L6

t

I\ﬂJLTlS'l'ATE ADJUSTABLE RATE RIDER-ARM 5-2~Single Family—FNMA/FHLMC Uniform Insirument Farm 3111 3/85
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