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THE TERMS OF TiTZ LOAN MORTGAGE

CONTAIN PROVISIONS WHICH WILL REQUIRE A BALLOON PAYMENT AT MATURITY,

THIS MORTGAGE ("Security Instrumeent®) is givenon  JULY 2, 1997 . The morigagor is
DOLORES RANDOLPH, AN UNMARRIED PERSON

("Borrower"). This Security [nstrument is given to
CHALLENGE MORTGAGE CORPORATION
which is organized and existing under the laws of THE STATE OF ILLINOIS , and whose

address is 1 OAK HILL CENTER
WESTMONT, ILLINOIS 60559 {"Lsnder”). Borrower owes Lender the principal sum of

TWC HUNDRED THIRTY TWO THOUSAND EIGHT HUNLFED AND 00/100

Lollars (U.5.$  232,800.00 ),
This debt is evidenced by Borrower's note dated the same date as this Secrraty Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and paysble on AUGUST. 1, 2012
This Security Instrument secures to Lender: (2) the repayment of the debt evidenced by the Mote, with interest, and all renewal«,
extensions und modifications of the Note; (b) the payment of all other sums, with interes(, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenupts-and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following

described property located in  COOK County, [linois:

Parcel ID #:
which has the address of €734 SOUTH CONSTANCE , CHICAGO treet, City ,

1linois 60649 Zip Code  ("Property Address™);

ILLINOE-Single Famifly-FNMA/FHLMC UNIFGRM
Iritlba: _ INSTRUMENT Form 3014 9/90

Do o Amended 8/98 &, b// j’{g o
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 this Security Instrument, Lender may give Borrower u notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 duys of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and uny other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld, 1f Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and repewals shall be acceptable to Lender and shull include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender reguires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shull be applied to restoration or repair of the
Property damaged, if the restoration or repair is ecanomically feasible and Lender’s security is not lessened. If the restoration or
repair is not econcaucally feasible or Lender's security would be lessencd, the insurance proceeds shall be applied to the sums
secused by this Securizy Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandans the
Property, or does not unsver within 30 days a notice from Lender that the insurance carrier has offered 1o settle a claim, then
Leader may coliect the iusu-ance proceeds. Lender may use the proceeds lo repair or restore the Property or to pay sums
secured by this Security Instriment, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrewer otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthily- payments referrecl to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property is acqired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damsge to the Property prior to the acquisi*ion shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenancs pad Protection of the Property; Borrower’s Losn Application; Leaseholds,
Borrower shall occupy, establish. and use the Propsi*y as Botrower's principal residence within sixty days after the execution of
this Security Instrument and shail continue to occupy-¢2 Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees ia writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrovser’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste On.the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begua that in Lerder's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Securityinstrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the sction or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrovics's interest in the Propesty or other material
impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurale irioymation or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal reside ice. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. 1f Borrower acquires fec litle to the Property, the
leasehoid and the: fee title shall not merge unless Lender agrees to the merger in wriling,

7. Protection of Lender’s Rights in the Property. 1f Borrower fails to perform the covenantsap: agreements contained in
this Security Instrument, or thers is a legal proceeding that may significantly affect Lender’s rights 7a the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, uppearing in court, paying
reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender dees not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shull become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note ratc and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance us a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any rason, the
morigage insurance coverage required by Lender lupses or ceases to be in effect, Borrower shall pay the premiums required to
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4 Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shafl be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

L I5. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Praperty is located. In the event that any pravision or clause of this Security Instrument or the Note

" conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be saverable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrawer, [f all or any part of the Property or any interest in ¥
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a naturai person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federat law as of the date
of this Security Instrument,

If Lender exeriizes this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days frum the date the notice is delivered or mailed within ‘which Borrower must pay all sums secured by this
Security Instrument, ‘1f Sorrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitéed by this Secuniy "ustrument without further notice or demand on Borrower.

18, Burrower’s Kigit to Reinsiate, If Borrower meels certain conditions, Borrower shull have the right to have
enforcement of this Security insirtment discontinued at any lime prior to the earlier ofi (a) 5 days (or such other period as
applicable law may specify for teilstatement) before sale of the Property pursuani to any power of sale containexi in this
Security Instrument; or (b) entry of a jus'zment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be {u5 wader this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any defanit of any nther covenants or sgrecments; (c) pays ail expenses incurred in enforcing this Secority Instrusent,
including, but not limited o, reasoneble attorzeys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s #iphts in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged {’pon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective w. if nov acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sule of Note; Change of Loan Servicer. The Not: or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Sorrower. A sale may result in  change in the entity (known
g5 the "Loan Servicer®) that collects monthlv payments due under the‘Nele and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note, )f tliers is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 abovi-and apylicable law. The notice will state the name &nd
address of the new Loan Servicer and the address to which payments should ‘be nwde. The notice will also contain any other
information required by applicable law. :

20. Hazardous Substances. Borrower shall not cause or permit the presence, ¥ov.-disposal, storage, or release of any
Hazardous Substances on or in the Properly. Borrower shall not do, nor allow anyaie <ise to do, anything affecting the
Property that is in violation of eny Environmental Law. The preceding two sentences shafl not apply to the presence, use, or
storage an the Property of small quantities of Hazardous Substances that are generally recognizd i be appropriate to norinal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsrit or other action by any
governmental or regulatory ageacy or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowiedge. If Borrower leams, or is notified by any governmental or regulai~sy authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Botrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other fiammable or toxic petroleum producls, toxic
pesticides and herhicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federsl laws and Jaws of the jurisdiction where the Property is located (hat

relate to health, safety or enviromunental protection, :

L6

0570

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:
21. Acceleration; Remedies. Lender shall give nofice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior (o acceleration under paragraph 17 unless

Ieitinis: z u’é ,g
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The land rafarred to in this cormitment 1s described aa follows:

Lot & in Piock 4 in Jackson Park Highlands in the Fasc 1/2 of the Scuthwest
1/4 of Section 24, Township 38 North, Hange 14, East of the Third Principal
[ 4

Meridian, in/Cock County, Illinecis.
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE) BDN7030

THIS BALLOON RIDER is maue this ZND day of JULY , 3397
and is incorporatad into and shall he deomed to smend and supploment the Mortgage, Deed of Truxt or Dusd to
Sccure Debt (the *Security Instrument®) of the same date given by the undersigned (the *Borrower®) to secure the

Borrower's Nots to
CHALLENGE MORTGAGE CORPORATION

(the "Lendur™)of the same date and covering the property describud in the Security Insirument and located at:

6734 SOUTH COMSTANCE, CHICAGO, JTLLIROIS 60649
Preporty Addresa

The interest mte statod o0 the "vota is called the *Note Rate, " The dute of the Nnte is calted the *Note Patv, "
I undersiand the Lender may Irsasfer o Note, Security Instrument and this Rider. The Lender or anyone who
takes the Nots, the Secunity instrumant and this Rider hy tmasfer and who is catitled to receive ptyments under
the Note is called the “Note Holder.*

ADDITIONAL COVENANTS, In allivion lo the covenants and sgreements in the Security lnstromeni.
Borrower and Lender further covenant and agres ‘s tollows (despite anything to the contmey contsined in the

Sevurity lnstrument or the Nota):

1. CONDITIONAL RIGHT TOC REFINANCE

Al the Maturity Date of the Note and Security Instrumen? (‘e *Maturity Date*), 1 will be able to ohtain
new loun ("New Loan") with « new Maturity Date of AUGUSY' /1, 2027 » and with an
interest eate equal 10 the “New Note Rate’ determined in accondance wntiy Section 3 helow if all the conditinny
provided in Scctions 2 und $ below are met (the “Conditionnl Refineticing Option”). If those conditions src not
met, | understand that the Note Holder is undex no obligation to refinance o modify the Note, or to extend (b
Maturity Date, and that I wili have o ropity the Note frum my own resoutces or.and a {snder willing tis fend me

the money (0 repay the Note,

2. CONDITIONS TC OPTION

If | want to exercise the Conditional Refisencing Optioo st maturity, cerain conditivns.aves bo met as of the
Maturity Dats. These conditions wre: (1) T must still he the owner and occupunt of the pr.ﬂ,v.dz subject to the
Security Instrument (the "Property™); (2) | must bs curseat in my monlbly paymunts and cannys Save e
than 30 days late o any of the 12 scheduled monthly paymentz immediately preceding the Matwiity Oete; (3) ni
lien against the Property (except for taxes and npecial asscssments nul yet due and payshle) other thea that of the
Socurity [nstrumeanl m exist; (4) the New Note Rate cannot be more than 3 percontage points above the Notc
Raie; und (5} | moust make & written request io the Note Holder as providd in Section 3 below.

POStdcsg

3. CALCULATING THE NEW NOTE RATE
The New Nute Rate will be @ fixed eate of interest oequal 1o the Fudera) National Moiigage Assciation’s

required pet yield for 3D-year fixed rate mortgages suhject o & 60-day mandatory dslivery commiiment, plus
MULTIBTATE BALLOON RIDER - Singie Family - Fannie Maa UnHorm netrument Fﬂxl"ﬂ%l;‘}ﬂg

#7% 103041.01
VMPE MORTGAGE FDAMS - (BO0K21.7201

nrs aw
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one-half of ona percentage point (0.5%), rounded Lo the nearest one-eighth of ane percontags point (0,125 %) (the
*New Nute Rate®). The required net yield shall be the spplicable nel yield in uffect on the date and time of day
that the Note Holder receives notice of my election (0 exercise the Conditions) Rofinancing Option. f this
required net yield ie not available, the Nows Holder will detormins ths New Note Rate by using comparable

information.

it

viam L

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate ss calculated in Section 3 above is not greater (han 5 percaniage poinis abave
the Note Rate aod all other condilivng required in Section 2 abovo are satisfied, the Note Holdee will determine
the amaunt of 1he monthly payrumt that will be sufiicicat to repay in full (2) the unpaid principal, pive (b)
accrued Fat unpeid intorzst, plus (¢) all other sums | will owe under the Note and Securily Instrumast on the
Matunily Cats (assuming my monthly payments then are current, as required under Section 2 above), aver the
torm of the Nuw Note st the New Note Rate in oqual monthly payments. The result of this calculation will be the
amount of my ¢« principal and interest payment avery month untif the New Note is fully paid.

5. EXERCISING 7312 CONDITIONAL REFINANCING OFTION

The Note Halder vall notify me at least 60 caleodar days in advaace of the Maturity Date and advise me uf
the principal, sacrued b uspwid interest, smd nl) other sums [ am expectod (o awe o the Maturity Date. The
Nute Holder aiso will advies ny .3t | may axerriso the Conditions) Refinancing Option if the conditions in
Section 2 shave are met, The Nute Hoider will provide my payment record information, togeiber with the name,
ttle and nddress of the person reprew ating the Note Holder that | must notify i order to exeroise the Conditionsl
Refinancing Option. 1¥ | meet the couditivas of Section 2 above, 1 may exercisw the Conditional Refinancing
Optivn by natifying the Note Holder no zie; ihan 45 caleadar days prior (o the Matueity Dats. The Note Holder
will calculate the fixed New Note Ratz b’ npon the Federal National Mortgage Associstion's applicahle
published required net yield in effoct on the dat und fime of day notification is received by the Noto Holder and
»y cilculaled Ip Section 3 sbovs, [ will thon have (40 culeadar days to provide the Nots Holder with acceplahle
proof of my required ownership, occupency and propercy lien status. Before the Maturity Date the Nots Holder
wiil advise me of the new interust rats (the New Nose Ratr), new monthly payment amount and ¢ date, Lime and
place at which [ must appear (o sign any documents requird o complete the roquired refinancing. I understand
the Note Holder will charge me 4 $250.00 provossing fes and the costs associsiead wilh updating the title policy, if
a8y, sod any ressonable thisd-purty costs, such ns documentary riziaps, intangihle tx, survey, recording fess,
ol

BY SIONING BELOW, Borrower accepts nid agrees to the terms-ard covenants contained in this Balfoon
Ridﬂf. ‘. '

T R YA
JZCO[L&W" ﬁ("”“é{t ijéf?’?/ - (Saul)

d DOLORRBS RANDOLPH Epe—

vOStogeg

~ {Seal)
~srower

{Seal)

(Seal)
=Damewnr
{Sign Original Only/
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