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MORTGAGE

et

FHA CASE NO.
131:879004-1

THIS MORTGAGE  ("Security instument™) is given on July 8, 1997. The mortgagor is John P, Pellegrini married
€ ("Torrower™). This Securily Instrument is given to Carlton Mortgage Services, Inc..

+ (7 which is crganized and existing under the lawsof 2Minols, and whose address is 600 North Court, Suite 110, Palatine, 1L 60067
(_'/6) {"Lender”), Borrower owes Leader the prineipel wwat of One Hundred Eighteen Thousand Five Hundred Fifty Two and

Ca thyXakhy Peilegrini , 4 married person

P-l -N .- 32'05'3%‘013

S1d8979¢ UNT Y

SAS A DIVISION OF
INTERCOUNTY TITLE

FHA ILLINOIS MORTGAGE

ITEM 672111 (D608

(Page 1 of 6 pages)

no/100 Dollars (U,S. $118,552.00). This debt is evidoared hy Borrower’s note dated the sume date as this Security Instrumem
("Note™), which provides for monthly payments, with the fill debt, if not paid earlier, due and payable on August 1, 2027.
This Sccurity Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with imerest, and al}
renewals, extensions and modifications of the Note; (b) the pavineat of alf ather sums. with interest, advanced tnder parugraph
7 1o protect the security of this Security Instrument; and (c) the rerfarmance of Borrower's covenents and agreements under
this Security Instrument and the Note. For this purpose, Borrower/does hereby morigage, grant and convey lo Lender the
following described property located in Cook County, Ilinois:
LOT 2 CARSON SUBDIVISION THE NORTH 185 FEET OF THE SGUTHWEST 1/4 OF SECTION 5§, TOWNSHIP 35
NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, LYING ‘\WEST OF REIGLE ROAD (EXCEPT THE
NORTH 50 FEET THEREOF TAKEN FOR 187TH STREET) AND THE We* 5190 FEET (EXCEPT THE NORTH 18§
FEET THEREOF) OF THE NORTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SZCTION 5, TOWNSHIP 35 NORTH,
RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, [LLINOIS,

which has the sddress of 1459 West 187th Street, Homewaod, 11, 60430 {"Property Address”):

*( is executing this mortgage sofely for the purpose of walving any and all marits] and howestean 7iuts.)

6/96
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TOGETHER WITH all the improvements now or hereafter erected on the property, and afl vasements, appurtenatices,
and fixtures now or hereafter a part of the property. Ail replacements and additions shall aiso be covered by this Security
tnstrument. Al of the foregoing is referted ta in this Security Instrument as the "Property.”

BORROWER COVENANTS that Barrower is lawfully seised of the estate hereby conveyed and has the right fo
mortgage, grant and convey the Property and tha the Property is unencumbered, except for encumbrances of record,
Borrower warranls and will defend generally the title to the Property against all claims ond demands, subject to any
encumbrances of reeord.

THIS SECURITY INSTRUMENT combines uniform covenants for nstional vse and non-uniform covenunts with limited
variations hy jurisdiction to constitute s uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower und Lender covenant and sgree s foliows:

1. Payment of Principal, Interest ond Late Charge, Borrower shull pay when due the principal of, and interest on,
the debt cvidencsG by the Note and late charges duc under the Note,

2, Monthly Payment of Taxes, Insurasce, and Other Charges, Borrower shull include in cach monthly payment,
together with ihe priactpe) and interest as set forth in the Note and uny inte charges. w sum for (a) taxes and special
assessments levied oi-10-Ge levied against the Property, (h) leasehold payments or ground rents on the Property, end
{c) premiums for insuruacecizquired under paragraph 4. In eny year in which the lender musi pey a morigage insurance
premium to the Sccrctary of Housing aad Urban Development ("Secretary"),or in any year in which such premivm would
have been required if Lender sti] lield the Security Instrument, each monthly payment shall alse include either: (i) » sum lor
the apnual morigage insurance jeémium to be paid by Lender 1o the Secretary, or (if) 2 monthly cherge instead of @ mortgage
insurmce premium if this Security Disteunaent is held by the Secrctury, in o reasonsble smount to be determined by the
Secretary. Except for the monthly charge by the Secretary, thess items are called "Escrow lems” and the sums paid 10 Lender
are called "Escrow Funds.”

Lender may, ot any time, collect and hold zmoants for Escrow ltems in an aggregate amount not 1o exceed the maximum
umcunt that may be required for Borrower’s escrow icoount under the Real Estale Settfement Procedures Act of 1974, 12
U.S.C. § 2601 ¢f seq, and implementing regulatiors 24 CFR Past 3500, ns they may be amended from time to time
("RESPA"), except thut the cushion or reserve permitted by iTSPA for unanticipated disbursements or disbursements before
the Borrower’s payments arc available in the account may Lot be based un amounts due for the morigage insurance premism.

If the smounts held by Lender for Escrow ltems exceed fie amounts permitied 1o be held by RESPA, Lender shal)
account to Bortower for the excess funds as requited by RESPA if4p2 smounts of funds held by Lender at any time are not
sufficient w pay the Lscrow ltems when due, Lender may notify the ‘Bozrower and require Borrower to moke up the shoringe
as permitted by RESPA.

The Escrow Funds are pledged os additional security for wll sums secured byitis Security Instrument, If Borrower tenders
to Lender the full payment of ali such sums, Borrower's account shall be credit=d witli the balance remaiuing for afl instafiment
items (), (b), and (c) snd any morlgage insurance preminrm instaliment that Leielor has not become obligated to pay 1o the
Secretary. and Lender shall promplly refund any excess funds to Borrower. Immedisciy” prior (o u foreclosure sale of the
Property of its aequisition by Leader, Borrower's sccount shall be credited with any baiasice ‘femaining for all installments for
items (a), (h), and (c).

3. Application of Payments, All paymenis under purugraphs [ wnd 2 shall be applice vy Londor os follows:

FIRST, to the morigage insusance premitim to be paid by Lender to the Secretary or to the.moptily charge by the

Secretary instcad of the monthly mortgnge insurance premiuin;

SECOND, to any taxes, specinl assessments, leaschold payments or ground vents, and fire, flood gitd: other hezard

insurance premivms, s required;

THIRD. to interest due under the Note;

FOQURTH, to smortization of the principal of the Note: and

EIFTH, to late charges due under the Note,
4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now

in existence ot subsequently erected, agoinst any hazards, casuahlies, nnd contingencies, including five, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall
also insure ull improvements on the Property, whether now in cxistenice or subsequently erecied, ngainst loss by flowds to the
extent required by the Sccretary, All insurance shall be carried with companies approved by Lender. The insurance policies
and any renewals shal) be held by [ender and shall include loss payable clauses in favor of, and in o form aceeplable to,

Lender.

Docunent s, foe.
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In the cvent of joss, Borrower shal) give Lender immediate notice by mail, Lender may meke proof of Joss if not raude
ptomptly by Borrawer. Each insurance company concerned is hercby awthorized end directed 1o make psyment for such loss
directly to Lender, instead of to Borrower and to Lender juinly. All or any part of the insurance proceeds muy be applied
by Lender, at its option, either (a) to the reduction of the indebledness under the Note and this Securily Instrument, fitst fo
any delinquent amounts applied in the order in paragraph 3. end then to prepayment of principal, or (b) o the restoration
or repair of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date
of the monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess inswrange
proceeds over an mmounl tequired to pay oll outstanding indebtedness under the Note and this Security Instrament shall be .
paid to the cafity legaily entiticd therelo,

In the event of foreclosurs of this Security Instrument or other transfer of tile 1o the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser,

5. Occupancy,Preservation, Maintenance and Protection of the Property; Borrower'sLoan Application; Leaseholds,
Borrower shaii Gcovpy, establish, and use the Properly as Borrower™s principal residence within sixty days after the execition
of this Security Instiument (or within sixty days of o later sale or transfer of the Property) and sball continue w occupy the
Property as Borrowcr's principsl residence for af Jeast one year after the date of cccupancy, wnless Lender detormines. 1hal
regquirement will canse unoue hardship for Borrower, or unicss extennaling circumstances exist which are beyond Borrower's
comtzol, Borrower shall nouiy Lender of any exienuating circumstances. Borrower shall net commit waste or destroy, damage
or substantially change the Plopicty or allow the Properly to deteriornte, reasongble wear und tear excepted. Lender mpy
inspect the Property if the Propercv.is vacant or abundoned or the loan is in defuull, Lender may take reasonsble setion to
protect and preserve such vacant or shandoned Property. Borrower shall also be in defanlt if Borrower, during the Inon
application process, gave materially falsz ¢ innecuraie information or statements to Lender (or failed to provide Lender with
any materiel information) in cannection with-ihe loan evidenced by the Note, including, but not limited to, representatiois
concerning Borrower’s occupancy of the troperty as a principal residence. If this Security Instrement is on a fessehold,
Borrower shull comply with the provisions of Cic_case. If Borrower wequites fes litke 1o the Property, the Jeasehold and fee
title shall not be merged unless Lender agrees to (he merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direet or consequential, in connection with any
condemnanon or other taking of any part of the Property. or for conveyance in place of condemnation, are hereby assigned
aud shall be paid to Lender to the extent of the full amouni-of the indebtedness that remains unpaid under the Note and this
Security Instrument. Leader sha)) apply such proceeds 1o the sedvction of the indebledness under the Note mnd this Security
Instrument, first1o auy delinguent amounts applied in the order provized in paragraph 3. and then 1o prepayment of principal.
Any application of the proceeds o the principal shall not extend or rosipone the due date of the monthly payments, which
are referred 1o in paragraph 2, ot cbange the amount of such paymeats, Any excess proceeds over an omount required o puy
all owstanding indebtedness under the Note and this Security lastrument sheil Ge paid to the entity {epally entitled thereto,

7. Charges to Borrower and Protection of Lender’s Rights In the Pronerty. Borrawer shali pay all governmental or
municipal charges, fines and impositions that are pot included in paragraph 2. isoicawer shal) pay these obligations on time
directiy to the entity which is owed the payment, If faifure to pay would adversely uffec) Lesder's interest in the Property, upon
Lender’ s request Borrower shall promptly fumnish to Leunder receipts cvidencing these payments,

If Borrower fuils to make these payments or the payments required by paragraphe &, 'or {uils to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding thut may sigrificantly afiect
Tender's rights in the Property (such es a proceeding in bankrupicy, for condenutation or Io enforee g2+3 or regulations), then
fender may do snd pay whatever is necessary to protect the vafue of the Property and Lender's ights in the Property.
including paymens of taxes, hazard insurance and other ilems mentioned in puragraph 2.

Any amonnts disbursed by Lender under this paragraph shall become an additional debt of Borrowz: and be secured
by this Security Instrument. These amounts shall bear interest from the date of dishursement at the Note rate, and at the
option of Lender shall be immediaely due and payable,

Borrowsr shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (8} agrees
in writing to the payment of the cbligation sceured by the lien in o manner accepiable (o Lender; (b) comests in good fuith
the len by, or defends against eaforcement of the lien in, legal proceedings which in the Lender's opinion operate 10 prevent
the enforcement of the lien; or (¢) secures from the holder of the Hen an sgreement sotisfactory to Lopder subordinating the
lien to this Security lnstrament. 1f Lender determines that ony part of the Praperty is stubject 1o a lien which mgy attain
priority over this Secutity Instrument, Lender may give Borrower g notice identifying the fien, Borrower shull satisfy the lien
ar take ont or more of the actions sct [orth above within [0 days of the giving of notice,

noumeat ear, dow
ITEM 350110 {5606 (Tage 3 of G pagesy To Oidey Talle §-847-239-LARKTFas 47 2920020
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8. Fees. Lender may collect fees and charges sulbcrized by the Secretary.
9. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of puyment defoults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Rorrower defaults by failing 1o pay in full uny monthly pnyment required by this Security Instrument prior
(o or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a petiod of thirty duys, to perfornt any other obligations contained in this
Securily Instrument. '
{b) Sale Without Credit Approval, Lender shall, if permitted by applicable law {including section 341(d) of the
Garn- St. Germain Depository Institutions  Act of 1982, 12 U.S.C, 1701j - 3(d)} und with the prior approval of the
Secretury, require immediate payment in full of all sums secured by this Security Instrument if:

(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or -

othérwise transferred {other than by devise or descent), and ‘
(1i) ¥nu Property is not occupicd by the purchaser or grantee as his of her principal residence, or the purchaser
o graries does so oceupy the Property, but his or her credit has not been approved in accordance with the
requiremiesi, of the Secrelary.
{c) No Waivez. {{=ircumstances occur that would permit Leader to require immediate poyment in fulk, but Lender
does not tequire such payments, Lender does not waive its rights with respect to subsequent evenls.
(d) Regulations of 4110} Secretary. In many circumstances regulations issued by the Secretary will limit Lender's
rights, in the case of payment defaults, to require immediate payment in full and foseclose ifnot paid. This Security
Instrument does not authdrize weceleration or foreclosure if not permitted by regulations of the Secretary.
(¢) Mortgage Not [nsured. Dorrowar agrees that if this Security [nstrument and the Note are not determined (o
be eligible for insurance under|the National Housing Act within 60 from the date hereof, Lender may. at its
option require immediate payment o Full of all sums secured by this Secwrity Instrument, A written slatement of
any authorized agent of the Secretary dated subsequent to 60 from the dute hereof, declining to insure this Security
lnstrument and the Note, shall be deemes conclusive proof of such ineligibility, Notwithstanding the foregoing,
this option may not be exercised by Lender when the unavaitability of insurance is solely due to Lender’s fuilure
1o remit a mortgage insurance premium fo the Secretary.

10. Reinstatement. Borrower has a right (o be reinstaizd 1f Lender has required immediate payment in (ull becanse of
Borrowet's failure to pay an amount due under the Note or this Security Instrument. This right applics even after foreclusure
proceedings ere instituted. To reinstate the Security Instrument, Borrower sholl tender in o lump sum ol amonnts required
to bring Borrower's account current including. to the extent they are obligations of Borrower under this Security Instrument,
foreclosure cosis and ressonable and customary attorneys' fees ang expenses properly associsted with the foreclosure
proceeding. Upon reinstaiement by Borrower, this Security Instrument ani the obligations that it secures shall remain in
effect as if Lender had not required immediste payment in full, However, Lendér s not required to permit reinstatement if:
(i) Lendor has secepted reinstatement after the commencement of foreclosure yrocerdings within two years immediately
preceding the commencement of a current foreclosure proceeding, (ii) reinstatement” il preclude foreclosure on different
grounds in the future, or (iii) reinstatement will adversely affect the priority of the lien ereated by this Security Instrument.

11, Borrower Not Released; Forbearance by Lender Not a Walver. Extension of the tipie f payment or modification
of amortization of the sums secured by this Security [nstrument granted by Lender o any successuraa interest of Borrawer
shall not operate to release the liability of the original Borrower or Borrower’s successors in inteerst. Lender shall not be
required to commence proceedings against any successor in interest or refuse to extend time for paymerd cr otherwise modify
wmortization of the sums secured by this Security Instrument by resscn of any demand made by the onginal Borrawer or
Borrower's successors in interest. Any forbearauce by Lender in excrcising any right or remedy shall nol be a waiver of or
preclude the exercise of aay right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabillty; Co-Signers. The coverants and agreements of this
Security lostrument shali bind and benefit the successors and assigns of Lender und Borrower, subject to the provisions of
paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (8) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) isnot personelly obligated to pay the sums
secured by this Sceurity 'nstrument; and (c) agrees that Lender and any other Borrower may ugree to extend, modify, forbear
or make any accommedations with regard to the terms of this Security Insiument or the Note without thut Borrower's

consent.

Derxieat Fapuuss, Inc.
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13, Notlees. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by fiest cluss mail unless applicable law requites use of another method. ‘The votice shull be directed io the Property Address
or any other sddress Borrowss designates by nokice 1o Lender. Any notice to Lender shall be given by first class mail lo
Lender's address stated herein or any address Lender designates by notice 1o Borrower, Any aotice provided Ioy in this Security
Instrument shall be deemed to have been given 1o Borrower or Lender when given as provided in this paregraph.

14. Governing Law; Seversbility. Thix Security Instrument shall be governed by federal Jaw and the law of the
jurisdiction in which the Propesty is located. In the event that any provision or clause of this Securily Instrument or the Nl
conflicts with applicable law, such conflict shull not affect other provisions of this Security Iustrument or the Nole which can
be given cffect without the conflicting provision. To this end the provisions of this Security Insirument and the Note ore
decored to be severable,

.15, Borrower’s Copy. Borrower shull be given one conformed copy of the Note und of this Security Instrument.

16. Hazardous Substauces, Botrower shinll not cause or permit the presence. use, disposal, storage, or release of uny
Hazardous Subatances on or in the Property. Borrower shall not do, nor llow wiyone cise w do, anything affecting the
Property that is 16 violstion of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Propoety of small quantities of Hazardous Substances thal are generully recognized to be sppropriate to sormal
residential uses und wnvinenance of the Praperty,

Borrower shail proiegtlr give Lender wrillen notice of any investigution, cluin, demand, lawsuit or other sction by any
governmental or regulalory ngepcy or private perly involving the Property and any Hazerdous Substance or Environmental
Law of which Borrower has ac'ue, knowledge. If Botrower learns, or is notified by any governmenial or regulatory authuority,
that any removal or other retiedistion of any Hezardous Substances affecting the Property is necessary, Botrower shal)
prompdy take all necessary remedial aededs in aecordance with Environmental Law.

As nsed in this paragraph 16, "Hazardess Substances” are those substances defined as toxic or huzardous substunces by
Fnvitonmental Law snd the following subiances: gasoline, kerosene, other (Tammable or toxie pelroleum products, toxic
pesticides and herbicides, volatile solvems, matitieis conlmining asbestos ar formuldehyde, and radioactive materials, As used
in this paragraph 16, "Environmental Law” means feceral isws and laws of the jurisdiction where the Property is located that

relste 1o health, safety or environmemal protection,

NON-UNIFORM COVENANTS. Borrower and Lender (urthae covenant nd agree as follows:

17, Assignment of Rents, Borrower uaconditionally assigis and transfers to Lender all the sents and revenues of the
Property. Botrowet uuthorizes Lender or Lender's agents to collsorthe rents and reventies and hereby diveets cach tenamt
of the Property to pay the rents lo Lender or Lender's sgents. However prior to Lender’s notice to Borrower of Borrawer’s
breach of mny covenant or agreement in the Security Instrument, Berrows: shall collect und receive all rents and revenues
of the Property s trustee for the benefit of Lender and Borrower. This ssvignment of renls constiftutes en absoltite

essignment and nat an assignment for udditional security only.
If Lender gives notice of breach 1o Borrower: (n) all rents reveived by Borrwir shall be held by Borrower as trusice

for benefit of Leader only, o be applied to the suris secured by the Security tnstrumenpt, %} Lender shall bo entitled to colfect
and receive all of the rents of the Property; and (c) cach tenant of the Property shall pay all rents due and unpaid fo Lender
or Lender's agent on Lender's written demuud to the tenant,

Borrower has ol execited any prior assignment of the reats and has not and willnot perfor-a aiy act that would prevent
{ender from exercising it rights uader this paragraph 17,

Lender shail not be required 1o enter upon, fake control of or maintain the Praperty before or sfter piving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so 41 any time thers 15 a breach. Any
application of rents shali aot cure or waive any default or invalidate any other right or remedy of Lender.” This assignment
of rents of the Property shall terminate when the debt secured by the Security Instrument is pid in full,

18. Foreclosire Procedure. Il Lender requires immediate payment in full under paragraph 9, Lender may foreciose this
Sectirity Instrument by judicial proceeding, and any other remedies permitted by applicable law. Lendet shall be entitled
collect all expenses incurred in pursuing the remedies provided in this paragraph I8, including, but net limited lo, reasoneble
attorneys’ fees and costs of title evidence, '

(fhe Lender's interest in this Security Instrument isheld by the Secretury and the Secretary requires immediate puyment
in full under paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Fumily Mortguge
Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ¢t seq.) by requesting e foreclosure commissioner designated under the Act
to commence foreclosure and to sell the Property as provided in the Act. Nothing in the preceding semtence shall deprive
the Secretary of any rights otherwise available to a Lender under this parugraph 18 or applicable low,

19. Release. Upon payment of o)) sums securcd by this Security Instrument, Lender shall rclease this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs,

20. Whaiver of Homestead. Borrower waives all rights of homestead exemption in the Property,

) Dovutnent w4, o,
TTEM E3911.3 (9606) (Page 3 of 6 pages) To Otder Callt L-A4T-250-848400Pax B41.250.0822
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21. Riders to this Security Instrument. ¥ one or more riders are executed by Borrower and recorded together with
this Security Instrument, the cavenants of cach such rider shull be incorporuted into and shall mmend and supplement the
covenants and agreements of the Security instriment a5 if the rider(s) were 6 port of this Seeurity Instrument,

[{Clieck applicable box{es)].

[ ] Convominium Rider { ] Griduated Puyment Rider | ] Growing Equity Rider

[ I Planaed Unit Development Rider ) Other {Specilyf ARM RIDER
BY SIGNING BELOW, Borrower accepts end agrees to the terms contoined in pages | through 6 of this Security

Instriment M‘W (5) gxecuted by Borrower and recosded with it

(Senl) {Scal)

-Botrower -Boarpwer

(Seal) (Send)

Bortawet -Rarrowet

(Sewd) (Seal)

Boreower Baerower

Wilness:

STATE OF ILLINOIS, County s COOK

i, TRE UNDERSIGNED @/ Ca ¢ Notary Public in ans for said couny snd stale, do hereby certify that John
P. Pellegrini , u married person nd Kathy Pellegrini, personally knowis to me to be the same person(s) whose nsme(s)
he subscribed 1o the foregoing instrument, uppearcd before me this day in‘peszon. and acknowledged that e signed and
delivered the said instrmments as his free and voluntary set. for the uses and purposes therein set fosth,

Given under my hand and official seal, this 8thday of JULY, 1997.

I i i PR

This instrument was prepsred by r "OFFICIAL SEAL™

¢ MARIANNE ALVAREZ

N ; Notary Publls, Btata of ilinols
(Rme) My Cominisaion Expires 3/14(00
LWNM

My Commission expires:

ry Public

{Address)

*( ia execating this morigage nokely for the purposc of waiving sny and all marital wod homentesd righw.)

Daxpwst ed, loe,
ITEM 830114 (o6n) {Mage 6 of & pages) To Cirdier Calli 1-347-230-M040IFax A7 2500622
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this eighth day of July, 1997 nnd is incorporated into and shall
be deemed 1o umend and suppiement the Morigage. Deed of Trust or Security Deed ("Security lnstrument”) of the
same date given by the undersigned ("Borrawer”) to secure Borrower's Note ("Note") to Ceriton Mortgage Services,
Inc. {the "Lender")of the same dete and covering the Properly described in the Security Instrument pud located at:

1459 West 187th Street
Homewood, 1. 60430
[Property Address)

THE MOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THZ MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE AN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST

PAY.

ADDITIONAL O VENANTS, In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender forther cavenunt and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rale may chenge o tho first day of October, 1998, and on that day of cach succeeding yeur,

"Change Date" means each date on wuich the interest rate could change,

(B) The Index
Beginning with the first Change Date, thy igterest rote will be based on an Index, "Index"mesns the weekly

avzrage yieldon United States Treasury Securitic; adjusted to o constanl maturily of one year, as made available by
the Federal Rescrve Board. "Current Index” means the most recent Index figure available 30 days before the Change
Dute, If the Index (us defined above) is no longer avaiiobic, Lender will use as o new Index ony index prescribed by
the Secretary. As used in: this Rider, "Secrelary"means th” $ccretury of Housing and Urban Development or his or
het designee. Lender will give Borrawer notice of the new iridea:

(C) Calewlation of Interest Rate Changes
Before ench Change Dste, Lender will calculate s new inferoet“rate by adding a margin of Twoe and Three

Quurters percentage paints (2.750%) to the Current Index and rounding by sum to the nearest one-eighth of one
percentage point (0.125%). Subject (o the limits siated in Paragraph (Dpof viis Rider, this rowmled amount will be
the new intercst rate uatil the next Change Date.

(D) Limits on Interest Rate Changes
‘The interest rate will never increase or decrease by more than one percentage noint (1.0%) on any single

Change Date, The interest rate will never be more than five percentage points (5.0%) higher or lower than initisl

imterest rate,

(F) Calculation of Payment Change
If the interest rale clinges on a Chunge Date, Lender willcalculate the amount of monthly zavinent of prineipal

and interest which would be necessary to repay the unpaid principal balance in [ull at the matunty date at the new
interest rate through substantially equal payments. In making such calculation, Lender will use the wipad principal
balance which would be owed on the Change Date il there had been no default in payment on the Note, reduced
by the amount of any prepayments to principal. The result of this culeulation will he the amount of the rew monthly

payment of principal und interest,
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{F) Notice of Changes
Lender will give notice \o Borrower of any change in the interest rate snd monthly payment amount, The notice

must be given at least 23 doys before the new monthly payment amount s due. und must set forth (i) the date of the
notice, (i) the Change Date. (iii), the old interest rate, (iv) the uew interest saic, (v) the new monthly puyment
amount, (vi)the Current [ndex and the date it was published, (vii) the method of calculating the change in monthly
payment amount, and (viii) any other informetion which may be required by lsw {rom time to time.

(G) Effective Date of Changes

A new interest rate caleulated in accordonce with puragraphs (Cy and (D) of this Rider will become eifective
on the Chage Date. Borrower shall make a payment in the pew monthly amount heginming o the first payment
dute which occurs af feast 25 days efter Lender has given Borrower the notice of changes required by Paragraph (F)
of this Rider. Borrower shall have no cbligation to psy mny increuse in the monthly payment amount calewlated in
accordance with Paragraph (E) of this Rider for any payntent dote occurring less thun 25 days ufter Leuder has given
the required aotice, [ the monthly payment amount calculated in sccordance with Poragraph (E) of this Rider
decreased, bt Lender faled to give timely natice of the decrease and Borrower made any monthly payment smounts
cxceeding the peyment amount which should have been stated in a timely nolice, then Borrower has the opticn to
gither (i) demandAbs-return to Borrower of any excess payment, with interest thereon al the Note rate (a rote equal
to the interest reicovpich should have been staled in a limely nolice}, or (i) request that any ex.ess payment, with
interest thereon at the Pate rate, be applied as payment of principal. Lender's obligation 1o return sny ¢xcess
payment with interest on deniand is not assignable even if the Note is otherwise assigned before the demand for

return is made.

BY SIGNING BELOW, Barrgwer accepts and agrees (o the terms and provisians contained in poges | and 2
of this Adjustable Rate Rider.

*(Kathy Pellegrin is executing this mortgage 20'fv for the purpose of waiviug any und all marital and homestead
rights)

o
; 7
/ w@/‘%"%\ (Seal) — (Seal)

Jokn P. Pellcgrini ~ -Horrower -Borrower
{Seal) {Seal)

-Borrower <Borrower

S Seal

~fi-a_r(mwcr) -Bm('rowrr}

|Sign Original Oniyj

Ducuiest Express, Jov,
(Page 2 of 2 puges) To Ortler Coll: 1-547.250-14340Fax 8472040622

TTEM 43212 (0007

ZI9TV05L6




UNOFFICIAL COPY




