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JESSE WHITE
ROLLING MEADOWS

{Space Above This Line For Recarding Data) : s

State of Llbuois FHACascNo.  131:8718828-952/255

976644050109

ADJUSTABLE RATE
HOME EQi"iTY CONVERSION SECOND MORTGAGE

THIS MORTGAGE ("Security lustutrent” or “Second Security Instrument”) is given on
JUNE 28, 1997 . The mortgzgor is
K.C. LEE AND ROSIE M. LEE , HIS Y/IFL IN JOINT TENANCY

whose address is 16254 SOUTH LAFLIN STREET,

MARKHAM, ILLINOIS 60426 ("Borrower”). This Security Instrument
is given to the Secretary of Housing and Urban Development, wicie address is 451 Seventh Street, S.W.,
Washington, DC 20410 ("Lender” or “Secretary™). Borrower has agreed  zepay to Lender amounts which Lender
is obligated 1o advance, including future advances, under the terms of a Homr, £quity Conversion Loan Agreement
dated the same date as this Security Instrument ("Loas Agreement™). The coverinent to repay is evidenced by
Borrower's Note dated the same date as this Security Instrument (*Second Noie"). This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Second Note, witis izcerest, at a rate subject to
adiustment, and all renewals, extensions and modifications of the Note, up to a maxi aur: principal amount of
NINETY SEVEN THOUSAND FIVE HUNDRED AND 00/100 < - - -« seessssscsaiuteassscsannae
(US $  97,500.00 ),(b)thcpaymeutofaﬂoth«ms,mthmtmadvanwdm. i"'Aa"aphSto
protect the security of this Security Instrument or otherwise due under the terms of this Security Ins.r=at; and
(c) the performance of Borrowet’s covenants and agreements under this Security Instrument and the Secon? Note.
The full debt, including amounts described in (2), (b), and (c) above, if not paid carlier, is due and payabie on
SEPTEMBERO4 |, 2078 . For this purpose, Borrower does hereby mongage, grant and convey to Lender the
following described property locatedin = COOK County, {ilinois:
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SEB LEGAL DBSCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

which has the address of 16234 SOUTH LAFLIN STREET ,
[Street)
MARKHAM ILLINOIS 60426 (“Property Address");
tCayt [State} {Zip Code]

TOGETHER WITH alf the improvemenss wow or hereafter crected o the property, and all casements, rights,
appurtenances, and fixtures now or hereaftur a part of the propesty. All replacements and additions shall also be
covered by this Security Instrument. All of 'the faregoing is referred to in this Security Instrument as the
nmm-n

BORROWER COVENANTS that Borrower is law ully c=ised of the estate hereby conveyed and has the right
wmongage,gmntandoonveythehopmyaudthatmelmpmyisonlymunnbmdbyaFi:stSeuuity
Instrument given by Borrower and dated the same date as thi S>curity Instrument ("First Security Instrument”),
Borrower warrants and will defendgccaaﬂythcﬁﬂetomel'rqaeny against a) claims and demands, subject to
any encumbrances of record.

THIS SECURITY INSTRUMENT combines wiform covenants fur rational use and not-niform covenants
with limited variations by jurisdiction 10 constitute a uniform security insmumer vovering real propenty.

1. Payment of Principal and Interest. Bamower shall pay when due the grincipal of, and interest on, the
debt evidenced by the Second Note.

2 Paymeutof?mpmy(tharga. Bomw«shallpayanpmmchargcsmm,gofmgxmmdm
ﬂoodandhmxdinnmoep:unimandspecia!as&mentsinaﬁme!ymanner,andshdlpmvidcevideueeof
paymenttoLmder.unlessLmdupayspmpMychmgesbywiﬁlholdingﬁmdsﬁummonthfypa;rmﬂnsduetotbe
Bormwerorbydmghgmd\paymmmalineofaeditaspmviadforintheLoanAgreemm:. wiider may
requireBormwertopayspeciﬁedpmpmycha:gudimdytodxepaﬂyowedpaymmevmthmgb;.mﬂ:rpays
odmpmpmychargaaspmvidadindﬁsl’mgmph.

3. Fire, Flood and Other Hazard lnsurance. Borrower shall insure al) improvements on the Propaty,
mnowmm«mwmmmymmummmmmmg
ﬁ:t.mimmanoeshallbemhminedmtheammmwﬂmexmandfmthepeﬂods required by Lender.

Property, if the restoration Or repair is cconomically feasible and Lender's security is not lessened. If the
restoration or repair s not economically feasible or Lender's security would be | the insurance pmrds
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restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shail be applied first to the reduction of any indebtedness under the Second Note and this Security Instrument.
Any excess insurance proceeds over an amount required to pay all cutstanding indebtedness under the Second
Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtadness, all right, title and interest of Borrower in and to insurence policies in force shall pass to the
purchaser.

4.  Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Bomrower shall occupy, establish, and use the Property as Bowower's principal
residence after the execution of this Security Instrument, and Borrower (or at least one Borrower, if initially more
than one perin 7re Borrowers) shall coatinue to occupy the Property as Botrower's principal residence for the
term of the Secur’.y Instrument. "Principal residence” shall have the same meaning as in the Loan Agreement.

Borrower shall no’ commit waste or destroy, damage or substantially change the Property or allow the Propaty
1o deteriorate, reasorible wear and tear excepted. Borrower shall aiso be in default if Borrower, during the Joan
applicaﬁonpmcss,gavcm:rialtyfa!seorinaouminformaﬁmormmmwbmd:r(orfaﬁedmpwide
Lender with any material infanation) in connection with the loan evidenced by the Note, including, but not
limited t0, representations canr<cning Botrower's occupancy of the Prapesty as a principal residence. If this
Security Instrument is on a leasehold, Bowrower shall comply with the provisions of the lease. If Borrower
acquires fee title 1o the Property, the iesehold and fee title shall not bz merged unless Lender agrees to the merger
in writing.

5. Charges to Borrower and Protecuca of Lender's Rights in the Property. Bomower shall pay all
govemmental or municipal charges, fines and pipositions that are not included in Paragraph 2. Borrower shall pay
these obligations on time directly 10 the entity whicr :2 owed the payment. If failure to pay would adversely affect
Lender’s interest in the Property, upon Lender's revuest Dorrower shall promptly fumish to Lender receipts
evidencing these paymesits. Borrower shali promptly cischarge any lien which has priority over this Security
Emﬂum&tmthemanwpwvadadmhnmh 12(c).

If Borrower fails to make these payments of the propesty ekian s required by Paregraph 2, ar fails to perform
any other covenants and agreements, contained in this Security Instrurue:, or there is 3 lega) proceeding that may
significantly affect Lender's rights in the Propety (such as a procecuin2 2 bankruptey. for condemnation or to
enforce laws or regulations), then Lender may do and pay whatever is nrizssary to protect the value of the
Property and Lender's rights in the Property, including payment of taxex, harund insurance and other items
mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge 10 doviower all amounts due to
the Secretary for the Mortgage Insurance Premivm as defined in the Loan Agreement :is well as all sums dus to
the loan servicer for servicing activities as defined in the Loan Agreement. Any amowits disbursed by Lender
under this Paragraph shall become an additional debt of Borrower as provided for in the Loan A greeinent and shall
be secuted by this Security Instrument.

& Inspection. underurmageutmaymon.mpmmmkeapmsaborthePtnpmyma reasonzble
manner and at reasonable times provided that Lender shall give the Borrower notice Prior 10 any insoection or
appraisal specifying a purpose for the inspection or appraisal which must be related to Lender's interest iy the
Property. If the property is vacant or abandoned or the loan is in defiult, Lender may take reasonable action to
protect and preserve such vacant or abandoned Property without notice to the Borrower,

7. Condemnation. The procceds of any award or claim for damages, direct or consequential, in comection
with any condemnation or other taking of any part of the Property, or for conveyance in place of condemmation
shall be paid to Lender. The proceeds shall be applied first to the reduction of any indebredness under a Second
Note and this Security Instrument. Any excess proceeds over an amount required to pay all outstanding
mdcbtednessundertheSowndNotcandeSecuﬁty[nsmmmshallbepmdwd:emmy%enmledm
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i & Fees. Lender may collect fees and charges authorized by the Secretary for the Home Equity Convession

N Montgage lasurance Program.

™ 9. Grounds for Acceleration of Debt.

= (s) Due ang Paysble. Lender may require immediate payment in full of all sums secured by this Security
Instrument if:

(] ABomwetdiesandthcPropatyisnﬂtheprincipalmidmoeofmtmonewvivingBmcr;or
(ii) All of a Boower's title in the Property {or his or her beneficial interest in a trust owning all or part of
the Property) is sold or otherwise transferred and no other Borrower retains title to the Property in fee
simple or retains a leaschold under a lease for less than 99 years which is reneweble or a lease having a
remaining period of not less than 50 years beyond the date of the 100th bisthday of the youngest Borrower
or retads o life estate (or retaining a beneficial interest in a trust with such an interest in the Propenty); or
(i) The P-operty ceases to be the principal residence of a Borrower for reasons other than death and the
Property is 1ot the principal residence of at least one other Borrower: or
() For a period of longer than twelve (12) consecutive months, a Borrower fails to occupy the Property
because of physical or mental illness and the Property is not the principal residence of at least one other
Bommower; or
(v) An obligation of the zrrower under this Security Instrument is not performed.
(b) Notice to Leader. Borioveer shall notify Leudsr whenever any of the eveats listed in Paragraph
S(a)ii){v) occur.
(¢) Natice to Borrower. Lender stall notify Borrower whenever the loan becomes due and payable under
Paragraph 9 (a)(ii){(v). Lender shall nui bave the right to commence foreclosure until Borrower has had thirty
(30) days after notice to either:
(i) Correct the matter which resulted in the 575usity Instrument coming due and payable; o
(ii) Pay the balance in full; or
(iii) Sell the Property for the lesser of the balance ar 95% of the appraised value and apply the net proceeds
of the sale toward the balance; or
(iv) Provide the Lender with a deed in lieu of foreclosurc:
(d) Trusts. Conveyance of Borrower's interest in the Propeniy *o - trust which meets the requirements of the
Secretary, or conveyance of a trust’s interests in the Property ¥, 2 Borrower, shall not be considered a
conveyance for purposes of this Paragraph 9. A trust shall not be consiZared an occupant or be considered as
having a principal residence for purposes of this Paragraph 9.

10. No Deficiency Judgments. Borrower shall have no personal Lability io p2yment of the debt secured by
this Security Instrument. Lender may enforce the debt only through sale of the Trovaty. Lender shall not be
permitted to obtain a deficiency judgment against Borrower if the Security Instrument fs formJosed.

¥1. Reinstatement. Borrower has a right to be reinstated if Lender has required imins diate payment in full.
ThisﬁghtappﬁcsmmfomlosumpmmmMmrommwmmmamwa
shail correct the condition which resulted in the requirement for immediate payment in full. Forccirsers costs and
reasonable and customary aftomeys’ fees and expenses property associated with the fareclosure priczéring shatl
be added to the principal balance. Upon reinstatement by Borrowes, this Security Instrument and the ohbeations
that it secures shall remain in effect as if Lender had ot required immediate payment in full. However, Londer is
1ot required to penmit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a cument foreclosure
proceeding, (ii) reinstatement will preclude foreclosute on different grounds in the fiure, or (iii) reinstatement
will adversely affect the priority of the Security Instrument.
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12. Lien Status,
(8) Modification. Borrower agrees 1o extend this Security Instrument in accordance with this Paragraph
12(a). If Lender determines that the original lien stams of the Security Instrument is jeopardized under state
law (including but not limited to situations where the amount secured by the Security Instrument equals or
exceeds the maximum principal amount stated or the maximum period under which loan advances retain the
same lien priotity initially granted to loan advances has expired) and state law permits the original Jien status
to be maintained for future loan advances through the execution and recordation of ane or more documents,
then Lender shall obtain title evidence a1 Borrower's expense, If the title evidence indicates that the Property
is not encumbered by any liens (except the First Security Instrument described in Paragraph 13(a), this
Second Security Instrument and any subordinate liens that the Lender determines will also be subordinate to
myﬁmatgﬁnadvm;mmmnmqu&mmummmydnummmmmm
the lien staw- of future loan advances. Borrower agrees to execute such documents. if state law does not
permit the orisinol lien status to be extended to future loan advances, Borrower will be deemed to have failed
to have performe a): obligation under this Security Instrument.
(b} Tax Deferral /. oprams. Borrower shall not participate in a real estate tax deferral program, if any liens
created by the tax deter.a! ». e not subordinate to this Security Instrument.
(¢} Prior Liens. Borors shall promptly discharge any lien which has pricrity over this Security
Instrument unless Borrower: (8> aprees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender; (& <ontests in good faith the lien by, or defends against enforcement of the
lien in, legal proceedings which in the Londer's opinion operate to prevent the enforcement of the lien or
forfeiture of any part of the Propesty; or () secures from the holder of the lien an agreetnent satisfactory to
Lentider subordinating the lien to alt amounts socured by this Security Instrument. If Lender determines that
any part of the Property is subject to a lien whicli may atmain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Bor-ower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving o fnotice.
13. Relationship to First Security Instrument.
(8) Second Security Instrument. In order t0 secure pa/mzots which the Secretary may make to or an
behalf of Borrower pursuant to Section 255( K 1)A) of the Nutiri2! Housing Act and the Loan Agreement,
the Secretary has required Borrower to exccute a Second Ncae and this Second Security Instrument.
Bormower also has executed a First Note and First Security fustrumeat.
(b) Relationship of First and Secoud Security Instruments. Paymen s mad: by the Secretary shall not be
included in the debt under the First Note unless:
(i) The First Security Instrument is assigned to the Secretary; or
(i) The Secretary accepts reimbursement by the holder of the First Note for @1 pavments made by the
Secretary.
If the circumstances described in (i) or (ii) occur, then all payments by the Secretary, includiig uxterest on the
payments, but excluding late charges paid by the Secretary, shall be included in the debt unciss 2 First Note.
(¢) Effect on Borrower. Where there is no assignment or reimbursement as described in (b)(7; ¢+ (ii) and
the Secretary makes payments to Borrower, then Borrower shall not:
(i) Be required to pay amounts owed under the First Note, or pay any rents and revenues of the Propunty
under Paragraph 19 to the holder of the First Note or a receiver of the Property, until the Secretary has
required payment in fiell of all cutstanding principal and accrued interest under the Second Note; or
(ii) Be obligated to pay interest or shared appreciation under the First Note at any time, whether accrued
before or after the payments by the Secretary, and whether or not accrued interest has been included in the
principal balance under the First Note.
(d) No Duty of the Secretary. The Sccretary has no duty to the holder of the First Note to enforce
covenants of the Second Security Instrument or to take actions to preserve the valus of the Property, even
though the holder of the First Note may be unabie to collect amounts owed under the First Note because of
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(¢} Restrictions on Enforcement. Notwithstanding anything else in this Security Instrument, the Borrower
shall not be obligated to comply with the covenants hereof, and Paragraph 19 shall have no foree and effect,
whenever there is no outstanding balance under the Second Note.

14. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy
shall not be 2 waiver of or preclude the exercise of any right or remedy.

15. Successors and Assigns Bound; Joint and Several Liability. Borrower may not assign any rights or
obligations under this Security Instrument or the Second Note, except to a trust that meets the requirements of the
Sccretary. Borrower's covenants and agreements shal! be joint and several.

16. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed
10 the Propert;-Address or any other address all Borrowers jointly designate. Any notice to the Secretary shall be
given by first'cls: mail to the HUD Field Office with jurisdiction over the Property oc any other address
designated by the 52atary.  Any notice provided for in this Security Instrument shall be deemed to have been
given to Borrower or L.ader when given as provided in this Paragraph 16.

17. Governing Law; Sevorability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which ta¢ Property is located. In the event that any provision or clause of this Security
Instrument or the Second Note coricts with applicable law, such conflict shall not affect other provisions of this
Security Instrument or the Second Y«ric which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrumen any! the Second Note are declared to be severabie.

18. Borrower’s Copy. Borrower siall b= given one conformed copy of the Second Note and this Security
Instrument.

NON-UNIFORM COVENANTS. Borrower =i t ender covenant and agree as follows:

19. Assiganment of Rents. Borrower uncorditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lende or Lender's agents to collect the rents and revenues and
hereby directs each tenant of the Property to pay the rents '0 I'ender or Lender's agents. However, prior to Lender's
notice to Borrower of Borrower's breach of any covenant or ;givement in the Security Instrument, Borrower shall
collect and receive all rents and revenues of the Property as truster, for the benefit of Lender and Bormower. This
assignment of rents constitutes an absolute assignment and not an acsis,ament for additional security only.

[f Lender gives notice of breach to Borrower: () all rents received by Sotrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by ti'is Sezurity Instrument; (b) Lender shall
be entitled to collect and receive ali of the rents of the Property; and (¢) each cspant of the Property shall pay all
rents due and unpaid to Lender or Lender’s agent on Lender's written demand to o~ teant.

Borrower has not executed any prior assignment of the rents and has ot and vill not perform any act that
would prevent Lender from exercising its rights under this Paragraph 19, except as proviaed in the First Security
Instrument.

Lender shail not be required to enter upon, take control of or maintain the Property before u: 2%i2» giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time vz is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy o € Lender. This
assignment of reats of the Property shall terminate when the debt secured by this Security Instrumen? is paid in
full,

20. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender
may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Paragraph 20, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

97505612
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21, Lien Priority. The full amount secured by this Security Instrument shall have a lien priority subordinate
only to the full amount secured by the First Security Instrument.

22. Adjustable Rate Feature. Under the Second Note, the initial stated interest rate of %
which accrues on the unpaid principal balance ("Initial Interest Rate”) is subject to change, as described below.
When the interest rate changes, the new adjusted interest rate will be applied to the total outstanding principal
balance. Each adjustment to the interest rate will be based upon the weekly average yield on United States
Treasury Securities adiusted to a constant maturity of one year, as made available by the Federal Reserve Board in
Swatistical Release H.15 (519) ("Index”) plus a margin. If the Index is no longer available, Lender will use 2s a
new Index any index prescribed by the Secretary. Lender will give Borrower notice of the new Index.

Lender vl perform the calculations described below to determine the new adjusted interest rate. The interest
rate may change on the first day of AUGUST, 1997 .,andon : - thatday of each succeeding year
X' the first day r7 ¢ach succeeding month ("Change Date®) until the loan is repaid in full,

The value of - index will be determined, using the most recent Index figure available thirty (30) days before
the Change Date ("Cur1ert Index”). Before each Change Date, the new interest rate will be calculated by adding a
margin to the Current Index. The sum of the margin plus the Current Index will be called the “Calculated Interest
Rate” for each Change LatzThe Calculated Interest Rate will be compared to the imterest rate in effect
immediately prior to the current Cizonge Date (the "Existing Interest Rate®),

. (Amually Adjusting Vaiirlsie Rate Feature) The Calculated Interest Rate cannot be more than 2.0%
higher or lower than the Existing Interest Rate, nor can it be more than 5.0% higher or lower than the Initial
Interest Rate.

X. (Maonthly Adjusting Variable Raw Zesture) The Calculated Interest Rate will never increase above
SIXTEEN AND 850/1000 percent ( 16.85000 %).

The Calculated Interest Rate will be adjusted ii' nercssary to comply with these rate limitation(s) and will be in
effect until the next Change Date. At any Change Dai=. if the Calculated Interest Rate cquals the Existing Interest
Rate, the intcrest rate will not change.

23. Release. Upon payment of all sums secured by this S2arity Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any rirrdation costs.

24. Waiver of Homestead. Barrower waives all right of homes's=d exemption in the Property.

97505612
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25, Riders to this Security Instrument. {f one or more riders are executed by Borrower and recorded

together with this Security Instrument, the covenants of each such rider shall be imcorporated into and shaf] amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument. [Check applicable box(es).]

" Condominium Rider Shared Appreciation Rider " Planned Unit Development Rider
.. Other (Specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms coutained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.

Witnesses: 2
_ ) A

{Scal)

.? - g\
n (Seal)

STATEOF ILLINOIS , 030K COUNTYSS: (ol

L4l uwiwa\a.d , & Notary Public, certify that
K.C. LEE AND ROSIE M. LEE

personally known to me to be the same person whose name{s) ARE  subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that THEY  signed and delivered e instrument as
THEIR  frec and voluntary act, for the uses and purposes therein set forth,

Dated SUNE 28, 1997 . /‘\f A e

Name: T "
RECORD AND RETURN TO: b 97505612

UNITY MORTGAGE CORP. DBA THE REVERSE MORTGAGE CO
600 EMBASSY ROW, 66090 PEACHTREE DUNWGODY RD, #6500
ATLANTA, GEORGIA 30328

{Recorder's Box # )

This Document Prepared By:

Name:  UNITY MORTGAGE CORP. DBA THE REVERSE MORTGAGE COo

Address: 600 EMBASSY ROW, 6600 PEACHTREE DUNWOQODY RD, #600
ATLANTA, GEORGIA 30328
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KEVIN B. O’ROURKE AS AN AGENT FOR
COMMONWEALTH LAND TITLE INSURANCE COMPANY
1500 W. SHURE DRIVE, SUITE 120, ARLINGTON HEIGHTS, IL 60004

Y%

ALTA Commitment
Schedule Al

File No.: R55269

PROPERTY ADDRESS: 16254 SOUTH LAFLIN STREET
MARKHAM, IL 60426

LEGAL DESCRIPTTGN:

THE NCRTH 45 FEET OF THE SOUTH 95 FEET OF LOTS 11, 12, 13, 14 AND 1S
IN CROISSANT PARK MANKHEAM SEVENTH ADDITION, BEING A RESUBRIVISION OF
LOTS 23 TO 46 ROTH INCLIUSIVE, IN BLOCK 12; LOTS 9 TO 24 BOTH INCLUSIVE
IN BLOCK 13; AND LOTS 7 .10 18 BOTH INCLUSIVE, 21 TO 24 BOTH INCLUSIVE
AND 48 IN BLOCK 14 IN PAlY ADDITION TO HARVEY, A SUBDIVISION OF THE

WEST 1/2 OF THE NORTH WEST /1/4 OF SECTION 20, TOWNSHIP 3% NORTH, RANGE
14, EAST OF THE THIRD PRINCIPAL MERIDIAN, (EXCEPT THE ILLINOIS CENTRAL
RIGHT QOF WAY IN COOK COUNTY, ILLINOIS.

PERMANENT INDEX NO.: 29-20-123-07%
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