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CO0X COUNTY S

RECORDER
el cobl ROLLING MEADOWS . ... .
p¥edby.  crown Mortgage Cospany -l T
6141 W, 35th Street M v aLv =k
Cakx Lawm, IL €045)
emonmm FHA Cate No.
MORTGAGE 131:8732400 729
0001324300
THIS MORTGAGE ("Sccurity Instrumont”) is given 00 gune 27, 1997
The Mortgagor is
CHARLES W. MERCER and
JAXRET L. MERCER Husband snd Wife
("Borrower”). This Security Instrument is given 1o
CROV MORTGAGE COBPANY
which is organized and existing under the aws of TER STATE OF ILLINOIS and

whoscaddress s 6141 W, 95TH ST., OAK LAE, IL 60453
("Lender”™). Borrower owes Lender 92 mancipal sum of
OME HUNDRED PIPFTY PIVE THOUSAND SEVEN HUNDRED SEVENTY SEVEN & 00/100

_ Dollars (US.S  155,777.90 )
This ded & cvidenced by Borrower's note dated the same dme as this Security lnstrument ("Note™), which

provides for monthly payments, with the full debd, if oot paid earlier, duc and payable o0 3u1y 2, 2027
- This S~curity Instrument secures 1o Lender: (a) the repayment of the dedt evidenced by the
Note, with micrest, and all rencwals, catensions and modifications of the Note; (b) the payment of all other sums, with
micrest, advanced under paragraph 7 10 protect the security of this Sccurity Instrument: and (¢) the performance
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[f the amounts held by Lender for Escrow [iems exceed the amounts permitiod to be held by RESPA, Lender shall
awvount W Borrower for the excess funds as roguired by RESPA. If the amounts of funds held by Lender at any time
anc mux sufficient t pay the Escrow items when due, Lender may notify the Borrower and require Borrower w0 make up
the shortage as permined by RESPA,

The Escrow Funds are pladged as additional secunity for aif sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower™s account shall be credited with the balance remaining for
all installment items (a), (b), and (¢) and any mongage insurance premium mstallment that Lender has not become
obligaed w pay W the Secretary, snd Lender shall prompdy refund any excess funds w0 Borrower. Immedipacly prior w0
a foreclosure sale of the Property or its acquisition by Lender, Borrower's acoount shall be credited with any batance
remaming for all mstallments for items (2), (b), and (c).

3. Applicati~a of Payments. All payments under paragraphs | and 2 shall be applied dy Lender as follows:

Fird. o L mxtgage msurance premium © be paid by Lender 1o the Secretary of to the monthly charge by the
Secretary insicad of th: monthly mortgage msurance preminm:;

Second, ©0 any =i special assessments, leaschoid payments of ground reats, and fire, flood and other hazard
INSUTANCE PEEIMIUmS, &5 ityad:

Ihind. to interest due wwss the Nowe;

Fourth. w0 amortization of ¢ prncipal of the Noie: and

Fifth, w0 late charges duc wader th~ Note,

4. Fire, Flood and Other Haziw’ F erance. Borrower shafl insure all improvements on the Property, whether
now @ existence of sehsoquentdy ereceed, 240t any hazards, casualtics. and contingencies, including fire, for which
Lender requires insurance. This msurance shall he mamtained in the amounts and for the periods that Lender roguires,
Bormywer shall also msure all improvements o @ Property, whether aow in caistence or subsequently crecied, against
loss by floods to the exient reguired by the Secretary AL insurance shall be camed with compames approved by Lender.
The insurance policics and any rencwals shall be held 2y Lender and shall include loss payable clauses in favor of, and
in a form acoeptabie to, Lender.

In the event ol loss, Borrower shall give Lender immediase notice by mail. Lender may make proof of loss i not
made promptly by Bomower. Each insurance company concerner’, 18 hereby authonzed and directed 10 make payment for
such loss directly %0 Lender, instead of to Borrower and 10 Lender vy, All or aoy part of the insurance prococds may
be apphied by Lender, af its option. cither (a) 0 the reduction of th: iudebiedness uader the Note aud this Security
Instrument, first W any delinguent amounts applicd in the order in parsgraph 2. wad then to prepayment of principal, or
(5) to the restoration or repair of the damaged Property. Any application of t.¢ pryzseds 1o the peincipal shall not extend
o postponc e duc dase of the monthly payments which are referred 0 in parcg < 2, or change the amount of such
payments. Any execss insurance proceeds over an amount required 10 pay all oubir.drg indebiedness under the Note
and this Security Instrument shall be paid 10 the entity legally entitied thereso.

In the event of fureciosure of this Security lnstrument or other transfer of title to the Froperty that extinguishes the
mdedadness, all right, ttle and interest of Boerower in and 10 insurance policies i force shali pass b the purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrow:="s Losn Applieation;
Leaseholds. Borrower shail occupy, establish and usce the Property as Borrower's principal resider e within sinty days
after the execution of this Security Instrument (or within sixty days of a later sale or vansfer of the Piogerty) and shall
continue 10 occupy the Property as Bosrower's principal residence for at least one year afier the dasc o ocnupancy,
uniess Lender descrmines that requirement will cause undue hardstup for Borrower, or unless extenuating circumstances
exist which are beyond Buasrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste o destroy, damage or substantially change the Property or allow the Property 10 descriocase,
reasnaable wear and icar cxcepiod. Lender may inspect the Property if the Property is vacant or abandoned or the loan s
n default Lendor may take reasnnabie action 0 prosect and preserve such vacant or abandonod Property.
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(i) All or part of the Property, or a deneficial macrest it a trust owning all or part of the Property, is soid or

otherwise transferred (other than by devise or descent), and

(i) The Property is not occupied by the purchaser or gransee as his or her principal residence, or the

purchaser or grantee does so uccupy the Propesty but his or her credit has not been approved in accordance

with the requirements of the Secretary.
(c) No Waiver. If ctrcumstances oocur that would permit Lender © require immodiste payment in full, but
Lender does not require such peyments, Lender docs not waive its rights with respect 1o subsequent events.
(d) Reguolations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, 10 require immediate payment in full and foreclose if not paid.
This Security Instrument does not austhorize acoeleration or foreclosure if not permitied by regulations of the
Secrewr;.
(¢) Koviiage Not Ensured. Borrower agrees that of tdus Security [nstrument and the Note are not determined 10
be cligibc fix insurance under the Natonal Housing Act within 60 days from the dme horeof, Lender may, 2
its option. woare inmodise paymcat in full of all sums socured by this Socurity lastrument. A writicn
staiement of a3y “whorized agent of the Secretsiy dated subsequent to 60 days from the date herent, declining
w insure this Seuvray Instument and the Noic, shall be docmed conclusive prool of such meligibility.
Notwithstanding the ‘fo.esoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due 1 Lender’s fatlure i remit a mortgage mnsurance premium 10 the Secretary,

10. Reinstatement. Borrower b » (3ght 10 be reinstaed if Lender hss required immodiate payment in full because
of Borrower's failure th pay an amount &2 under the Noie or this Security Instrumnent. This right applics cven afier
foreciosure procoedings are institued. To s~act~e the Security Instrument, Borrower shall weader in a lump sum all
amounts required 0 bring Borrower's acooums cmsat including, 10 the extent they are obligations of Bosrower under
this Secyrity Instrument, foreclosure costs and =2.onshie and customary atomeys’ fees and cxpenses property
awsocised with the foreclosure proceeding. Upon reinewement by Borrower, this Security Insgument and the
obligations that it secures shall remain in ¢ffect as if Lioder had not required immediate payment in full. However,
Lender is oot required w0 pormit reinsesement if: (i) Leaddr Pas accepied reinstatement after the commencement of
forcclosure  proceedmgs within two  years immedistely preiediar the commencement of a curtent foreclosure
procoeding, (1) retnstatement will prectude foreclosure on differcat gunds @ the future, or (iti) reingatement will
adversely affect the priority of the lien crested by this Security Instrumen.

11. Borrower Not Relensed; Forbearance By Lender Not a Waivis. Exiension of the time of payment or
madification of amortization of the sums secured by this Security Instrumet gramed by Lender w0 any sucoessor in
inicrest of Borrower shall not operase 10 release the Liability of the original Borrov ¢ ) Borrower's successor i inserest.
Lender shall not be required 0 commence proccedings against oy successof in atr.st or refuse 10 cxsend time for
payment or otherwise modify amortization of the sum: secured by this Security Instrr mert by resson of any demand
madc by the original Borrower or Bortower's sucoessors i interest. Any forbearance by Lender in exefcising any night
or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Seccessors and Asigns Bound; Joint sad Several Liability; Co-Signers. The covenas’s . agreements of
this Security Instument shall bind and benefit the successors and assigns of Londer and Borrcevs. subject w0 the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any-Bvower who
co-signs this Security Instrument but does not exccule the Note: () is co-signing this Securty Iastrurxnt only W
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument: (b) is
nt persunally obligasad 10 pay the sums secured by this Sccurity Instrument, 2nd (c) agrees that Lender and any other
Borrower may agree © extend, modify, forbear or make any accommodations with regard to the serms of this Secunty
Instrument or the Nose without that Borrower's coasent.
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18, Foreclosure Procedure.  Lender requires immediate paytoent in foll ander peragraph 9, Leoder may
foreciose this Security Instrument by jodicial proceeding. Lender shalt be entitied to collect all expenses incurred
in purseing the remedies provided in this paragraph 18, inchuding, but not Ensited to, reasonable attorneys’ foes
and costs of tithe evidence.

If the Lender's interest in this Security Instrument is heid By the Secretary and the Secretary requires
knmediate payment in foll ander Paragraph 9, the Secretary may invelie the nonjudicial power of sale provided
in the Simgie Family Mortgage Foreclosure Act of 1994 ("Act™) (12 US.C. 3751 e seq.) by requesting a
foreciosure commissioner desiguated wnder the Act to commence foreciosure and to sell the Property »s
provided in the Act. Nothing io the preceding sentence shall deprive the Secretary of any rights otherwise
avaiiable t0 a Lender under this Paragraph 18 or applicable baw.

19. Relexce. 1'pon payment of all sums socured by this Security Instrument, Lender shall release this Securtty
nstrument  without (f-»e to Borrower. Bormower shiall pay any recordation costs.

20. Waiver of Hea~r24. Borrower waives all right of homestead cxemption in the Property.

21. Riders to this Security mstremenit. If one or more riders are executed by Bommower and recurded ogether
with this Sccunity Instrument, the ccves as of each such rider shall be moorporated into aod shall amend and
supplement the covenants and agreemencs of s Security lnstrument as f the riden(s) were a pant of this Securty
Insrument. [Check apphcabie box(es)). .

" nj Condominium Rider ", mwing Equity Rider R Onher |speciy|
— Ptanned Unit Development Rider Croavided Paymces Rider Mjustable Rate Rider

@ SRR [ RN i
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fﬁﬂau No.

| 131:8732400 729 .

ADJUSTABLE RATE RIDER

THIS ADJ'STABLE RATE RIDER is made this  37t2  gayof June . 1997
and is oorporakd Pt and shall be decmed W amend aod supplemient the Mortgage, Deod of Trust or Security

Decd (~Sccurity Ins;urront™) of the same date i : ) =
(W'immﬁwgl)tmﬂgﬂrnrmb’d‘W(W)mecm&mwerst

(the "Lender™) of the same dase anv o0 wering the property described in the Security Instrument and located 2t
653 8ST. MARY'S PENY BUPFALO GRUVE Illinols ({:1+] }7
(v perty Address|
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERESY ".2.TE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORKRZ7/SR MUST PAY.

ADUITIONAL COVENANTS. In addition to the covensot:and agreements tade in the Security
Instrument, Botrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date ,

The intcrest rase may change on the first day of ~ October . 15°6 . 3d on that day
of cach succeeding year. "Change Date™ means each dase on which the interest rate could Laor::

(B) The Index

Beginning with the first Change Date, the intercst rate will be based on an Index. “Index” mecas the weckly
average yicld on United States Treasury Socurities adjusied o & coastant maturity of 0ac year, as mate 3-Mlsble
by the Federal Reserve Board. “Current Index” means the most recent Index Ggure available 30 days bufore the
Change Dec. If the Index (as defined ahove) is 00 loager available, Lender will usc as a ncw index any index
prescribod by the Secretary. As used in this Rider, “Sccretary mepns the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.
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BY SIGNING BELOW, mewauptsand W the terms and covenants coatained in this
Adpustable Rae Ruder.

(Seal) ! /{//é:.. f”//’/{/f/j_, . (Seal)

. CHARLES W. m B Borrower

-Baorrower

——e O (Scal) (Scal)
-Borrower -Borrow et
e (Sea) (Seal)
-Rorrower -Borrower
— R = (Seal) - (Scal)
-dofrowcr -Horrvwer
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