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THIS MORTGAGE ("Sccurity Instrument”) is given on JULY 11, 1997
The Mortgagor is
PRIMITIVO 0. SOLANC AND PAULINA (. SULANQ, HUSBAND AND WIFE.

("Borrower"), This Security Instrument is given to
MCA MORTGAGE CORPORATION

which is organized and existing under the laws of MICHIGAN vand
whose address is 17 W 662 BUTTERFIELD RD #300
OAKBROOK TERRACE, IL 60181 ("Lemder"). Borrower owes Lender i principal sutn of
ONE HUNDRED THIRTY FIVE THOUSAND EIGHT HUNDRED FIFTY AND NO/100
Dollars (US.§ 135,850, 00 ),
This debt is cvidenced by Borrower's nole dated the same date as this Securily Instrument ("Note”), which
pravides for monthly payinents, with the full debt, il not paid carlier, dug and payable on AUGUST 1, 2027
. This Security Instrument secures to Lender: {a) the repayment of the debt evidenced by the
Note, with interest, and all rencwals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under parngraph 7 to proiect the security of this Security Instrument; and (c) the performanie
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y of Borrower's covenants and agreements under this Seeurity Instrament and the Note. For this purpose, Borrower
3. docs herehy mortgnge, grant and convey o the Lender the following described property located in
3. COQK County, Ylinois;
Ey THE NORTH 34 FEET OF LCT 9 (EXCEPTING THAT PART IF ANY IN THE SQUTH 66

j. FEET OF SAID LOT 9}, IN BLOCK 6 IN GRAND AVENUE HEIGHTS SUBDIVISION IN

1,'[1, THE EAST HALF QF THE EAST HALF OF THE NORTHEAST QUARTER OQF SECTION 31,

TOWNSHIP 40 MORTH, RANGE 13 EAST OF THE THIRD PRINCIFAL MERIDIAN, IN
COOK COUNTY, ILLINOIS.

P.I.N.#13-31~210-008

Parcel 1D #:
which hus the address o 2729/WCRTH NATCNEZ AVENUE, CHICAGO [Street, City),
Hlinois 60639 {Zip Code) ("Property Address”);

TOGETHER WITH all the ‘improvemenis now or herealter erecied on the property, and all casements,
appunenances and lixwres now or hercafcr a part of the property, All replacements and additions shall also be
covered by this Security Instrument. All of the Sreppoing is referred to in this Security Instrument as the "Propenty,”

BORROWER COVENANTS that Borrowe: 15 lasvfully seized of the estate hercby conveyed and has the right 1o
marigage, grant and convey the Property and thai -Troperty is unencumbered, except for encumbrances of record,
Borrower wirtants and will defend generally the title toine Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform crvenants for national use and non-uniform covenants
with limited variations by jurisdiction 2 constitute a uniform security in.strument covering real property.

PIGTIGLG

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1, Payment of Principal, Interest und Late Charge. Borrower shall iy when due the principal of, and
interest on, the debt evidenced by the Note and late charges duc under the Note.

2. Monthly Payment of Taxes, Insurance und Other Charges. Borrower sha't-include in cach monthly
payment, together with the principal and interest as se! forth in the Note and any Jate charzes, 2 sum for (8) taxes and
special asscssments levied or 1o be levied against the Property, (b) leaschold payments or gound rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which e 'Lsader must pay a
mortgage insurance premium to the Secretary of Housing and Usban Development ("Secrctary"), 4e-in any year in
which such premium would have been required if Lender still held the Security Instrument, each mendy payment
shall also include either: (i) & sum for the annual mortgage insurance premium to be paid by Lender 1o tis Secrciary,
or (i} o monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in 4 reasomable amount to be determined by the Sceretary, Except for the sonthly charge by the Secretary, these
items are called "Escrow ltems” and the sums paid to Lender ase calted “Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregale amount not to exceed the
maxitnum amount that may be required for Borrower's escrow account under the Real Estate Sctlement Procedures
Act of 1974, 12 US.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time 1o time ("RESPA"), cxcept that the cushion or reserve permitied by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium,
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If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be hekd by RESPA, Lender
shall account to Borrower for the oxeess funds as required hy RESPA, If the amounts of funds held by Lender st any
lime are not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower 10
make up the shortage as permiticd by RESPA,

The Escrow vunds are pledged as ndditionnl security for all sums secured by this Securily Instrument. If
Borrower tenders to Lender the full paymemt of all such sums, Borrower's account shall be credited with the balince
retmaining for all installment items (), (b), and (c) and any morlgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall prompily refund any cxcess funds to Borrower,
Immedintely prior (o a forcelosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for iems (4}, (b), and (c).

3. Applieiiton of Payments, All payments wader paragraphs 1 and 2 shall be applied by Lender as follows:

Eirst, 10 the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instcad of e manthly mosigage insurance premium;

Second, lo any inacs, special assessments, leaschold paymenss or ground rents, nnd fire, food and other hazard
insurnnce premiums, as reguired;

Thiggl, to interest dut vaaer the Note;

Fourth, to amortization of the principal of the Note; und

Fifth, 1o fate charges duc under-the Note.

4. Fire, Flood and Other Hauxod insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, ngainst any hazards, casualtics, and contingencies, including fire, for which
Lender requires insurance. This insuranue_shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all impiovements on the Property, whethier now in existence or subsequently
erected, against loss by floods to the exient requied by the Secretary, Al insurance shall be cardied with companies
approved by Lender, The insurance policies and any rencwals shall be held by Lender and shall include loss payable
clauses in favor of, nnd in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may muke proof of loss if nat
made prompuly by Borrower. Bach insurance company concerrad s hereby authorized and direcied to make payment
for such loss dirccdy to Lender, instcad of o Borrower and o Lender jointy. All or any part of the insurance
proceeds may be applicd by Lender, at its option, cither (8) to the reafvetion of the indebtedness under the Note and
this Security Instrument, first 10 any delinquent amounts applied in tic order-in paragraph 3, and then 1o prepayment
of principal, or (b} to the restloration or repair of the damuged Property. Any-application of the proceeds 1o the
principal shall not exiend or posiponic the duc date of the monthly payments wiicisare referred o in paragraph 2, or
change the amount of such payments. Any cxcess insurance proceeds over an amopii required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid Lo the entity legeay exitled thereto,

In the event of foreclosure of this Sceurity Instrument or other transfer of tle to the Property that extingnishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies in {orcs shall pass to the
purchaser,

5. Occupancy, Preservation, Maintenunce and Protection of the Property; Borrower’s Losa Application;
Leuscholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residerice within sixty
days after the excculion of this Security Instrument (or within sixty days of a later sale or transfer of (he Property)
and shall continue W occupy the Property as Borrower’s principal residence for al least one year after the date of
occupancy, unless Lender determines that requircment will cause undue hardship for Borrower, or unless exienuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not cominit waste or destroy, damage or substantially change the Property or allow the
Property o detcriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or ubandoned or the loan is in default. Lender may take reasonable uction to protect and preserve such vacant or

£t

EAEEIFI BT %

Nt TR 2

VIGITGL6

@4ﬁ1lﬂ {9808 Page 3 o1 B

MFILI212-12/96







" UNOFFICIAL COPY

gt

E¥3

abandoned Properiy. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements o Lender (or failed o provide Lender with any malerial
information) in conneciion with the loan cvidenced by the Noie, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. 1f this Sccurity Instrument is on a
leaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Propenty, the
leaschold and fee Litle shall not be merged unless Lender agrees 1o the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Properly, or for conveyance in place of condemnation, are
hereby assigned and shall be paid o Lender 10 the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Insurument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Sccurity Instrument, first 1o any delinguent amounts applicd in the order provided in
paragraph 3, and then o prepayment of principal. Any application of the procecds to the principal shall not extend or
postpone the due date of the monthly payments, which are referved 10 in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required to pay alt outstanding indebtedness under the Note and this
Security Insirument shall be paid to the entity legally entitled thercio.

7. Charges to Borrower and Protection of Lender’s Rights in the Property, Borrower shall pay all
governmenial or municipal charges, fines and imposilions thal are not included in paragraph 2. Borrower shall pay
these obligatiors on time direclly to the entity which is owed the payment. If failure to pay wouid adversely affect
Lender's inlriest in the Property, upon Lender's request Borrower shall promptly fumnish to Lender receipts
evidencing these payments.

If Borrower f1ils to make these payments or the payments required by paragraph 2, or fails 1o perform any other
covenants and agraerents contined in this Security Instrument, or there is a legal proceeding that may signilicantly
affect Lender’s righy in the Properly (such as a proceeding in bankrupicy, for condemnalion or to enforce laws or
regulations), then Lenues ray do and pay whatever is necessary o protect the value of the Property and Lender's
rights in the Property, includiig nayment of mxes, hazard insurance and other items menticoned in paragraph 2.

Any amounts disbursed oy Lender under this paragraph shall become an additionral debt of Borrower and be
sccurcd by this Security Insicuipzat. These amounts shall bear interest fromn the date of disbursement, at the Note
e, and at the option of Lenaer, shall. be immedintely duc and payable,

Borrower shall promptly discharge-ony lien which has priority over this Sccurity Instrument unless Borrower:
{n) agrees in writing to the payment of the obligation sccurcd by the licn in a manner accepiable to Lender; (b)
conicsts in good faith the lien by, or dremds against enforcement of the lien in, legal proccedings which in the
Lender’s opinion operate to prevenl the cnforcement of the lien; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument I Lender determines that any part
of the Property is subject to a licn which Wiy atiain priority over this Sccurity Instrument, Lender may give
Borrower a notice identifying the licn. Borrower sh.all satisfy the lien or take ane or more of the aclions set forth
above within 10 days of the giving of nolice.

B. Fees. Lender may colleet fees and charges authorizedt by Lhe Secretary.

9. Grounds for Acceleration of Debt.

(&) Default. Lender may, except as limited by rejubiions issucd by the Secretary, in the casc of payment
delaults, require immediate payment in full of all suiinz sceured by this Security Instrument if:
{i) Burrowecr defaulls by failing to pay in full any arorthly payment requircd by this Sccurily Instrument
prior to or on the due date of the neat monthly paymert, oo
{ii) Borrower dcfaults by failing, for a period of thirty rlays, to perfonn any other obligations conlained
in this Sccurily Instrument,
(b) Sule Without Credit Approval, Lender shall, if permitted by applicable iaw (including Scction 341(d)
of the Garn-St, Germain Deposilory Institutions Act of 1982, (2 U.SiC. 17013-3(d)) and with the prior
approval of the Sccretary, require immediate payment in full of all suris-secured by this Security Instrument
if:
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(i) All or part of the Property, or a beneficial interest in a trust cwning all or part of the Property, is sold
ar otherwise ransferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or graniee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.
(¢) Nu Waiver. If circumstances occur that would permit Lender to require immediate payment in full, bul
Lender does not require such payments, Lender docs not waive its rights with respect to Subsequent cvents.
(d)} Regulations of HUD Secretary. In many circumstances regulations issued by the Secrelary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid, This Sccurity Instrument docs nol authorize acceleration or foreclosure if not permitted by regulations
ol the Recretary.
{e) Maort nge Not Insured, Borrower agrees that if this Security Instrument and the Noie are not determined
to be ekgible for insurance under the National Housing Act within 60 days from the dale hercof, Lender
may, at iis upton, require immediate payment in fult of all sums secured by this Security Instrument. A
wrilten statziestof any authorized agent of the Sccretary dated subsequent 1o 60 days from the date hereof,
declining to inancothis Security Instrument and the Note, shall be deemed conclusive proof of such
incligibility,. Notwitlistanding the foregoing, this option may not be exercised by Lender when the
unavailability of inserance is solely duc 1o Lender's failure to remit a mortgage insurance premium to the
Secrelary.

10. Reinstatesnent, Borrower has a right 10 be reinstited il Lender has required immediate payment in full
because of Borrower's failure to pay an ‘amounl due under the Note or this Security Instrument. This right appliss
even afler foreclosure proceedings are instituless. To reinstate the Security Insoument, Borrower shall tender in a
lump sum all amounts required 1o bring Borrovzer's sccount current including, 1o the extent they are obligations of
Borrower under this Sccurity Instrument, foreclosw.c costs and reasonable and customary atlomeys’ fees and expensts
properly associgied with the foreclosure proceeding. Uson reinstaicment by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect us ¥ lender had not required immediale payment in full.
However, Lenger is not required to permit reinstatement it (i) Lender has accepted rcinstatement after the
commencement of foreclosure proceedings within two years impaiialely preceding the commencement of a current
foreclosure proceeding, (if) reinstatement will preclude foreclosars on different grounds in the futre, or (iii)
reinstatement will adversely affect the priority of the licn created by this Zccurily Instrument.

11. Rorrower Not Released; Forbearance By Lender Not 4 Waiver, Exiension of the time of payment or
modification of amortization of the sums secured by this Securily Instrumeni granted by Lender to any successor in
interest of Bamower shall not operate (o relcase the liability of the original Sogzwer or Borrower’s successor in
interest. Lender shall not be required 0 commence proceedings against any successe=inintercst or refuse o extentd
time for payment or otherwise modify amortization of the sums secured by this Sceurity instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest, Any forbearance Yy Lender in excrcising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The coveriapis und agreements
of this Security Instrument shall bind and benefit tie successors and assigns of Lender and Borrowed, subject (o the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several, Any Fenower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 10
maortgage, grant and convey that Borrowsar's interest in the Property under the terms of this Security Instrument; (b)
is not personally oblignted to pay the sums secured by this Sccurity Instrument; and {c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard (o the terms of this
Security Instrument or the Note without that Borrower's consent,
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13. Nolices. Any notice to Borrower provided for in this Sceurity Instrumert shall be given by delivering it or
by mailing it by first closs mail unless applicable law requires use of another method, The notice shall be directed to
the Froperly Address or any other address Bomrower designates by notice to Lender. Any netice 1o Lender shall be
given by first class mail to Lender's uddress stated herein or any address Lender designates by nolice to Bortower,
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph,

14, Governing Law; Severahility. This Sccurity Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is focated. In the cvent that any provision of clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Mote which can be given cffect without the conflicting provision, To this end the provisions of this Sccurity
[nstrument ane Whe Note are declared 1o be severabie,

15. Borrewer’s Copy. Buorrower shall be given one conformed copy of the Note and of this Sccurity
[nstrument.

16, Huznrdous Subhstances, Borrower shall not cause or permil the presence, use, disposal, storage, or release
of any Hazardous Suustinees on or in the Property. Borrower shall not do, nor allow anyone eise o do, anything
affecting the Property thui s ie: violation of any Environmenta) Law. The preceding two sentences shall not apply to
the presence, usc, or storage on the Property of small quantitics of Hazardous Substances that are generally
recognized to be appropriaic to rorma! residential uses and to maintenance of the Property.

Borrower shall promptly give Lopder wrillen notice of any investigation, claim, demand, Jawsuil or other action
by any governmenial or regulatory ageney o privale party involving the Property and any Hazardous Subsince or
Envirommental Law of which Borrower has actual knowledge. If Bormower leamns, or is notified by any governmental
or tegulatory authority, that any removal or wiher-remediation of any Hazardous Substances alfecting the Property is
nccessary, Borrower shall promptly take all necesan: v semedial actions in accordance with Environmental Law.

As used in this paragrapk 16, "Hazardous Sabstarces” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gusoline, keroseme, other fammable or \oxic
peiraleum products, toxic pesticides and herbicides, volatiie scivents, materials containing asbestos or formaldehyde,
anit radioactive materials, As uscd in this paragraph 16, "Envircnmental Law" means federal Jaws and laws of the
furisdicton where the Property is located that relate 1o health, safety or environmental protection.

NON-UNIFORM COVEMNANTS. Borrower and Lender further cavenii and 22vee as follows:

17. Assignment of Rents, Borrower unconditionally assigns and taisfers 2o Lender all the rents and revenucs
of the Property, Borrower authorizes Lender or Lender’s agents (o collect the raits and revenues and hereby directs
cuch tenant of the Property to pay the rents to Lender or Lender’s agents. Howdver, prior 10 Lender’s notice to
Borrower of Borrower's breach of any covenant or agrecment in the Security Instrarent, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Bonower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only,

IT Lender gives notice of breach to Borrower: (a) all renis received by Borrower shall b lie'd by Borrower as
trustee for benefit of Lender only, to be applicd to the sums sccured by the Security Insirument, £5) Lender shafl be
entitied to collect and receive all of the rents of the Property; and (c) cach tenany of the Property ‘shall pay all rents
due and unpaid 1o Lender or Lender’s agent on Lender's written demand 1o the renant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

tender shall not be required to enter upon, lake control of or mainiain the Property before or afler giving notice
of breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any defankt or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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18, Foreclosure Procedure, If Lender requires iminediate puyment in full under paragraph 9, Lender may
forecluse this Security Instrument by judicial proceeding, Lender shall be entitied to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, rensonable
avtorneys’ fees and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretury requires
immedinte puyment in full under Paragraph 9, the Secretury may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 {"Act") (12 U.S.C. 3751 et seq.} by requesting
o foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as

provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
availuble to n Lender under this Paragraph 18 or applicable luw,

x
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19, Releasr:-Upon payment of all sums securcd by this Sccurily Insrument, Lender shall release this Security
Instrament without charge to Borrower. Borrower shall pay any recordation costs.

20, Wuiver of Honetead, Borrower waives all right of homestead exemption in the Propenty.

21, Riders to this Security Lisirument, If one or more riders are cxecuted by Borrower ani recorded together
with this Sccurity Instrument, the covenants of cach such rider shall be incorporated into and shall amend and
supplement the covenamts and agrecments ol this Sccurity Insirument as if (he rider(s) were & part of this Sccurity
[natrument. {Check applicable box{es)]. o

Condominiwm Rider L !Growing Equity Rider Other [specify] ARWM
Planned Unit Development Rider [ -Catuated Payment Rider

Ne
-J
)
fnarh
frmat
w.)
ok
e
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BY SIGNING BELOW, Bormower accepts and agrees 10 the terms centained in this Security Insirument and in
any rider(s) cxecuted by Borrower and recorded with it
Witnesses:

]
Letd 7 (P (Seal)
PRIMITIVO 0. S0LAKO B
-Bormower

39 (Seal)
PAULINA G, SCLANO

-Borrower

(Scal) (Seal)

-Bamrowes -Borrower

(Seal) (Seal)

Borrower -Borrower

£.={Seal) (Scal)

Noriwer Borrower

STATE OF lLLlNO]S C O0Ycaunty ss:
L, Ja N P QHG: ff , & Notary Pab¥z in and for said county and state do hereby centify
that f(.‘ﬂ,-hb,v. . Ya/ﬂ,\o and (;-:\RI'.,.,,, e yb/ﬂﬂ,

. personatly known o me to be the sane person(s) whose name:(s)
subscribed to the foregoing instrumenl, appeared befure me this day in person, and acknowledged that  7A¢
signed and delivered the said instrumentas A e. ¢ fres and volurtary aci, for the uses <7 purposes therain
set forth, o ‘
Given under my hand and official seal, this /[~ 4  dayol o/ 5 199-7

My Commission Expires: , > /f‘/ o ﬂ - e
fr el
Notary I
‘}ZFFICIAL SEAL®

John P. Qual}
Notary Public, Swie of Iilinois
My Commlssmn f.xmlts Dec. 4, 1999

[Ty
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FHA Cuse No.
131-8756878-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 12TH day of

JULY , 1997 , and is incorporated into and shall be deemed to amend
and supplemert ihe Mortgage, Deed of Trust or Security Deed ("Security Instrument") of
the same date given by the undersigned ("Borrower”) to secure Borrower’s Note ("Note")
to  MCA MORTGACE CORPORATION

(the “"Lender") of the samie date and covering the Property described in the Security

Instrument and located at:
2129 NORTH NATCHEZ -2aVENUE

CHICAGO, IL 50639
{ "roperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND- T'& MAXIMUM RATE THE

BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the ccvenants and agreements made in
the Security Instrument, Borrower and Lender further covenaiitdvd agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Date
The interest rate may change on the first day of OCTOBER ,
1998, and on that day of each succeeding year. "Change Date" me2nseach date on

which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on &n-index.
*Index" means the weekly average yield on United States Treasury Securities adjusted to a
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constant maturity of one year, as made available by the Federal Reserve Board. "Current
Index" means the most recent Index figure available 30 days before the Change Date. If
the Index (as defined above) is no longer available, Lender will use as a new Index any
index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of
Housing and Urban Development or his or her designee.” Lender will give Borrower
notice of the new Index.

(C) Catrzzlntion of Interest Rate Changes

Before e2ch Change Date, Lender will calculate a new interest rate by adding a margin
of TWO AND ‘TMRRE, FOURTHS percentage point(s)
{ 21500 %) to the Current Index and rounding the sum to the nearest
one-¢ighth of one percentage point (0.125%). Subject to the limits stated in paragraph (D)
of this Rider, this rousded amount will be the new interest rate until the next Change Date.

(D) Limits on Interect R~ie Changes

The existing interest raie witl.never increase or decrease by more than one percentage
point (1.0%) on any single Change Date, The interest rate will never be more than five
percentage noints (5.0%) higher of lcwer than the initial interest rate, as stated in Paragraph
2 of the Note.

(E) Calculation of Payment Chaxnge

If the interest rate changes on a Chaige Date, Lender will calculate the amount of
monthly payment of principal and interest which would be necessary to repay the unpaid
principal balance in full at the Maturity Date 2t the new interest rate through substantally
equal payments. In making such calculation, Lendac will use the unpaid principal balance
which would be owed on the Change Date if there }iad been no default in payment on the
Note, reduced by the amount of any prepayments to prircipal. The result of this calculation
will be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the-interest rate and monthly
payment amount. The notice must be given at least 25 days bofore the new monthly
payment amount is due, and must set forth (i) the date of the notice, (i) the Change Date,
(i11) the old interest rate, (iv) the new interest rate, (v) the new montiuy p2vment amount,
(vi) the Current Index and the date it was published, (vii) the method 5f calculating the
change in monthly payment amount, and (viii) any other information witiciy may be
required by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider
will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first payment date which occurs at least 25 days after
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.
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Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring
less than 25 days after Lender has given the required notice. If the monthly payment
amount calculated in accordance with paragraph (E) of this Rider decreased, but Lender
failed to-give timely notice of the decrease and Borrower made any monthly payment
amounis enceeding the payment amount which shouid have been stated in a timely notice,
then Borrowsr has the option to either (i) demand the return to Borrower of any excess
anment, witl interest thereon at the Note rate (a rate equal to the interest rate which should

ave been stated < a timely notice), or (ii) request that any excess payment, with interest
thereon at the Note1atz, be applied as payment of principal. Lender’s obligation to return
any excess payment wih interest on demand is not assignable even if the Note is otherwise

assigned before the demand. for return is made.

VIGITGL6

BY SIGNING BELOW, Burrower accepts and agrees to the terms and covenants
contained in this Adjustable Raie Rider,

ZMM [ﬂ j mgaﬂf& (Szal) MMM_(SW)
AULINA G. SOLANO Botrower

PRIMITIVD 0. SOLANO Borrow.r
(Seal) . (Seal)

-Rorrower -Bogrower

(Seal) = (Seal)

orrower -Barrower

(Seal) £ (Seal)
‘Borrower «Borrower
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