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MORTGAGE

THIS IS A FIRST MCHISAGE WHICH SECURES A NOTE WHICH CONTAINS f
PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS - AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTZAZST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIATEN,

THE MAXIMUM AGGREGATE PRINCIPAL BEALANCE SECURED BY THIS MORTGAGE
IS 881,260.00 WHICH IS 12b % CF THE "'NOTE AMOUNT",

L, DEFINITIONS OF WORDS USED IN THIS MOR'%».GE
(A} Security Instrument. This Mortgage, which 'z dated JULY 10, 1887,

will be called the “Security Inetrument"

(B} Borrower. DAE Y. CHONG AND YOUNG HWA CHIAH3,. HUSBAND AND
WIFE

somstimes will be callsd "Borrower" and sometimes simply "I" or "me.”

{C) Lender, WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * » » * » w » » % T8 SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender” Lencler s A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and exists under the !aws of tha United Statos. Lender's
address s 1807 HARRISON STREET, OAKLAND, CALIFORN{A 84812,
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'"JSTREBRAT ADDRRESS: 6917 KEENBY COURT
TCITY: MORTON GROVE COUNTY: C00%
, TAX NUMBER: 10-20-432-005-0000

L LrGAL DESCRIPTION:

G LOT 5 IN FIRST ADDITION TO SHAF'S MORTON GROVE SUEDIVISION BIING A SUBDIVISION OF PART
-’}OF THR SOUTHWRST 1/4 OF THE HOUTH BAST 1/4 OF SRCTION 20, TOWNSHIP 41 NORTH, RANGE 13
EAST OF THE THIRD PRINCIPAL MERIDYAN, IN COGK COUNTY, TLLIHOLS
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(D} Note. The note signsd by Borrower and having the same date as this Security
Instrument will be called the "Note" The Note shows that | owe Lender the origins! principal
amount of U.S. 886 ,000,00 ("Note Amount), plus accrued and deferrad interest and
such other amounts as stated in the Note, | have promised to pay this deb! in monthiy
paymants and to pay the debt In full by JULY 1B, 2027,

(€}  Property. The property that is describad below In Saction Iil entitled "Description
of the Propaerty" will ba callad the "Proparty.”

() Sums Secursd. Tha smounts described below in Saction | enlitled “Borrower's
Tranefar of Rights in the Property' sometimes will be caiied the “Sums Sacurad.

(@) Psereon. Any person, organization, governmental authority or other party will be
cailed "Perzon”

. BORROWTZR'3 TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, (irravocably grant and convey the Property to Lender subject to the terms
of this Security Instrument This means that, by signing this Sacurity Instrument, | am glving
Lendes those rights that are stated In this Security Instrument and sisc those righte that the
law gives to lenders who holc’ morigages on real property. | am giving Lender thess rights to
protact Lander from possibia ‘Gssas that might result if | fail to:

i pay all amounts owra to Lender under the Note and ail other notes secured
by this Security Instrument, caffed s 'Sacuredt Notes" including future advances msde by
Lender and any changes to the Secured *.ias mads with the written consent of Lender,;

() pay, with interest, any amourta that Lender spands under Paragraphs 2 and 7
below to protect the valus of tha Property end Lurder's righte in the Property, and

i}  keap all of my other promises and acieuments under this Security instrument,
the Secured Notes and any changes to the Securad No!sz made with tha written consent of
Lender.

N,  DESCRIPTION OF THE PROPERTY
| give Lender rights in the Proparty described below:

)  The property which s located at 5817 KEENEY CT MOP Ol GROVE, IL
aoosa|lllﬂli&lulﬂﬂlhlblunllll"dl Th’l.g.'
description of the Property in attached as Exhibit "A" which is made a part of this Security
instrument. This Property Is called the "Describad Property.”

REAL ESTATE INDEX NUMBER: VOL:
10-20-431-006-0000

Al bulidings snd other improvements thst are locsted on the Described

Property;
(i ANl rights In other property thst | have as owner of the Oescribed Property.
These rights are known as easemerts, rights and sppurtenances sttached to the Property,

§00088 ) 104.08.0071:98) AJIC Page ?
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() ANl rights in other property that | have as owner of the Described Proparty.
These rights are known as easements, rights and appurtensnces attached to the Property;

v} All rents or royaities and other income from the Deacrlbed Froperty:

(vl Al mineral, oif and gas rights and profits, water rights and stock that are part
of the Described Property;

(vil  Alt rights that | have in the (and which lies in the streets or roads In front of,
behind or next to, the Doscribed Proparty:

{viill  All fixtures that are now or in the future wili be on the Described Property or
on the prorarty describad in subsection (Il of thia Section;

(villi' ~All of the rights and property described in subsections (if through Ivilk of this
Section that | szeulre In the future;

{lx} Alt rsriceemants of or additions to the property described in subsections (il
through (vili} of this Section; and

(x}  All of the ancunis that | pay to Lender under Paragraph 2 below.

IV, BORROWER'S RIGHT TO G4ANT A SECURITY INTEREST IN THE PROPERTY AND

BORROWER'S OBLIGATION TO DUPEND OWNERSHIP OF THE PROPERTY

| promise that (i} | lawfully own the Property; () 1 have the right to morigage, grant
and convey the Property to Lender; snd (ill) ihers are no outstanding claims, charges, fiens or
sncumbrances against the Property, except for hcee which ara of public record.

| give & general warranty- of title to Lender. Tnls meana that | will be fully responsible
for any lossss which Lender suffers becauss somecns Gthar than myself has some of the
rights in the Property which | promise that | have. | promiie twt | will defend my ownership
of the Property ageinst any claims of such rights.

COVENANTS

| promise and ! agres with Lender as follows:

). BORROWER'S PROMISE TO PAY

| will pny to Lender, on time. #fi principal snd Interest dus under the Secursd Notes
and any prapayment and lste charges dus under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE
{A} Borrowsr's Qbligstions

| will pay 8l smounts necessary to pay taxes and hazard insurancs® premiums on
the Property as weli as assetsmants, leasehoid payments, ground rents or mortgage insurance
premiumas (if anyl,

10004C (04.08,0011+38) AOKL MORTGAGE-ACJUBTADLE
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{8) Escrow Acoounts

Subject to applicable law, no escrow shall be raquired except upon written
demand by Lender, in which cage, | shell pay to Landar on the day paymants are due under
the Note, untll the Note ls paid in full, 8 sum ('Funds’) for. {a) yesrly taxes, penalties snd
assesaments which may attain priority over this Socurity Instrument as & llsn on the Property.
(B} yearly leasshold psyments or ground rents on the Property, it any; (¢} yearly hazard or
property insurance premiurmns; (d) yesrly flood insurance premiums, Iif any; and (e} yearly
mortgage insurance premiums, if any. These items are calied “Escrow ltems." Lender may, at
any time, collect and hold Funds in an amount not to excesd the maximum amount 8 lander
tor a feders'v related mortgage loan may require for an escrow account under the federal
Real Estate 3s2:tlement Procedures Act of 1874 as amended from tima to time, 12 US.C.
b 2601 et ses I"RESPA'), uniess snother law that applies to the Funds sets a lesser amount. if
8o, Lender may. &' any time, collect and hold Funds i an amount not to exceed the lssser
amount, Lander irey -astimate the amount of Funds due on the basis of current data and
{oasonablo estimates o’ axpenditures of future Escrow Items in accordance with applicable
aw.

The Funds shall be hald in an institution whose deposits are insured by e federsl
agency, instrumentality, or entity lneiuding Lender, if Lender is such an institution) or in any
Feders! Homs Loan Dank. Lender shaii «p»iv the Funds to pay the Escrow Items. Lender masy
not cherge me for holding and applying <7 Funds, annually analyzing the escrow sccount, or
verifying the Escrow ltems, uniess Lender psve me interest on the Funds and/or appliceble law
permits Lender to make such & churgs. Howsver. Lender may require me to pay s one-time
charge for an indepandant real estate tax repor:iny gervice ussd by Lender in connection with
this loan, unless spplicable law provides otherwise. 'riass an agresment is made or applicable
law requires interest to be paid, Lender shall not ke vequired to pay me any Intereet or
earnings on the Funds Lendsr shall give to me, without Charge, an annusl accounting of the
Funds, showing cradits and dobits to the Funds and the purpois for which each deblt to the
Funds was made. The Funds are pledged s additional securtv for all sums securad by this
Security Instrument

it the Funds held by Lender axceed the amounts permitiza to be heid by
appiicsbie law, Lender shall account to me for the excess Funds In aseorzance with the
requiremants of applicable law. If the smount of the Funds held by Lender oi any time is not
sufficiant to pay the Escrow Items when dus, Lender may so notify me In wiitng, and, in
such ocase | shall pay to Lender tha amount necassary to make up the deficlancy o shortage.
| shall make up the deficlency or shortage in acgordance with the requirements of the Lender,
at its sole dlacration, In the manner and times prescribed by RESPA.

Upon payment In full of all sums sscured by this Sacurity instrument, Leander shall
promptly refund to me any Funds held by Lender. If, under paragraph 28, Lender shall acquire
or soll the Property. Lander, prior to the acquisition or sals of the Property, shall apply sny
Funds held by Lender at the time of acquisition or sate as & credit against the sums secured
by this Security Instrument.

ADOORD (04.00.40/1-08 ACEF MOATOAQR-ADJUBTADLE
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3. APPLICATION OF BORROWER'S PAYMENTS
Unless the law roquires otherwise, Lender will spply each of my payments under the

Secursd Notes and under Paragraphs 1 and 2 above in the following order and for the
following purposes:

First, to pay prepaymant charges due under the Secured Notes:

Second, 10 pay any advances due o Lender under this Sscurity Instrument;
Third, to pay the amounts due to Lendar under Paragraph 2 sbove;

Fourth, to pay interest dus under the Secured Notes,

Fitth, to pay deferred interast due under the Secured Notes;

Sixt, to pay principal dus under the Secursd Notss,

Last, 20 nray late charges due under the Secured Notes.

4. BORROWER'3 JALIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay alt taxzs. assessments and any other charges and fines that may be imposed
on the Property and that miay be superiar to this Senurity instrument

| will also make paymerits due undar my lease if | am o tensnt on the Property and |
wlll psy ground rents (if any] dus on the Property. | will pay these amounts either by making
the payments 10 Lander that are Cazcribed in Paragraph 2 sbove or by making the payments
on time to the Person owed tham.

Any claim, demand or charge that'is ~iade ageinst property because sn obligation has
not baen fultiled la known as a llen. | vdil aromptly pay or satisfy sl liens against the
Property that may be superior to this Security Fotrument. Howevar, this Security Instrument
does not require me to satiefy a superior lien If:0(A7.] agree, in writing, to pay the obligstion
which gave rise to the superior iien snd Lander spprevesd In writing the way In which | agree
to pay that obligution; or (B} In good faith, | argue ¢r defend sgainst the superior fian in a
fawsult 80 that, during the lawsuit, the supserior llen may not ue enforced and no part of the
Property must be given up; of (C} | securs from the hoider of that other lisn an agresment,
spproved in writing by Lender, thst the lien of this Sscurity Witirument is superior to the llen
held by that Person if Lender determines that sny part of tny Froperty is subject to @
superior fien, Lender may give to ma a notice identifying the superio: lian. | will pay or satisty
the superior lien or take one or more of the actions set forth sbove within 10 days of the
giving of notice.

8. BORROWER'S QBLIGATION TO MAINTAIN INSURANCE

At my sole cost and axpense, | wil obtain and maintain hazard insurance tc. cover all
bulldings and other improvements that now are or in the futurs will be located on the
Property. The insurance must covar loss or dsmage caused by fire, hezarde normslly covered
by "extended coverage" hazard insurance policies and other hazards for which Lender requirss
coverage. The insurance must he in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approvai.
Lender may not refuse to epprove my choles unless the refusal ls ressonable. All of thase
insurance policies and renewals of the policies must include what is known as & Standard
Mortgsgee Clause to protect Lender The form of ail policies and renswals must be
acceptable to Lender. Lerider will have the right to hold the policles and renewals. f Lender
requires, | will promptly giva Lender oli receipts of paid premiums and renawal notices that |
raceive.

$00088 104.00.90)1-88) ADSD MORTOAGE-ADRSUSTASLE
Page B




UNOFFICIAL COPY

if | obtain esrthquake insurance, any other hazard insursncs, credit lite and/or disabliity
insurance, or any other Insurance on or relating to the Property or the Secursd Notes and
which are not specifically requirad by Lender. | will name Lender as loss payes of any
procesds.

it there is & loss or damage 10 the Property, | will promptly notity the proper
insurance company and Lender, If | do not promptly prove to the inaurance company that the
loss or damsge occurred, then Lender may do so.

The amount paid by the insurance company s called "Procesds.” Any Proceesds received
will be applled first to reimburse Lender for costs and expenses incurrsd in connection with
obtaining the Procesds, and then, at Lender's optlon and in the order and proportion ss Lender
may deterriny In its sole and sbsolute discration, regardiess of any impairment or lack of
impairmant of-security, as follows: (A) to the extent ailowad by aspplicable law, to the Sums
Secured in & ristner that Lender dotermines and/or (B) to the paymaent of costs and expenses
of necesssry reuai's or to the restoration of the Property to a condition satisfactory to
Lender, such appliciicn to be made in the manner and at the times as determined by Lender.

it | abandon the-~ropsrty or If | do not anawer, within 30 daye, 8 netice from Lender
stating that the insurance “o'nzany has offersd 10 settie a claim, Lender may collect the
Proceeds. Lender may use the Presseds to repair or restoras the Property or to pay the Sums
Secured. The 30-day period will'begin when the notice is given.

If any Procesds are used to rsouaa the smount of principsl which | owe to Lender
under the Securad Notes, that use will nyt dslay the dus date or changs the amount of any
of my monthly payments under the Securcd (Notes end under Paragraphs 1 and 2 above.

However, Lender and | may agree in writing to de.ays or changes.

It Lender wcquires the Property under Farsgiepr 27 below, all of my rights in the
insurance policies will baiong to Lender. Aiso, all of my/iighte in sny proceads which are pald
because of damage that occurred before the Property it acaulred by Lender or sold wil
belong to Lender. However, Lender's rights In those procescswill not be grester than the
Sums Secured immadiately before the Property is acquired by Lendsr.or sold.

it | am reguired by Lender to pay premiums for mortgege inwurance, | will pay the
premiums untll the requirement for mortgage insurance ends accorcing to my written
dgreement with Lender or gccording to law.

8. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULLKFILL ANY

LEASE OBLIGATIONS

| will kasp the Property In good repair. | will not destroy or substantially change the
Property and | will not allow the Property to deterlorste. | will keep and maintsin the Property
In compliance with any atate or federal hazardous materiais and hazardous waste laws. | will
not ute, generate, manufacture or store any hazardous materiasls or hazardous waste on, under
or sbout the Property. | will indemnify, defend end hold harmless Lander and its employeas,
officers and directors and thelr successors from sny claims, damages or costs for required
or necessary repeir or the removal of hazardous weste or any other hazardous materials
claim. It | do not own but am a tenant on the property, | will fulfill my obligations under my
losse. | also agres that, if | acquire the fee title to the Property, my lsase intereat and the fee
title will not merge unless Lendar agrees to the merger In writing.

SOO0OBF (04, 08.90/108) ADIM MORYOAGE-ADJURTANLE
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7. LENDER'S RIGHMT TO PROTECT IT8 RIGHTS IN THE PROPERTY

if: (Al | do not kasp my promises and agreemants made in this Sacurity instrument, or
B) somaecne, inciuding me, begina & legal proceeding that may significantly affect Lender's
rights in the Property (such as a legal procseding in bankruptey, in probate, for condemnation
or to snforce Iaws or regulations), then Lender may do and pay for whataver is necessary to
proteat the Lender's rights in the Property. Lender's sctions may include sppesring In court,
paying reasonabie attorneys' fees and entering on the Property to make repairs. Lender must
glive me notice before Lender may take any of these actions. Although Lender may take action
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Parsgraph 7, will not relsase me from my obligations under this Securlty Instrumant.

0002827624

| wili pay to Lender sny amounts which Lender advances under this Paragraph 7 with
interest, 8t the interest rate in effect under the Securod Notes which have not been pald |
will pay those amounts to Lender when Lander sends me a notice raquesting that | do so.
(nterest on ezch amount will begin to accrue on the date that the amount s advanced by
Lendar. Howevar. Lender and | may agree in writing to terms that are different from those In
this Paragraph 7. This Security Instrument will protect Lender in case | do not keep this
promise to pay thots amounts with interest.

8. LENDER'S RIGHT TO(INSPECT THE PROPERTY

Lender, and others sutiori>ad by Lender, may enter upon and inspect the Property.
They must do so in a ressonsbl manner and st reascnabie times. Before or at the time an
inspection is made, Lender must @ive me notice stating a reasonsbls purpose for the
inspection,

8. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Londer all my rights: (Al to procesds of all awards or claims for damages
resulting from condemnation, sminent domain or &iiizr governmental teking of all or any part
of the Property; and IB) to procesdn from a ssle of zi or any part of tha Property that is
made to avold condemnation, eminent domain or other czvernment taking of the property. All
of those procesds will be paid to Lender.

It s} of the Property s tsken, the procesds will be usec iu reduce the Sums Secured.
it any of the procesds remain after the smount that | owe to Lercer has been paid in full
the remaining proceads will be paid to me. Uniess Lender and | agree therwise In writing, If
only 8 part of the Proparty is taken, the amount that | owe to Lender will ba raduced only by
the amount of procesds muitiplied by the following fraction: (A} the totai (morint of the Sums
Secured immediateiy betore the taking, divided by (B) the falr market value oFihe Property
immediately betore the taking. The remainder of the procesds will be paid 1o me.

If | sbendon the Property or if | do not answer, within 30 days, a notice from Lender
stating that & governmental authority has offersd to make a pavment or to settls ¢ clsim for
damages, Lender has the authority to collect the proceeds. Lender may then use the proceeds
10 repair or restore the Property or to recuce the Sums Secured. The 30-dsy period will
begin when the notice is given

It any proceods sre used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use wili not deiay the due date or change the amount of shy
of my monthly psyments under the Sacured Notes and under Parsgraphs 1 and 2 sbove.
Howsver, Lender snd | msy agree in writing to delays or changes,

SO004C (34,00 00)) 40} ADM MORTOADE-ADJUSTABLE
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10,  CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A} Borrower's Obligations

Lender may allow a Person who tekes over my rights and obligations subject to
this Sacurity Instrument to delay or to change the amount of the monthly payments of
principai and Interest due under the Secured Notas or under this Security Instrument Even if
Lender does this, howsver, that Person and | will both etii be fully obiigated under the
Secured Notes and under this Sscurity Inetrument

Lander may allow those deiays or changes for & Person who takes over my
rights and obligations, aven If Lender is requasted not to do so. Lender will not be required
to bring 8 iawauit sgainst such a Pereon for not fulfiling obligations under the Secursd Notes
or under this Security instrumant, even if Lander is requesied to do so.

{8) “Lander's Rights
Even If Lander does not exercise or enforce sny of its rights under this Security
Instrument or uncar the law, Lender will stil have all of thowe rights and may exercise and
snforce them in sie future. Even if Lender obtaing insurance, pays taxes. or pays other claims,
charges or llens agans. the Property, Lender will have the right under Parsgraph 27 below 10
demand that | make Immzo'ats payment in full of the amounts that | owe to Lender under the
Secured Notes and under Zis Security Instrument.

", OBLIGATIONS OF BORRCWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes ovar my 7ights or obligstions under this Security Instrument wil
have ail of my rights and will be obligaies t5 kesp all of my promises and agresments made
in this Security Instrument. Similarly, any Purser-who takes over Lender's rights or obligations
under thia Sacurity Instrument will have all of Lender's rights and will be obligated to keep all

of Lender's agresments made In this Security insiruinent,

If more than one Parson signs this Security (nstrurent as Borrowar, asch of us is fully
obligsted to kesp all of Borrower's promises and Otications contained in this Security
Instrument. Lender may anforce Londer's rights under this Securlty Instrument sgsinst each of
us Individually or against ali of us together. This means that anv riie of us may be requirad to
pay all of the Sums Secured.

12 MAXIMUM LOAN CHARGES

if the loan secured by this Security Instrument is subject to a law wnich sets maximuin
losn charges, and that law s finally interpreted oo that the interest or olwi losn charges
collacted or to be collacted in connaction with the losn axceed permitted limits. then: (A} any
such loan charge shell bo reduced by the amount necessary to reduce the clarna to the
permitted limits and (B) any suma already collscted from Borrower which exceedsc Lermittd
limits will be refunded to Barrower. Lender may chooss to make this refund by raducing tre
principal owsd under the Secured Notes or by making # direct payment to Borrower. If &
refund reduces principal the reduction will be treated as a partisl prepayment without sny
prapsymant charge uncler the Secured Notes,

13,  LEGISLATION AFFECTING LENDER'S RIGHTD

if a change in applicable [sw would make any provision of tha Secured Notes or this
Security Instrument unenforceable, Lender may require thot | make Immediste payment in full
of 2l Sume Secured by this Security Instrument.

A0000H (04,0098 00 AW MORTQAUN-ADJURTABLE
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14.  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must e given to me under thie Security Instrument will be given by
delivering It or by mailing it by first class mall uniess applicable law requires uss of snother
mothod The notice will be adcressed to me at 6817 KEENEY CT, MORTON GROVE, ll;

90053'l.l‘i.*ﬂ'hﬂﬂﬂhhhﬂﬂﬂﬂlﬂlillﬂll

0002827624

A notice will be given to me st an alternative address if | glve Lender a notice of my
slternglive address. | may designate only one malling address at a time for notitication
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by mailing It by first class mall to Lendor's address stated In Section L(Cl sbove entitied,
"Definitions of Words Used In This Mortgage," unieas Lender gives me notice of a differsnt
sddress. Any notice required by this Sacurity Instrument is given when it is malied or when it
is dulivered according to the requirements of this Paragraph 14 or of applicable law.

18,  GOVEP’<\NQ LAW; SEVERABILITY

This Security instrument and the Securad Notes shall be governed by end
construad unde: ?aderal law and federel rulea and reguistions including those for
federally chartered suvings Inatitutions, oslied *'Fedaral Law.” In the event that any of the
terms ar provisions ‘of ‘his Security Instrument or the Securad Notes are Interpreted or
construed by a court o'-compstent jurisdiction to be void, invalld or unenforcesbls, such
decision shall affect only these provisions a0 construed or interpreted and shall not effect the
remaining provisions of this Securitv Instrument or the Sacured Notes.

18, BORROWER'S COPY
| scknowledge the receipt of one conformed copy of the Secured Notas and of this
Sacurity Instrument,

17.  LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

If Lendar requires immediate payment in full or if-“abandon the Property, then Lender,
Parsons authorized by Lender, or a raceiver appointed by a/court at Lender's request may: (Al
collsct the rental paymants, including ovardus rental paymenis. directly from the tenants; {8),
snter upon and take possession af the Property: (C) manage the Psoparty; and (D) sign, cancel
and change rentsl agreements and lesses. |f Lender notifies the ‘terants that Lender haa the
right to collect rental payments directly from them under this Paragragt, 17. | agree that the
tenants may make those rentsi payments to Lander without heving to ack (Il Lendar whether |
have fallec to keep my promises and agreements under this Security Instrumert, or (il me for
my permission o do 80

it Lender acts to have the Property sold after a Braach of Duty as defined In
Paragraph 28, | understand and agree thot {A) my right to occupy the Property ceases st the
time the Property s sold: (B) | shall have no right to occupy the Property after such sale
without the written consent of the new ownar of the Property; snd (C! my wrongful and
unlawful posseselon of the Property may subject me to monetary damages. including the loss
of reasonable rent and the cost of eviction All rents) payments collected by Lender or by &
recelver, other than the rent pald by me under this Paragreph 17, will be used first to pay
the coats of collecting rental payments and of msnaging the Property. If any part of the rentat
psyments remains sfter thoae costs have been paid In full the remsining part will be used to
reduce the Sums Secursd The costs of menaging the Proparty may include the receiver's
fees, reasonabie attorneys’ fess and the costs of any necesesry bonds.

400085 (04.08,0811.98) ADRK MORTOAGE-ADJUSTABLE
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8. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS
An asaignment (g & transfer of rights to another. | may have rights to bring legal
sction aguinat perscns, other than Lender, for injury or dsmage to the Property or in
connaction with the loan made to me by Lender and which arose or will srise befora or after
the deto of this Security instrument These rights to Bring lags! action may include an sction
for breach of contract, fraud, concealment of s materisl fact or for intentionsl or negligent
acts. | ssuign these rights, and any procesds sriging from these rights, as permitted by
applicabie law, to Lender. Lander may, st its option, enforce these rights in ite own name and
may apply any proceads resulting from this essignment to any amount that | may owe to
Londer under the Note and thie Security Instrument aftar deducting any expenses, including
attorneya' fees, incurred in enforcing thase rights. At the raquest of Lender, | will sigh any
further assignmants or other documents that may be necasatry to enforce this sssignment

18,  CLERICAL ERRORS

in the  ewsnt Lender at any time discovers that this Security instrument, the Secured
Notes or any uirer documaent reisted to this loan, called collectivaly the "Loan Documents,”
containg an error wiich wee caused by & clericai mistake, calculation error, computer error,
printing error or simiar-error, | agres, upen notica from Lender, to raexecutes any Loan
Documents that are nacareery to correct any such orror{s) and | alsc agres that | will not hoid
Lander responsible for any dzmage to me which may result from any such error.

20, LOST, STOLEN OR MUTILATED DOCUMENTS

if sny of the Loan Documueity are loat, atolen, mutilated or destroyed and Lender
delivers to me an indsmnification in my faver, signed by Lender, then | will sign snd deiiver to
Lender a Loan Document identical In fei7v and content which will have the stfect of the
original for ail purposes.

21, \WAIVER OF STATUTE OF LIMITATIONS

| will waive, within applicable law, the plerding of the statute of limitations as »
defense to enforce this Security instrument, including ‘sny obligations referrsd to in this
Security Instrument or Secured Notes.

2. CAPTIONS

The osptions and headings at the beginning of each zarsgreph of this Security
instrument are for reference only and will not be used in the intergreiation of any provision
of this Sacurity instrument

2.  MODIFICATION
This Security Instrument may be moditied or amended only by an agresririi in writing
tignad by Borrower and Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is & unit in » condominium, cooperative or planned unit development,
each of whigh shall be called the “Project” and | have an interest in the common alements of
the Project, then Lender and | agree that

(A} If sn owners association or other sntity, called “Owners Associstion,” holds titie
to Property for tha beneflt or use of the Project and ita members or sharehoiders, the
Property also includes my Intarest in the Owners Association and the uses, procesds and
benefits of my interest

0008 (104,00 201400) AOM MORTGAGE ADJUSTABLE
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{8) The following are called the "Constituent Documents (i The declaration or any
other document which created the Projact; (i} By-iaws of the Qwnars Association; (i} Code
of reguistions for the Project; (vi Articles of incorporation, trust instrument or equivalent
document which creates the Owners Association; (v} Tha Project's covenants, conditions and
restrictions; (vii Qther equivalant documants.

| shall pertorm all of my obligstions under the Constituent Documents, including
my obligation to pay., when due, all duss snd sssessments. If | do not pay ths duss and
assassments whan due, Lender may, at its option, pay them. | will pay to Lendar any amounts
which Lender advances under this Paragraph 24 according to the tsrms described in Paragraph
7 above.

{C) A* the Owners Associstion maintaing, with an Insurance company resscnably
acowptable’ to Lender, s master or blanket policy on the Project which Is satistactory to
Lender and winizhy provides insurance coverage on the terms, in the amounts, for the periods.
and against the-nszards Lender requires, inciuding fire and hazards inciuded within the term
"extended coversys,' and Lender ls provided with evidence of such master or blanket policy,
thar: ) Lander waivaz the provision in Parsgraph 2(8) sbove for the monthly psyment to
Lender of the sstimatec vesrly premium inataliments for hazard insurance on the Property; and
() hazard Insurance covarage on the Proparty as requirnd by Paragraph & above is desemaed to
be satisfied to the extent ts’ i3 requirad coverage is provided by the Ownars Associstion
policy. | ahall give Lender promzi. notice of any (apse in the required hezerd Insurance
coverage. | shall provide » copy Cf such master or blanket policy to Lender annually.

in the event of 8 distributive of hezard insurance proceeds in lisu of restoration
or repair following & loss to the Property, viidther to the unit or 10 common sisments, any
proceeds paysble to me are hereby assigned and shall be paid to Lender for application to

the Sums Secured by this Security (natrument, viritt sny axcess paid to me.

| shall take such actiona as may be tzssonable to insure that the Owners
Association maintaing e public lsbility insurance policy - zcceptable to Lender in form, smount
and axtent of coverage.

(D) | shall not, axcapt after notice to Lender and with Lendzc's prior written consent,
either partition or subdivide the Property or consent to: {il the abanconment or termination of
the Project, except for abandonment or termination required by law in.the case of substantlal
destruction by fire or other casualty or In the case of condemnation, eminsnt Jomain or other
governnental teking; (il any amendmant to any provision of Constituent Doturierin uniess the
provision Is for the expresa benefit of Lender or of lenders generaily; (i’ ‘ermination of
professional management snd assumption of self~-management of the Owners Ayarzistion; or
fiv) any action which would have the affect of rendering the master or blankst hazard
insurance policy snd/or the public lisbility insurance coverage maintained by the Owners
Association unacceptable 10 Lender.

23, PUTURE ADVANCES

At Borrower's request. Lender, at its option (but befors releass of this Security
Instrument or the full raconveyance of the Property described in the Sacurity Inetrument) may
lend future advances, with interest, to Borrower. Such future advances, with Interast, ioan will
than be additionsl Sums Secured under this Security Instrumant,

J0008K 104.08.08/1+08) AOIM MORTOAQE-ADJUSTABLE
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26, AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY 18 8SOLD OR
TRANSFERRED

Accejsration of Psyment of Sums Seoursd. Lender may, at lts option, require
immaediate payment in full of all Sums Secured by this Security Instrument if sil or any part of
the Property, or If any right in the Property, ia sold or transferred without Lender's prior
written permission. Lender aiso may, at its option, require immediste payment in full
Borrower is not & natursl Person snd a beneficial interest in Borrower ie soid or transferred
without Lender's prior written permission, However, Lender shall not require immaediate
ruymant In full if this is prohibited by Federal Law in effect on the date of the Sscurity
nstrument,

If Lender exercises the option to require immadisle payment in full, Lender will give
me notice af scceleration. 1f i fail to pay @l Sums Secursd by this Security Instrument
immediatsly, Lender may then or thereafter invoke any remedies permitted by this Sacurity
Instrument withc further notice to or demand on me.

Exaeption 1o 4cnaierstion of Payment of Sums Securad. If the sale or transfer of
all or sny part of the Frriperty, or of a bensficial Interast In Borrower, it Borrowar s not a
natural Parson, 1s the fizei one to occur after the date of this Security Instrument, Lender will
not exercise the option to Gcueiorate paymant in full of all Sums Secured and the loan may
be assumed If:

il  Lender receives a comoislad written application from transferee to aevaluate the
creditworthinass of transferes as if & newiosn were being made to the transterse by Lender;
(h  Lender approves the craditwerthinsas of the transfaree in writing:

(i)  transferse makos & cash downpayrisnt sufficient to meet Lander's then current
undarwriting standards,

v}  an sssumption fee, In an amount to be dutormined by Lender (but not to exceed
1% of the balence of prinaipsl end intersst dus under the Securad Notes st the time of sale
or transfar of the Property or of the Intareet in the Borrowarr s paid to Lender; and

(v  the transferes executss an assumption agresment :vhizh is satisfactory to Lender,

The losn may be sssumed under Its then existing terms znd conditions with ane
exception: the Lifetima Rate Cap may be changed. The Lifetima Raste Cip shall be changed to
an intersat rate which Is the sum of the interest rate In sffect on ine cste of s sale or
transfer of the Propsrty or beneficisl Interest In Borrower pius & parcestaza points, if that
sum axceeds the Lifetime Rate Cap stated in the Secured Notes.

27.  RIGMTS OF THE LENDER IP THERE 1S A BREACH OF DUTY

it wiil be called & "Breach of Outy" If il | do not pay the full amount of esch monthly
paymant ornt the date It (s due or (i} | fail to perform any of my promises or agreemeants
under the Note or this Security Instrument; or (i} any statemaent made in my application for
this ioan was matarlally falss or misleading or !f any statament in my spplication for this loan
was materigly false or misleading by reason of my omission of certain facts; or (v} | have
made sny other statement to Lender (n connection with this loan that is materially false or
misleading. If there ls a Breach of Duty by me, Lendsr may demand an immediste psymant of
sl sums sacured

$O008L (G4.00.88/1:98) AUEN MORTGAGEADJLBTABLE
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(f thert is » Breach of Duty by mes, the Lander may take action to have the Property
sold under any applicable Federal Law, rule or regulation and, where Fedsral Law is not

applicable, uncier the law of the state where the Property s located, which will be called the
"Applicable Lew."

Lender does not have to give me notice of a Breach of Duty uniess notice is required
by Applicable Law. |f Lander does not make a demand for full payment upon s Braach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

if thera is a Breach of Outy, Lender may #4130 take action 10 have s receiver sppointsd
under the Applicsble Lew to collsct rents from any tenante on the Property and to manage
the Propert;. The sction to sppoint a recelver may be taken without prior notice to me snd
regarcdiess ol the value of the Property.

The sale.of the Property may be postponed by or st the direction of Lender except
a8 limited or prohidliur by the Appliceble Law. If the Property is sold under the Appiicable
Law, | agres that it muy be sold in one parcel | also egres that Lender may add to the
amount that | owse to LeuGer oil legs! fees, costs, allowances, and dishurssments incurred as a
result of the action to sall (th) Property, sxcept to the extont that ths Applicable Law limits
or prohibits any such charges.

Lander wiil apply the procesd> ‘rom the sals of tha Proparty in the following order:
(A) to sl fees, axpenues and costs incurred In connection with the ssle, including trustees’ and
attornoys' fees, It uny; (B) to all Suma Secured by this Security Instrument; and (C) any excess
to the Person or Persons legally entitled to I

28, LENDER'S OBLIGATION TO DISCHARGE THi& SICURITY INSTRUMENT

When Lendsr has bean paid all of the amoun’s secured by this Security Instrument,
Lender shall release or cancel this Sacurity Instrument . iinout charge to me except that | will
pay any racordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fae for furnidring sny statement of
obligetion with respact to this Security Instrument or the Sacured Notes.

30. WAIVER OF HOMESTEAD
My right to any spplicable homastead exemption in the Property is walved.

THIS SPACE INTENTIONALLY LEFT BLANK.
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3 QUICK QUALIFYING LOAN PROGRAM

| have qualifiad for this loan by making statements of fact which were relied upon by
Lender to approve the !oan rapidly. This loan is calied a "Quick Qualitying Loan" | have stated
and | confirm that (A) | do not have any other Quick Quallfying Loans with Lender; (B) | have
agreed to not further encumber the Property end do not intend to further encumber the
Property for at least six months sfter the date of the Secured Notes and this Sacurity
instrument, and (C) If | am purchasing the Property, all of the terms of the purchase
:grnmont submittad to Lender ars trus and the entire down payment is cesh from my own
unds.

0002827624

It sny of the atatements of fact that | have made sre materially false or misieading, |
will be In default under the Secured Notes and this Security Instrument if { sm in such
default, Lendar may, at its option, incresse the interest rate and margin subject to the Lifetime
Rate Cap »'cted in the Sacured Notes.

32. OWNER OLAUPANCY

Lender hes ruliad upon statements of fact which | have made to quality for this loan. |
have stated and cortirr that (A) the Property Is my personal and primary residence; (B) | will
ogcupy the Property o iater than 30 days after this Security Instrument is recorded; snd (C)
| will use the Property »z-my residence for at least 12 months from the date this Security
Instrumaent is recorded.

it any of the statemants Gt tact that | have made are materially false or mislesding, |
will be in default under the Securso Notes and this Sacurity Instrument. If | am in such
default, Londer may, at ite option, Increasd *he interest rate and mirgin, subject to the Lifstime
Rate Cap stated in the Securad Notes.

THIS SPACE INTENTIONALLY LEFT BLANK: SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | accept and sgree to the promisse end agreemants contsined in this
Security Instrument and in any rider(s} signed by ma and recorded in proper officis! racords.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERI(S):

{Seal}

{Seal)

TF0LZTS5L6

ATTACH {NDIVIDUAL NOTARY ACKNOWLEDGEMENT {U.S. NOTARY ONLY)
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