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LoanNo. 21948814 HELOC
Title No. This document wa3 prepared by:
WHEN RECORDED MAIL TO;
United Air Lines Employees' Credit Union
125 E. Algonguin Road
Arlington Heights, Illinois 60005

SPACE ABOVE THIS LINE FOR RECORDER'S USE

OPEN-END MORTGAGE

\ THIS MORTGAGE, ("Sceurity Instrument), is made June 11, 1997 , between
SERGIOC GARFIAS AND LILLY V. GARFIAS, IN JOINT TENANCY
. hercin called Borrower, whose address is 6423 5 KEDVALE, CHICAGO iIL 60629,
and UNITED AIR LINES EMPLOYEES CREDIT UNION, hercin called Lender, whose address is

\\ 125 E. Algonquin Road, Arlington Heights, Illinois 60005,

In order lo sceure the debis as deseribed betow, Borrower, intending 10 be legally bound hereby, does hereby grant and
convey 10 Lender and Lender's successors and assigns the following property lacated in CooK
Counly, lllinois described as:

LOT 33 IN BLOCK 6 IN ARTHUR T. MCINTOSH’'S CRAWFORD AVENUE ADDITION TO
CHICAGC OF THE EAST 1/2 COF THE NORTHEAST 1/4 OF SECTION 22,

TOWNSZ 1P 38 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL

MERIDIAN IN COOK COUNTY, ILLINOIS.

CKA: 6427 5. KEDVALE AVE., CHICAGO, IL 60629

12 22 % 0

PIN 2 13 008 7 245
c.) ﬂ
TO HAVE ANDTE HHOLD this property unlo the Lender and the Lender's successors and assigns, forever, together , S
with ail the improvements now or hereafier ereeted on the property, and all casements, rights, appuricnances, rents, f/
royaltics, mincral, oil and gasvights and profits, water righls and stock and all fixtures now or hercafler a part of this

property. All replacement and 22\ditions also shall be covered by this Sccurity Instrument. All of the foregoing is

referred o in this Sceurily Instruricnt as the "Property”,

BORROWER COVENANTS (hy borrower is lawlully scised of the eslate hereby conveyed and has the right to
morigage, grant and convey the Propaerty and thai the Property is unencumbered, except for encumbrances of record that
are listed in the property report obtained oy Lender, {collectively , "Permitied Encumbrances"); it being understood and
agreed, however, that the recital thereof nezein shall not be construeed as a revival of any encumbrance which for any
reason may have expired. Borrower watran's #or) will defend generally the title 10 the Properly against all claims and
demands, subject only te the Permilted Encumb ances.

THIS SECURITY INSTRUMENT IS MADE TOSECURE TO THE LENDER THE FOLLOWING DEBTS AND
OBLIGATIONS:

(1) Performance of each agreement of Borrower incorsoraded by reference or conlained herein, and

(2) Payment of the indebtedness due und to become duc unsicr, and performance of the terms, and conditions under
a consumer revaolving loan agreement entitled *United Air Line! Employces’ Credit Union Home Equity Secured Open-
End Variable Rate Nolc and Truth-In-Lending Disclosure Statesient” (hercin "the Note") dated the same datc as this
Sccurily Instrunient, and all modifications, extensions, renewals, and roinstiatements thereol. ‘The Note contemplates
u serics of advances, of a revolving nature, ta be made, repaid, and remade, fcom (ime to time, under the terms of the
Nolte with all such advances 1o be secured by this Securily Insirument to thc<ame cxtent as if such luture advaneces were
made on the date of execution of this Security Intrument. The total outstan:livg principal balance owing at any time under
the Note shall not exceed $__ 16,500, 00 which sum is referrcd (o in the Note as the "Credit Limit".
The ouistanding principal balance docs not include the finunce charges, or othed costs which may accruc under the Note.
The enlire indebtedness under the Note, if not paid sooner, is duc and payablcon __Tune 1, 2012 .

(3) The Note provides for an initial interest riatc of _9,50 9. The Note provides for changes in the interest rate,
s follows:

A. Variable Rute.

The Arnunl Percenlage Rale and the corresponding daily periodic rate may increase or decriase monthly if the
value of the Index changes. The Annual Percentage Rate includes only interest and not other charges.

T2LPTSLE

B. Change Dates,

The Annual Percentage Rate may change on the first day of cach month beginning August 1, 1997 .
Each date on which the Annual Percentage Rate could change is called s "Change Date”. The new Annual Percentage
Rate will become effective on each Change Date and will apply 10 my unpaid principal balance until the rate changes
again,

C. The Index.

The [ndex is the highest Prime Rate as reported in the Money Rates Scetion of The Wall Street Journal, The
Current Index for any month is the index value that appears in the first issuc of The Wall Strecl Journal pubtished in
the preceding month. If the Index becomes unavailable you may choose s new index and adjust the Margin in accordance
with federal law, My Annual Pereentage Rate will not change at the time of the substitation or adjusiment mercely due 1o
the substitution of indices or the adjusiment in the Margin, You will notify me of sny substitution or adjustment,
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On cach Change Datc you will add _ 1009 asis poinds (1. 00 percenlage points, called the "Margin®) to
the Current Index. The result will be my ncw Annual Percentage Rate, but will be subject to the limitations sct forth
in Subpuragraph E. below,

E. Limits On Changes.

The Annual Percentage Rate will not inercase above the maximum legally permissible rate. In addition, my
ANNUAL PERCENTAGE RATE will not increase above 14.09% or below 7.5%. During any onc cafendar year my
Annual Pereentage Rale will nat increase or decrcase such that the Payment Calculation Rate incrcasces or decreasces
morc than one level as shown in the payment chart in the Note. My Annual Pereentage Rate as of January 1 can increase
during the year 1o the highest Annual Pereendage Rate in the next highest level, but cannot go higher during the year.

My Annual Percentage Rate as of January 1 can deerease during the year to the lowest Annual Percentage Rate in the
next lowest level, but cannot go lower during the year, This resiricts the change in my Annual Percentage Rate
during any onc calendar year to 3.99 percentage points,

F. Effcet of Chuange.

An increasc in the Annual Percentage Rate cither will result in higher payments, if my Annual Percentage Rate
increases 10 the next level shown on the payment chart, or will resuli in a smaller portion of my payments going to repay
principal, which will mean that my unpaid principal balance will be repaid slower, A decrease in my Annual Percentage
Raic citherwill result in lower payments, il my Annual Percentage Rate decreases (o a lower level shown on the
payment Zoari, or will resull in more of my payments going to repay principal, which will mean that my unpaid principal
balance will brerepaid more rapidly.

DUE ON SALE "ROVISION:

Borrower agrees 208t in the evenl of sale, transfer, conveyance, or alicnalion of the Properly described herein or any
part therceof, whether volintary or involuntary, Lender shall have the righl, at ils oplion, to declare all sums immediately
duc and payablc under the/iNote. No waiver of this right shall be effective ualess in writing. Consent by the Lender to one
such transaction shall not be, aowaiver of the right to require such consent (o later transactions. Borrower agrees to notify
Lender immediately if Beirower enters into an agreement to sell or transfer all or part of the Property described herein,

BORROWER AND LENDER-COVENANT AND AGREE AS FOLLOWS:

(1) Payments, Borrower shall prampt.y pay when due all payments on the Note and on all other oblipations which
this Sccurity Instrument securcs.

(2) Revolving Nature of indebtedness. /aceording to the terms of the Nole, the unpaid balance of the revolving line of
credil sccured by this Scourity Instrument may 7¢ <ertain limes be zero, Notwithstanding this fact, the Lender may make
additional advances under the terms of the Notello the Borrower, Thercfore, the inlerest of the Lender in this Security
Instrement will remain in lull force and effect even fhouth from time to time there is 4 zero balance under the Nole,

(3) Prior Sccurity instruments; Charpes; Licns. Birrawer shall perform all of Borrower's obligations under any
morigage, deed of trust, or other security instrument with 7/'tien that has priorily over this Securily Insirument, including
Borrower’s covenants to make payments when due.

Borrower shatl pay at least 15 days before they arc delinquenyi, o taxes, asscssments, charges, fines and impositions
attributable 10 the Property which may attain priority over this Scoity Instrumenl, and leaschold payments or ground
renls, if any. Borrower shall promptly furnish to Lender receipts evidercig the payments.

Borrower shall promptly discharge any licn which has priority over this/szcurity Instrument, except a Permitted
Encumbrance. If Lender getermines that any part of the Property is subjec) 10 a.licn which may attain priority over (his
Scceurity lastrument, Lender may give Borrower a nolice identifying the lien,” Korrower shall satisfy the lien within 10
days of 1he giving of notice.

¢4) Harard Insurance, Borrower shall keep the improvements now existing or Leieafler crected on the Property
insurcd against loss by fire, hazards included within the term "extended coverage™ and any olher hazards for which Lender
requires insurance, This insurance shall be maintained in the amounls and for the periods 1bat Lender requires, subject
to applicable law. The carrier providing the insurance coverage shall be chosen by Borrowersuyject to Lender's approval,
whicit shall not be unreasenably withheld.

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standand-mavgage clause
naming Lender as an sdditional insured. Lender shal have the right to hold the policies and renewals: If Lender requires,
Borrower shall prompily give 1o Lender all reccipts of paid premiums and renewal notices. In the event of loss, Borrower
shall give prompt notice (o the insurance carrier and Lender. Lender may make proof of Joss if not made promptly by
Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restore or repair the
Property damaged, if restoration or repair is cconomically feasible and Lender's seeurity is not lessened. I restoration
or repair is not ceonomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied 1o
the sums sceured by this Security Instrument, whether or not then due, with any excess paid to Borrower,

(5) Prescrvation and Mainienance of Property; Leaseholds. Borrower shall not destroy, damage, or substantially
change the Property, allow the Property to deleriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the lease, If Borrower acquires fee titic (o the Property, the lcascheid and fee title shall
not merge unless Lender agrees to the merger in wriling.
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(6) Protcction of Leader's Rights in the Property. 1f Borrower fails to perform the covenants and agreemenis
contained in this Security Insirument or there is a fegal proceeding that may significantly alfcet Lender's righis in the
Property, (such as a proceeding in bankruptey, probate, lor condemnation or forfeiture or (0 enforee laws or regulations),
then Lender may do and pay for whatever is necessary 1o proteet the value of the Property and Lender’s rights in the
Property. For example, Lender may pay any sums securcd by a licn which has priorily over this Security Instrument, appear
in court, pay reasonable attorneys’ Tees or cnter on the Property to make repairs. Although Lender may act under this
section, Lender docs not have to do so. If any amounts are disbursed by Lender under this scotion, such amounts shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear inlerest from the date
of%i(s;burscmcnl at the rate in effect under the Noie and shall be payable, with intcrest, upon demand from Lender
to Borrower.

(7) Condemnation, The proceeds of any award or claim for damages, direcet or consequenlial, in connection with any
coademnaltion or other taking of any part of the Propcrty, or for conveyance in licu of condemnation, are hereby assigned
and shall be paid to Lender. The proceeds shall be applicd 1o the sums sccured by this Sceurity Instrument, whether or
not then due, with any excess paid 10 Borrower.

(8) Borrower Not Released; Forbeagance by Lender Nol a Waiver, Extension af the lime for puyment or modification
of amortization of the sums sceured by this Security Instrument granted by Lender to any successor in intercst of Borrower
shall not operale to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be
required to start proceedings against any successor in interest or refuse to extend lime for payment or otherwise modify
amortization of thc sums securcd by this Sccurity Instrument by reason of any demand mude by the original Borrower or
Borrower' muccessors in interest. Any forbearance by Lender in excreising any right or remedy shall not be a waiver of or

precludesne fxercise of any right or remedy.

(9) Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrumir shall bind and benefit the suceessors and assigns ol Lender and Borrower, subject (o the limitations
on Borrower's akility 10 transfer the Property as explained in the Duc on Sale Provision above. Borrower's covenants
and agreements shal’ v joint and several. Any Borrower who signs this Security Instrument but docs not exccute the
Nole: (a) is signing Liis Seourity Instrument only to mortgage, grant and convey that Borrower’s inlerest in the Property
under the terms of this Scourity Instrument; (b) is not personally obligated to pay the sums sccured by this Security
Iinstrument; and (c) agrecs ‘p2t Lender and any other Borrower may agree to extend, modify, forbear or make any
accommodaltions with regard to the ierms of this Sccurily Instrument or the Note without that Borrower's consent.

(10) Nolices. Any notice to Gorrowet provided for in this Sceurity Instrument shall be given by delivering it or by
mailing it by Tirst class mail unless apriicable law requires use of another method. The notice shall be direcied to the
Property Address or any other address Boirower designales by notice to Lender. Any notice 1o Lender shall be given by
first class mait 10 Lender's address shown on Page 1 or any other address Lender designates by notice to Borrower. Any
notice provided for in this Sccurity Instrumopt.shall be deemed to have been given as to Borrower or Lender when given
as provided in this scction.

{11) Governing Law; Scverability, This Security Instrument shall be governcd by federal taw and, to the exient not
preempied by federal law, 10 the law of the jurisdiction in whick the Property is located. 1n the event that any provision or
clause of this Security Instrument or the Nete conflicts with applicable law, such conflict shall not affect other provisions
of this Sceurily Instrument or the Nole which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are aesiarzd to be severable.

(12) Foreclosure. Borrower shall be in default and Lendér rusy foreclose this Security Instrument if (1) Borrower
fails to makc paymenls as provided in the Note, (2) Lender discove s that Borrrower has commitied fraud or made a
malerial misrepresentation with respect to the obligations sccured Uy this Sceurity Iastrument or (3) Borrower 1akes any
action or fails to take any action that adverscly affects Lender’s seeurit tos the Note or any right Lender has in the Property.
Lender shall give notice (o Borrower prior lo the beginning of an acticn to [oreclose this Sccurity Instrument.
Any such notice thut is given shall specify: (a) the default; (b) the action réouired to cure the default; (c) a date not
less than 30 days from the datc the notice is given fo Borrower by which the oo/ault must be cured; and (¢) that failure
10 cure the defaull on or before the dale specificd in the notice may lead to 1orscicsure by judicial procceding and sale
of the Property. The notice shall further inform Borrower of the right 1o assert i e foreciosure proceeding the
non-existence of a default or any other defense of Borrower 10 acceleration and foregiasurc. If the default is not cured
on or before the date specified in the notice, Lender at jts oplion may require immadiaie payment in full of all sums secured
by this Security Instrument withoul further demand and may loreclose this Sceurity Insiniaicnt by judicial proceeding,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies providd in this paragraph 11,
including, but not limitcd (o, rcasonable attorneys’ fees and costs of title cvidence.

(13) Lender in Posscssion. Following the sending of a notice of default by Lender or abandorient of the Property by
Borrower, Lender (in person, by agent or by judicially appointed receiver) shall be entitled to ei.ler »pon, take possession
of and manage the Property and to collect the rents of the Property including those past due. Any (ci's collected by Lender
or the receiver shall be applied first to payment of the costs of management of the Property and the collection of reats,
including, but not limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the o]
sums sccurced by this Sccurity Instrumenl.

(14) Release. At any time when all sums sceured by this Security Instrument have been paid in full, Borrower may
requesi Lender 1o terminate the Note and cancel this Sccurity Instrument without charge to Borrower. Borrower shall
pay any recordation costs.

(15) Waiver of Homesiead, Borrower waives all right of homesiead exemption in the Property.
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-V L / (Scal)
~——-LILLY "V G /f ~ /v'- Borrower

/ h
/ - -~ /A (Seal)
Z -
SEEG/I@RF AS / Borrower

Stale of lilinois

County ol oo K

1 Fé-(( Ltf S)N’@ 2 . & Notary Public in and for the said county and siaje certify
that  Li Lg_ V. GARRAS . Séﬂé(g SARACLA S persanally known

lo me (o be the same person whose names AR E subscribed 10 the foregoing instrument, appeared before me this

day in prizer, and acknowledged that _TTH{AY | signed and defivered the instrument as 14 free and
voluniary act, For Ihe uses and purposcs therein st forth,

Given under Ly tand and official scal this / (zﬂ:(lay of /.)-_L:NE

My commission expires: |~ i~ q <

*QFFICIAL SGAL"
PHILLIP R, SINGER
HNolary Publle, Biats of Hiinols
hiy Commission £xpiras 1.12-20
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