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MORTGAGE 43 00

NOTICE: THE ARUSH ABLE - RATE NOTE SECURED BY THIS MORTGAGE CONTAINS PROVISIONS
ALLOW]NG FOR CHANGY: N THE INTEREST RATE AND MONTHLY PAYMENT AMOUNT. THE ADJUSTABLE
RATE. NOTE ALSO' LIMITS THE AMOUNT THAT. THE INTEREST RATE CAN CHANGE AT ANY ONE
T[ME 'AND THE MINIMUM A MAXIMUM INTEREST RATE THAT THE BORROWER MUST PAY.

- THIS MORTGAGE("SecuriU Ingtmument”) is made on - July 8, 1997

The mortgagor is WILLIAM MCCLENDON gud SAUNDRA J. MOCLENDON, HIS WIFE, IN JOINT TENENCY

("Borrower").

This; Securlty lnstrumem is given to

AMRESCO: Residential Mortgage Corporation, a Delawnrs: corporation » 8 Mortgagee,
which is organized and existing under the laws of the state of DELAWARE

AR and whose address is 16300 ASTON STRET, IRVINE, CA 92606
- ‘ ("Lender").
o Borrower ‘owes Lender the principal sum of

, ‘ Fifty One Thousand Five Hundred and NC;i0Cths :
Dolld_rs: (U 5. % 51,500.00 ). This debt is evidenced by Borrower's nnte daLed the same date as lhis

Irislrument ("Note"), which provides for monthly payments, with the full debt f.not paid earlier, due and
payabl on . August 1, 2027 This Security Instrument secures to Lendzr: () the repayment. of the
debt evidenced by the Note with interest, anui all renewals, extensions and modifications of (ne Note;. (b) the payment,
of all other sums, with interest, advanced under paragraph 7 to protect the security of this Securit y Instrument; and
(c). the performance of Borrower’ § covenants and agreements under this Security Instrument and the Note.  For this

. purpose,, Borrower does hereby. morlgage grant and convey to Lender and Lender’s successors and assigns the
following described property tocated in Q00K County, Ilinois:
- LOT 38 INBIJOCKB INRID."’EWOOD BhINGASUBDIVISIONOF'IHEWEST‘lQ OF THE WEST
1/2 OF THE SOUI’HEAST 1/4 OF SECTION 31, TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE
THIRD PRINCIPAL: MERIDIAN IN COOK COUNTY, ILLINOIS, —

which has the address of ‘
‘ : 8507 SOUTH DAMEN A‘JENUE, (HICAGD, IL 60620 -
("Property Address");
PIN 20 31 415 003 A}N\ (\
\ i
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereafter & part of the property in addition to all Lender required and voluntary
pohcles and proceeds of insurance on the Property as described in paragraph 3 below. All replacements and additions
shall: nlso be covered by this Security Instrument. Al of the foregoing is referred ta in this Security Instrument as the
"Propcm' )

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has. me right.

to mortgage, - grant and convey the Property and that the Property is unencumbered, except for eneumbrances of

record:, Borrower, warrants and will defend generally the title to the Property against all claims and demands, subject
S any encumbrances of record. ‘

.‘ ' THIS INSTRUMENT PREPARED BY: W. Riémda..ﬂnd‘l.\. Cosme

16800 Aston Street
Irvine, CA 92606

COVENAM" Borrower and Lendzr covenant and agree as follows:

. 1. Payment afl'r::'mpal and Interest; Prepayment and Late Charges. Borrower shall promptiy pay whenj .
due the principal of and inter<st on the debt evidenced by the Note and any prepayment and late charges duc under the

Note,

2. Funds for Taxes and IPcurance Subject to applicable law or to a written waiver by Lender, Borrower '

shall pay. 10, Lender on the ‘day monkily payments are due under the Note, until the Note is paid in full, a sum
("Bunds®) for: (a) yearly taxes and’ assessnionts which’ may attain priority over this Security Instrument as a fien on
the. Property, (b) yearly. leaschold payments.ar ground rents on the Property, if any; (c) yearly hazard or property
insurance premiums; (d) yearly flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any;
and (f) any sums payable by. Borrower 1o Lendssin accordance with the provisions of paragraph 8, in lieu of the
payment of mortgage insurance premmms These {tems-are called "Escrow ltems.” Lender may, at.any time, collect
and hold Furids in an 1mount not to exceed:the maxirwm amount a lender for a federally velated morigage loan may
require for Borrower s escrow account under the federal Res) Estate Settlement Procedures Act of 1974, as amended
from ‘time to time, 12 U.S.C. §260] et se(. ("RESPA"), nlzss another law thal applies to the Funds sets a lesser
amounr If'so;, Lender may., at any. time, collect and hold Funds i f:amount not (o exceed the lesser amount. Lender
may estimate the amount of Funds.due on the basis of current data 4nd reasonable estimates of expenditures of future

‘Escrow ltems’ ot otherwnse in accordance with applicable law.

The Funds shall be held in an institution whose depOSItb are insured by a federal agency, instrumentality or
entity. (mcludmg Lender, if Lender is such iin institution) or in any Federal Herne Loan Bank. Lender shall apply the
Funds to pay the. Escrow hems. - Lender may not charge Borrower for holdird and applying the Funds, annually
analyzmg the éscrow. aecount or verifying the Escrow Items unless Lender pays Bo**ower interest on the Funds and
apphcable law permus Lender 1o make su ch a eharge However, Lender may require ﬂnrrower to pay a one-tune
apphcﬁblé Iaw provudes otherwnse Unlcsq an agreemént is madz or applicable law reqmres nt* sest to be pald Lender
shall ‘not: be “required to pay Borrower any interest or earnings on the Funds., Borrower and Laonder may agree in
wntmg, however that intérest shall be pald on the Funds. Lender shall give 1o Borrower, withoys charge, an annual

accounting of the Funds, showing credits and debits. 1o 1the Funds and the purpose for which each debit to the Funds
- was made The Funds are pledged as additional secunty for all sums secured by this Security Instrument.

If the Funds’ held by. Lender exceed the amounts permuted to be held by applicable law, Lender shall account

1o Borrower for the excess Funds in accor: dance with the requirements of applicable law. If the amount of the Funds

held by Lender at any ttme is. not sufﬁcxent to pay the Escrow Items when due, Lender may so notify Borrower in
writing, and in such case Borrower shail pay to Lender the amount necessary to make up the deficiency. Borrower

- shall make up the deﬁc;ency in'no more than twelve monthly payments, at Lender’s sole discretion.

C iy
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~» Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any. Funds held by Lender. If, under paragraph 21, Lender shall acquire or seli the Pr operty, Lender, prior
to the' acqmsmon or salé of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as
a credlt against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied in the following order: first, to interest due; second, to principat due; third,
to amounts: payab]e under paragraph 2; fourth, to prepayment charges due under the Note; and fifth, to any late charges
due under'the Note;

4. Charges, Liens. Borrower shall perform all of Borrower's obligations under any morigage, deed of trust
or other security. -agreement with a lien which has priority over this Security Instrument, including Borrower's
covenants to-make payments when due. Any default by Borrower under any such mortgage, deed of trust or other
securlty agreement shall be a- default. under this Security Instrument and the Note. Borrower shall pay or cause to be
paid all taxes, astessments and other charges, fines and impositions attributable to the Property which may attain a
pnortty over, this Security Instrument, and} leasehold payments or ground rents, if any. Borrower shall pay these
obltgauons in the maanor provided in paragraph 2, or, if not paid in that manner, Borrower shall pay them on
time. dtrectly to the perc’;n nwed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid

“unider this paragraptt .. (I Borrower makes these payments directly, Borrower shall promptly furnish to Lender
. recetp_ts ev1denc1ng the payments,

: 5. Hazard or Property nsurance. Borrower shall keep the unprovements now existing or hereafter erected
on the, Property msured agamst loss by fire, hazards included within the term "extended coverage"” and any other
hazards inclucnng floods;or. flooding, for whtch Lender requzres insurance, This insurance shall be maintained in the
amounts ‘and for the pettods that Lender : equ res. The insurance carrier providing the insurance shall be chosen by
T subject 10 Lender’s approval wiiti shall not be unreasonably withheld. If Borrower fails to maintain
coveragedescrlbed above, Lender may, at Lender’s cption, obtain coverage to protect Lender's rights in the Property
in accordance with par'tgraph 7.

Al insurance policies and renewals shall be accéplable to Lender and shal include a standard mortgage clause.
Lender shall have the right'to hold the policies and renewals. If Lender requires, Borrower shall promptly give 1o
Lender all recetpts of paid premjums and renewal notices, Ip the event of loss, Borrower shall give prompt notice to
the insurance carrier'and Lender. Lender may make proof ofizs2 if not made promptly by Borrower.

Uniess Lender and . Bortower otherwise agree in writing, #ny insurance proceeds shall be applied first to

* reimburse Lender for costs and expenses incurred in connection with uotammg any such insurance proceeds, and then,

at Lender 5 optton in such order and proportion as it may determine in its scle and absolute discretion, and regardless

of any :mpamnent of securtty or lack- thereof (1} to the sums secured by nis S%urny Instrument, whether or not then’
due, andto, sur.h Lomponentq thereof as a: Lender may determine in its sole aad absolute discretion; andfor (ii) to

Borrower to pay the.costs and expensea of necessary repairs or restoration of tlt- Property to a condition satisfactory

to Lender If Borrower .abandons; the Property, or does not answer within 30 days'a notice from Lender that the

1Ce carrier has offered © setl]e a clairn, Lender may collect the insurance proceeds:” Lander may, in its sole and

1soretton and: regardless of any impairment of security or lack thereof, use the pronzeds to repair or restore .
the Property or to pay.t the sums secured by this Security Instrument, whether or not then due. he 30-day period will
begm when the notice is’ given,

, Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 niincipal shall not.
extend or, postpone ‘the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of
the payrnents If under: paragraph 21 the Property is acqun'ed by Lender, Borrower's right to any insurance policies
and: ptoceeds' resutttng from. damage to the: Property prtor to the acquisition shall pass to Lender to the extent of the
sums secured by. this Security Instrument immediately prior to the acqursnton

If Borrower obtains earthquake insurance, any other hazard insurance, or any other insurance on the Property
and- such insurance:is. not spec:f cally reqmred by Lender, then such insurance shall (i) name Lender as loss payee
thereunder, and (ii) be subject to the provisions of this paragraph 5.
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:3: . Furthermore, in the event that Borrower shall elect to obtain any other hazard tnsurance not specifically
. requared by Lender (mcludmg but ot limited to, earthquake and hurricane insurance) with respect to the Property,
} Borrower agrees to name Lender ‘as loss payee thereunder and hereby pledges such policies and proceeds as further |
g:‘ security under: this Securtty Instrument. which shall be subject to the provisions of this paragraph 5.
3 6. Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
i Borrower shall siot. destroy, damage Or impair the Property, aliow the Property to deteriorate, or commit waste on the
:": Propeny Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that
7 . inLender’s good, fatth Judgment could result in forfeiture of the Property or otherwise materially i tmpatr the lien created-
by this Securtty Instrument or Lender's Security interest. Borrower may cure such a default and reinstate, as provided -
in paragraph 18, by causing ‘the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
deterrnination, prec!udes forferture of the Borrower’s interest in the Property or other material impairment of the lien
_created By this Security: Instrument or Lender's securtty interest,
..Borrower shall, at Borrower 's own expense, appear in and defend any action or proceeding purporting to affect
“the’ Property or.any gortion thereof or Borrower's title thereto, the validity or priority of the lien created by this
Securtty Instrument &1t rights or powers of Lender with respect o this Security Instrument or the Property. All
causes of action of Bunu' ar, whether accrued before, or after the date of this Security Instrument, for damage or
injury to the Property or iy pact thereof, or in connection with any transaction financed in whole or in part by the
proceeds of thie Note or any otlier note secured by this Security Instrument by Lender, or in connection with or
affecting the Property or any part thei=of, including causes of action arising in tort or contract and causes of action
for fraud;or concealment of a materiat'fict, are, at Lender’s option, assigned to Lender, and the proceeds thereof shal
- be paid dlru:ﬂy to Lender who, after ded rctmg therefrom all its expenses, including reasonable attorneys’ fees, may A
apply- such: proceeds to the sums’ secured-by this Security Instrument or to any deficiency under this Securlty Lok
Instrument or may release ‘any monies so receivad by it or any part thereof, as Lender may elect. Lender may, atits CJU
optior, appear in-and prosecute int jts own name any action or proceeding to enforce any such causé of actionand may L2
make any compromtse or settlement” thereof. Borrowss agrees 10 execute such further assignments and any other
instruments as from tirrie 10 time ‘may be necessary to effectuate the foregoing provisions and as Lender shall request. ~J
Borrower shall a!so be in.default if, during the 15 application process, Borrower gave materially false or
maccurate tnformatton or stalements to Lender (or failec ty provide Lender with any material mformat:on} in
connect:on with the loan ev1denced by the Note, including, but nut limited to, represcntattons concerning Borrower's
occupancy of the Property as a principal residence, If this Securify- Instrument is on a leasehold, Borrower shall
comply with all the provisions of the lease. If Borrower acquires fee ticle 1o the Property, the feasehold and the fee
titlé shall-not merge unless Lender agrees 10 the merger in writing.
7. Protection’ of, Lender s Rjghts in the Property. If Borrower faili ic nerform the covenants and agreements
.eontamed in this Securlty Instrumem -or there is a legal proceeding that may sigp:ticantly affect Lender’s rights in the
' Property (suchias a proceeding in. bankruptcy, probate for condemnation or faifeiture or to enforce laws or
regulattons) ‘then’ Lender may do and pay for whatever is necessary to protect the vaiue of.the Property and Lender’s
rights in the Properry Lender ] actlons “may include paying any sums secured by a liea which has priority over this
Securrty Instrument, appearmg in_court, paying reasonable attorneys’ fees and entering o the Property 10 make
repairs:’ Although Lender may take.action under this. paragraph 7, Lender is not required /15 do so.
_ Any amounts dlsbursed by Lender under this paragraph 7 shall become additional debt ci Borrower secured_
by thts Securrty Instrument.. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear -
interest:from the date of dtsbursemem at the Note rate in effect from time fo time and shall be payable, with interest,
upon Totice: from Lender to Borrower requesting payment,
8. Mortgage TInsurance,  If - Lender required. mortgage insurance as a condition of makmg the loan secured
by thrs Securrty Tnstrument Borrower shall pay the premiums required to maintain the mortgage insurance in effect,
If, for any reason, the mortgage msurance coverage required by Lender lapses or ceases to be in effect, Borrower shall
_pay the préemiums. requtred to obtatn coverage substantially equivalent to.the mortgage insurance prevmusly in effect,
at a-cost’ substantra]ly equwalent to the cost to Borrower of the mortgage insurance previously in effect; from an
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alremate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not
availablg, Borrower shall-pay to Lender ¢ach month a sum equal to one-twelfth of the yearly tortgage insurance
premiium. bemg paid. by’ Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept,

- useand rétain these payments as-a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer
be required at the. optron ‘of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
rovrded by an insurer. approved by Lender agam becomes available and is obtained. Borrower shall pay the

requrred to.maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for

mortg' € ifisurdfice ends in accordance with any written agreement between Borrower and Lender or applicable law.

. 9, Inspectlon. ‘Lender or its agent may make reasonable entries upon and inspections of the Property. Lender

" shall grve 'Borrower natice at the time of or prior to an inspection specifying reasonable cause for the lnspectnon
<100 Condemnanon The proceeds of any award o claim for damages, direct or consequennal in connection
- with any condemnatron ot ‘other, taking of any part of the Property, or for conveyance in lieu of condemnation, are
' 'hereby asmgnm and shali be, paid to Lender.. Lender may apply, use or release the condemnation proceeds in the same
. manner as provrdcd in paragraph 5 héreof with respect to- insurance proceeds.

_If the Property.is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers
to m'dce an award orsetina claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice s, given, Lender is.authorized to collect and apply the proceeds, at its option, either to restoration or repair of
the Pmperzy Or 10 the sums sécired by this Security Instrument, whether or not then due.

Unless Lender, and, Borrower otherwise agree in writing, any application of proceeds to prmcrpal shall not

“extend or postpone the dite date ol the monthly payments referred to in paragraphs | and 2 or change the amount ofC,D
such payments

-11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment {1
or modrﬁcatlon of amortization of the sum¢ szenred by this Security Instrument granted by Lender to any successor &
in mterest of Borrower shall not operate to reisase-the liability of the original Borrower or Borrower’s successors in
interest: Lender shall not be required to commence prnceedmga against any successor in interest or refuse to extend
timé f0r payment or otherwrse modify amortization o the sums secured by this Security Instrument by reason of any =3 -
dcmand made by the orrgmal Borrower or. Borrower's-successors in interest. Any forbearance by Lender in exercising '
any nghr or remedy shall. not be a waiver of or preciude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Severzi I A?bl]lt}’, Co-signers. The covenants and agreements
of this Secumy Instrument shall bind and benefit the successors and av.srr,ns of Lender and Borrower, subject to the
provlslono of’ paragraph 17. Borrowet’s covenants and agreemenis shall-c JOI]’I[ and several. Any Borrower who co-
signs this. Secunry Instmment butdoes not execute the Note: (a) iz co-signing this Security Instrument only o
mortgage, grant and convey that Borrower s interest in-the Property under /e terms of this Security Instrument; (b)
is not personally obhgared to paythe sums secured by this Security Instrument:-and (c) agrees that Lender and any
other Borrower may agree to. exiend, modify, forbear or make any accommodat ons with regard to the terms of this
Seeur:ry Instrumenr or the Note without that Borrower's consent,

-13. Loan. Charges. I theloan secured by this Security Instrument is subject ‘o a law which sets maximunm
loan charges, and that law’is fi na}ly interpreted so that the interest or other foan charges coiiested or to be collected
in connecnon with the loan exceed the permitted Limits, then: {a) any such loan charge shall be ¢educed by the amount
necessary ‘to reduce the; charge to the permitted limit; and (b) any sums already collected ‘rora. Borrower which’
exeeededjpermrtted limits, will be refunded to Borrower. Lender may choose to make this refuna by reducing the
prmcrpaI-' wed under thé:Note or by making a direct payment to Borrower. 1f a refund reduces principal, the reduction
will be treated as 4 parna] prepayment without any prepayment charge under the Note. ;

S 14 ‘Notices,  Any notice to Borrower provided for in this Security Instrument shall be given by dehvermg
it or by mallmg irby ﬁrst class mail unless applicable law requires use of another method. The notice shall be directed
to the’ Propert) Address’ or any other address Borrower designates by notice to Lender. Any notice to Lender shall
be grven by first-class mail to Lender's address stated herein or any other address Lender designates by notice to

SO
.
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Borrower. Any notice provided. for in this Security Instrument shall be deemed to have been given 1o Borrower or
Lender when given as provided in this paragraph 14.
_ 15. Govermng Law; Severability. This Sécurity Instrument shall be governed by federal law and the law,
of the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument.
or the Note conflicts with applicable law, such cordlict shall not affect other provisions of this Seeurny Instrument or
the Note which' can-be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable, | .
.16." Borrower’s Copy. Barrower shall be given one conformed copy of the Note and this Security
Instrument :
17. Transfer of the Property or a Beneficial Inierest in Borrower. Ifall or any part of the Property or any
lnrerest in it is sold.or. transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
nattira)’ person) wrthour ‘Lender’s prior written consent, Lender may, at its option, require immediate payment-in full
-of all’sums secured. ')y thrs Securrty Instrument. However, this option shall not be exercised by Lender if exercise is
'prohrbrted@ by federsi ; iaw as of the date of this Security Instrument.
If Lender exeries’ ‘this option, Lender shall. give Borrower notice of acceleration. The notice shall provide
o a perlod of not;less that. 20 "ays from the date the notice is delivered or mailed within which Borrower must pay all
. Sums; secured by this: Secuu'y Instrument.  If Borrower fails to pay these sums prior to the expiration of this period, _
Lender ‘may invoke any remedizs germnted by this Security Instrument without further notice or.demand on Borrower.  a_
18, Borrower s Rrgh W Remstate. ]f Borrower meets certam conditions, Borrower shall have the right to. -

il
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perlocl as. apphcable law ‘may specrfy for "“'nstatemem) before sale of the Property pursuant to any power of sale,
contained in this, Securny Instrument; or (0) entry-of a judgment enforcing this Security Instrument. Those conditions
are: rhat Borrower (a) pays Lender all sums (wkich then would be due under this Security Instrument and the Note as.
if no. acceleratlon had occurred; (b) cures any defaalt of any other covenants or agreements; (c) pays al} expenses |
mcurred in. enforcmg thls Securny Instrument, inctiiding. but not limited to, reasonable attorneys’ fees; and (d) takes
such. action as, Lender may reasonably require to assurt that the lien of this Security Instrument, Lender’s rights in the
‘Property and’ Borrower § obhgatlon to pay the sums secuied by this Security Instrument shafl -continue unchanged
Upon remstatement by Borrower, this Security lnstrumem and the obligations secured hereby. shall remain. fully
- ‘effectwe as if no acceleranon had ocetirred, However, this righd to reinstate shall not apply in the case of acceleration
‘ under’ paragraph 17

19, Sale of Note, Change of Loan Servicer. The Note'ur a partial interest in the’ Note (together with this

Seeurrry: Instrument) ‘may be sold one or more times without prior not.ce to-Borrower. The holder of the Note and

Security Tnstriiment shall be deemed to be the Lender hereunder, A saiz may result in a change in the entity.
(known as the "Loan Servrcer") that collects monthly payments due under the iNsie and this. Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is.a change of the Loan
Servrcer Borrower w:ll be given written notice of the' change in accordance with paragraph.14 above and. appheable
law.  The notice will state.the name and address of the new Loan Servicer and the addrzss 1o which payments should
be. made The: niotice: will also contain-any other information required by applicable law-

20 ~Hazardous’ Substances.‘ Borrower shall not cause or permit the presence, use; disposal, storage or
release of any Hazardous Substafces on or in the Property. Borrower shall not do, nor allew =nyone else to do,

,_anythmg affecung the- Properry that is in violation of any Environmental Law. The preceding tw sentences shalt not
apply-to the presence use. or storage on the Property of small quanlities of Hazardous Substances that are generally
recogmzed 1o be. approprrate 1o normaj residential uses and to maintenance of the Property.

Barrower shall;promptly give: .,ender written-notice of any investigation, claim, demand, lawsuit or other action
by any governmenta] or regulatory agency. or private party involving the Property and any Haz.ardous Substance or
Environmental Law, of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authorrty, that any removal. or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

. ILLINOIS Page 6 of 11 ILQM0820- (Rev. Q4/16097)
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Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Lender, its directors, officers,
employees, attorneys, agents, and their respective successors and assigns, from and against any and all claims,
demands, causes of action, loss, damage. cost (including actual attorneys’ fees and court costs and costs of any
reqmred or necessary repair, cleanup or detoxification of the Property and the preparation and implementation of any
closure, abatement, containment, remedlal or other required plan), expenses and liability directly or indirectly arising
“outof ¢ or attributable to (a) the use, generation, storage, release, threatened release, discharge, disposal, abatement or
' presence. ‘of Hazardous’ Substances on, under or about the Property, (b) the transport to or from the Property of any
Hazardous Substancee. (c) the violation of any Hazardous Substances law, and (d) anv Hazardous Substances claims.

" As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous _
substances by Erivironmental. Law and the following substances: gasoline, kerosene, other flammable or toxic
pctrolt.um products toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde '
and radloacuve materrals As used in this paragraph 20, "Environmental Law" means federal laws and laws of the 5
jurisdiction- wheis .he. Property is located that relate to health, safety or environmental protection, - |

- 21, Accelaration; Remedies. Lender shall give notice to Borrower pI‘lOl‘ to acceleration following Borrower s_ -
breach of any covepantar agreement in this Security Instrument (but not prior to acceleration under paragraphs’ 17.
or 39 unless appllc.xt," '"v provides otherwise). The notice shall spemfy (a) the default; (b) the action required
to cur the default; (c) a.aate ot less than 30 days from the date the notice is given to Borrower, by which the defauit,
must; be cured ~and (d) that Taj'ure to cure the default on or before the date specified in the notice may result ln ~1
acce]erauon of the’ sums secuied. by this Security Instrument, foreclosure by judicial proceeding and sale of the J1

- Property “The notice. shall’ further infori1 Borrower of the right to reinstate after acceleration and the right to assert ==
in the' foreclosure proceedmg the noi-exizience of a default or any other defense of Borrower to acceleration and &JJ
foreclcsure If the default is. not cured ot..or pefore the date specified in the notice, Lender, at its option, may reguire «
rmmedlate paymcnt in full of all sums securid by thls Security Instrument without further demand and may foreclose ~J
this Security, Instrumenr by Judlmal proceeding _Londer shall be entitled to collect all expenses ‘incurred in pursuing
the’ rernedles prowded in this pdragraph 21 mcludmg but not limited to, reasonable attorneys' fees and costs of title
ewdence

~ 22, Release. Upon payment, of all sums securea by this Security Instrument, Lender shall release this Security
Instrumem without charge to Borrower, Borrower shall pry 2ny recordation costs.

- 23, Waiver of Homestead. Borrower waives all tight .of homestead exemption in the Property.

. 24, Request for Notices.. Borrower requests that cojies of the notices of default and sale be sent to
'Borrower s address which is the Property Address.

, 25, Statement of Oblrgatmn Fee. Lender may collect a fee in an amiount not to exceed the maximum amourt,
if any, as may. from time:to time be allowed by law for furnishing any staterient of obligation or any other statement
or demand " regatdmg the condition, of or balance owing under the Note or serared by this Security Instrument,

| 26. Adjustabie Interest Rate.” The Note contams provisions which provide for increases and decreases in
the mterest rate and monthly payments, These provisions are incorporated herein %y ihis reference.

L 270 Ol‘fsets. No indebtedness secured by this, Security Instrument shall be deernea to have been offset or to
be offset or compensated by all or part of any claim, cause of action, counterclaim or cressciaif, whether liquidated
or unliquldated whtch Borrower: (or, subject 1o para;,raph 17 of this Security Instrument, any successor to Borrower)
now or hereafter. may have or may claim to have against Lender.

. 28. Mrsrepresentatron and Nondisclosure. Borrower has made certain written representations and drsclosures'
in order 1o mduce Lender. to make the loan evidenced by the Note or notes which this Security Instrument secures.
In:the event that; Burrower ‘has made any material misrepresentation or failed to disclose any material fact, Lender, at
its optlon and wnhout prior notice.or demand, shall have the right to declare the indebtedness secured by this Security
]nstrument 1rrespect1ve of the matirity date specified in the Note or notes secured by this Security Instrument,
1mmed1ately due and payable.

. +29. Time is of the Essence. Time is of the essence in the performance of each provision of this Security
Instrument

"'_-.3;
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- 30. Walver of Statute of Limitations. The pleading of the statute of limitations as a defense to enforcement
of this Security Tnstrument, or any and all obligations referred to herein or secured hereby, is hereby waived to the
fullest extent permitted by law.

31. Modification. This Security Instrument may be modified or amended only by an agreement in writing
signed by Borrower and Lender. .
32, Captmns. The captions and headings at the begmnmg of each paragraph of this Secumy Instrument are

for. the convenience of reference only and will not be used in the interpretation of any provisions of this Security

Instrumem .
© 33, Construction of the Securuty Instrument. Borrower and Lender agree that this Secunty Instrument shal!
be mt&rpreted in a fair, equal and neutra) manner as to each of the parties. , o
. 34. Miscellaneous. When used in this Security Instrument, the terms "include” or "includih’g" shall'mean
without lmutanon hy reason of enumeration, In this Security Instrument, whenever the context so requires, the’
miasciling gende: inrludes the feminine and/or neuter, and the singular number includes the plural :
-.35. Reimbursement. To the extent permltted by applicable law, Borrower shall reimburse Lender for any
and all costs, fees ana’ P(\rmses which Lender may incur, expend or sustain in the performance of any act required or
permtlted hereunder oruy/i7# ot in equity or otherwise arising out of or in connection with this Security Instrument,
the’ Noxe any other note secured by this Security. Instrument or any other instrument executed by Borrower in
connccuon wnh the Note or this . Security Instrument. To the extent pemmted by applicable law, Borrower shall pay -
to Lendcr its fees in connection ‘with' Lander providing documents or services arising out of or in connection with this
Secunty Instrumenl “the Note, any other note secured by this Security Instrument or any other instrument executed by

Borrower in conncctlon with the Note or this Security Instrument,

- 36, Clerical Error. In the event Lendear at any lime discovers that the Note, any other note secured by this
Qecunty Instrament, this Security Instrument,-or-any other document or instrument executed in connection with this
Secutity Instrumient, the Note or any other note sewiied by this Security Instrument contains an error that was caused
bya ciencal mlstake calc.ﬂauon error, computer maifunetion, printing error or similar error, Borrower agrees, upon
nouc" from Lender to re-execute any documents that \re recessary to correct any such error(s). Borrower further
agree:s that Lender will not be liable to Borrower for any diimi ges incurred by Borrower that are directly or indirectly

caused by any such error(s)

37. Lost, Stolen, Destroycd ot Mutilated Security Insamient and Other Documents, In the event of the
loss, theft or destruction of the Note, any other note secured by thic S‘erumy Instrument, this Security Instrument or
any other documents or mstrumcnts executed in-connection with this Secusicy Instrument, the Note or any other note
secured- by this. Securlty Instrument (collectively, the "Loan Don.u*nenm ), upon Borrower’s receipt of an.
mdemmf cation executed in favor of Borrower by Lender, or, in the even.'of the mutilation of any of the Loan
Documenta upen Lender’s surrender to Borrower of the mutilated Loan Documerit, Tsorrower shall execute and deliver
to Lendet -a Loan Document in form and content identical to, and to serve as 2 renlacement of, the lost, stolen,
destroyed: or mutilated Loan Document and such replacement shall have the same force and_effict as the lost, stolen,

' desu'oyed or mutilated' Loan Documents, and may be treated for all purposes as the Sriginal copy of such Loan

Daocumient.

'38. Assignment of Rents. As additional security hereunder, Borrower hereby assigns 10 Lender the rents of
the Property Borrower shall have the right to collect and retain the rents of the Property as they-become due and
payable prowded Lender has not exercised its rights 1o require immediate payment in full of the sums secured by this
Security Instrument.and’ Borrower has not abandoned the Property.

39, Legxslatmn Al‘fectmg 'Lender’s Rights. 1f enactment or expiration of applicable laws has the effect of

rendering any provnsmn of the Note or this Security Instrument unenforceable according to its terms, Lender, at its

option, may require unmedlate payment in fuil of all sums secured by this Security Instrument and may invoke any
remc.dtes permitted by paragraph 21 of this Secunty Instrument.
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‘ E If this box is checked, the following paragraph 40 is agreed to by Borrower:

. 40. Owner-Occipancy of Security Property. In order to induce Lender to make the loan secured by this
Security Instrument, Borrower has represented to Lender that the Property will be occupied by Borrower within sixty
(60). days following recordation of this Security Instrument and durmg the twelve (12) month period 1mmed:atcly_.
followmg recordation of this Security Instrument as Borrower's primary residence. Borrower acknowledges-(a) that- .~
- Lender wou]d not. have agreed to make the loan evidenced by the Note or notes secured by this. Security Instrument - -
Af the Property were not:ta be owner- occupied, and (b that the interest rate set forth on the face of the Note and. other o
- terms; of the Lpan were determmed as a result of Borrower's representation that the Property would be owner—occupled U
s -Bomw fm\hgr acknow&edges that among other thmgs (1) purchasers of loans (mcludmg agencaes associations’ andf‘“ ;

RETR R} SR TN

B TN

- the: ordmary course of busmess) wxli thereby be impaired where a security property is not owner- occupied (m) the
risks’ erolved and the costs of holding and administering a loan are often higher in the case of a foan in which the

_ securlty property is nor-ov rner—occupled and (iv)'if and when Lender makes 2 loan on the security of non-owner , _ -
_occupxed Pproperty, . Lender .vpncally makes such.a loan on terms different from those of loans secured by owner- C.%
occupled properties. Accord ng'y, in the event that {a) within sixty (60) days following recordation of this Security h}].‘ ‘
Inslrument the. Property is not cocupied by Borrower as Borrower's primary residence, or (b) Borrower does not mwy

inuously live in the property foratleast twelve (]2) months immediately following recordation of this- Security

Instrument; Lender may declare all sums secured by this Security Instrument to be immediately due and payable, The
nghts of Lender hereunder shall be in additior. to any rights of Lender under this Security Instrument or allowed by
law.”

. 41. Riders to this Security Instrument. i one or more riders are executed by Borrower and recorded
tngether with this Security Instrument, the covenants anf’ agreements of each such rider shall be incorporated into and
shal} amend and supplement the covenants and agreemexts =¥ this Security Instrument as if they were a part of this
Security Instrument.

[Check applicable box(es)]

[} Planned Unit Dévc}dpmem Rider [ 1 Condominiuri Riler { | 1-4 Family Rider
! 1 Rider A [ ] Rider B [ ] RiderC

42. Arbitration,, ANY AND EVERY DISPUTE, CONTROVERSY QR CLAIM, EXCEPT AS NOTED
UNDER EXCEPTIONS: BBLOW ARISING OUT OF OR RELATED TO THE NOTE, MORTGAGE, OR OTHER
DOCUMENTATION RELAT]VE TO THE LOAN BETWEEN THE BORROWER AND AMRESCO EVIDENCED
BY THE DOCUMENTS. SIGNED BY THE BORROWER AND AMRESCO OR IfS AGENT AS OF THE
CURRENT DATE, SHALL BE. RESOLVED BY ARBITRATION IN ACCORDANCE WITH THE
COMPREHENSIVE ARBITRATION RULES AND PROCEDURES PROMULGATED BY JAMS/ENDISPUTE (THE
"ARBITRATION RULES®),

. ARBITRATION-MAY BE COMMENCED BY A WRITTEN DEMAND (THE "DEMAND") MADE BY
EITHER THE: BORROWER OR-AMRESCO, DELIVERED TO THE OTHER PARTY AND FILED WITH
IAMS!ENDISPUTE {THE "ARBITRATION ADMINISTRATOR") WITHIN NOT MORE THAN TEN (10) DAYS
AFTER“DELIVERY ‘OF THE DEMAND, THE DEMAND WILL BE ON THE FORM PROVIDED BY THE
ARBITRATION ADMINISTRATOR AND WILL CONTAIN AT MINIMUM A STATEMENT OF EACH CLAIM
OF THE DEMANDANT, AND THE RELIEF DESIRED.

- . IFTHE. PART 1ES AGREE IN WRITING ON A SINGLE ARBITRATOR WITHIN FORTY-FIVE (45) DAYS.
AFTEF' THE FILING OF THE DEMAND WITH THE ARBITRATION ADMINISTRATOR, THE ISSUES RAISED
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BY THE DEMAND AND ALL OTHER ISSUES WHICH ARE OR MAY BE RELEVANT TO THE SUBJECT-
MATTER OF THE DEMAND SHALL BE DECIDED BY THAT ARBITRATOR, IF THE PARTIES FAIL TO
AGREE WITHIN SAID 45-DAY PERIOD ON A SINGLE ARBITRATOR, THEN AN ARBITRATOR SHALL BE
SELECTED BY THE ARBITRATION ADMINISTRATOR. THE QUALIFICATION OF ANY ARBITRATOR
SHALL BE DETERMINED IN ACCORDANCE WITH THE ARBITRATION RULES.

' THE ARBITRATOR SHALL HAVE THE POWER TO COMPEL THE ATTENDANCE OF WITNESSES
AND THE PRODUCTION OF DOCUMENTS, RECORDS OR TANGIBLE THINGS BY SUBPOENA; SHALL = *
HAVE, THE POWER TO ADMINISTER OATHS; AND MAY PERMIT ORAL DEPOSITIONS FOR USE AS
EVIDENCE;  ALL AS PROVIDED BY THE ARBITRATION RULES AND THE ILLINOIS UNIFORM -
ARBITRATION ACT, 710'ILCS 5/1, ET SEQ., AS AMENDED (THE "ACT"), o

" ALL OTHER PROCEEDINGS RELATED TO THE ARBITRATION SHALL BE CONDUCTED" N

' ACCORDANCE WITH THE ARBITRATION RULES AND THE ACT. IN THE EVENT OF A CONFLICT = -
BETWEEN THE PROVISIONS OF THE ARBITRATION RULES OR THE ACT, THE ACT SHALL PREVAIL. . -
THE'PARTIES SHALY SHARE EQUALLY THE COSTS OF THE ARBITRATOR AND THE ARBITRATION .
ADMINISTRATOR. (COLLECTIVELY, THE "ARBITRATION COSTS"), SUBJECT TO AN AWARD AS
DESCRIBED BELOW. |

. THE'PARTY PREVA'LING SHALL BE ENTITLED TO AN AWARD OF THE ARBITRATION COSTS
AND HIS, HER OR ITS ATTORNEYS’ FEES AND OTHER REASONABLE COSTS INCURRED IN -
CONNECTION WITH THE ARBITRATION PROCEEDINGS. IF THERE ARE MULTIPLE ISSUES INVOLVED
IN'A CLAIM, AND LESS THAN ALL THE ISSUES ARE RESOLVED IN FAVOR OF ONE OF THE PARTIES,
THEN THE AWARD OF THE ARBITRATION. COSTS, AND EACH PARTY'S ATTORNEYS' FEES AND COSTS
SHALL BE A MATTER OF THE ARBITRATOR’S DISCRETION.

~ THE JUDGMENTS AND AWARD OF 777 ARBITRATOR SHALL BE IN WRITING, SHALL DISPOSE
OF ALL.THE ISSUES BEFORE THE ARBITRATCR, AND SHALL BE FINAL AND BINDING ON THE PARTIES
HERETO; AND SHALL BE SUBJECT TO REVIEW ONLY AS PROVIDED BY THE ARBITRATION RULES AND
THEILEINOIS UNIFORM ARBITRATION ACT, 710 [L.C3.5/1, ET_SEQ., AS AMENDED (THE "ACT").

'EXCEPTIONS; NOTHING IN THIS AGREEMENT SPALL LIMIT YOUR RIGHT OR OUR RIGHT TO
(1) FORECLOSE AGAINST ANY REAL OR PERSONAL PROPERTY COLLATERAL BY THE EXERCISE OF
THE POWER OF SALE UNDER A DEED OF TRUST, MORTGA/:E OR OTHER SECURITY AGREEMENT OR

- INSTRUMENT, OR (2) TO EXERCISE SELF-HELP REMEDIES (!Nv’ LUDING REPOSSESSION AND SETOFF

RIGHTS).: OR (3) TO OBTAIN PROVISIONAL OR ANCILLARY REMEDES, SUCH AS INJUNCTIVE RELIEF,

SEQUESTRATION, ATTACHMENT, REPLEVIN, GARNISHMENT, OR T+APPOINTMENT OF A RECEIVER

BY A'COURT. THE INSTITUTION AND/OR MAINTENANCE OF ANY ACTiON OR REMEDY DESCRIBED

IN THIS PARAGRAPH SHALL NOT CONSTITUTE A WAIVER OF ANY RIGHT OF BORROWER OR LENDER

TO ARBITRATE ANY OTHER DISPUTE UNDER THIS AGREEMENT.

I g
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; BY . SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
- Instrument and'in any rider(s) executed by Borrower and recorded with it.

Witnesses: }’j\\ AT m‘q
, NSO EAL)

mm.mm MCUTENDON Borrower
/ | 7 /
¥ ; i' )
\\.—~ it f{(v‘,,‘&f / "/ ’V{:/L""’ (SEAL)
{ SAUNGRA J. Mcc;.wpg{:? Borrower

adndi B YT

ik

(SEAL)
Borrower

(SEAL)
Bormower

(SEAL)
Bormower

(SEAL)
Bomower

ace Below This Line Reserved For Aciprwiedgment -
Space Below This Line Reserved For Ackpswledgment)__
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STATE OF ILLINOIS, Cook County ss:
I, the undersigned ,» a Notary Public in and for said
county and state, do hereby certify that WILLIAM MC CLENDON AND _
SAUNDRA J. MC CLENDON, HIS WIFE ,personally known to me to be the

same person(s) whose mame(s)

subscribed to the foregoing instrument, appeared before me this day in
person, and acknowledged that  THEY signed

‘and delivered the said instrumentas THEIR free and

volunts<y act, for the uses.and purposes therein set forth.

Glven under my hand and official seal, this 8 day of
. July. 1997,

My Commlssion expizes:

=7 g g

Notary Blblic

AR ANNIAAN, AN »\3

OFFICIAL SEAL
DENISE PAPENDIK ($

NOTARY PUBLIC, STATE OF MLINGIS
FAY COMMISSIDH EXPIRE S 08103100
SARAPAAASNAARAASAANAASANANARS

LLECTGLE
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