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PREFERRED MORTGAQE STJUL 1S A4 9:55
ASSOCIAYES, LTD.

3030 PINLEY ROAD-SUITE 104 COOK COUNTY

DOWNERS GROVE, ILLINGIS 60818 RECORDER

_— S\ JESSE WHITE o
HOMARD A, nAv:sIL Bo\\ Y ROLUNG MEADOWS if 97517390

QOWNERS QROVE,

MORTGAGE

THIS MORTUAGHE ("Securlty Inmiupieint®) {s glvenon  JUNE 20, 1997 » The torigugor i
PETER J. BALIS
AND DEBBIE M. BALIS, HUSBAND AND WIFE

("Borrawse"), This Scourity Instrutsat ls given to
PREFERRED MORTGAGE ASSOCIATES, LTD(,

which I# orgunized and oxlatlng under tho laws of THE STATZ OF TLLINOIS , andd whowe
nddress s 3030 FINLEY ROAD-SUITE 104
DOWNERS GROVE, ILLINOIS 6O515 (“Liander*), Borrowes owes Lender the prinepal sum of
ONE HUNDRED SEVENTY TWO 'PHOUSAND AND 00/10G0

Deilues (U8, 8 172,000.00 ),
This debt iv ovidonced by Boreowor's nole dnted the samo dale as this Seedriiv Instrument ("Note"), whi-.lt provides for
mouthly paymonts, with the full dbt, If not puld earller, due and payubls on  JULY 4, 2027
This Sacurity {nstrument secures to Lendor) (u) the repaytient of tho debt wvidenced by the Nots, with interest, and all ronewnlu,
extonsions und moditications of the Note; (b) the puyment of sl othor sums, with Intoreat) ndvanced under puragraph 7 to
protect the security of thls Securlty Instrument; und (&) the performunce of Borrower's covennits vnd ugreements undor this
Seeurity Instruttent and the Note, For thix putposs, Borrower does horeby morigage, grunt wnd coiivey 'o- Lender the following
described property locuted fu  COOK County, Hinots:
LOT 9 IN WALNUT GROVE, BEING A SUBDIVISION OF LOT 3 IN LOUCHCOf
SUBDIVISION, BEING A SUBDIVISION IN PART OF THE NORTHEAST 1/4 ‘aff
SECTION 35, TOWNSHP 42 NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN THE CITY OF ROLLING MEADOWS, IN COOK COUNTY, ILLINOIS,

02-«35+200-073

47517390

Pureol 1D &
which fins the uddress of 3927 WALNUT COURT , ROLLING MEADOWS Streat, Olty ,

{llinois 60008 Up Cude  {*Proporty Addeoss”);

LLINOJR4EI Amily-ENMARHLME UNIEORM
Inithalay I\ INBTRUMENT Form 3014 8/80
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: this Security Ingtrument, Londer may give Borrowsr u notice ldentifying the Hen, Borrower shuil satisfy the ilen or tuke one or
2 more of the action set forth ahove within 10 days of the giving of notice,

/ S5. Hazard or Property Insurance. Borrower shall keep the improvements now oxisting or hereufier orected on the
" Property insured ngainst loss by fire, hazards included within the term “extonded covernge® and any other huzards, including
floods or ﬂoodmn. for which Lender requires insurunce. ‘This insurance shall bo maintnined {n the amounts and for the periods
7 that Lender requires, The insurance currier providing the insurance shull be chosen by Borrower sublect to Lender's approval

% which shall not be unreasonubly withheld, (f Borrower fails to maintaln coverngo described ubove, Lender may, at Lender's

r option, obtain covernge to protect Lender's rights in the Property in accordunce with puragraph 7.

y All insurance policies und rencwals shull be ucceptable to Lender and shall include u standard mortgage clauss, Lender

* shall have the right to hold the policies ant renowals, If Lander requires, Borrower shall promptly glve to Lender all reccipts of
paid promiums and renewal notices, In the event of loss, Borrower shall give promp! notice 1o the insurance carrior and Lender.
Lander may muke proof of loss if not inade promptly by Borrower,

Unless Lender and Borrower otherwisse agree in wrillng, insurnce procesds shail be upplied to restoration or repair of the
Property damnged, i7 the rostoralion or ropair is economically feasible and Lender's security iy not lessened. If the restoration or
repair-is not ecorotaizaily feasiblo or Lendor's security would bo lessened, the insurance proceeds shall be applied o the sums
secured by this Secucity-Instrument, whether or not then due, with any sxcess paid to Borrower, [F Borrowsr abandony the
Property, or does not ancwer within 30 days.a notice from Lender that the insurance carrier has offered to seltle a claim, then
Lender may collect the qneurance proceeds, Londer may use the proceeds to repair or resiors the Properly or lo pay sum
secured by this Securily Instrument, whother or not then dus. The 30-day period will bagin when the notice is given,

Unless Lender and Borrowsr Gtherwise agres in writing, any upplication of proceeds to principal ghall not extend or
postpone the due dute of the moctiy pnvmants referred to in paragrapha 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is ucqudrrd by Lender, Borrowor's right to any insurancs policies and proceeds resulting from
damuge o the Property prior {o the acquisicdon #4all pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Muintenance (nd Protection of the Property; Borrower’s Toan AppHication; Leaseholds.
Borrower shall occupy, establish, and use the Proper'y £5 Sarrower's principul residence within slxty days aRer the exeoution of
this Security Instrument und shall continue to oceupy tie Property s Barrower's princlpul residence for at least ono year after
the date of occupancy, unless Lender otherwise agress in wiiting, which consent shall not bo unrcusonably withheld, or unless
extonuating ciroumstances oxist which are boyond Borrower's-control, Borrower shull not destroy, dumage or impair the
Property, allow the Properly to deteriorate, o commit waste un v Praperty, Borrower shall be in default if any forfellure
action or procesding, whether civil ot criminal, is begun that in Lusdsi's good fuith judgment could result in Torfeiture of the
Property o othorwiss materially Impalr the lien created by this Security {sisument or Lendor's secuirity interest, Borrawer muy
cura auch 4 defiult and relnsiate, us provided in paragraph 18, by causing 125 uction or proceedlng to be dismissed with a ruting
that, in Lender's good falth determination, precludes forfeiture of the Borrower's interest in the Property or other materiai
impairment of the lien created by this Security Instrument or Lender's sscurity-Iniarest, Borrower shall also be in defaull if
Borrower, during the loun application process, yave materially fulss or insccurte inforation or stalements to Lander (or failed
to provide Lender with any materlal (nformation) {n connection with the loan evidenced k2 the Note, including, but not limited
fo, reprosentations concerning Borrower's occupuncy of the Proporty as w principal resider.ce. iF this Security Instrument {s on a
leuschold, Borrower shall comply with all the provisions of the leaso, If Borrowor acquires fea title to the Property, the
leasehold and the feo tils shall not morgs unless Lender ugreos to the mergor In writing. ‘

7. Protection of Lender's Rights in the Properly, If Borrower falls o perform the covenunis ard »grssments contained {n
this Seourity [nstrument, or thers i a legal proceeding that muy slgnificanily affect Lender's rights in ibe Properly (such as n
peoceeding In bankruptoy, probute, for condemnation ot forfelture or (o enforce laws or regulations), thex Yander may do and
pay for whitever is necessary to protect the value of the Property and Lender's rights in the Property, Leider's actlons may
include puylng any sume secured by u lien which has priority over this Security Instrument, appearing In court, paying
reasanablo atlornoys' fees il ehtering on the Propery to make repalrs. Although Lender may take action undor this parageaph
7, Londer dous not have to do so,

Any amouints dishursed by Lendet undor this paragraph 7 shull become additional dobt of Borrower secured by this
Securlty Instrumont. Uniess Borrower and Letder agroe to other torms of payment, these umotinits shell beur intorest from the
dato of disbursement at the Note mie and shall be payable, with interest, upon notice from Lendor lo Borrowsr requesting
payment,

8. Mortguge Insurance. If Londer required mortguge insursnce as o condition of making tho loun secured by thiy Security
Instrumont, Borrowor shall puy the premiums requlted to nuintuin tho mortguge insurunce in effect, If, for any reason, the
mortgage insurance cavoruge required by Lender lupses or ceasss to be In effect, Borrower shal] pay the promlums required to
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Londer's address stated horvin or any other address Londer dosignates by notlce to Borrowor, Any notles provided for in (his
Security Instrument shull bo deamed to huve been given to Borrower or Lender when giveti as provided in this puragruph, '

18, Governing Law; Severabillly, This Security Instrument shull be governed by federsl luw und the law of the
Jurisdiction in which tho Property is located. {nt tho event that any provislon ot clauso of this Security Instrumuent or the Note
conflicts with applicable law, such conflict shall not affeut ather provisions of this Security Inslrument or the Noto which cun be
given effoct without the conflicting provision. To this and the provisions of this Security Instrument and the Nolo are declured
to be sovermble,

16. Borrowee’s Copy. Borrower shull boe glven one conformed copy of the Note and of this Security [nstrument,

17, Transfer of the Property ve u Betieficinl Interst in Borrower, {F all ar any purt of the Property or uny Interest in it
18 sold or trunsferred (or if a benoticinl intarsst in Borrower ls sold or transferred wnd Borrower {8 nol o natural porson) without
Lendoc’s prior writton consent, Lender muy, nt its oplion, require immedinte payment In full of all sums secured by this
Security Instrument, However, this option shall not be axercised by Lendor If oxerclse is prohibited by federni tuw ay of the dute
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrowor notice of uccslerstion, ‘The notlce shall provide u perlod of nol
loss then 30 dnys floin the dato the natics 1s delivered or matled within which Barrowoer must pay al] sums secured by this
Security Instrument, it Rorrowor fails to pay thess sunws prior to the expiration of this perlod, Lender may invoke sny remedivs
parmitted by this Securtiy 'nstrument without further notice or denuind on Borrower,

18. Borrower's Kint to Rednstate. If Borrower meats certaln condilions, Borrowsr shull have the right to have
enforcement of this Securlly (nstrument discontinued at any time prior to the earlier of: (1) 5 days (or such other perlod us
upplicable law may specify for relistatoment) bofore sale of the Property pursuant to uny powor of sale contiined In this
Security Instrument; ot (b) entry of 4 Judgment enforelng this Security Instrument, Those conditions ure that Borrower: (s) pays
Lendor all sums which then would be «as under this Security Instrument nnd the Noto ay if no sccelorution had occurred; (b)
cures uny dofuult of uny othor covennnls #¢ ugreements; (s) pays all expensey incurred in enflorcing thin Security Instrument,
including, but not limited lo, reasonable attorisys' feos; und (d) takes such action ws Londsr may reusonubly requiro to assurs
that the lien of this Security Instrument, Lendei's ciphts {n the Property und Borrower's abligation to pay the sumy secured by
this Securily Inatrument shall continue unchange: Vpon relnstatemont by Borrower, this Security Instrument snd the
obligations gecured heroby shall remaln fully offuctive v if no nccoluration hud occurred. However, this right to retnstate shull
not #pply in the case of accelerntion under puragraph 17,

19. Sule of Note; Change of Loan Servicer, The lote or a partinl Interest in the Note (together with this Security
Insteument) may be sold one or more times without prior noties'to dnrrawer, A salo may result in & chunge in the entlly (known
45 the "Lonn Servicer") that collects monthly payments due under (hep'nte und this Security Instrument, There also may be one
or more chingey of the Laun Servicer unrolated to a sale of the Nole, If 2arce {a u change of the Loun Servicer, Borrowar will be
givea wrillen notice of the changs in accordance with pumgraph 14 above vart-applicable luw. The noties will state the name and
addresa of the new Loan Servicor and the uddress to which payments should Yo inade, The notice will also contsin any other
information required by applicable law,

20, Huzardous Substances, Borrower shall not cause or permit the presence, use, disposal, storsge, or release of any
Hazardous Substances on or in the Property, Borrowsr shall not do, nor allow wiyoue slse to do, anything sffecting the
Property that is in violation of uny Bnvironmental Law, The preceding two sentences aliall not apply to Lhe presence, use, or
atorage on the Property of smull quantities of Huzardous Substances that are generally recoonized to be uppropriate to normul
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawzui*or other nction by any
governmenial or regululory agency or private party Involving the Property and any Hazardous Subslwacs 2+ Bnvironmental Law
of which Borrower has sctual knowledge. If Borrowsr leamns, or is notified by any governmental or regul-wary uuthority, that
any remcval or other remedintion of any Hazardous Substance affecting the Property is necessary, Borrowsi-snall promptly take
al] necessary remedind actions in accorclance with Bnvironmenta! Law,

As used in thiy paragraph 20, "Hazardous Substances® ars those substances defined as toxic or hazardous subslances by
Bavironmental Law and the following substances: gusoline, kerosene, other flummable or loxic petroloum products, toxic
pesticides and herbicides, volatile salvents, materials containing asbeslos or formuldehyds, and radioactive materials. As used in
this paragraph 20, "Environmantal Law" meuns feders] laws and laws of the jurlsdiction where the Property is located that
relnte to health, safety or onvironmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender further covenunt und agroe as follows:
L, Aceclerntion; Remedies, Lender shall give notice to Borrower prior to ucceleration following Borrower's breach
of any covenant or ugreement in this Security Instrument (but not prior to scceleration under puragraph 17 unless
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