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[Spres Abave This Line Por Reconling Data} - @
MORTGAGE
THIS MORTGAGE " Secrsity Instrument”) is givenon  JULY 10 ,1997
The movtgagor is  BRIAN. R« MICHEL, /X /BNJHBLQR, MARRIED TO JOYCE A. PARKER
("Borrower").
This Security Instrument is given lo
PREFERRED MORTGAGE ASSOCIATES, LTD, ,
which i3 organized and existing under the laws of THE STATE OF ILLINOIS , and whose
address is
3030 FINLEY ROAD, SUITE 104, DOWNERS GROVE; ILLINOIS 60515 ("Lender™),
Borrower owes Lender the principal sumof ~ THREE RUNDRED BIXTY~-EIGHT THOUSAND AND 00/100
Dellars
(U.S § 368,000.00 ). This debt is evidinced by Borrower's nole dated the same dale as this
Security Instrument ("Note"), which provides for monthly payi=ats, with the full debt, if not paid earlier, due and payable
on AUGUSBT 1, 2027 . This Security Insizipien! secures 1o Lender: (a) the repayment of
the debt evidenced by tha Note, with interest, and all renewals, extensiopa and modifications of the Note; (b) the payment of
sll other sums, with interest, advanced wnder paragraph 7 to protect the sccurity of this Security Instrument; and {2} the
performance of Borrower's convenants and agreements under this Security ‘nstinment and the Note. For this purpose,
Borrower does hereby morigage, grant and convey lo Lender the following descnihed property located in
COOK County, Hinois:
LOT 31 IN ALBERT WISNER'S BUBDIVIBION OT THE SCUTH RAST 1/4 OF THE
BOUTH WEST 1/4 OF THE SOUTH WEST l1/4 OF BECTION 20, TQOWNSHIP 40 NORTH,
RANGE 14 EAST OF THE THIRD PRIKNCIPAL MERIDIAN, IN COCX COUNTY,
ILLINCQIS.

14-20-325-020
which hos the address of 1454 W. MELROBE CHICAGO

{Serei] [Citg]s
Winois 60657 ("Property Address™);

i) [Ap Cosde)

T69]TS5L6

TOGETHER WITH all the improvements row or hereafler erected on the property, and all easements, appurienances, and
fistures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrumment, All of the fotegoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS thal Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grunt and convey the Properly and that the Property is unencumberzd, except for encumbrances of record. Borrower warrants
and will defend generally the title 10 the Property sgainst all claims and demands, subject (0 any encumbrances of record.
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oplion, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insirance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause, Lender shall
have the right to hold the policies and renewals. [f Lender requires, Borrower shuli prompily give to Lender el receipts of puid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proot of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair of the
Properly damaged, if the restoration or repuir ix economicully feasible and Lender's security is nol lessened, I the restoration
or repair is not economically feasible or Lender's securily would be lessened, the insurance proceeds shall be applied 1o the
sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons
the Property, or does not answer within 30 days a notics from Lender that the insurance carrier has offered to seltie a claim,
then Lender nuy callect the insurance proceeds, Lender muy use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or posipone
the due date of the monthly payments reforred to in paragraphs | and 2 or change the amount of the payments. If under
peragraph 21 the Property is scquired by Lemder, Borrower's right to any insurance policies and proceeds resulting from
dumage to the Propesty peior to the scquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior o the acquisilion,

6, Occupuney, Preserveusn, Maintenance und Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall oceupy, esiabhhish; and use the Property as Borrower's principal residence within sixty days after the execulion
of this Security Instrument anc-siwit continve {o cecupy the Property as Borrower's principal residence for at Jeast.one year
after the date of occupancy, unless Leader otherwise ugrees in wriling, which consent shall not be unreasonably withheld, or
unless extenuating circumstances exis: which are beyond Borrower's control, Borrower shall not destroy, damage or impair the
Property. allow the Property to delerionte. or-commil waste on the Property, Borrower shall be in defuult if any forfeiture
action or proceeding, whether civil or crimiaal, io-hegun thal in Lender's good faith judgment could result in forfeiture of the
Property or othurwise materially impsir the licn created by this Security Instrument or Lendur's securily interest, Borrower
may cure such n defaull and reinstate, as provided en naragraph 18, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's good faith determination, prec'wles forfeiture of the Borrower’s interest in the Property or other
material impairment of the lien created. by this Security instrument or Lender's security interest. Borrower shall also be in
defrult if Borrower, during the loan upplicalion process, gave matorinlly false or ingccurate information or statements to Lender
(or failed to provide Londer with any materiai information) in-cynasction with the losa evidenced by the Nole, including, but
not limited to, representations concerning Borrower's ovcupancy-of the Property as a principal residence, 1f this Security
Instrument is on » leasshold, Borrower shall comply with all the provisians of the lease, It Borrower acquires fee title to the
Property, the leasehold and the fee tille shall not merge unless Londer agiers o the merger in writing,

7. Protection of Lender’s Rights in the Property, 1 Borrower fails te jerform the covenants and agresments contained in
this Security Instrument, or there is 4 legal procesding that may significantly ifec) Lender's rights in the Property (such as
a proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce faws or regulations), then Lender may do
and puy for whatever is necessary 1o protect the value of the Property and Lender's rights in the Property, Lender’s actions
may include paying any sums secured by a lien which bas priority over this Secur’:»-Instrument, appearing in court,
paying reasonuble attorneys’ fees and entering on the Property to make repuirs. Although {ender may take action wnder
this paragraph 7, Lender does nol have to do so,

Any smaunts disbursed by Lemler under this paragraph 7 shall become additionsl debt of Boriowe. secured by this Secunly
Instrument. Unless Borrower and Lender agreo to other terms of payment, these amounts shall bear inisrest from the date of
disbursement at the Note rate and shall be paysble, with interest, upon notice from Lender to Borrower a;wling payment,

8. Mortgnge Insurance,  1f Lendor requtred mortgage insurance as i condition of mukmg the loan secared by this Security
Instrument, Borrower shall pay the promiums required to maintain the mortgage insurance in offect. If, for any reason, the
mortgage insurince coverage requised by Lender lapses or ceases (o be in effect, Borrower shull pay the premiums reguired to
obtain coverage substantially equivalent to the morigage insurunce previously in effect, at a cost substantially equi‘valent‘@of_the
cost to Borrower of the morigage insurance previously in effect, from rn alternate mortgage insurer approved by Lender, '1f
substantinlly equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month & sum equal to
one-tweifth of the yearly mortgage insurance premium being paid by Borrower whon the insurance coverage lapsed or ceased to
be in affect. Lender will accept, use and retuin thesu payments as a loss reserve in lieu of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay
tha premiums required tc maintain mortgage insurance in effect, or to provide a loss reserve, unlil the requirement. for
mortguge insurence ends in sccordance with uny written agresment between Borrower and Lender or applicable law.

9, Inspection, Lander or its agent may make reasonable entries upon and inspections of the Proporty. Lender shall gwe
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
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less thun 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security 'Instrument. If Borrower fails o pay these sums prior to the expiration of lhis period, Lender may invoke any
remelies permitted by this Security Instrument without further notive or demand on Borrower.

18, Borrower’s Right o Reinstate, If Borrower mieets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earliest of; () 5 days {or such other period as upplicable law
may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument;
or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (1) pays Lender all sums
which then would be due under thig Security Instrument and the Note as if no acceleration had occurred; (b) cures any default
of any vther covenanls or sgreements; (c) pays ali expenses incurred in enforcing this Security Instrument, including, but not
limited to, rensonsble altorneys’ feas; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged, Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remuin fully effective as if no ucceleration had occurred, However, this right to reinstate shall not apply in the
cuse of acceleration under pacageaph 17.

19, Sale of Note; Chunge of Loan Servicer, The Note or a partial inlerest in the Note (together with this Security Instrument)
may be sold one cr mure times without prior notice to Borrower. A sale muy result in a change in the entity (known as the
"Loan Servicer”) that.colscts monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan 32rvicer unrelated 1o u sale of the Note. IF there is a change of the Loan Servicer, Borrower will be
given written nolice of the ~Lpsge in accordance wilh paragraph 14 above and applicable law. The notice will state the name
and address of the new Loan Sacvicer and the address to which payments should be made. The notice will also contain any
othor information required by applizalile law,

20. Hazardoeus Substunces. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Huzardous Substances on or in the Prcper.y~ Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Envirouments! Law, The preceding two sentences shall not apply to the presence, use, or
storage an the Proporty of small quantities of Hazardows Substances that are generally recognized to be appropriate lo normal
resicdential uses and to maintenance of the Property/

Borrower shull promptly give Lender written notice >fany investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involv ng the Property and any Hazardous Substance or Environmental Law
of which Borrower has uctual knowledge. [f Borrower learns, o1 is notified by sny governmental or regulatory authority, that
any removel or other remediation of any Huznrdous Substance «ffecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordunco with Environmental Low,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environtmental Law and the following substances; gasoline, kerosene, otuar flammable or toxic petroleum products, toxic
pesticidea and herbicides, volatile solvents, materials containing ssbestos or frrmaldehyde, and radioactive materials, As used
in this paragraph 20, "Environmental Law" means federal taws and laws of the juricdiction where the Property is located that
rulute to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Cender furthes covenant and ugree as failows:

21, Accelerution; Remedies. Lender shall give notice to Borrower prior to ncceleration Sollowing Borrower’s breach of
any covenant or pgreement in this Security Instrument (but not prior {o acceleratice undev paragraph 17 unless
applicable luw provides otherwise}, The notice shull specify: (u) the default; {b) the action r:quired lo cure the default;
{t) a dale, not less than 30 days from the date the notice is given to Borrower, by which the detza! imust be cured; and
{d) that failure to cure the defavit on or hefore the date specified in the notice may result in acerlesation of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The meZie shall further
inform Borrower of the right to reinstate after accelerntion and the right to assert in the foreclosure proceeding the
non-existence of A defoult or any other defense of Burrawer to negeleration und foreclosure. I the default is not cured
on or before the dute specified in the notice, Lender at its option, may regquire immediate payment in full of all sums
secured by this Security Instrument without further demund and may foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys' fees and costs of title evidence,

22, Release, Upon payment of all sums secured by thig Security Instrament, Lender shall release this Security Instrument
without churge to Borrower. Borrower shall pay any recordution costs,

23}, Waiver of Homuestend, Borrower waives all right of homestead exemption in the Property,
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ADJUSTABLE RATE RIDER

(1 Yeur Treasury tndex - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDEGR is made this ~ A0TH duy of JULY 19 97 Jandis
incorporated into and shall be deemed to amend and supplement the Mortguge, Deed of Trust or Security Deed (the "Security
" Instrument") of the same date given by the undersigned (the "Borrower*) to secure Borrower's Adjustable Rate Note (the
"Note") to
PREFERRED MORTGAGE ASSCCIATES, LTD.

AN ILLINOIS CORPORATION (the "Lender")
of the same date and covering the property described in the Security Instrument and Jocated at:

1454 W. MELROSE, CHICAGO, IL 60657
{Property Addreas)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE WIONTHLY PAYMENT., THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE iNTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSQ CONTAINS THE QPTION TO
CONVERT THE ALJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. 11 nddition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agres s {otlows:

A. ADJUSTABLE RATE AND MONTHEY PAYMENT CHANGES
The Note provides for an initial interest male of 6.250 %, The Note provides for changes in the adjustable

interest rate und the monthiy payments, as follows:
4, ADJUSTABLE INTEREST RATE AND MONT i 7 PAYMENT CHANGES

{A) Change Dates
The rdjustahle interest rese | will pay may change on the first lav of AUGUST 1 , 1998 | and on that day
every 12th month thereafter, Each date on which my adjustable inlcean( ~ate could change is called a "Change Date".

(B) Calculation of Changes

Beginning wilh the first Change Date, my adjustable interest rute will be base! on an Index. The "Index” is the weekly
average yield on United States Treasury securities adjusted to a constant maturity of'1 year, ss made available by the Federal
Reserve Board. The most recent Index figure available as of the date 45 days before ¢ach Change Date is called the "Current
index",

I the Index is no longer available, the Note Holder will choose 8 new index that is based unon comparable information. The
Note Holder will give me notice of this choice,

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rale by adding TWO AFJ THREE
QUARTERS percentage points ( 2.750 %) o the Current Index. The Note Holder wiil then round the

result of this nddition 10 the nearest one-eight of one percentage point (0,125 %), Subject loe the limits staed in Section 4(D)
below, this rounded amount will be my new intersst rate until the next Change Date.

The Note Holder will then determine the amoun! of the monthly payment that would be sufficient to repay the unpaid
principal that 1 am expected to owe at the Change Date in Full on the Malurity Date at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthly payment.

{D) Limits on Interest Rate Changes
The intevest rate [ am required to pay st the first Change Date will not be greater than 8.250 % or less than
4.250 %. Thereafler, my adjustable interest rate will never be increased or decreased on any single Change Dste by
more than TWO percentage point(s) ( 2.000 %) from the rale of interest 1 have been paying
for the preceding 12 months. My interest rate will never be greater than 12 .250 %, which is called the *Maximum Rate”.

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family - 1 Year Treasury Indgy’- W"orm Instrument
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.‘i‘undur raasonably determines that Leador's securily will not be impaired by the loun sssumption and that the risk of u breach
of any covenant or ngreetnent in this Security Instrument in accepluble to Lender.
" 'To the extent permitted by applicable faw, Londer may charge & reasonable fue as & condition lo Lender's cansent to the Joan
Jussumption. Lender also may require the transferee o sign an ussumption agreement thal is acceptable to Londer and that
“fobligntes the teansferee to keep ull promises snd agreements mude in the Note and in this Security Instrument, Borrower will
+,continue te be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.
4 I Lender exercises the option to require immedinte payment in full, Lender shutl give Borrower notice of scceleration. The
i notice shul) provide a period of not less than 30 days from the dale the notice is delivered or nwiled within which Borrower
wust pay all sums secured by this Security Instrument. If Borrower fuils to puay these sums prior to the expiration of this
period, Lender may invoke any remedics permitted by this Security Instrument without further notice or demand on Borrower,

2. If Borrower exercises the Conversion Option under the canditions staled in Section B of this Adjustable Rate Rider, the
amendment to Uniform Cavenan? 17 of the Security instrument contained in Section C 1 above shall then cease to be in effect,
and ths provisions of Uniform Covenunt 17 of the Security Instrument shall insterd be in effect, as follows:

Transfer of the Projerty or o Beneficinl Interest in Borrower., 1 21l or any part of the Property or any interest in it is sold
on teansferred (or if a (ovroficial interest in Borrower is sold ar transferred and Borrower is not & natural person) withowl
Lender's prior written cousert, Lender may, t its option, require immediate payment in full of all sums secured by this
Security [nstrument,  Howevir, 'bis option shall not be exercised by Lender if exercise is prohibited by federal law us of the
date of this Security Instrument.

If Lender exercison this option, Lenthir shall give Borrower notice of scceleration. The notice shall provide a period of not
less than 30 days from the date the notice s delivered or mailed within which Borrower must pry all sums secured by this
Security instrument, If Borrower fuils to pay thess sums prior to the expiralion of this period, Lender may invoke any
remedies permitted by this Security Instrument without fusther notice or demand on Borrower,

BY SIGNING BELOW, Borrower ccepls and agrees to-the terms and covenants comtained in this Adjustable Rute Rider.

PATAN R, MICHEL BORROWER

{Seal)
"BORROWER

{Seal)
BORROWER

{Seal)
‘BORROWER

MULTISTATE CONVERT!BLE ADJUSTABLE RAVE RIDER - Singie Family - 1 Year Tressury Indaj#F niMl?orm Instrument
FN31183 = TS Page 3 0f 3 Initiafs: . 5/50
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_ LOAN NO. A033797 Assignment of Rents

H
Cd

- and is incorporated into and shall be deemed (o amead aad supploent the Mortgage, Deed of Trust or Security Deed (the "Security

N
1

THIS 14 FAMILY RIDER is made this 10TH day of JULY , 19 97,

o lnstrument”) of the same date given by the undersigned (the "Borrower”) to secure Borrower's Note 1o

'

B
i
7

B

PREFERRED MORT3AGE ABSOCIATES, LTD.

¥ AN ILLINOIS CORPORATION (the “Lender)

of the same dats and covering the Property described in the Security Instrument and located al:
1454 W, MELROSE
CHICAGO,IL 60857

{Prapecey Addrass]

14 FAMILY CAVENANTS. In addition to the covenants and agresments made in the Security Instrumant, Borrower end
Leoder further covaar. and ngres as follows:

A. ADDITIONAL PRPOYERTY SUBJECT TO THE SECURITY INSTRUMENT. Iz addition to the Propesty described in
the Security {nstrument, ¢ fodowiag iterms ar added to tha Property description, and shail atso constituts the Property covered by
the Security Instrumeat: building muaterials, appliances and goods of every natwe whatsoever now or hercafter located in, on, or
used, of intended to bo used in coruertion with the Property, including, but not limited to, thoss for tha purposas of supplying or
distributing hesting, cooling, electiizuy, pas, water, air and light, fire prevention and extingtishing spperatus, security and access
conlrol apparatus, plumbing, bath mbs, warer besters, water closcls, sinks, ranges, sloves, refrigecators, dishwashers, disposals,
washezs, dryers, awnings, storm windows, storm doars, screens, blinds, shades, curlains and curtain rods, attached mirrars, cabinets,
panelling and attached floor coverings now or bireaficr attached to the Property, all of which, including replacements and additions
thereto, shall be deamed t be and remain a part of ihe Property coversd by thu Security Instrumant, All of the foragoing logether
with the Property described in the Security Instrument (or fa¢ leaschold estate if the Security Instrutoent is on o leascbald) sre referred
t in this 1~4 Family Rider and the Security Instrument 25 e "Property®.

B, USE OF FROPERYY; COMPLIANCE WITH LAW,Bziower shall not seek, sgree to or make & change in the use of
the Property or its zoning classification, untess Lender has sgreed ix vwriling to Wbe change. Borrower shall comply with all laws,
crdinunces, regulations and requirements of any govemnmental bady appficahle to the Property,

C. SUBORDINATE LIENS. Except as permilted by federal law, Bory'wer shall not aliow any lien infarior to the Security
Tastrument w be perfected against the Property withoet Leader's prior written peranisiion.

D, RENT LOSS INSURANCE, Borrower shall maintain insurance sgainst rent (css i addition w0 the other hezords for which
lasirance is required by Uniform Covenant 5,

E. "BORROWER’S RIGHT TO REINSTATE" DELETED, Uniform Covenant 18 is daluted,

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwile sgree in writing, the i senteacs in Uniform
Covenant & concaming Borrower's oceupancy of the Property is deleted. All remaining covenants and ~prsaments set forth in
Uniform Covenant § shail remaia it effect,

G, ASSIGNMENT OF LEASES. Upon Lender’s request, Borrawer shall assign to Lender all Jeasss of the Property and all
security deposits made in connection with leasas of the Progerty. Upon the assignment, Lender shall havs the right to modify, extend
or terminato the existing leases and (o execute now leases, in Lender’s sole discretion, As used in this paragraph G, the word "lease®
shull mean *sublease* if the Security Instrument is on & leasehald,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Bomower absolutely and
unconditionally assigns and transfers to Lender all the rents and revenues ("Rents") of tha Property, repardiess of to whom the Reats
of the Property arv payable, Borrower authorizes Lender or Lender's agents to collact the Rents, and agrees that each tenant of the
Property shall puy the Reots to Lender or Lender's ageats, However, Borrower shall receive the Rents unti (i) Lender has given
Borrower notice of default pursuant to pargraph 21 of the Securily Instrument and (if) Lender has given aotice to the tepant(s) that
the Rents am to be paid to Lender ot Lender’s agent. This assigement of Rents constitutes an absolute assignment and not an
assignmens for udditional security only.
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If Lander gives notice of breach 1o Borrower; (1) all Rents recejved
beuefit of Lander.ouly, to be applied to ths sums secured by the Security Instrument; (ii) Lender shiall be eatitled to collect and receive
all of the Rents of the Property; {iil) Borrower agrees that each tenant of the Property shall pay all Rents due ead uopaid o Lender
or Lender's agents upon Lender's written demand to the legant; (iv) unless applicable law pravides otherwise, all Rents collected
by Lender or Lender's sgents shall be applied first 10 the costs of taking control of and magaging the Property and collecting the
Rents, including, but not limited to, attorney's fees, receiver's fees, premiums on receiver’s bonds, repair and maintenance costs,
insirance premiums, taxes, ausessments and other charges or the Property, and then 1o the sums secured by the Security Tustrumeat;
(v) Lender, Leader's agents or aay judicially sppointed receiver shall be liable to account for only thoss Restls actuslly reccived; and
{vi) Lender shall be entitied to have & receiver appointed to taks porsession of and manage the Property and collect the Reats and
nrofits derived from the Property without apy showing as to the inadequacy of the Property as security.

If the Renls of the Pruperty are not sufficicat to cover the costs of taking contro) of and managing the Property and of collecting
the Rents any fupds expended by Lender for such purposes shall become indebtedniss of Borrower to Lender secured by the Security
Instrument pursuant to Uniform Covenant 7,

Borrower represents and warrants tha¢ Barrower Biks not executed any prior assigoment of the Repts and has not and will ot
perform any act that would prevent Lender from exercising its rights under this paragraph,

Lender, or Lesider's agents or a judicially sppointed receiver, shall not be required to enter upon, take contro] of or meintain
the Property before or after giving notice of defauit to Borrower. However, Lender, or Leader's agenls or a judicially appointed
receiver, may do so &t &y .re when & default occurs, Aoy spplication of Rents shall not cure or waive any default or invalidate
anv other right o remedy ¢f Leader. This nssigament of Rents of the Property shall terminate when all the sums sacured by the

Security Instrument are paid in tul

1. CROSS-DEFAULT PROVISION, Borrower’s default or breach under any note or agresment in which Lander has ao interest
shall be a breach under the Security Instrimvot-and Lender may invoke any of the remedias permitted by the Security Instrumeat.

BY SIGNING BELOW, Borrower accepts 1nd azrees to the terms and provisics contained in this 14 Family Rider.

MULTISTATE 1-4 FAMILY RIDER - Faninie Mao/Freddie Mac Uniform instrument ﬁ/? K/‘J Farm 2170 9190
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