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% MORTGAGE

THIS MORTGAGE ("Security Instrument”Yix givenon  July 15, 1997 . The mortgagor is
JOHN J KARNICK, Jr., SINGLE, NEVER-/ARRIED

("Borrower”). This Security Instrument is given to
Mortgage Funding Group
which is organized and existing under the laws of  The State of illinois , and whose

address is 1322 West Wolfram Street , Chicago, IL 63657
("Lender™). Borrower owes Lender the principal sum of

Three Hundred Sixty Thousand and 00/100 Lollas /U5, $360,000.00 )
This debt is evidenced by Borrower’s note dated the same dite as this Security dvstrument ("Note™), which provides for
monthly payments, with the full debt, if not paid carlier, due and payable on  August 1, 2027

This Security Instrument secures to Lender: (a) the repaytnent of the debt evidenced by the Nole, with interest, and all rc..;w*tls.
extensians and modifications of the Note: (b) the payment of all other sums, with interest, advaneed under paragraph 7 to
protect the security of this Sccurity Instrument; and (¢) the performance of Borrower's covenants and agreements utider this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey 10 Lender the following
described property located in Cook County, Illincis:

SEE LEGAL DESCRIPTION RIDER ATTACHED.
PIN: 14-23%-110-033-0000

Parcel 1D #:
which has (he address of 1336 WEST NELSON AVENUE, CHICARGO
Ilinois 60657 [Zip Code] (" Property Address”);
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Sccurity instrument as the "Propery.”

RORROWER COVENANTS that Borrower is fawfully seised of the estate hereby conveyed and has the right 1o morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title 10 the Propesty against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unifortn covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Lute Charges. Borrower shali prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable faw or to 2 written waiver by Lender, Borrower shall pay to
Lender on the day wwonthly payments are due under the Note, until the Note is paid in full, a sum {"Funds™) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property: (b) yearly leaschold payments
or ground rents on the Peoperty. if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (v) yearly morigag< ‘asurance premiums, if any; and (f) any sums payable by Borrower o Lender, in accordance with
the provisions of paragraph 8, i:i tieu of the payment of mortgage insurance premiums. These jtems are called "Escrow ltems.”
Lender may, at any time, colleci 2nd hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Rorrower's escrow account under the federal Real Estale Seutlement Procedures Act of
1974 as amended from time to time, 12.%,2:C. Section 2601 ef seq. ("RESPA"), unless another law that applies 1o the Funds
sets a Jesser amount. If so, Lendec may, at 2ay-time, collect and hotd Funds in an amount not to exceed the lesser amount.
Lender may ostimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with applicable [aw,

The Funds shall be held in an institation whose <ieposits are insured by a federal agency, instrumentality, or entity
tincluding Lender, if Lender is such an institution) or inany Federal Home Loan Bank. Lender shall apply the Funds 1o pay the
Escrow Items. Lender may not charge Borrower fot holding ana applying the Funds, annually analyzing the escrow accoumt, or
verifying the Escrow ltems, unless Lender pays Borrower inteiest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay A one-irie charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable inw nrovides otherwise, Unless an agrecment is made or
applicable Jaw requires interest o be paid, Lender shall not be required 20 uay Borrower any interest or carnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall-bc paid.on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits 1 the Funds and the purpose for which each
debit 10 the Funds was made. The Funds are pledged as additional security for ali supis secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicobiz-larw, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amowri-of the Funds held by Lender a1 any
time is not sufficient to pay the Escrow [tems when due, Lender may so aotify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary 10 make up the deficiency, Borrower shall make up the-deficiency in no more than
welve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund 10 Borrower any
Funds held by Lender. 1f, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior taiie acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit againsi tie sums seeured by
this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, 1o any prepayment charges due under the Note: second, 10 amounts payable under paragraph 2;
third, 1o interest due; Tourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fincs and impositions auributable to the Property
which may atain priority over this Security Instrumient, and leaschiold payments or grouml rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if ot paid in that manner, Borrower shall pay them on time dircctly
16 the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this paragraph.
It Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipls evidencing the payments.

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless Borrower: (a) agrees in
writing 1o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal procecdings whick in the Lender's opinien operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to

this Security Instrument, If Lender determines that any part of the Property is subject so a lien which may altgin prioripw over
Itwtlais:
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this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth «bove within 10 days of the giving of netice.

5. Hazard or Property Insurance. Bortower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maimaitied in the amounis and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unrcasonabiy withheld. It Borrower fails 10 maintain coverage described above, Lender may, at Lender's
option, obtain coverage (o protect Lender’s rights in the Propenty in accordance with paragraph 7.

All insurance policies and renewals shall be acveptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice o the insurance carrier and Lender.
Lender may make sroof of loss if not thade prompily by Borrower.

Unless Leidurand Borrower atherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged. 4t the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not cconomicaliv-feasivle or Lender's security would be lessened, the insurance proceeds shall be applied (o the sums
secured by this Security listiument, whether or not then due, with any excess paid to Borrower. [l Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair ot restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymenis referred 10 in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired hy Lender, Borrower's right to any insurance policies and proceeds resulling from
damage to the Property prior to the acquisition shal! pass to Lender o the extent of the sums secured by this Security Insttument
immediately prior 10 the acquisition.

6. Occupancy, Preservation, Malntenance and [1otection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, esiablish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall comtinue to occupy the Propediy as Berrower's principal residence for at least one year afier
the date of occupancy, unless Lender otherwise agrees in wriliag, -#hich consent shall not be unreasonably withheld, ot unless
extenuating circumstances exist which are beyond Borrower's comri!. Borrower shall nai destroy, damage or impair the
Property. allow the Property to deteriorate, or commit waste on the/2roperty, Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s zood faith judgment could result in forfeiture of the
Property or otherwise materiaily impair the lien created by this Security Insiruneni or Lender’s security interest. Borrower may
cure such a defauht and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's iaterest in the Property or other material
impairment of the lien creatzd by this Security Instrument or Lender's sccurity intcrest Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate informatioror statements to Lender (or failed
to provide Lender with any material information) in connection with the Joan evidenced by itie Neve, including, but not fimited
to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument isona
leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee tiile to the Property, the
leasehold and the fee title shall not merge untess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails 1o perform the covenants and agrezinenis contained in
this Security Instrument, or there is a lega) proceeding that may significantly affect Lender’s rigats in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture o to enforce laws or regulations), then Lender may do and
pay for whatever is necessary (o protect the value of the Property and Lender’s rights in the Property. Lender's actions may
include paying any sums sccured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Property 10 make repairs. Although Lender may take action nnder this paragraph
7, Lender does not have 1o do so.

Any amoums disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Securily [nstrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Morigage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Insirument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. if, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to

nitsal
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obiain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent 1o the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. if
substantiaily cquivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premsum being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these paymients as a loss reserve in lieu of mortgage insurance. Loss reserve
payments may no fonger be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for morigage
insurance ends in accordance with any writien agreemant between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable eniries upon and inspections of the Propenty, Lender shall give
Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection,

10. Condemaation. The proceeds of any awacd or claim for damages, direct or consequential, in connection with any
condemnation ¢+ wther taking of any part of the Property, or for conveyance in Jieu of condemaation, are hereby assigned and
shall be paid 10 Lender.

In the event of wta2! taking of the Propesty, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, sith any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Propeny irmediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately-before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrumment shall be/iéduced by the amount of the proceeds multiplied by the following fraction; (a) the total
amount of the sums secured immedia‘ely bafore the ‘aking, divided by (b) the fair market value of the Property immediately
before the laking. Any balance shall be-paid to Borrower. [n the event of a partial taking of the Property in which the fair
market value of the Property immediately bcfore ‘the taking is less than the amount of the sums secured immediately before the -+
1aking, unless Borrower and Lender otherwise zgre2 in writing or unless applicable law atherwise provides, the proceeds shall ;
be applied (o the sums secured by this Sccurity Instiumer: whether or not the sums are then due,

If the Property is abandoned by Borrawer, or if “a’ter notice by Lender to Borrower that the condemnor of fers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days atter the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its-eption, either to restoration or repair of the Property or 1o the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, iy application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred te in paragrapks ¢ and 2 or change the amouit of such paymens.

11. Borrower Not Released; Forbearance By Lender Not a Waiy/ . Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lerider o any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successers in interest. Lender shall not be reqitired (o
commence proceedings againsi any successor in interest or refuse to extend time for pavment or otherwise modify amortization
of the sums sccured by this Security Instrument by reason of any demand made oy the original Borrower or Borrower's
successors in interest, Any forbearance by Lender in exercising any right or remedy shall nat be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Beund; Joint and Several Liability; Co-signers. The covenats and agreements of this
Security [nstrument shall bind and benefil the successors and assigns of Lender and Borrower, suigject. to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Baorrower wne ca-signs this Security
Instrument bui does not execute the Note: (a) is co-signing this Security Instrument only to morlgage, grea and convey that
Borrower's interest in the Property under the terms of this Sccurity Instrument; (b} is not personally obligaied to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard ta the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to « law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permiited limits, then: (a) any such foan charge shall be reduced by the amount necessary to reduce the charge
1o the permitted limil; and (b) any suns already collecied from Borrower which exceeded permitied limits will be refunded to
Borrower. Lender may cheose to make ihis refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 1o

nitialy:
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Lender’s address stated herein or any other address Lender designates by niotice to Borrower, Any notice pravided for in this
Security Instrument shall be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Scverability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is tocated. In the event that any provision ot clause of this Security Instrument or the Nole
conflicts with applicable law, such conflict shal} not affect other provisions of this Security Instrument or the Note which can be
given effect without the contlicting provision. To this end the provisions of this Sceurity Instrument and the Note are declared
to he severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficinl Interest in Borrower, I all or any part of the Property or any interest in it
is sold or (ransterred (or it a beneficial interest in Borrower is sold or transferred and Borrower is nol a natural persen) without
Lender's prior written consent, Lender may, at its option, require immediaie payment in full of all sums secured by this
Security Instrument.. However, this option shall nat be exercised by Lender if exercise is prohibiled by federal law as of the date
of this Security Fisimment,

Il Lender exerciscs-this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days frota-ips-date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Boriower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitied by this Security Insirvzient without further nolice or demand on Borrower,

18, Borrower's Right to/Ruinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument.discontinued at any time prior to the eatlier of: (a) 5 days (or such other period as
applicable law may specify for reinstateinsai) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or {b) entry of a judgmeprenforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenpamts or agreements; (¢) pays all expenses incurred in enforcing this Security [nstrument,
tncluding, but net limited 1o, reasonable attorneys’ fers:‘and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Properly and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upca reinstatement by Borrower, this Security Instrument and the
obligations sccured hereby shall remain fully effective as if 1o aceeleration had occurred. However, this right to reinstate shall
not apply in the case of acecleration under paragraph (7.

19. Sale of Note; Change of Loan Servicer. The Note or 2 portial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice 1o Boricwer. A sale may result in a change in the entity (known
as the "Loan Servicet"}) that collects monthly paymenis due under the Notc and this Security Instrument, There also may be one
or mote changes of the Loan Servicer unrelated 1o a sale of the Note. If there i, a change of the Loan Servicer, Borrower will be
given writien notice of the change in accordance with paragraph 14 above and applicsble law. The notice will state the name and
address of the new Loan Servicer and the address to which payments shoufd be masdesThe natice will also contain any other
information required by applicable law.

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 4w do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall nov.apsiv-to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized <0 U appropriate to normal
residential uses and to mainienance of the Propenty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or atier action by any
governmenial or regulatory agency or private party involving the Property and any Hazardous Substance or Environnienial Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is focated that

relate to health, safely or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior te acceleration following Borrower’s hreach

of any covenant or agreement in this Security Instrument (hut not prlor to ucccleration under paragraph 17 unless
Iraitisin!

D, -6RIL) 19608101 Form 30Y4/ 9/90

51620

L 4B ¥ 4
_Juv-n-'d\

G.-'




~ UNOFFICIAL COPY




UNOFFICIAL COPY

applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicinl proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default s not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment {n full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by Jjudicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this parapraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security Instrument
without charge to Parrower. Borrower shall pay any recordation costs.

23. Waivei ol l{omestead. Borrower waives all right of homestead exemption in the Property.

24, Riders to thiz's<curity Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the cevaaants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements-afiiis Security Instrument as if the rider(s) were a part of this Security Insirument.

[Check applicable box(es)]
[xx] Adjustable Rate Rider (] Condominium Rider [¥x) 1-4 Family Rider
(__] Graduated Payment Rider [__] Planned Unit Development Rider L] Biweekly Payment Rider
|__| Balloon Rider 1 Rate Improvement Rider ] Second Home Rider
[ vA Rider [XXL03yther(s) [specify] Regular Rider

2

BY SIGNING BELOW, Borrower accepts and agrres to the terms and covenants contained in this Security Instrument and C 3
in any rider(s) executed by Borrower and recorded with it Cﬂ

Witnesses:
(Seal)

Jtydy J NYCK, Jx/ -Borrower

{Seal)

Dorrower

(Seal) {Seal)

Borrower -Borrower

STATE OF ILLIN lS (,‘J“D/( County ss:
I, .34’74.5 , a Notary Public in and for said county and state do hereby certify

, personally known to me to be the same person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that he
signed and delivered the said instrument as A/ free and votuntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this  1s5th day of July » 1997

My Commission Expires: (‘Z]t ﬁlo)’ﬁ,,

Nmafy Public

6381586
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LOT 276 I[N JOHN F. ALTGELD'S SUBDIVISION OF BLOCKS 1, 2, 3, 4. 7, RND THE NORTH fj

1/2 OF THE BLOCK o IN_SUBDIVISION OF THAT PART LYING NORTHEASTERLY OF THE CENTER“;T
OF LINCOLN AVEMUE OF ‘THEHORTH WEST 1/4 OF SECTION 29, TOWNSHIP 40 NORTH, RANGE ‘.o
14 EAST OF THE THIRD PRINCIPAL MERIDIAM, IN COOK COUNTY, ILLINOIS.
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U NO FF I C IAL CO PY PLAN 662 - DIME Y/1 ARM
ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this  15th day of  July , 1997 .

and s incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (the "Security
Instrumens™) of the same date given by the undersigned (the "Borrower”) to secure the Borrower's Adjustable Rate Note (the "Note") to

Mortgage Funding Group
(the "Lender”) of the same date and covering the property described in the Security Instrument and Jocated at:

1326 WEST NELSON AVENUE, CHICAGO. IL 60657

. vﬁi-. y}éﬁ‘ttﬁ-’ ““-..3\?

| Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AN’ THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAE COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant andagree as otlows:

A. INTEREST RATE ANP' MONTHLY PAYMENT CHANGES
(2

The Note provides for an initial interest rat=.of 7.625 %. The Note provides for changes in the interest . }
rate and the monthly payments, as follows: v

T Y

n

4 INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates C;
The interest rate | will pay may change on the firat day of August . 2002 Landonthat day every

12th month theseafter. Each date on which my interest rate cou’d change is called a “Change Daie.”

(B) The Index
Beginning with the first Change Date, my interest rate will be-based on an Index. The “Index” is the wueekly average yield on

United States T:casury securities adjusted to a constant maturity of | year, as mage wvailable by the Federal Reserve Board. The mest recent
index figure available as of the date 45 days before each Change Date is called ihe "Current Index.”
[t the Index is no longer available, the Note Holder will choose a new index wisich is based upon comparable information. The

Note Holder will give me notice of this choice,

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two & Three-Quarters percentage point(s) ( 2.750 %)10the Current Index. The
Note Holder will thers round the result of this addition to the nearest onc-cighth of one percentage poiit (U)125%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Daic.

The Note Holder will then derermine the amount of the monthly payment that would be sufficient to repay” the unpaid principal that
1am expected to owe at the Change Date in full on the Maturity Datc at my new interest rate in substantially equal payments. The result

of this calculation will be the new amoun! of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay ai the first Change Date will not be greater than 12,625 % or less than
2.750 %. Thereaficr, my interest rate will never be increased or decreased on any single Change Date by more than

two percentage points (2.0%) [rom the rate of interest I have been paying for the preceding twelve months. My intcrest rate will never be
greater than 12,625 %.

(E) Effective Date of Clianges
My new interest rate will become effective on each Change Date. [ wilt pay the amount of my new monthly payment beginning

on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.
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{F) Notlce of Changes
o The Note Holder witl deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly payment

f_; before the effective daic of any change. The notice will include information required by law to be given me and also the title and wlephone
% number of a person who will answer any question I may have regarding the notice.

g B. TRANSFER OF PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

b . .
- Uniform Covenant 17 of the Security Instrument is amended to read as follows:

‘f Transfer of the Property or u Beneficlal Interest In Borrewer, If all or any part of the Property or any interest in it is sold
i or transferred (ot if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural persen) without Lender's prior
writizn consent, Lender may, at its option, require immediale payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.
Beginning on the first Change Date as stated in Section 4(A) of the Note and at all times thereafier, Lender also shall nol exercise this
option il: (a) Borrower causes to be submilied to Lender information required by Lender to evaluate the imended transferee as if a new
loan were being ma<® to the transferce; and (b) Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the sizk of a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permiited by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent to the loan
assumplion. Lemer may alzo txquire the transferee to sign an assumption agreement that is acceptable to Lender and that obligates the
transferee 10 keep all the promises and agreements in the Note and in this Security Instrumett.  Borrower will continue to be obligated
under the Note and this Sccurity festriarent ualess Lender releases Borrower in wriling.

It Lender exercises the aption te-vequire immediate payment in full, Lender shall give Borrower notice of acceleration, The
notice shall provide a period of not less thar 30 days front the date the notice is delivered or mailed within which Berrower musi pay all
sums secured by this Security Instrument. 1 Bortowet fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrumer: without turther notice or demand on Borrower.

o

BY SIGNING BELOW, Borrower accepls and-garees ko the terms and covenants coptained in this Adjustable Rate Rider.

W (Sval)
WITRESS - Plewge PRINT Name: /‘/d W - Borrower
IRV Y

(Seal)

« Borrower

WITNESS - Please PRINT Name.

{Seal)

- Botrower

WITNESS - Please PRINT Name:

(Seal)

+ Borrowet

WITNESS - Please PRINT Name
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1-4 FAMILY RIDER -

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this L5th day of July , 1997 .
and is incorporated into and shal) be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security
Deed (the *'Security Instrument’’) of the same date given by the undersigned (the **Borrower™) to secure
Borrower's Notc o

L St P e

Mortgage Funding Group
{the "'Lender’")
of the szine date and covering (e Propenty described in the Security Instrument and located al:

1336 WEST NELSON AVENUE, CHICAGQ, IL 80657

[Propeny Address]
) N
1-4 FAMILY COYIMANTS. In addition to the covenants and agreements made in the Security [nstrument, o3
Borrower and Lender funther covenant and agree as follows: N
A. ADDITIONAL PROFERTY SUBIECT TO THE SECURITY INSTRUMENT. In addition to the {
Property described in the Security Insirument, the following items are added to the Property description, and shalt (‘ ‘_j
also constitute the Property covered oy-tha Security Instrument: building materials, appliances and goods of every w
nature whatsoever now or hereafter locmed-in, on, or used, or intended to be used in connection with the )

Property, including, but not limited to, titzse for the purposes of supplying or distributing heating, cooling,
electricity. gas, water, air and light, fire preention and extingnishing apparatus, sccurity and access conirol
apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm doors, screens, hlinds, shades, curtains amd curtain
rods. attached mirrors, cabinets, panelling and attached Moor coverings now or herealter altached to the Property,
all of which, including replacements and additions therets, sa2ll be deemed 10 be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in the
Sceurity tnstrument (or the leasehold estate if the Security Instraiment is-on a leasehold) are referred 1o in this 1-4
Family Rider and the Security Instrument as the **Property. "'

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrewzc shall not scck, agree 10 or make a
change in the use of the Propenty or iis zoning classification, unless Lender has agreed in writing to the change.
Borrower shall comply with all laws, ordinances, regulations and requircravnis”of any governmental body
applicable to the Property.

C. SUBORDINATE LIENS, Except as permitted by federal law, Borrower shall rot allow any lien inferior
to the Security Insirument to be perfected against the Property without Lender's prior written scimission.

D. RENT LOSS INSURANCE. Bortower shall maintain insurance agains! ren! loss i zadition (o the other
hazards for which insurance is required by Uniform Covenant 5.

E. “BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is defeed.

F. BORROWER’S GCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the firsi
sentence in Uniform Covenant 6 concerning Borrower's occupancy of the Property is deleted. All remaining
covenants and agreements set forth in Unifarm Covenant 6 shall remain in effect,
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G. ASSIGNMENT OF LEASES. Upon Lenider's request, Borrower shall assign to Lender all leases of the
Property and all securily deposits made in connection with Icases of the Property. Upen the assighment, Lender
shall have the right 10 modify, extend or terminate the existing leases and to execule new leases, in Lender’s sole
discretion. As used in this paragraph G, the word *‘lease’ shall mean **sublease’ if the Security lnstrument ison
a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absoluiely and unconditionally assigns and transfers to Lender all the rents and revenues (**Remts'") of
the Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender's agents to collect the Rents, and agrecs that cach (enant of the Property shall pay the Rents to Lender or
Lender’s agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of default
pursuant-«o paragraph 21 of the Security Instrument and (ii) Lender has given notice 1o the tenani(s) that the Rents
are 10'be paid 1o Lender or Lender's agent. This assignment of Rents constitutes an absofute assignment and not
an assignntend ior additional security only.

il Lendei gives notice of breach to Borrower: (i) al Rents received by Borrower shall be held by Borrower
as trustee for the oaaefit of Lender only, to be applied 1o the sums secured by the Security Instrument; (i) Lender
shall be entitled 1o to¥ec and receive all of the Rents of the Property: (iii) Borrower agrees that each tehant of the
Property shall pay all Rets.due and unpaid to Lender or Lender's agents upon Lender’s written demand 1o the
tenant; (iv) unless applicable aw provides otherwise, all Rents collected by Lender or Lender's agents shall be
applied first to the costs of tiking control of and managing the Property and collecting the Rents, including, but
not limited to, attorneys’ fees, recéiver's fees, premiums on receiver's bonds, repair and maintenance Costs,
insurance premiums, taxes. assessments.and other charges on the Properly, and then to the sums secured by the
Security Instrument; (v) Lender, Lender’saaents or any judicially appointed receiver shall be liable to account for
only those Rents actually received; and &) Lender shall be entitled to have a receiver appointed to take
possession of and manage the Property and ccllect the Rents and profits derived from the Property without any
showing as to the inadeguacy of the Property as securily.

i the Rents of the Properly are not sutficient/io)cover the costs of taking control of and managing the
Property and of coliecting the Rents any funds expenacd by Lender for such purposes shall become indebtedness
of Borrower to Lender secured by the Security Instrument prrsiant 1o Uniform Covenant 7.

Borrower represents and warrants that Borrower has not c&ecuted any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receivel, shall mot be required 1o enter upon, take
control of or maintaint the Property before or after giving notice of delzit 10 Borrower. However, Lender, ot
Lender's agents or a judicially appointed receiver, may do 50 al any time wizs » default occurs, Any application
of Rents shall not cure or waive any default or invalidate any other right or rexicdy of Lender. This assignment of
Rents of the Property shall icrminate when all the sums secured by the Security Instiument are paid in full,

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any neiw ar agreement in which
Lender has an interest shall be a breach under the Security Instrument and Lender may wveie-any of the remedies

permitted by the Security Instrument,
BY SIGNING BELOW, Borrcwer accepts and agrees (o the terms and provisions cordained in this 1-4

Family Rider.

MMM’/@ . (Seal) (Seal)

JO){N/-J K%%CK, /r- /’ -Borower -Borrower

{Seal) {Seal)

-Borrowet

-Borrower
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REGULAR RIDER TO MORTGAGE

¢

i This Rider is dated  July 15, 1997 and is part of and changes and adds 1o the Morigage of the same
tgage Funding Group

date which Borrower has given to secure Borrower's Note of the same date (the "Note") 1o Mor

1 e e

(the "Lender”). The Mortgage covers the Property described in it and located al
1336 WEST NELSON AVENUE, CHICAGO, IL 60657

=

N

Modificutions. In addition to the covenants and agreements made in the Mortgage, the Lender and Borrower further agree as fullows:
25.  CHANGES AND ADDITIONS TO THE MORTGAGE AND OTHER RIDERS:
This Rider makes certain changes and additions to the attached Mortgage and other Riders. Whenever thie terms, conditions and
promises contained in the Mortgage (Paragraphs 1 10 24) and other Riders differ or are in conflict with this Rider. the provisions

of this Rider/wil control. &
26.  ADDITIONAL CHARGES -

Notwithstanding ar7thing to the contrary comtained in Paragraph 22 or other provisions of the Mortgage, unless applicable law (
provides otherwise, [ dgrre to pay certain reasonable charges (including any attorney’s fees actually incurred by Lender for the ¢
review and preparation of tlscuments) associated with the servicing of this loan, including, but not limited to: i) processing  w. }
dishonored checks and insurzncc loss payments; i) processing my requesi for an ownership transfer, partial release, grant of  CJ]
easement, modification arkt otfier agrcement(s); i) responding to my request for copies of loan documents and/or a loai payment

history and iv) preparaiion of an assigament, discharge or satisfaction of mortgage.

27.  RIDER VOID IF MORTGAGE SCLD TO FNMA, GNMA, FHLMC, RFC OR SMSC
If the Federal National Morigage Association (FIN}A), Government National Mortgage Association (GNMA), Federal Home Loan
Mortgage Corporation (FHLMC), Residential Fundivg Cotporation (RFC) or Sears Mortgage Seeurilies Corporation (SMSC) buys
alt or some of the Lender’s rights under the Morigage and *fic-Note, the promises and agreements in this rider will no longer have
any loree or effect, except those promises and agreeme.s which are accepted by the purchasing organization,

By signing this, | agree to all of the above.

Borrowers:

¥e PRINT Name ~ /

Witness - Mease PRINT Name

Winess - Please PRINT Name

Witness - Please PRINT Name

ILLINGIS
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