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MORTGAGE

THIS IS A FIRST MORTZAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING "OR ©HANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS! AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEPERRED INTENEST) AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIATER.

THE MAXIMUM AGGREGATE PRINCIPAL BALANCE SECURED BY THIS MGRTGAGE
IS $137,812. 60 WHICH 1S 12F % OF THE '"NOTE AMOUNT",

will

-

DEFINITIONS OF WORDS USED IN THIS MORT3AGE
(&) Ssoourity Instrumont, This Mortgage, whick I dated JULY 02, 1987,
be called the "Security Instrument”

(8) Borrower, E. GERRY PHIPPS AND KIM PHIPPS, HUSBAND AND WIFE

somatimes will be called “Borrower” and somstimes simply "' or "ma.”

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL

SAVINGS AND LOAN ASSOCIATION * * » % » » % » » TS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lander." Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is orgenized and exists under the laws of the United States. Lender's
address Is 1901 HARRISON STREET, OAKLAND, CALIFORNIA 94612,
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.+ (D) Nota, The note signed by Borrowar and having the same dote as this Securlty
instrument will be called the "Note" The Note shows that | owe Lender the original principal
amount of US $110,250.00 ["Note Amount"), plus accruad and deferred interast and
such other amaunts as stated In the Note | have promised to pay this debt in monthly
paymants and to pay the debt in full by JULY 16, 2027,

(E)  Property. Tha property that is described below in Section Il entitled "Description
of the Proparty” will ba called the "Property.”

- EEXGrarai-igEe - o

{F}  Sums Saoured, The amounts described below in Saction Il entitled "Borrower's
Transfer of Rights In the Property’ sometimes will be called the "Sums Secured”

- (@) Person. Any person, orgenization, governmental authority or other party will be
‘ called "Person.

I,  BORROWTR'S TRANSFER OF RIGHMTS IN THE PROPERTY

| mortgage, rravocably grant and convey tha Property to Lender subject to the terms
of this Securlty Instrumgnt. This maans that, by signing this Security (nstrumant, 1 am giving
Lender those rights that sre stated in this Security Instrument and also those rights that the
faw gives to lenders who huid mortgages on real property. | am giving Lender these rights to
protect Lender from possibiz 'osses that might rasult if | fail to:

i pay all amounts cwsd to Lender under the Note and ell other notes secured
by this Security Instrumant, called <15 "Secured Notes including future sdvences made by
Lender and any chenges to the Secured fintes made with the written consent of Lender;

()  pay, with intergst, any amounts that Lender spends under Persgraphs 2 and 7
below to protect the valuy of the Property ana Lander's rights in the Property; and

() keep all of my other promisas and-ageamants under this Security Instrument,
the Secured Notes and eny chénges to the Securad No.es made with the written consent of
Lendar,

. DESCRIPTION OF THE PROPERTY
| give Lendar rights in the Preperty dascribed below:

l  The property which Iu located at 832 PENRITH AVE ElX GROVE
VILLAGE, 1L 80007, * * % » » % % w v w w w w ow v ik v The legal
description of the Property Is attached as Exhibit "A" which Is mede 8 pari ui this Sacurlty
Ingtrument. This Proparty is called the "Described Proparty.”

REAL ESTATE INDEX NUMBER: VoL
08-32-207-011

f Al bulldings and other Improvements thet are located on the Dasoribed
Property;

i All rights in other property that | have as owner of the Described Property.
These rights are known as easemants, rights and appurtenances attached to the Proparty,

97520644 ,
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(it All rights in other property thet | have as owner of the Descrlbed Property.
These rights are known as easements, rights and appurtenances attached to the Property.

‘rgij:rw.j;@ = . ,:_;__-IK-J

{iv} Al rents or royaities and other income from the Described Proparty;

- S

(v}  All minera), oil and gas rights and profits, water rights and stock that are part
of tha (escribed Property;

(viy  All rights that { have in the land which lles In the sireets or roads In front of,
benind or next to, the Described Property;

vii) Al fixtures that are now or in the future will be on the Described Property or
on the property described in subgection (i of this Saction;

(vl All of the rights and proparty dascribad in subsections (i} through Wi} of this
Section that | acguire in the future;

{ix} Ali“raclacements of or additions to the property described In subsections (i)
through (vii) of this Ssctian; and

x} Al of the amzunts theét | pay to Lender under Paragraph 2 below.

V. BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION T¢ 2SFEND OWNERSHIP OF THE PROPERTY

| promise that il | lawfully own tie Property; () | have the right to mortgage, grant
and convey the Property to Lender; and (i} ‘theis are no outstanding claims, cherges, llens or
encumbrances against the Proporty, except for inese which are of public record.

| give a genaral warranty of titls to Lender. /this-means that | will be fully responsible
for any losses which Lender suffers because someoie other than myself has some of the
rights In the Preperty which | promise that | have. | promissz—that | will defend my ownership
of the Property against any claims of guch rights,

COVENANTS

I promige and | agree with Lendor 84 foliows:

1, BORROWER'S PROMISE TO FAY

| witl pay to Lender, on timn, all principsl and interest due under the Secuved Notes
and any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

(A} Borrower's Obligations

| will pay a! amounts recessary to pay taxas and hazard Insurance premiums on
tho Proparty as well ¢ assessmaents, (easehold payments, ground rents or mortgege insurance
prariums If any),

97522644
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{8) Escrow Acoounts

00028659098

Subject to applicable law, no ascrow shall be required except upon written
demand by Lender, in which case, | shall pay to Lender on the day payments are dus under
the Note, untll the Note is pald In full, a sum (Funds'} for: (a} yearly texes, penalties and
nssagsmants which may sttein priority over this Security Instrument as & lien on the Property:
lb) yeerly leasshold peyments or ground rents on the Property, if any; {c) yearly hazard or
proparty insurance premiums; (d) yeerly Hood Insurance premiums, if any; and (e} yeerly
martgage Insurance premiums, if any. Thess items are called "Escrow Items Lender may, at
any time, coliect and hold Funds in an amount hot to excesd the maximum amount a lender
for a fedarally releted mortgege loon may require for an escrow account under the faderal
Real Estate Settlement Procedures Act of 1874 as amended from time to time, 12 USC
§ 2601 et sen ("RESPA", unlass ancther law that applles to the Funds sets s Iesser amount. I
so, Lender may, ut any time, collact and hold Funds In an amount not to exceed the lesser
amount. Lender rigr ostimate the smount of Funds due on the basis of current data and
raasonshle estimatas »>f expenditures of future Escrow items In accordence with spplicable

law.

The Funds shall ba hels in an institution whose deposits are Insured by a federal
agency. instrumentality, or entity ‘linciuding Lender, if Lender I1s such an Institution) or in any
Faderal Home Loan Bank. Lender shall epply tha Funds to pay the Escrow Items. Lender may
not ¢harge me for holding and applyiia tha Funds, annually analyzing the escrow account, or
varifying the Escrow ltems, uniess Lende’ pays me intarest on the Funds end/or applicable law
permits Lender to make such a charge. Mowaver, Lender may require me to psy a one-time
charge for en independent real estale tax repurting service used by Lender in connection with
this loan. unless aspplicable lsw provides otherwise Unless an agreement Is made or spplicable
law requires Interest to be paid, Lender shall noi v required to pay me any interest or
earnings on the Funds. Lender shall give to me, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and tha 'surpose for which each debit to the
Funds was made. Tha Funds are pledged as addltional security for all sums secursd by this
Sacgurity Instrument.

If the Funds held by Lendsr exceed the amounts permited to be held by
spplicable law, Lender shell account to me for the excess Funds In ascordence with the
requirements of spplicable law. If the amount of the Funds held by Lender-aiany time is not
sufficlent to pay the Escrow ltems when due, Lender may so notify me In-wiiting, and, i
such case | shall pay to Lender tha amount necessary to make Up the deficiency or-shortage.
| shall make up the deficiency or shortage in accordance with the requirements of thy Lender,
at its sole discretion, in the mannar and times prascribed by RESPA.

Upon payment in full of all sums sscured by this Security (nstrument, Lender shall
promptly refund to me any Funds keld by Lender. If, under paragraph 28, Lender shall acquire
or sell tha Property, Lender, prior to the acquisition or salg of the Property, shall apply any
Funds held by Lendar at the time of acquisition or sale as @ credit against the sums saecured
by this Security Instrument.

97522644
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3 APPL.ICATION OF BORROWER'S PAYMENTS
Unless the law requires otharwise, Lendar will apply sach of my paymants under the

Securad Notes and under Paragraphs | and 2 above in tha following order and for tha
following purposes:

0002858098

First, to pay prapsyment charges dus under the Securad Notes

Second, (o poy any advances dus to Lender undar this Security Instrumont;
Third, to pay the amounts dug to Lender under Paragraph 2 above;

Fourth, to pay interast due under the Secured Notes:

Fifth, to pey deferrad Interest due under the Secured Notes,

Sixth, to pay principal dug undar the Secured Notes;

Last, tu nay late charges dus under tha Secured Notss

4,  BORROWEN'S QBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
[ will pay all ‘taezs, assessments and any other charges and fines that may be Imposed
an the Property snd the! ray be superior to this Security instrumant.

| will giso make paymarie due under my lease If | em a tanant on the Property and |
will pay ground rents {f eny) sue on the Property. | will pay these amounts eithar by making
the paymants to Lender that are desuribed in Paragraph 2 above or by making the payments
on time to tha Parson owad tham

Any claim, demand or charge that 's- made against property because an obligation has
not been fulfllied is known 83 & laen, | wii promptly pay or satisfy ali flens against the
Property that may be superior to this Sacurity !sstrument Howaver, thig Security Instrument
doas net requira me to satisfy a suparior fen (LA | agres, In writihg, to pay the obligation
which gave rise to the superior lien and Londer approvas in writing the way In which | agree
to pay that obligation; or {8) In good faith, | argue cr Jafend against the superior llen in a
lawsult 80 that, during the lawsuit, the suparior lien mey nut be enforced and ne part of the
Property must be given up; or (C) | secure from the holder of that other lian an agreement,
approved in writing by Lender, thet the lien of this Sacurlty isgtcument ls suparior to the llen
haid by that Parson f Lender delermines that any part of (e Property is subject to a
supsrlor lien, Lender may give to me a notice identitying the superior tian. | will pay or setisfy
the superior lien or take one or more of the actions sat forth sbove within 10 days of the
giving of notlce,

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expenss, | will obtaln and maintain hazard (nsurance tc cover all
bulldings and other improvemants that now are or In the futurs will be locatuc. on the
Property. The lnsurance must caver loss or damage causad by fire, hezerds normally coverad
by "extended coverags' hazard Insuratce policles and other hazerds for which Lender requlres
coverage. The Insurance rmust be In the amounts and for the perlods of time roquired by
Lender. | mey choose the insurance company but my cholce Is subjest to Lendar's approval
l.ender may not refuse to approve my cholce unless the refusal is ressonsble. All of thase
insurance policies and renewais of the policies must include what is known as & Standard
Mortgugse Clause to protect Lender, The form of all policies and renswals must be
acceptable to Lender, Lender will hava the right to hold the policies and renewais. |f Lender
raqulres, | will promptly give Lender alf roceipts of paid pramiums and rengwal notices that |

97522644
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| 0002858088
It | obtain earthquske insurance, any other hazard insurance, credit life and/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notes and

which are not specifically required by Londer, | will name Lender as loss payee of any
proceeds.

If there is a loss or damage to tha Property, | will promptly notify the proper
insurence company and Lender. If | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company Is called "Proceeds” Any Proceeds recaeived
will ke applisd firgt to raimburse Lendar for costs and expenses Incurred In connoction with
obtaining the Proceads, and then, at Lender's option and in the order and proportion as Lender
may detarrine In its sole and absolute discretion, regardiess of any Impairment or lack of
impalrment of ‘security, as follows: [A) to the extent allowed by spplicable law, to the Sums
Secured In a manhar that Lender determines and/or (B to the payment of cosis and expenses
of necessery rezalrs or to the restoration of the Property to a conditlon satisfactory to
Lander, such applicaticn to be made In the mannar end at the times as detarmined by Lendar,

If | abandon the Troparty or If | do not snswer, within 30 days, & notice from Lender
stating that the insurance celnsany has offered to settle a claim, Lender may collect the
Proceads. Lander may usa the Prodesds to repsir or restors the Property or to pay the Sums
Secured. The 30-oay period will hagin when the notice is given

If any Proceeds are used to reduss the amount of principal which | owe to Lender
under the Secured Notes, that use will not zeicy tha due date or change the amount of any
of my monthly payments undar the Sacured Nates and undar Paragraphs 1 and 2 above.
Howevar, Lender and | may agrea In writing to dewys or changes.

If Lender acquires the Property under Paragrept 27 below, all of my rights in the
insurance policlas will belong to Lender. Also, all of my/righte in any proceeds which ere paid
bazsuse of demage that occurred bafore the Property i< acouired by Lender or sold wil
helong to Lendar. However, Lender's rights in those proceers—will not e greater then the
Sums Securad Immadiataly before tha Proparty {8 acquired by Lendar or sold.

tf | am required by Lender to pay premiums for mortgage wuurance, | will pay the
pramiums untll the requirement for mortgage insurdnce ends according to my weitten
agreament with Lender or sccording to law.

6. BORROWER'S CBLIGATION TO MAINTAIN THE PROPERTY AND TQ FULrILL ANY

LEASE OBLIGATIONS

{ will keep the Property in good repair. | will not destroy or substantially change the
Property and | will not allow the Proparty to deteriorate. | will kesp and maintaih the Property
In compliance with any stats or federal hazardous materlals and hazardous waste laws. | will
not use, genarate, menufacture or store any hazardous materials or hazardous waste on, under
or abowt the Property. | will indemnify, defend and hold harmiese Lender end its employees,
officers and directors and thelr suguessers from any claims, damages or costs for requirad
or necessary repair or the removsl of hszardous waste or any other hazsrdous materials
claim. 1F 1 do not own but am a tenant on the property, | will fulfll my obligations under tmy
lesse. | also agres that, if | acquire the fee title to the Property, my lease interest and the fee
title will not marge unlass Lender agreas to the merger In weiting,

97522644
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

if: (A) | do not keap my promiges and agreements made in this Security Instrument, or
{8 somaone, including ma, beging a lagal procesding that may significantly affect Lendar's
rights in the Property lsuch as & lsgal procesding in bankruptcy, in probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever Is necassary to
protect the Lender's rights in the Property. Lender's actions may Include appearing in court,
paying reasonable atterneys’ fees and entering on the Property to meke repairs. Lander must
glve me natice before Lender may tske any of these actlons. Although Lender may teke action
under this Paragraph 7, Lender doaes not have to do so. Any action taken by Lander under this
Paregraph 7, will not releasa me from my obligations under this Security Instrument.

0002859098

| will pay to Lender any smounts which Lander pdvances under this Paragraph 7 with
interest, at the interest rate in effect under the Secured Notes which have not bean paid. |
will pay theca amounts to Lendar when Lender sends me & notice requesting that | do so.
Interest o1 cach amount will begin to accrue on the dete that the amount is advanced by
Lander. Howover, Lender and | may agree in writing to terms that are different from those in
this Paragraph -7./This Security Instrument will protect Lander In case | do not keaep this
pramise to pay thoes amounts with Interest,

B.  LENDER'S RIGHT rQ INSPECT THE PROPERTY

Lender, and others cutaccized hy Lender, may enter upon and Inspect the Property.
Thay must do so in & reasonable-manner and at remssonable times. Before or at the time an
(nspection is made, Lendar muxt olve me notice stating a ressonable purpose for the

inspection.

9.  AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lander all my rights: (A) topivceeds of all awards or claims for damages
rasulting from condemnation, eminant domain or “ciner govarnmental taking of all or eny part
of the Property; and (Bl to proceeds from a sale ‘o all or any part of the Property that Is
made to avold condemnation, eminent domain or other gavernment taking of the property. All
of those proceeds will bg paid to Lender.

If all of the Property Is taken, the proceeds will be useu 4o reduce the Sums Secursd.
If any of the proceads remain after the amount that | owa to Lender has baen paid in full,
the ramaining proceeds will be psid to me. Unless Lender and | agres ctherwise in writing, If
only a part of the Property Is taken, the amount that | owe to Lender viit be reduced only by
the amount of proceeds multiplied by the following fraction: (A} the totsr amcunt of the Sums
Saecured immadiately before tha teking, divided by (B) the fair market value of the Property
immadiately before tha taking The remsinder of the proceeds will be pald to ine

[f | abandon the Property or if | do not answer, within 30 days, a notice irom Lender
stating that a govarnmental authority has offerad to make a payment or to settle & claim for
damages, Lander has the authority to collect the proceeds. Lander may than use the procesds
to repair or restore the Property or to reduce the Sums Secured. The 30-day period will
bagih whan the notice is given.

if any procesds are used to reduce the amount of principal which | owa to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my menthly payments under the Secured Notas and under Paragraphs 1 and 2 above.
Howaver, Lender end | may sgres in writing to delays or changes.

97522644
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10,  CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A) Borrower's Qbligetions
Lender may allow a Parsen who tekes over my rights and obligations subject to
this Securlty Instrument to deiay or to change the amount of the monthly peyments of
principsl #nd interest due under the Secursd Notes or under this Security Instrument Even if
Londer does this, nowever, that Parson and | will both stll be fully obligated under the
Secured Notes and under this Security Instrument,

Lendar muy allow those delays or changes for a Person who takes over my
rights and obligations, aven if Lander s requested not to do so Lander will not be required
to bring a lawsuit ageinst such a Pergon for not fulfiling obligations under tha Secured Notes
or under this Security Instrumaent, even If Lander is raquasted to do so.

{B) " Lendar's Rights
dvan If Lender doss not exsrcige or enforce any of its rights under this Security

Instrument or inder the law, Lender will stil have all of thosa rights and may exerciss and
anforee them i ane future. Even if Lender obtaing Insurance, pays taxes, or pays other claims,
charges or liens arinst the Proparty, Lendar will have the right undar Paragraph 27 balow to
demand that | make rrradiate paymant in full of the amounts that | owa to Lender under the

Secured Notes and unde’ this Sacurity instrument.

11, OBLIGATIONS OF BORPUWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Parson who takes over mv-rights or ohligations under this Sacurity instrumant wil
have all of my rights and will ba obliguind to keep all of my promises and agresments made
in this Security Instrument. Similarly, any aresn who takas over Lender's rights or obligations
under this Security (nstrument will have all Of Lender's rights and wlill ba obligated to keep all
of Lender's agreements made in this Security Istiument,

It more than one Parson signs this Security lasirvment as Borrower, sach of us s fully
obilgated to keep all of Borrower's promises and’ wbligetions contained in this Sacurity
instrument. Lender may enforce Lender's rights under tiis Seaurity Instrument against each of
us individually or against all of us together. This means thal any one of us may be raquired to

pay ali of the Sums Secured.

12 MAXIMUM LOAN CHARGES
It the joan secured by this Security Instrument is subject to a law svilich sets maximum

loan charges, and that law is finally interprated so that the interest or. o!an: loah cherges
coilactad or to be collectsd In connection with the loan exceed permitted links. ‘then: (A} any
such losn charge shall be reduced by the amount necessary to reduce the churge to the
permitted limits and (B) any sums already collected from Borrower which excesacu. permitted
limits will be refunded to Sorrower. Lender may choose to make this refund by reducing the
principal owed under the Secured Notes or by making a diract payment to Borrowar. If a
rofund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment tharge under the Securad Notss.

13, LEGISLATION AFFECTING LENDER'S RIGHTS
If a change in applicabla law would make any provision of the Secured Notes or this

Security Instrument unenforceable, Lender may require that ! mske immediate payment in full

of all Sums Secured by this Security Instrumsnt.
97522644
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¥ 14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

e Any notice thet must be given to me under this Security Instrument will be given by
f delivering it or by mailng it by first class mall unless applicebla law requires use of another
i method. The notice will be addressed to me at 832 PENRITH AVE, ELK GROVE

) V'LLAGE'“‘60007.nuuuu»»n»uuuunuubunuuuuw
. A notice will be glven to me at sn alternativa address if | give Lender 8 notice of my
\ alternative eddress. | may dasignate only one mailing address &t & time for notification
e purposes. Any notice that must be given to Lender under this Securlty Instrument will be given
: by maiting k by first class malf to Lender's addrass statsd in Sactlon LC) sbove entitied,
"Definitions of Words Used In This Mortgage," unless Lender gives me notice of a diffsrent
addrass. Any notice required by this Security instrument is given when it Is malled or when It
is delivered according to the reguiraments of this Paragraph 14 or of applicable law.

0002868098

18,  GUVEANING LAW; SEVERABILITY

This “ Saourity Instrument snd the Secured Notes shall be governed by and
conatrued under federal law and federal rules and regutations including those for
tedarally charteres vavings institutions, oalled "Fedaeral Law." In the event that eny of the
terms or provislons ot this Security Instrument or tha Socured Notes are Interprated or
conttrued by a court' ¢t compatent jurisdiction to be vold, Invalld or unanforcesbls, such
decision shall atfect ohy theze provisions so construed or interpreted and shall hot affect the
remaining provigions of this SeLurity instrument or the Secured Notes.

18,  BORROWER'S COPY
{ acknowladge the recelpt of ore conformad copy of the Sacurad Notes and of this

Sacurity instrumant,

17, LE';DSR‘SV RIGHTS TO RENTAL PAYMENTE AND TO TAKE POSSESSION OF THE

PROPERT

If Lender recuiras immadiata payment in full or’if | abandon the Property, then Lender,
Persons authorized by Lender, or 8 recsiver appointes oy a caurt at Lender's raquast may: (A)
collect the rontal payments, including overdue rental paymants, directly from the tenants; (B),
gnter upon end teke possession of the Property; (C) menage vz Property; and (D) sign, cancel
snd change rantal agreements snd leases. |f Lender notifies tha <srants that Lender has the
right to collest rentel peyments dirsctly from them under this Perayrash 17, | agrae thet the
tonants may make those rental payments to Lender without having to. ts¢ i} Lender whethar |
have falled to keep my promises and agreements under this Securlty Instramant, or {il) me for
my permission to do se.

It Lender acts to heve the Property sold after a Bresch of Duty as' dafined In
Paragraph 28, | understand and sgree that (A) my right to occupy the Property ceasss at the
time the Property s sold; (B} | shall have no right to occupy the Property after such sale
without the writtan consent of the new owner of the Property; and (€} my wrongful and
unlawful possession of the Property may subjact me to monetary damages, including the loss
, of roasonable rent and the coat of aviction. All rantal payments collected by Lender or by &

e receiver, other than the rent pald by me under this Paragraph 17, will be used first to pay
the costs of collecting rental payments and of menaging the Property. I any part of the rental
i payments remaing after those costs have bean paid In full, the remaining part will be used to
. raduce the Sume Secured. Thg costs of managing the Property may include the receiver's
e fees, reasonable attornays' fees and the costs of any necassary bonds.

'% 97522644
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18, INJURY TO PROPERTY; ASSIGNMENT QF RIGHTS

An assignment Is & trensfer of rights to anothar. | may have rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or in
connaction with the loan made to me by Lender and which arose or will arise before or after
the date of this Security Instrumant These rights to bring legal action may Include an action
for breach of contract, fraud, concealmsnt of a material fact or for intentlonal or negligent
acts. | assign these rights, and any procesds arising from thesa rights, as permitted by
spplicable law, to Lender. Londsr may, ot its option, enforce these rights in its own name and
may apply any proceeds resulting from this assignment to any amount that | may owe to
Lender under the Nots and this Security Instrument after deducting any expenses, including

attorneys' feas, Incurred in enforcing these rights. At the requaest of Lender, | will sign any
further assignments or other documants that may be necessary to enforce this assignment.

0002858098

19.  CLERICAL ERRORS
in tha ovent Lender at any time discovers that this Security Instrument, the Saecured

Notes or any otr document related to this loan, callad collactively the "Loan Documents,”
containg an error swnich was caused by a clerical mistske, calculation error, computer arror,
printing error or siriier error, | agree, upoh notice from Lender, to reexecute any Loan
Documants thet are neseseary to correct any such error(s) and | also agree that [ will not hoid
Lender responsible for any zamage to me which may result from any such arror,

20.  LOST, STOLEN OR MUTI.ATED DOCUMENTS

{f any of tha Loan Documents are lost, stolen, mutiated or destroyed and Lender
delivers to me an Indamnification in my ‘avor, signed by Lender, then | will sign and dellver to
Lander a Loan Document identical in fiem and content which will have the aeffect of the

criginal for all purposss,

21, WAIVER OF STATUTE OF LIMITATIONS

| will waive, within applicable law, the picao'ng of the statute of limitations as a
defense to enforce this Sacurity Instrument includiip any obligations referred to In thig
Security Instrumant or Sacured Notas.

22, CAPTIONS

The captions ond hesdings at the baeginning of esch parapreph of this Seourity
Instrument are for referance only and will not be usad in the interpretation of ahy provision
of this Security Instrument.

23. MODIFICATION
This Security Instrument may be modified or amenced only by an egraeriant in writing

signed by Borrower and Lender.

24,  CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

[t the Proparty ¢ a unlt In & condominium, cooperative or planned unit davelopment,
sach of which shall ba called the "Projest," and | have an Interast in the common elements of
the Project, then Lander and | agree that

(A} I an owners association or other antity, called "Owners Associstion,” holds title
to Property for the banefit or use of the Projest and lts members or shareholders, the
Froparty also Includes my interast In the Ownars Assoclation and the uses, proceads and
benefits of my interast

97522644
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(B) The foliowing are called the "Constituent Documents:” (i The declarstion or any
other document which crested the Project; (i} By-laws of the Owners Association; (i} Code
of regulations for the Projact; (ivi Articies of incorporation, trust instrument or equivalent
document which crestes the Ownors Association; (v The Project's covenants, conditions and
rastrictions: (vil QOthar aquivalent documants,

| shall perform all of my obligations under the Constituent Documants, Including
my obligation to pay, when due, all duss shd assessments. f | do not pay the dues and
assessments when due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 above.

{C} A7 the Owners Agsociation maintains, with an Insurance company reasonebly
acceptable to lender, a master or blanket policy on the Project which is satisfactory to
Lendar and which provides insurance coverage on the terms, In the amounts, for the periods,
and against the nuzards Lender requires, Including fire and hazards Included within tha term
"gxtended coverags.” snd Lendar is providad with svidence of such master or blanket policy,
then: (i) Lender walves *he provision in Paragraph 2(B) above for the monthly payment to
Lender of the astimatad vesrly premium instaliments for hazard insurance on the Property. and
i) hazard Insurance coverage-an the Property as required by Paragraph & above ls desmad to
be satisfiad to the extent thel ine rsquired coverage is pravided by the Ownars Assoclation
policy. | shall give Lender promgt notice of any lepse in the required hazard insurance
coverage, | shall provide a copy ¢f sunh master or blanket policy to Lender annually.

In thy event of a distributior of hazard Insurance proceeds in lieu of restoration
or repeir following a loss to the Property, wnother to the unit or to common alements, any
proceeds payable to me are hereby assigned snd shali be pald to Lender for gpplication to
tha Sums Sacuraed by this Securlty Instrument, viit!iany excess pald to me,

[ shall teke such sactions as may be reesgnable to Insure that the Owners
Associaticn maintaing & public ligbility insurance policy-accertabis to Lender in form, amount
and axtent of coverage.

(D) | shall not, except after notice to Lender and with Lendar's prior writtan consent,
gither partition or subdivide the Property or consent to: (Il the abandonment or termination of
the Project, except for abandonment or termination required by law i the case of substantial
destruction by fire or other casusity or in the case of condsmnation, emirent domain or other
governmantal taking: (i) any amendmant to any provisioh of Constituent Docuraeits unless the
provision is for the express benefit of Lender or of landers generally; (il iermination of
professional management and assumption of self~management of tha Owners Asssclation; or
(v} any sction which would have the effect of rendering the master or blenket hazard
Insurange policy and/or the public llability insurance coverage maintained by the Owners
Assoclation unacceptahle to Lander.

25,  FUTURE ADVANCES

At Borrower's requast, Lender, at its option (but before release of this Security
Instrument or the full reconveyance of the Proparty described In the Security Instrument) may
land future advances, with interast, to Borrower. Such future advancas, with interest, loan will
then be additionel Sums Secured under this Security instrument.

37522644
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26,  AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Accaleration of Payment of Sums Seouted. Londer may, &t its option, reguire
immediate paymant in full of all Sums Secured by this Securlty Instrument If all or any part of
tha Property, or If any right in the Property, Is sold or transferred without Lander's prior
written permigsion. Lender nlso may, at its option, require immediste payment in full If
Borrower 18 not a natural Parson and a baneficial interest in Borrower s sold ot transfarred
without Lender's prior writtan permigsion. However, Lender shall not require Immediate
payment In full If this Is prohibited by Federal Law in effact on the date of the Securlty
Instrument.

If Lender exercises ths option to require Immediata payment in full, Lender will give
me notice of acceleration. |f | fall to pay all Sums Securad by this Security Instrument
immediataly, Lander may then or tharsafter (hvake any ramadigs parmitted by this Security
Instrument withiont further notice to or demand on ma.

Exocoption to Acseleration of Payment of Sums Secured, |f the sale or transfer of
all or any part of tno Eioperty, or of a banaficial Interest in Borrower, if Borrower is not a
natural Person, is the first-one to oceur after the date of this Security Instrument, Lender willl
not exarcise the option to usccelerate payment in full of il Sums Secursd snd the loan may
be assumed If:

i} Lender recelvas g comnlated written application from transferse to evaluata the
craeditworthiness of transferes as if 2 naw losn were being mats to the transferee by Lender;

) Lender approves the creditviurihinass of the transfares In writing,

(i) transferee makes a cash dowrnpayinent sufficient to meet Lender's then currant
underwriting standards;

{ivi  an assumption fee, In sn amount to by Joterminaed by Lender {but not to exceed
1% of the balance of principal and Interast due undec e Secursd Notes at the time of sale
or transfer of the Proparty or of the intsrest in the Borrower) is pald to Lender; and

v} the transferge executes an assumption agreament which is satisfactory to Lender,

The loah may ha assumed under its then existing teims and conditions with one
exception; the Lifetime Rate Cap may be changed The Lifetime Rae Cap shall be changed to
an interest rate which is the sum of the Intarast rate in effect on ‘e dats of a sala or
transfar of the Property or beneficial intarest in Borrower plus & perceitage points, If that
sum axceeds the Lifetime Rate Cap stated in the Secured Notes.

27.  RIGHTS OF THE LENDER IF THERE |S A BREACH OF DUTY

It will ba called a "Breach of Outy" If (I | do not pay the full amount of each monthly
payment on the date it is due; or (il | fail to perform any of my promises or agresments
under the Note or this Saecurity Instrurnent; or (i) any statement made in my application for
this loan was materially false or misleading or If any statement in my application for this loan
was materlally false or misleading by raason of my omlssion of certaln facts, or {iv} | have
made any other statement to Lender in connection with this loan that Is materially false or
migleading. if there is & Breach of Duty by ms, Lender may demand an immadiate payment of
all sums secured.

97522644
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If there is a Breach of Duty by ma. the Lender may tske nction to have the Property
sold under any opplicehle Feders! Law, rule or regulation and, whera Federal Law is not
applicable, under tha law of the stata where the Property is located, which will be called the
“Applicable Law.”

Lender does not heve to glva me notice of a Breach of Duty unless notice iv required
by Applicable Lew. If Lender doss not make a demend for full payment upon a Breach of
Duty, Lender may make a demand for full paymaent upon any other Breach of Duty.

It there is a Braach of Duty, Lender may also take action to have @ recelver appointed
uncer the Applicsble Law to collect rents from any tanants on tha Property and to manage
the Property. The ection to appoint a recelver may ba taken without prior notice to me and
regardless ot tha value of the Proparty,

The ssloof the Property may be postponed by or at the diraction of Lender except
as limited or préniniiad by the Applicatle Law. (f the Proparty is soid under the Applicable
Law, | agrae that & miav be sold (n one parcel | slso agree that Lender may add to the
amount thet | owe to Lerder o) logal fees, costs, sllowences, and disbursaments Incurred as a
result of the action to-sell the Property, except to the extant that the Applicable Law limite
of prohlbits any such chargos.

Lender will apply the procsess from the sale of tha Property In the following order:
(A) 16 oll fees, axpenses and costs incuried in conngction with the sale, Including trustees' and
attornays' feas, it any. {B) to all Sums Gecurad by this Security Instrument; and (Cl any excess
to the Parson or Persons lagelly entitled to it

28,  LENDER'S OBLIGATION TO DISCHARGE Ti{IS SECURITY INSTRUMENT

When Lender hos baen pald all of the amourie- secured by this Security instrument,
Lender shail relsase or cancel this Seeurity Instrument withaut charge to me except that | wil
pay any recordation costs.

29,  STATEMENT OF OBLIGATION
To the sxtent sllowad by law, | will give Lender a fee tor furnishing any statement of
obligation with respect to this Security instrument or the Secured Notes.

30,  WAIVER OF HOMESTEAD
My right to any applicahle homestasd examption in the Property Is walved

THIS SPACE INTENTIONALLY LEET BLANK.
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3. QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statements of fact which waere rellad upon by
Lender to approve the loan rapidly. This loan is called a "Quick Qualifying Loan" | have stated
and | confirm that: (A) | do not have any other Quick Qualifying Loans with Lender; (B) | have
agread to not further ancumber the Property and do not intend to further encumber the
Property for at least six months after the date of the Secured Notes and this Security
Instrument;, and (C} If | am purchasing the Property, all of the tarms of the purchase
agrasment submitted to Lander are true and tha aentire down payment is cash from my own
funds.

0002859088

If any of the statements of fact that | hava mada are matarially false or misleading, !
will be in default under the Secured Notas end this Security Instrument If | am in such
default, Lander may, ot its option, incresse the Interest rate and margin subject to the Lifetime
Rate Cep rwsd in the Secured Notas.

32,  OWNER C.CCUPANCY

Lender hzs 'elied upon statements of fact which | have made to qualify for this loan, |
have stated and ccntirm that (A} the Proparty is my personal and primary rasidence; (8) | will
occupy the Property ‘nec later than 30 days after this Security instrumant ls recorded; end (C)
| will use the Propertv 25 my rasidance for at lesst 12 months from the date this Security
instrument Is recordad.

If any of the statements (of fact thet | have made are materlally false or misleading, |
will be in default under the Securerd Notes and this Security Instrument If | am in such
default, Lender may, at Its option, Incrzarve the Interest rate and margin, subject to the Lifetime
Rate Cap otated n the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK: SIGNATURE PAGE FOLLOWS,
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Stata of Ilinol, Couaty of G’u h/L 88, l, the undaiglgned, a

Notary PublicIn and gar‘anld County, Inthe State uiorTguld, do hereby cartify that
t (ﬁ‘-’!ﬁf \7? “—qu "E K‘i!'\rlﬁ \th‘rf}_:'*

porsenally knawn lo ma to be the same paraon whoge namea(s) are subscribad
to the 10igoing instrumaen) appearod belora mo this day in persan, nd,
acknowiadaad that ;Jth_fz_,élgned and defivared the sald inslrumant ag Hvere
frae and tolurtary act, lor fhe uses and purpasas theraln set forth,

Given under my hand and olliclal seal, this | o day of \SU 3[?_ 19 q—l

Cammiasian Explras

NOTARY PUBYIC

fLL 144
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A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A
LEGAL DESCRIPTION

gl § LN

. K 5 - ";EA_.“_T

LOAN NO. 0002869098

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF |LLINQIS * * » » *» * | DESCRIBED AS FOLLOWS

LEGAL DESCRIPTICN!

LOT 3146 IN ELK GRUVE VILLAGE SECTION 10, BEING A SUBDIVISION IN
SECTIONS 28, 29, 32 APD 33, TOWNSHIP 41 NORTH, RANGE 11, BAST OF THE
THIRD PRINCIPAL MERIDIAM, IN COOK COUNTY, ILLINOIS.

PERMANENT INDEX NO.,: 08§-22-207-011

TAPE ONLY THE LEGAL DESCRIPTION 7O THIS PAGE.

GRAI0 12,2134/ 2404) RIGA
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