UNOFFICIAL COPY
3"25‘2,3425
- WGy TR apgn v sty

P ATG.F . CO0X COUNTY RECGROER
o BOX 370

Preparcd by: INLAND MORTGAGE CORPj

1820 RIDGE ROAD B303
HOMEWOOD, IL 60430

e FHA Case No.
State of Ilinois MORTGAGE -
0060379849
JEl AT TORREY SERVICES # 503440 795:)
THIS MORTGAGE ("Sccurity Instrument) is givenon  JULY 11, 1997 L{ /
The Mortzagor is

DEBCRAH SPERCER

DIVORCED, NOT SINCE REMARRIED

ICPETES \

("Borrower"). This Security Insirument IS given 10 INLAND MORTGAGE (COREORATION
D/B/A/IMC MORTGAGE L7ZxPORATION

which is organized and existing under the laws of  THE STATE OF INDIANA , and
whose acidress IS 9265 COUNSELOR’S ROW #200, INDIANAPOLIS, IN 46240
("Lender"), Borrower owes Lende: b2 principal sum of
SIXTY FOUR THOUSAND EIGHT HUNDRED TWENTY SIX & 00/100

Dollars (U.S. § 64,8%6.00 )
This deit is cvidenced by Borrower’s note dated the same dale as (his Security Instrument ("Note"), which

provides for monthly paymenits, with the full debt, if not paid earlicr, due and payable o AUGUST FIRST,
2027 . This Sceurity Instrument secures to Lender; (a) the repayment of the debt evidenced by the
Notc, with interest, and all rencwals, extensions and modifications of the Note; (b} the payment of ail other sums, with
interest, advanced under paragraph 7 1o protect the security of this Security Instrument; and (c) the performance

FHA [liinols Mortgage - 4/96
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of Borrower's covenants and agreements unider this Security Instrument and the Note. For this purpose, Borrower does

heechy  mongage, grant and convey to the Lender the following described propeny located in
COOK County, Illinois:

LOTS 25 AND 30 IN BLOCK 22 IN WEST HAMMOND, BEING A SUBDIVISION OF THE NORTH
1896 FEET OF FRACTIONAL SECTION 17, TOWNSHIP 36 NORTH, RANGE 15, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINCIS,

P.I.N. #30-17-115-028
#30-17-115-029

Parcet 1D
which has the address of ~ ¢42-156th STREET, CALUMET CITY IStreet, Ciiyj,
IMinois 60409 #ip Code ("Property Address");

TOGETHER WITH all the imprevements now or hercafter crecled on the property, and all cascments,
appurtenances and [ixtures now or hereaiter o nart of the property. Al replacements and additions shall also be covered
by this Security Instrument. All of the foregong ie referred 10 in this Sccurity Instrument as the "Propeny.”

BORROWER COVENANTS that Borrawer /¢ lawlully seized of the estate hereby conveyed and has the right o
morigage, grant and convey the Property and that the Paaperty s unencumbered, except for cacumbrances of record
Borrower warranis and will defend generally the title o the Property aguinst all claims and demands, subject w any

encumbrances of record,

THIS SECURITY INSTRUMENT combincs uniform coverans for national use and non-uniform covenants with
limited varitions by jurisdiction 1o constituie a uniform security insament covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Chorge. Borrower shall pay when due the principal of, and interest
on, the debt evidenced by the Note and e charges due under the Note,

2. Monthly Payment of Taxes, Insurance und Other Charges. Borrower shall inclv.ae in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, o suni for (a) taxes and special
assessments levied ot to be levied against the Property, (b) leasehold payments or ground rents-wa e Properly, and (¢)
promiums for insurance required under paragraph 4. [n any year in which the Leader must pay @ mortgage insurance
premium 1o the Secretary of Housing and Urban Development ("Secretary”), or in any year in which euch premium
would have been required if Lender stifl held the Security instrament, each monthly payment shall also inciude either: (i)
a sum for the annual mortgage insurance premium 1o be paid by Lender o the Secrctury, or (ii) a monthly charge instead
of & mortgage insurance premium if shis Security Instrument is hicld by the Secretary, in » reasonable amount to be
deiermined by the Sceretary, Except for the monthly charge by the Sceretary, these ilems are called "Escrow ltems” and
the sums paid 1o Lender are called "Escrow Funds."

Lender may, at any time, collect and hokd amounts for Escrow ltems in an aggregate amount not o exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Sctdement Procedures Act
of 1974, 12 U.S.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from Lime to time ("RESPA“), except that the cushion or reserve permitied by RESPA for unanticipated <lishursements
or dishursements before the Borrower's payments are availuble in the account may naot be based on amounts duc for the

mortgage insurance premium,
@.j‘RUU (9908} Page 2018 lnillall;M
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If the amounis held by Lender for Escrow Items exceed the amounts permitied (o be tickd by RESPA, Lender shall
account 1o Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow items when due, Lender may notify the Borrower and require Borrower (o make up
the shonagc as permiticd by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Securily Inswument. f Borrower
tenders to Lender the full payment of all such sums, Borrower's aceount shail be credited with the balance remaining Jor
all instaliment itcms (), (b), and (c) and any morigage insurance premium instaliment thal Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior ip
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all installments for items (a), (b), and (¢).

3, Appbzation of Payments, All payments under paragraphs | and 2 shall be applied by Lender as follows.

Figst, to the shortgage insurance premium io be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead o¢ (b2 monthly mongage insurance premium,

Second, to any. <axts. special asscssments, leaschold payments or ground renis, and fire, flood and other hazard
insurance premiums, as regqusd;

Third, to intercst due undze the Note;

Fourth, to amortization of ' principal of the Note; and

Fifth, 1o fate charges duc under the. Note.

4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently crected, against any hazards, casualties, and contingencics, including fire, for which
Lender requires insurance. This insurance siali Lo maintined in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements oti t¢ Property, whether now in existence or subsequently crected, against
foss by floods to the extent required by the Secrciary. A} insurance shall be carried with companics approved by Lender.
The insurance policies and any rencwals shall be hela by Leader and shall include loss payable clauses in favor of, and
in a form accepiabie wo, Lender.

In the event of loss, Barrower shall give Lender immeiaie notice by mail. Lender may make proof of loss if not
made promptly by Borrower, Each insurance company concemncd is hereby authorized and dirceted to make payment for
such loss directly to Lender, instead of 1o Borrower and to Lender joindy, AR or any part of the insurance proceeds may
be applied by Lender, at its oplion, either (a) to the reduction of the ‘ndebiedness under the Note and this Securily
Instrument, first to any definquent amounts applicd in the order in paragraph-5;-and then to prepayment of principal, or
{b) to the restoration or repair of the damaged Property. Any application of L procecds {o the principal shall not extend
or postpone the duc date of the monthly payments which arc referred 1o in parapyaph 2, or change the amount of such
payments, Any Cxcess insurance proceeds over an amount required 10 pay all outstzading indebtedness under the Note
and this Sccurity Instrument shall be paid to the entity fegaily entitled therclo,

In the event of foreclosure of this Security Instrument or other transfer of title to the Froperty that extinguishes the
indebiedness, all right, title and interest of Borrower in and to insurance poficics in force shall pass 1 the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Propenty as Borrower's principal residerce within sixty days
after the execution of this Security Insrument (or within sixty days of a later sale or transfer of the Pionerty) and shall
continte to ovcupy the Property as Borrower's principal residence for at least one year after the date af occupancy,
unless Lender delermines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Botrower's control, Borrower shall notify Lender of any extenuating circumstances, Borrower
shall not commit waste or destroy, damage or substantially change the Property or aliow the Property lo deteriorate,
reasonablc wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in defaull. Lender may take reasomabie action to protect and preserve such vacant or sbandoned Property.
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Borrower shall also be in defanlt if Borrower, during the loan applicauon process, gave malerislly false or inaccurate
information or statementy to Lender (or failed to provide Lender with any materiad information) in connection with the
foan cvidenced by the Note, including, but rot limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. IT this Security [nstrumett is on a leaschold, Borrower shall comply with the
provisions of the lease. [ Borrower acquires fec e to the Property, the fcaschokt and fee title shall not be merged
tnless Lender agrees to the merger in wriling,

6, Condemnation, The proceeds of any award or claim for damages, dircet or consequential, in connection with
any condemnation or other taking of any part of the Property, or for canveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebicdness that remains unpaid under the
Note and this Sccurity Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, {irst to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of prizcipal. Any application of the proceeds to the principal shall not extend or posipone the due date of the
monthly payments| wilich are referred to in paragraph 2, or change the amount of such payments. Any excess procecds
over an amount requized Lo pay all outstanding indebtedness under the Note and this Security Instrument shall be paid 1o
the entity fegally entitled i oto,

7. Charges to Borrowse und Pratection of Lender’s Rights in the Pruperty. Borrower shall pay all
governmental or municipal char2ss, fines and impositions that are not included in paragraph 2. Borrowes shall pay these
obligations on time dirccdy ta the ety which is owed the payment. If failure to pay would adversely affect Lender’s
imierest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these
payments,

If Borrawer fails to make these paymsnio-or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Scovnty Inswrument, or there s a legal proceeding that may significandy
affect Lender’s rights sn the Property (such as a-proceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whalever i necassary Lo profect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insur.nce and other tems mentioned in paragraph 2.

Any amounts disbursed by Lendor under this paragrapb shall become an additional debt of Bomower and be
secured by this Security Instrument. These amounts shail bear inisiest from the date of dishursement, at the Note rate,
and at the option of Lender, shall be immediately duc and payable.

Borrower shall promptly discharge any lien which has priority «vee this Security Instrument ynless Borrower: (#)
agrees in writing to the payment of the obligation sccured by the licnin @ maaner acceptable to Lender; {b) contests in
good faith the licn by, or defends against enforcement of the lien in, legal ‘procesdings which in the Lender's opinion
operaic to prevent the enforcement of the lien; or (¢) secures from the holderolte licn an agreement satisfactory 0
Lender subordinating the fien to this Security Instrument. If Lender determines thag 21y sart of the Property is subject to
a lien which may attain priority over this Sccurity Instrument, Lender may give Bono ver a notice identifying the lien.
Borrower shall satisfy the lien or take onc ar more af the actions set forth above within 10:days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Sccretary.

9. Grounds for Acceleration of Debt.
(&) Default. Lender may, except as limited by regulations issucd by the Sccrelary, in the case of payment

defaulls, require immediate payment in full of all sums secured by this Sccurity Instrument if;
(i) Borrower defaults by failing to pay in full any monthly payment requircd by this Sccustty Instrument
prior 1o or an the due date of the next manthly payment, or
(ii) Borrower defaulis by faiting, for a period of thirty days, to perform any other obligations contained in
this Security Instrument.
{b) Sale Without Credit Approval, Lender shatl, if permiticd by applicabic law (including Scction 341(d) of
the Gam-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701-3(d)) and with the prior approval of
the Sccretary, require immediate payment in full of all sums secured by this Security Instrument if:
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(i) All or part nf the Property, ot a beneficinl interest in a trust owning al) or part of the Property, is sold or
otherwisc transferred (other than by devise or descent), and
(ii} The Properly is not occupicd by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee docs so nccupy the Property but his or hier credit has not been approved in accordance
with the requirements of the Secretary.
{¢) No Waiver. I circumstances occur that would permit Lender 1o require immediate payment in full, but
Lender docs not require such payments, Lender docs nol waive its rights with respect to subscquent evens,
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the cnse of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not penmitied by regulations of the
Sccrewwy.
(e) Maivcnage Not Insured, Borrower agrees that if this Security Instrument and the Note are nol deermined to
be cligiols Tor insurance under the National Housing Act within 60 days from the date hercol, Lender may, al
its option, tquire immediate payment in full of sll sums secured by this Sccurity Instrument. A wrilien
statement of w1 avthorized agent of the Secretiry dated subsequent to 60 days from the date hereof, declining
o insurc this Seeurin Instrument and the Note, shall be deemed conclusive proof of such incligibility.
Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Loader’s fuilure to remit & mortgage insurance premium to the Scerelary,

10, Reinstatement. Borrower hus 4 right to be reinstated if Lender has required immediate payment in full because
of Borrower's Failure 10 pay an amount dagunder the Note or this Security Instrument. ‘This right applies cven after
foreclosure proceedings are instituted. TG eeinstate the Security Instrument, Rorcower shall tender in a lump sum all
amounts required o bring Borrower's account sorrent including, to the extent they are obligations of Bosrower under
this Sccurity Instrument, foreclosure costs and etsonable and customary atiorncys' fees and expenses properly
associpled with the foreclosure proceeding. Upon reinstatement by Borrower, this Sccurity Instrument and the
obligations that il secures shall remain in cffect as if Lendur had not required immediate paymest in [ull. However,
Lender is not required (o permit reinstatement if: (i) Lenger has nccepted reinstatement after the commencement of
foreclosure proceedings within two years immediatcly preceding the commencement of a current foreciosure
proceeding, (if) reinstatement will preclude foreclosure on differont grounds in the future, or (iii) reinstalement will
adverscly affect the priority of the lien created by this Security Instrurmicn.,

11, Borrower Not Relensed; Forbearance By Lender Not o Waiver, Extension of the lime of payment or
maodification of amortization of the sums secured by this Security Instrunent granted by Lender (o any suceessor in
interest of Borrower shall not operaic 10 release the liability of the original Borraver or Borrower’s successor in interest,
Lender shall not be required to commence proccedings against any successor - inicrest or refuse to extend time for
payment or otherwise madify amortization of the sums sccured by this Security Instouncat by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by Usnder in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severa) Liability; Co-Signers, The covenarie and agreements of
this Sccurity Instrument shalt bind and benefit the successors and assigns of Lender and Boitower, subject o the
provisions of paragraph 9(b). Borrower's covenunis and agreements shall be joint and several. Ary Dorrower who
co-signs this Security Instrument bul docs not execute the Note: (a) is co-signing this Security Insiranznt only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Sccurity Instrument; (b) is
not personally obligated to pay the sums sccured by this Sccurity Instrument; and (¢} agrees that Lender and any other
Borrower may agree ta extend, modify, forbear or make any accommodations with regard o the terms of this Securily
Instrument or the Note without that Borrower's consent,
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13. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by
mailing it by first class matl unless applicable law requires use of another method, The notice shall be directed Lo the
Property Address or any other address Borrower designaies by notice (o Lender. Any aotice 1o Lender shail be given by
first class mail to Lender's address stated hercin or any address Lender designates by notice to Borrawer. Any nolice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Praperty is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not atfect other provisions of this Security Instrument or the Note
which can be given cffect without the conflicting provision. To this end the provisions of this Sccurity Instrument and
the Note are doclured to be scverable.

15. Barrowz¢'s Copy. Borrower shall be given one conformed copy of the Nate and of this Security Instrument.

16. Hazard(us Substances. Borrower shall not cause or permil the presence, use, disposal, storage, or release of
any Hazardous Substsczs on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in viciaiion of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, o storage on the Praperiy of small quantities of Hazardous Substances that are generally recognized to be
appropriaic 10 pormal residenua’ uses and to maintenance of the Property.

Borrower shaif promptly give Letder writien notice of any investigation, claim, demand, lawsuit or other action by
any govermmental or regulalory agensy or private pary involving the Propety and any Hazardous Subsiance or
Environmentat Law of which Borrower has acthal knowledge. If Borrower leams, or is notified by any governmental or
regulatory authority, that any removal or sther, remediation of any Huzardous Substances affecting the Property is
necessary, Borrower shall prompuly take all necessary remedie] actions in accordance with Environmerital Law.

As used in this paragraph 16, “Hazatdous” Sabstances” are those subsunces defined as toxic or hazardous
subsiances by Environmental Law and the following substzaces: gasoline, kerosene, other flammiable or toxic petroleum
products, loxic pesticides and herbicides, volatife so.vems. malerinls containing asbests or formaldchyde, and
radioactive materials, As used in this puragraph 16, "Eivironmeniat Law" means federal laws and laws of the
jurisdiction where the Property is located thal refute to health, salety er environmental protection.

683

NON-UNIFORM COVENANTS. Borrower and Lender further coveran: and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfrs (0 Lender all the rents and revenues of
the Property. Borrower autharizes Lender or Lender’s agenis to colicet the vents.and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender’s agenls. However, piat to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrover aall collect and receive all sents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This ausighnient of rents constitules an
absolute assignment and not an assignment for additional security only.

If Lender gives natice of breach to Borrower; {a) all rents received by Borrower shafl e teld by Borower ns
trustee for benefit of Lender only, to be applied to the sums sccused by the Security Instrumuive: (- Lender shall be
entitled to collect and receive all of the renis of the Property; and (c) cach tenant of the Property shal! ony all rents due
and unpaid (o Lender or Lender's agent on Lender's written demand 1o the tenant.

Borrower has not cxecuted any prior assignment of the rents and has not and will not perform any ey that would
prevent Lender from cxercising its rights under this paragraph 17.

Lender shal! not be required fo enter upon, take control of of maintain the Property before or afler giving natice of
meach 10 Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach, Any
application of rents shall not cure or waive any defaull or invalidate any other right or remedy of Lender, This
assignment of rents of the Property shall terminate when the debt secured by the Security [nstrament is paid in full.
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18. Foreclosure Procedure, IF Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of tithe evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C, 3751 et seq) by requesting a
foreclosure commissioner designated under the Act te commence foreclosure and to sell the Property as

provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19, Ridexse. Upon payment of all sums sccured by this Sccurity Instrument, Lender shall release this Security
Instrument wilkov:charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Esmestead, Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security Instrument. If one or more riders are exceuted by Borrower and recorded together
with this Sccurity Instrument, the covaiants of cach such rider shall be incorporated into and shall umend and
supplement the covenants and agreements o this Security Instrument as if the rider(s) were a part of this Security
Instrument, {Check applicable box(es)]. P

Condominium Rider !_d.Growing Equity Rider B Other {specify]
() Planned Unit Development Rider  [_J_Zradusted Payment Rider ARM RIDER

@;4!1(&) (9608) Rage 7018 | |nmm:&
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BY SIGNING BELOW, Barrower acvepls and agrees to the terms contained in this Securily Instrument and in any
rider(s) exccuted by Borrower and recorded with it.

B

Witniesses:
' {Scal)
-Borrower
(Seal)
Rorrower
Qfﬂ%t@\/ (Scal) (Seal)
DEBORAH SPENCV'\ -Rorrower -Borrower
- (Sea) (Seaf)
-Horrower Barrower
— . (Seal) (Scal) §
-Recrriwer -Borrower B
el
STATE OF ILLINOIS, Coo County ss: g
I, %o ctoilons 9 ‘/ » & Nowry'Public in and for said county and stale do herchy certily
that

DEBORAH SPENCER

, personally known @ me o he the sune person(s) whose nameq(s)
subscribed to the foregoing instrument, appearcd before me this day in person, and acknowicdgsd that

signed and delivered the said instrumentas  HER free and voluntary act, for the user and purposes therein
st forth.
Given under my hand and official seal, this 7/ dayol }L? 5% .
t

My Commission Expires: { /c N /é s
| | N ?jclf;%é?//

Notary frublic
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ADJUSTABLE RATE RIDER

¢ JULY 1997

THIS A[JUSTABLE RATE RIDER ismade this ~ 11TH  dayo
and is incorporate itto and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed ("Sccurity Instraimint") of the same date given by the undersigned {"Borrower”) 1o secure Bomrower's Note

("Notc") to
INLAND MORTGAGE CORPORATION D/B/A/IMC MORTGAGE CORPORATION

(the "Lender”) of Lhe same date wid covering the property described in the Security Instrument and located a:

240 1%6th STREAT, CALUMET CITY, ILLINOIS 60409
’eonerty Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHL" FAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERESTRATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORFRO'VER MUST PAY.

ADDITIONAL COVENANTS. In addition (o the covenants zi, agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Date
The interest rate may change on the first day of ~ OCTOBER , 199 ,and on that day
of cach succeeding year. "Change Datc” means cach date on which the interest rate could change.

{B) The Index
Beginning with the first Change Date, the imtcrest rate will be based on an Index. "Index" mearis the weekly

average yicld on United States Treasury Sceuritics adjusted to a constant maturity of one year, as madc available
by the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer availuble, Lender will use as 4 new Index any index
prescribed by the Sccretary. As used in this Rider, "Secretary means the Sceretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

FHA Multistate ARM Rider « 10/95
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{C) Calenfation of Interest Rate Changes

Before cach Change Dale, Lender will calculate a new interest rate by adding a margin of
TWO AND THREE-QUARTERS percentage point(s) { 2,750 %) Io
the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject to
the limits “tated in parageaph (D) of this Rider, this rounded amount will be the new interest rate until the next

Change Date.

(D) Limits zn Yaterest Rate Changes

The existing in(srest rate will never increase or deceease by more than one percentage point (1.0%) on any
singhe Change Date. The iricrest rate witl never be more than five percentage points (5.0%) higher or lower than
the initial interest rate, as Stw'ed in Paragraph 2 of the Note,

(E) Calculation of Payment Zhunge
If the interest rate changes ont a Change Date, Lender will caleulate the amount of monthly payment of

principal and interest which would be necessary (0 repay the unpaid principal batance in full at the Maturity Date
al the new interest cate through substantiaily cgual payments. In making such caleulation, Lender will use the
unpaid principal balance which would be owed 2a-the Change Date if there had been no default in payment on
the Nole, reduced by the amount of any prepaymenris-to principal. The result of this calculation will be the

amount of the new monthly payment of principal and interest,

(F) Notice of Changes
Lender will give notice 1o Borrower of any change in the iniecest rate and monthly payment amount, The

notice must be given at least 25 days before the new monthly paymest-amount is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the'acwy interest rage, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, (vit the method of caleulating the change
in monthly payment amount, and (viii) any other information which may be reuiced by law from time io time.

((3) Effective Date of Changes

A new interest rate caleulated in accordance with paragraphs (C) and (D) of this Ricer will become effective
on the Change Date. Borrower shall make a payment in the new monthly dmoum beginning on the first payment
date which occurs at feast 25 days allier Lender has given Borrower the nolice of changes reirad »y paragraph
(F) of this Rider. Borrower shall have no obligation 1o pay any increase in the monthly pavioent amotm
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 #ays after
Lender has given the required notice, If the monthly payment amount calculated in accordance with paragraph
(E) of this Rider decrensed, but Lender failed to give timely notice of the decrease and Borrower made any
monthly puyment amounts exceeding the payment amount which should have been staled in a timely notice, then
Borrower has the option Lo cither (i demand the return to Borrower of any excess payment, with interest thereon
4t the Note rate (a raic cqjual to the interest rate which should have been stated in a tmely notice), or (ii) request
that any excess paymeni, with interest thercon at the Nole raie, be applied as payment of principal. Lender's
obligatian to return any cxcess payment with interest on demand is not assignable cven if the Note is otherwise

assigned before the demand for return is made.
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BY SIGNING BELOW, Borrower accepts and agrees o the lerms and covenants cantained in this

Adjustable Rate Rider.

%M IW/ (Seal)

DEBOR’.! G PENCER -Borrower

£ (Scal)

-Bortower

- (Seal)

-Borrower

) (Scal)

‘Rorrower

@’;591(9501 3

(Seal)

-Bottower

(Seal)

Rorrower

(Scal)

-Borrower

(Scai}

Pageiald

-Borrower
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