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MORTGAGE

THIS MORTGAGE ("Sccurity Instrument”) is given on June 285, 1997 . The mortgagor is

PEDRC ZENDEJAS A MARKIED PERSON, NOT JOINED HEREIN BY SPOUSE KNOWN AS
VICTORIA ZENDEJAS

i ("Borrower"}.
i 1 This Sccuri[y Instrument is g ijr!n to OPTION SN MORTGAGE CORPORATICN, A CALIFORNIA CORPORATION ,
5 i which is organized and existing under the laws of  CALTIFORNIA , and whose:
{* address is 2020 E. FIRST STREET, SUITE 10U, SANTA ANA, CR 92705 ("Lender").
i Borrower owes Lender the principal sum of

5 SEVENTY SIX THOUSAD ETGHT HUNDRED

. .AND NC/100THs Dollars (U.S, $76,800.00 ).
4% This debt is evidenced by Borrower's note dated the same date as this ‘!f'.v‘lly Instrument ("Note"), which provides for monthly
£ payments, with the full debt, if not paid earlier, due and payable on Tolky 01, 2027 . This
¥: Security Instrument secures to Lender: (a) the repayment of the debt evidensez by the Note, with interest, and all rencwals,
7. extensions and modifications of the Nate; (b) the payment of all other sums, with irierest, advanced under paragraph 7 to protect
& the seeurity of this Security Instrument; and () the performance of Borrower's coverants and agreements under this Security
i Instrument and the Nate. For this purpose, Borrower does herchy mortgage, grant and “onvey 1o Lender the following described
e property located in Cook County, Iilinois:
i THE NORTH 2/3 OF LOT 44 AND THE SOUTR 2/2 OF LOT 45 IN BLOCK 10 IN ZAST CHICAGO LAWN IN
/i CAMPRELL"S SUBDIVISION OF THE SOUTH 1/2 OF THE WEST 1/2 OF THE NORTH WEST 1/4 OF SECTION

24, TOWNSHIP 38 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, T ZUDOK COUNTY,
* ILLINOIS.

Permanent Reat Estate Index Number;_ 19-24-118-003

whicli has the address of 6511 S ALBANY AVE, CHICAGO {Street, City),
illinols 60629 ("Property Address”);
|Zip Code)
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and thal the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend gencrally the title 10 the Property against all claims and demands, subject to any encumbrances of record.

COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds*) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property: (b) yearly leasehold payments
or ground rents an the Property, if any; (c) yearly hazard for property insurance premiums; (d) yearly flood insurance premiums,
if'any; (¢} yearly morisage insurance premiums, if any; and (f) any sums payable by Borrower 1o Lender, in accordance with the
provisions of paragraph S, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow liems." Lender
may, ai any lime, colleci and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage
loan may require for Borrawer’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from
time to fime, 12 U.S.C. Sectivit 2601 er seq. ("RESPA"), unless another law that applies 10 the Funds sets a lesser amount. If 50,
Lender may, at any time, collect ara bold Funds in an amount not to exceed the lesser amount, Lender may estimate the amount
of Funds due on the basis of currcat/data and reasonable estimates of expenditures of futire Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held in an ikstioiaon wiose deposits are insured by a federal agency, instrumenlality, or entity
(including Lender, if Lender is such an institutiowj oy in any Federal Home Loan Bank. Lender shall apply the Funds 10 pay the
Escrow liems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Bormovwer interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay »vvie-time charge for an independent real estate tax reporting service used
by Lender in connection with this loan, unless applicable taw provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to piy Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,

; : an annual accounting of the Funds, showing credits and debits to the Fupds and the purpose for which each debit 1o the Funds was
fir made. The Funds are pledged as additional security for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower

',f' for the excess Funds in accordance with the requirements of applicable law. 1i the 2mwunt of the Funds held by Lender at any time

is not sufficient 1o pay the Escrow ltems when due, Lender may so notify Borrower in-writing, and, in such case Borrower shall

# pay to Lender the amount necessary to make up the deficiency. Borrower shall make op the deficiency in no more than twelve
+ monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrumemt, Lender shall prompily refund 1o Borrower any Funds

held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prio: io the acquisition or sale of the

Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit aga‘nst “he sums secured by this

% Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by "evder under paragraphs

L and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable uncer paragraph 2; third,

1% to interest due; fourth, 10 principal due; and last, 1o any late charges due under the Note.
{:

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property

which may atiain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
it obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
I person owed payment. Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this paragraph. If
¢ Borrower makes these payments directly, Borrower shall prompily (urnish to Lender receipts evidencing the paymenis.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees

& in writing to the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests in good faith the lien
% by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operalc to prevent the
4 enforcement of the tien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
4. Security Instrument. If Lender determines that any part of the Property is subject 10 a lien which may attain priority over this
Security Instrumert, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
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@ of the actions sel forth above within 10 days of the giving of notice,

i 5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flonding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender

} requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described abave, Lender may, at Lender's option, obtain coverage
10 protect Lender's rights in the Properly in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall

" have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly give 1o Lender all receipts of paid

% premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender

& may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree In writing, or applicable Law otherwise requires, insurance proceeds shall
be applied first to reimbursc Lender for costs and expenses incurred in connection with obtaining any such {nsurance proceeds, and
then, at Lender’s optiei,.in such order and proporiion as Lender may determine in its sole and absolute discretion, and regardless
- of any impairment of sccority or lack thereofl: (i) to the sums secured by this Security Instrument, whether or not then due, and
: to such components thereo® as Lender may determine in its sole and absolute discretion; andor (ii) to Borrower (o pay the costs
* andl expenses of necessary ieraits or restoralion of the Property 1o a condition satisfactory to Lender, If Borrower abandons the

Property, or does not answer witiln 30 days a notice from Lender that the insurance carrier has offered to settle a claim, Lender

; may collect the insurance proceeds, Lesider may, in its sole and absolute discretion, and regardless of any impairment of security

or lack thereof, use the proceeds to rép7ir or restore the Property or to pay the sums secured by this Security Instrument, whether

+ or not then due. The 30-day period wiil begin when the notice is given.

& Unless Lender and Borrower others,iss agree in writing, any application of procecds to principal shall not extend or

di postpone the due date of the monthly paymenis refcived to in paragraphs | and 2 or change the amount of the payments. 1f under

¥ paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage

. 1o the Property prior to the acquisition shall pass to Leader 1o the extent of the sums secured by this Security Instrument immediately
prior to the acquisition. _

If Borrower obtains carthquake insurance, any oticr hazard insurance, or any other insurance on the Property and such
insurance is not specifically required by Lender, then such insirance shall (i) name Lender as loss payee thereunder, and {ii) be
subject to the provisions of this paragraph 5.

6. Occupancy, Preservation, Maintenance and Protection of ths Property; Borrower’s Loan Application; Leaseholds.
Borrower acknowledges that the Lender does not desire to make a loan to Lor ower secured by this property on the terms contained
in the Note unless the property is ta be occupied by Borrower as Borrowe! s/primary/secondary residence. Lender makes non-
awner residence loans of different terms. Borrower promises and assures Leacer that-Borrower intends to occupy this property as
Borrower's primary/secondary residence and that Borrower will so occupy this plopetty as its sole primary/secondary residence
within sixty (60) days after the date of the Security Instrument. If Borrower breaches this promise to occupy the property as
Borrower's primary/secondary residence, then Lender may invoke any of the followiig ceimedies, in addition to the remedies
provided in the Security Instrument; (1) Declare all sums secured by the Security Insirumen, due and payable and foreclose the
Security Instrument, (2) Decrease the term of the loan and adjust the monthly payments under the Note accordingly, increase the
interest rate and adjust the monthly payments under the Note accordingly, or (3) require that the priictpal balance be reduced to
a percentage of cither the original purchase price or the appraised value then being offered on non-owncriteupied loans,

Borrower shall no! destroy, damage or impair the Property, allow the Property to deteriorate, £¢ sommit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begui that in Lender's
good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created Uy this Security
Instrument or Lender's security interest. Botrower may cure such a default and reinstaie, as provided in paragraph 18, by causing
the action or proceeding (o be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statemetts to Lender (or faited to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease, 1f Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees 1o the merger in writing.

Borrower shall, at Borrower's own expense, appear in and defend any action or proceeding purporting to affect the Property
or any portion thereof or Borrower's title thereto, the validity or priority of the lien created by this Security Instrument, or the rights -
or powers of Lender with respect 1o this Security Instrument or the Property. All causes of action of Borrower, whether accrued
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before or afier the date of this Sccurity Instrument, for damage or injury (o the Property or any part thereof, or in connection with
any transaction financed in whole or in part by the proceeds of the Noic or any other note secured by this Security Instrument, by
Lender, or in connection with or affecting the Property or any part thereof, including causes of action arising in tort or contract
and causes of action for fraud or concealinent of a material fact, are, at Lender's oplion, assigned to Lender, and the proceeds
thereof shall be paid directly to Lender who, after deducting therefrom all its expenses, including reasonabie attorneys' fees, may
apply such proceeds to the sums sccured by this Security Instrument or to any deficiency under this Security Instrument or may
release 2ny monies se received by it or any part thercof, as Lender may elect. Lender iay, al ils option, appear in and prosecute
in its own name any action or proceeding to enfarce any such cause of action and may make any compromise or settlement thereof.
Borrower agrees [o execute such further assignments and any other instruments as from time to time may be necessary to effectuate
the forepoing provisions and as Lender shall request.

7. Protection of Lender's Rights in the Property. If Borrower [ails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significanily affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to ¢enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums securced by a lien which has priorily over this Security Instrument, appearing in court, paying reasonable attorneys'
fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender dees not have
te de so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument, Unless Borrower and Lender agree to other terms of payment, these amoumnts shall bear interest from the date of
disbursement at the Note rate in effect from time to time and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment,

8, Mortgay : Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Boarrower snall pay the premiums required 1o maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage reqairsd by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent (o t'.e mortgage insurance previously in effect, at a cost subsiantially equivalent to the cost to Borrower of
the mortgage insurance previonsly in effect, from an allernate morigage insurer approved by Lender. If substantially equivalent
morigage insurance coverage 1ir not available, Borrower shall pay to Lender each month a sum equal to one-twelfih of the yearly
morigage insurance premium beius paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will
accept, use and retain these payner:s as a loss reserve in lieu of morigage insurance. Loss reserve payments may no longer be
required, at the oplion of Lender, iy wortgage insurance coverage {in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain
morigage insurance in effect, or to proviite . Irss reserve, until the requirement for mongage insurance ends in accordance with
any wrilten agreement between Borrower unv! Lender or applicable law.

9. Inspection. Lender or its agent may <nal:e reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemmnation. The proceeds of any #ward or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any pan of the Prope:o-,or for conveyance in lieu of condemnation, are hereby assigned and shali
be paid to Lender. Lender may apply. use or release (he/crndemnation proceeds in jthe same manner as provided in paragraph 5
hereof with respect to insurance proceeds.

If the Property is abandoned by Borrower, or if, after-iatice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respoiid to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at iis optien, enlier o restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wriling, (ny application of proceeds 1o principal shait not extend or
postpone the due date of ithe monthly paymenis referred 1o in paragraphbs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waivir - COxtension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Linder-to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's saccessorz.in interest. Lender shall not be required to
commence preceedings against any successor in interest or refuse to extend 1ime (or payment or otherwise modify amortization of

& the suins secured by this Security Instrument by reason of any demand made by (ke sriginal Borrower or Borrower's successors

in interest. Any forbearance by Lender in exercising any right or remedy shall not be . v'aiver of or preclude the exercise of any

right or remedy.
12. Successors amd Assigns Bound; Joint and Severat Liability; Co-signers. The toy>rants and agreements of this Security
Insirument shal! bind and benefit the successors and assigns of Lender and Borrower, subje:t to.the provisions of paragraph

Page 4 ot 7 ILD10014 (05-16-96)
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f3 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does

‘%% not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's inferest in the

E Property under the terms of this Security Instrument; (b) is not personally obligated o pay the sums secured by this Security

& Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, medify, forbear or make any accommodations
5 With regard to the terms of this Security Instrument or the Note without that Borrower's consent.

t3. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,

ix and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with ihe loan

£2 exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge 1o the

2 permiited limit; and (b) any sums already collected from Borrower which exceeded permilted [imits will be refunded to Borrower.

£t Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.

£ 1l a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Nole,

g 14, Notives. Any notice to Borrower provided for in this Security Instrument shal] be given by delivering it or by mailing
* it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or

% any other address Briroiver designates by nolice to Lender, Any notice to Lender shall be given by first class mail 1o Lender's

&% address stated herein or/way other address Lender designates by notice to Borrawer. Any notice provided for in this Securily

1% Instrument sha!l be deemdd r5 have becn given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law, S vrerability, This Security Instrument shall be governed by federal law and the law of the jurisdiction

% in which the Property is located!, ta.the event thal any provision or clause of this Security Instrument or the Note conflicts with

: l applicable law, such conflict shall ne¢ ffect other provisions of this Security Instrument or the Note which can be given effect

wi without the conflicting provision. To thisend the provisions of this Security Instrument and the Note are declared to be severable,

16. Borrower's Copy, Borrower una)l be given one conformed copy of the Note and of this Security Instrument.

i 17, Transfer of the Property or a Bezeficial Interest in Borrower. If all or any part of the Property or any interest in it is

& sold or wransferred (or if a beneficial interest in Bor.ower is sold or transferred and Borrower is not a natural person) without
',; Lender's prior written consent, Lender may, at its option, require immediate paymen in full of all sums secured by this Security

fu instrument, However, this option shall not be exerciser by Lender if exercise is prohibited by federal law as of the date of this

,p Security Instrument,

i [l Lender exercises this option, Lender shall give Borrower notice of acceleration. The nolice shall provide a period of not

:5*, less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security

%‘ Instrument. If Borrower fails 10 pay these sums prior to the expiraizi a1 this period, Lender may invoke any remedies permitied

¥ by this Security Instrument without further notice or demand on Borrover.

g 18. Borrower's Right to Reinstate. [f Borrower meets certain condizicus, Borrower shall have the right 1o have enforcement

: of this Security Insirument discontinued at any time prior to the carlier of: (a)'S-days (or such other period as applicable law may

3 spcczfy for reinstatement) before sale of the Property pursuant to any power of s7ie contained in this Security Instrument; or (b)

1"; entry of a judgment enforcing this Security Instrument. Those conditions are that Berrower: (a) pays Lender all sums which then

2% would be due under this Security Instrument and the Note as if no acceleration had olcu.rad; (b) cures any default of any other

"?1 covenants or agreemcnts; (¢} pays all expenses incurred in enforcing this Security Insirecnent, including, but not limited to,

%" reasonable attorneys' fees; and (d) takes such action as Lender may reasonably requirc to asswr2 that the lien of this Security
I Instrument. Lender's rights in the Propenty and Borrower's obligation 1o pay the sums secured-Uy thiz Security Instrument shall
‘f,- continue unchanged. {pon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully
;}‘ effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the c:se of acceleration under
pmgraph 17,

'\u; 19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (tagether with this Security
4 ¢ Instrument) may be scld one or more times without prior notice 1o Borrower. A sale may resuht in a change in the entity (known
& “ as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one

or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
gwen written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
#¥address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other

-;1 [information required by applicable law. The holder of the Note and this Security Instrument shall be deemed 10 be the Lender
‘ht.rcundcr
i 20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, siorage, or release of any
"i“H'\mrdom Substances on or in the Property. Borrower shall not do, nor altow anyone elsc to do, anything affecting the Property

F that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the

i Property of small quantitics of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and

‘l ‘to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
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',: of which Barrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
garemoval or other remediation of any Hazardous Substance affecting the Property is necessary, Borcower shall prompily take all
nccesqary remedial aclions in accordance with Environmental Law.

' Borruwer shall b solely rcsponsable for, shall mc!emmfy, defend and hold harmtcss Lender, us directors, officers,

b+ of action, loss damage, cost (mcludmg actuat attorneys' fees and court coszs and cosis of any required or ncccssary repair, cicanup
%o ot detoxification of the Property and the preparation and implementation of any closure, abatement, containment, remedial or other

. required plan), expenses and tiability directly or indirectly arising out of or atiributable to (a) the use, generation, storage, release,
threatened release, discharge, disposal, abatement or presence of Hazardous Substances on, under or about the Property, (b) the
E wransport to of from the Property of any Hazardous Substances, (¢) the viclation of any Hazardous Substances law, and (d) any
5 Hazardous Substances claims.
& As used in this paragraph 20, "Hazardous Substances” are thase substances defined as toxic or hazardous substances by
¥ Environmental Law mad 1% following substances: gasoline, kerosene, other flammable or toxic petroleum producls, toxic pesticides
o and herbicides, volatile szivents, materials containing asbestos or formaldehyde, and radioactive materials, As used in this paragraph
¥ 20, "Environmental Law" mrans federat laws and laws of the jurisdiction where the Property is located that redate 10 healih, safety
4. o environmental protection:

ADDITIONAL COVEI!A¥TS, Borrower and Lender further coveran and agree as follows:

21. Acceleration; Rewedies. f .y installment under the Note or notes secured hereby is not paid when due, or if Borrower
should be in default under any provisic. of this Security Instrumeat, or if Borrower is in default under any other mortgage or other
instrument secured by the Property, all suna sezved by this Security Instrument and accrued interest thereon shall at once become
duc and payable at the option of Lender withcat prior notice, except as otherwise required by applicable law, and regardless of any
prior forbearance. In such event, Lender, at its opiion, and subject to applicable Jaw, may then or thereafter invoke the power of
salc and/or any other remedies or take any other actions permitted by applicable law. Lender will collect all expenses incurred in
pursuing the remedies described in this Paragraph 21, ‘ac)ading, but not limited to, reasonable attorneys' fees and costs of title
evidence.

22, Release. Upon payment of all sums secured by this security Instrument, Lender shall release this Security Instrument
without charge to Borrower, Borrower shall pay any recordation zosis

23. Waiver of Homesiead. Borrower waives all right of homesead exempuon in the Property.

24. Misrepreseniation and Nondisclosure. Borrower has made Ceciain written representations and disclosures in order to 2
induce Lender 1o make filc loan evidenced by the Note or notes which tiis Securily Instrument secures, and in the event that , ‘l
Borrower has made any material misrepresentation or failed to disclose any mzierial fact, Lender, at its option and without prior
notice or demand, shall have the right o declare the indebtedness sccured by this Securiy Instrument, srrespective of the maturity 3
date specified in the Note or notes secured by this Security Instrument, immediately dwe-and payable. NS

25. Time is of the Essence, Time is of the essence in the performance of each miovision of this Security Instrument, &

26. Waiver of Siatute of Limitations. The pleading of 1he statule of limitations as a ¢<"cis2 to enforcement of this Security 50
Instrument, or any and all obligations referred to herein or secured hereby, is hereby waived (o the fullest exient permitted by
applicable aw.

27, Modification. This Security Instrument may be modificd or amended only by an agreemwn-in writing signed by
Borrower and Lender.

28. Reimbursement. To the extent perinitted by applicable taw, Borrower shall reimburse Lender fr any and all costs,
fees and expenses which either may incur, expend or sustain in the performance of any act required or permiited h2reunder or by
law or in equity or otherwise arising out of or in connection with this Security Instrument, the Note, any other note secured by this
Security Instrument or any other instrument executed by Borrower in connection with the Note or Security Instrument. To the extent
permitted by applicable law, Borrower shall pay to Lender their fees in connection with Lender providing documents or services
arising out of or in connection with this Security Insirument, the Note, any other note secured by this Security Instrument or any
other instrument executed by Borrower in connection with the Note or Security Instrument.

2%, Clerical Ervor. In the event Lender at any time discovers tha the Note, any other note secured by this Security
Instrument, the Security Instrument, or any other document or instrument executed in connection with the Security Instrument, Note
or notes cantains an error that was caused by a clerical mistake, calculation emror, computer malfunction, priming error or similar
crror, Borrower agrees, upon notice from Lender, 10 reexecute any documents thal are necessary to correct any. such error(s).
Borrower further agrees that Lender will not be liable to Borrower for any damages incurred by Borrower that are directly or
indirectly caused by any such error,

30. Lost, Stolen, Desiroyed or Muntilaled Security Instrument and Other Documents. In the event of the loss, theft or
destruction of the Nete, any other note secured by this Security Instrumen, the Security Instrument or any other documents or -
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,' ' Borrower's reeeipt of an indemnification executed in favor of Borrower by Lender, or, in the event of the mutifation of any of the
B Loan Documents, upon Lender's surrender 1o Barrower of the mutilated Loan Document, Borrower shall exeeute and deliver to
Wy Lender a Loan Document in form and conlent identical to, and to serve as » replacement of, the lost, stolen, desiroyed, or mutilated
¥ Loan Documents, and may be treated for alt purposes as the original copy of such Loan Document,

it 31, Assignment of Rents. As additional security hereunder, Borrower hereby assigns o Lender the rents of the Property.
“‘ Borrower shall have the right to collect and retain the rents of the Property as they become due and payable provided Lender has
&} not exercised its rights to require immediate payment in full of the sums secured by this Security Instrument and Borrower has not
§ abandoned the Property.

aly 32. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded topether with this
i Securily Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
»‘ the covenants and agreements of this Security Instrument as if the rider(s} were a part of this Security Instrument,

A ¢ |Check applicable box(es)]

E] Adjustable Rate Ritér {0 condominium Rider 03 1-4 Family Rider

% O o Prepayment Penaity Cplion Rider i1 Planned Unit Development Rider O Occupancy Rider
B D Other(s) (specify)

BY SIGNING BELOW, Burrover accepts and agrees to the terms and covenants contained in this Security {nstrument and

in any rider(s) executed by Borrower and.iccorded with it
Witnesses:

;PED 2o ZENDEIDS (Seal) (Seal)

PEDRO ZENDEJAS -Borrower -Borrower

\) wvhowo 2@ ﬁga Do (Seal) 2 (Sealy
VICTORLA ZENDEJAS, -Borrower -Borrower
Signing solely for the purpose of waiving any ancd all Homestead Rights
to the property described herein,

(Seal) {Seal)

-Borrower -Borrower

STATE OF ILLINOIS, County ss:

1, % €3 #, (/ei}él)/ , a Notary Public in and for said county and itate do hereby certify

that

Pebre  BeNDEJns  AND VicTorif Zende JAS

, personaliy known to me (o be the same person{s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that "7 /4€
signed and delivered the said instrumen: as 7 AEIR_. free and voluntary act, for the uses and purposes therein set forih,
Given under my hand and official seal, this R 57"#‘ day of U—J/Vg ’ , / f ?7

My Commission E o
FFICIAL SEA
JAMES A VESELY Nty Bl
Notary Publle, Siste of Minols
My Comm}ssmn Explres 11/5/87
o ILDI0017 (05-16-96)
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Loan Number; 041015544 Servicing Number: 958481-4 Dale: 06/25/97

ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made June 25, 1997
and is incorporated inlo and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument") of the same date given by the undersigned {the "Borrower™) (o
secure Borrower's Adjustable Rate Note {the "Note™) lo

, OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION

i‘ (the "Lend=r™) of the same date and covering the property described in the Securily Instrument and located
G- at:

ﬁ 6511 S ALBANY AVE, CHICAGO, IL 60629

(Property Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MCWYHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BCRRCWER MUST PAY.

i
b
-7

N

o E?-i--“ e T
e i

N

ADDITIONAL COVENANTS. In agéiiica to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant ara agree as follows:

EpE s ey
EP e

1 9

i -]
b , N N
W The Note provides for an initial interest rate of 10.400% . The ™
’,t Note provides for changes in the interest rate and the monthly paviients, as follows: <
i

& 4, INTEREST RATE AND MONTHLY PAYMENT CHANGES %
i (A) Change Dates N
£ The interest rate [ will pay may change on the first day of July 1999 .

iy

and on that day every sixth month thereafier. Each date on which my interest'rar< could change is called a
"Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the Lordon market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as/ofthe first
business day of the month immediately preceding the month in which the Change Date occurs is ca'ied the

‘,;-:l:—:‘

e i, e LT

kD T

1 "Curremt Index.”

& If the Index is no longer available, the Note Holder will choose a new index that is based upon
%;;f comparable information. The Note Holder will give me notice of this choice.

B {C) Calculation of Changes

4 3 Before each Change Date, the Note Holder will calculate my new interest rate by adding

& FIVE and 45/100 pereentage poink(s) ( 5.450% )
i to the Current Index. The Note Holder wiil then round the result of this addition to the next higher one-eighth
W of one percentage poinit (0,125%). Subject to the limits staled in Section 4(D) below, this rounded amourt will
§L MULTISTATE ADIUSTABLE RATE RIDER-LIBOR INDEX - Single Family
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Loan Number; 41015544 Servicing Number: 958481-4 Date: 06/25/97

be my new interest rafe until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient 10
repay the unpaid principal that § am expected to owe at the Change Date in full on the Matrity Date at my

new interest rate in substantially equal payments. The result of this caleulation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes
The interest rate 1 am required to pay at the first Change Date will not be greater than
313.400% orlessthan  10.400% . Thereafter, my interest rate will never

be increased or decreased on any single Change Date by more than one percentage point {1.0%) (rom the rate
of interest I have been paying for the preceding six months, In no event will my interest rate be greater
than 16.400% or less than  10,400%

(E) Efcciive Date of Changes

My new imerest rate will become effective on cach Change Date. | will pay the amount of my new

monthly payment begianing on the first monthly payment date after the Change Date uniit the amount of my
monthly payment changs »2ain.

(F) Notice of Chanizee
The Note Holder will deliver or mail 10 me a notice of any changes in my interest rale and the amount
of my monthly payment before the eiiective date of any change. The notice will include information required

by law to be given me and also the title and telephone number of a person who will answer any question { may
have regarding the notice,

TRANSFER OF THE PROPERTY . A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to.read as follows:

Transfer of the Property or a Beneficial Interest in Jorrower, [f alt or any pan of the Propesty or any
interest in i1 is sold or transferred (or if a beneficial imeres! ip‘Borrower is sold or transferred and Borrower
is not a natural person) without Lender's prior written consent, 1.epder may, ot its option, require immediale
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date ol this Sccurity Instrument, Lender also shall
not exercise this option if: (a) Borrower causes to be submitted to Lender infarmation required by Lender o
evaluate the intended transferee as if a new loan were being made ta the trauseree; and (b) Lender reasonably
determines that Lender's security will nat be impaired by the loan assumption ard i%at the risk of a breach of
any covenant or agreement in this Security Instrument is acceptable to Lender.

To the exient permitted by applicable law, Lender may charge a reasonable e as\a condition to
Lender's consent to the loan assumption, Lender may alse require the transferee to sign’ 2t 2ssumption
agreement thal is acceptable to Lender and that obligates the transferce 1o keep all the promises and «greements
made in the Note and in this Security Instrument. Borrower will continue to be obligated under the Nore and

this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option (o require immediate payment in full, Lender shall give Borrower notice
of acceieration. The notice shall provide a period of not less than 30 days from the date the notice is delivered
ar mailed within which Borrower must pay all sums secured by this Sccurity Instrument, If Borrower fails to

pay these sums prior to the expiration of this period, Lender may inveke any remedies permitied by this
Security Instrument without further notice or demand on Borrower.

MULTISTATE ADJUSTABLE RATH RIDER-LIBOR INDEX-Single Family
Page 2 of 3 USRIO022 {05-14.97)
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Loan Number: 041015544 Servicing Number: 858481-4 Date: 06/25/97
BY SIGNING BELOW. Borrower accepts and agrees (o the terms and covenants contained in this

Adjustable Rale Rider,

'?fe’ 270 2 ENDE, /;DS (Seal)
DPEDRO ZEMDEJIAS

s
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